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THE HOUSTON 
PORT BUREAU IS 
EAGER TO ASSIST 
YOU IN SOLVING 
TRAFFIC PROBLEMS 


The Houston Port Bureau, 
cargo-soliciting agency of the Port of 
Houston, offers you the services of experts. 
Call on these men you see pictured in this ad. 
The Houston Port Bureau can furnish 
information on: 


PORT SERVICES AND FACILITIES 


1. Terminal facilities. 2. World-wide 
steamship services. 3. Railroad, truck and 
barge services. 4. Foreign banking 
services. 5. Warehousing. 6. Export crating. 
7. Export-import markets. 8. Industrial 
locations (in cooperation with the Houston 
Chamber of Commerce). 


RATES AND TRAFFIC 


1. Export-import traffic consultations. 
2. All railroad, truck, barge and steamship 
rates, 3. We initiate or assist with rate 
proposals. 4. Complete quotation services 
for terminal rates. 5. We quote 
estimated stevedore rates. 6. We quote 
warehousing rates. 


always ship via the 


PORT OF HOUSTON 


Executive Offices: 1519 Capitol Avenue (at Crawford Street) 
Telephone CApitol 5-0671; P. O. Box 2562 
Houston 1, Texas 


NICHOLAS PATTON 
General Manager 
Houston Port Bureau 
704 Cotton Exchange Bldg. 
Houston, Texas 

Mr. Patton has been 
with the Bureau seven years 
For 11 years, he worked 
for the Commodity Credit 
Corporation of the U.S 
Dept. of Agriculture, and 
directed huge shipments 
through the Port of Houston 


and other ports. 


ERNIE SHARP 
Acting Traffic Manager 
704 Cotton Exchange Bidg. 
Houston, Texas. 

Mr. Sharp worked 30 years 
for the Missouri Pacific, 
and is an authority on rates 
and tariffs. 


CHARLES A. BARROWS 
Midwestern Representative 
Board of Trade Bldg. 
Kansas City, Missouri. 

Mr. Barrows has had a 
versatile career in shipping 
and selling. For more than 20 
years, he represented 
Mid-Western millers in the 
Caribbean area. He is an 
expert in the grain and flour 
trade. 


JOHN A. LALA 
Eastern Representative 
Room 442, 25 Broadway 
New York 4, N. Y. 

Mr. Lala had an interesting 
career with the Mississippi 
Shipping Company. For several 
years, he was traveling freight 
and passenger agent assigned 
by that company to the 
territory west of the 
Mississippi River. 


JOHN R. WEILER 
Southwestern Representative 
616 Gibraltar Life Bidg. 
Dallas, Texas 

For many years, Mr. Weiler 
was district manager of the 
Houston office of Luckenbach 
Gulf Steamship company. 
In World War Two, Mr. Weiler 
served as superintendent of 
three different ports in Alaska 
and the Aleutian Islands for 
30 months. He was discharged 
with rank of major. 





“Fewer claims— faster settlement— 
yours when you specify McLean!” 


“McLean has one of the industry’s highest 
claim-free delivery records . . . 99.5%. 
However, even McLean has an occasional 
mishap. All carriers do. But, here’s the big 
difference. McLean handles claims fast — 


nearly 86% of them are settled in /ess than 
30 days! 


“Every OS&D is investigated immediately. 
Most records are complete before a claim 
is even filed! No time is lost in settling 
after a correct claim form is submitted. 


“Yes, McLean is proud of its claim-free 
delivery record — and equally proud of its 
outstanding record for prompt settlement 
of the few claims that are filed. It’s an- 
other McLean extra benefit. There are 
many other ‘extras,’ too. For details, take 
this tip from Nancy. Call your nearby 
McLean terminal, or write McLean Truck- 
ing Company, Box 213, Winston-Salem, 
North Carolina. Thanks!” 
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The services of America’s longest railroad are yours 
when you ship Santa Fe. More than 47,000 people see to it 
that your shipment arrives on time. 
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with Grumman 


Lower your cargo handling costs with 
Aerobilt containers for ship, truck, train or plane 


Grumman advances modern shipping container concept through aircraft 
design and production techniques. The new Grumman Aerobilt 17' alumi- 
num container for marine, rail and platform semitrailer gives you a 30,000 
lb. payload and five-deep stacking fully loaded. It is not just another chopped- 
and-channeled truck body, but a container specifically designed to with- 
stand the stress from pitch and roll in rough seas. 

The Aerobilt container weighs less than 2000 Ibs. including corner 
hoisting, fork lifting and locking provisions. Unique weatherproof doors roll 
up at both ends on the outside to leave 920 cubic feet of unobstructed area 
for loading through both ends. Aircraft monocoque construction of corro- 
sion-resistant high-strength aluminum alloy assures maximum ruggedness 
for years of maintenance-free service. 

Let Grumman, with 28 years of aircraft experience, custom-design, 
service-test and produce containers of all sizes and shapes, dry freight and 
refrigerated, to fit your present and future shipping needs for sea, land, or 
air. Write or phone: Mr. George M. Skurla, Aerobilt Chief Engineer, Grumman 
Aircraft Engineering Corporation, Bethpage, Long Island, New York. 
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Visit our booth number 102 at the National Packaging Exposition 
May 26-30, New York Coliseum. 


AEROBILT BODIES INC., ATHENS, NEW YORK 


A SUBSIDIARY OF GRUMMAN AIRCRAFT ENGINEERING CORPORATION 





museum pieces 
are for 
museums 


In 1869, this locomotive was the last word. Today, it is a 
museum piece. 
Not so, your product. If it were, you’d be in the museum 
business or out of business entirely. 
But, if you ship a liquid in bulk, what 
about the package—the car in which your 
product goes to market? 
Packages are for selling—whether they are 
on a shelf or on a railway siding. Your product 
deserves the best package you can find for it. 
If your product is a liquid shipped in 
bulk, GATX builds or can build just the package 
for it—a tank car that protects your shipment 


and promotes your good name. 
GATX operates the cars for you, knows where they GENERAL AMERICAN 


are, keeps them on the move and maintains a ne eee CORPORATION 
nationwide network of shops for their service and upkeep. mY, Chicago 90, Minois 

No capital investment . . . no operating worries Offices tn principal cities 
... When you ship GATX! 
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Editorial 


(pea eager committee report so devoid of 
merit as the recent report of the Senate small business 
committee on “Mergers and Concentration in the Trucking 
Industry” (T.W., April 26, p. 57) ought, perhaps, to be 
left to gather dust and silverfish in an obscure repository 
appropriate for a document so unconstructive. 

It may be argued that temptation to attack, again, this 
effort by the committee to guide the Commission in one 
phase of regulatory work should be resisted, on grounds 
that the report should not be “dignified” by the giving 
of further attention to it and that it soon will be forgotten, 
anyway. However, several valid objections to a number of 
contentions and recommendations made in the report have 
not yet received publicity in any of the printed periodicals 
we have seen; and so, lest it be assumed that silence means 
agreement with those assertions of the committee, we think 
this is as good a place as any to record the objections. 

The minority report of Senators Schoeppel, of Kansas, 
and Goldwater, of Arizona, assailing as entirely unsup- 
ported the recommendations of the Senate small business 
committee majority with respect to trucking industry merg- 
ets, pointed to a basic weakness of the majority report with 
this statement: 

“The committee employed Drs. Walter. Adams and 
James B. Hendry [members of the Michigan State Uni- 
versity faculty} to make a survey of policies of the Interstate 
Commerce Commission in the exercise of its power to au- 
thorize trucking mergers . . . Their report in large part 
consists of an attack upon the Interstate Commerce Com- 
mission for its failure to administer the law in accord with 
certain economic views of the authors... .” 

An attorney who's a veteran in I.C.C. practice and who 
is probably more familiar than most of his colleagues with 
problems of motor carriers, large and small, has sent to 
us a statement (with a request that his identity as its author 
be not disclosed) in which he criticizes, more pointedly and 
certainly more authentically than we could, each of the 
recommendations of the Senate small business committee as 
to trucking industry mergers. We'll refer to him as ‘‘Mr. T.,” 
though that is not one of his initials. 


S to the committee’s recommendations that the Com- 
mission should keep a record of motor carrier merger 
applications, that the Commission should consider the im- 
pact of mergers and acquisitions on competition within the 
motor carrier industry, and that on a continuing basis it 
should examine the needs for regulation of the motor car- 
rier industry and recommend to the appropriate committees 
of Congress desirable changes in its regulatory authority, 
Mr. T. makes the point that there’s no need for such ad- 
monitions to the Commission, since it now does and always 


* has done those things. 


The counsellor’s comment on the Senate committee’s 
assertion that there’s a ‘‘continuing obligation” on the part 
of the Commission to apply the same standards in consider- 
ing the merger applications of both large and small carriers 
under section 5 of the act is that “if anything, the repre- 
sentatives of applicants in the larger merger cases carry a 
heavier burden of proof,” possibly because they are more 
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strenuously opposed, and that “no honest observer can 
accuse the Commission of favoring the larger mergers over 
the smaller ones.” 


With respect to the recommendation that the Justice 
Department, “in line with its general anti-trust responsibil- 
ities.’ should continue to intervene in I.C.C. cases when it 
considers such intervention necessary in the public interest, 
Mr. T. observes that the Justice Department has no anti- 
trust responsibilities in Section 5 cases before the Commis- 
sion, “because Congress has expressly relieved it of such 
responsibilities, as shown by the language of section 5(11).” 
He notes that the Commission cannot delegate any part of 
its authority in such cases, adding that “it has no right 
to call upon the anti-trust division for assistance or advice, 
and the anti-trust division has no standing whatsoever to 
attempt to influence the Commission with respect to mat- 


ters which Congress has delegated exclusively to the Com- 
mission.” 


EFERRING to the Senate committee’s view that ‘the 

practice of merging companies and acquiring com- 
panies is a commonly used technique for eliminating or re- 
ducing competition and concentrating control of certain 
industries in the hands of a few dominant companies,” Mr. 
T. makes the comment that “what the committee overlooks 
is the fact that practically none of the motor freight mergers 
and acquisitions has tended to eliminate competition.” He 
adds that “the common cry of the protestants is that they 
will result in more effective competition.” 


No one disputes the assertion that there’s an increasing 
number of merger applications. One important reason for 
that, Mr. T. points out, is that founders of trucking com- 
panies which have been successfully operated since their 
small-scale inception 20 or 35 years ago are now “up in 
years” and want to be relieved of the pressure; most of 
them have personally dominated their operations and there- 
fore have failed to develop competent management to carry 
on after they retire; many don’t have sons qualified or in- 
clined to manage a truck line, and so, when those founders 
want to “pick = their winnings” and retire, they have the 
problem of finding a buyer. They'd like to find a non- 
carrier buyer, thereby avoiding the delay and uncertainty 
of section 5 procedure at the I.C.C.—but such buyers are 
hard to find. The “next best bet” is to sell to or merge with 
another carrier. Usually the sale must be to one of the 
seller's connecting carriers, for rarely will a carrier want 
to acquire a line that doesn’t hook up with its own routes. 

Should not the Senate small business committee be in- 
terested in protecting those features of the free enterprise 
system which have made it possible for the tired founder 
of a motor carrier business, and many others similarly situ- 
ated, to build small investments into successful businesses? 
We think it should. We agree entirely with Mr. T. on the 
proposition that the right of a small businessman to reap 
the rewards of the free enterprise system should include 
the right to quit when he wants to quit and to sell that 
which is his to a competent and able buyer, and that the 
Commission should not lightly deprive him of that right. 





INTERNATIONAL Cab-Forward Diesel Trucks 


cut your costs 
from purchase 


price on! 


Here’s a new, road-proven advance in short bumper- 
to-back-of-cab diesel truck design that costs you less 
from the day you buy till the day you trade. 


First cost is lower ! Truck and engine are all-diesel de- 
signed—highly efficient production methods mean sav- 
ings to you. Check the low INTERNATIONAL list prices. 
Save hundreds of dollars over any comparable diesel 
truck in its hauling class. 


Greater operating economy with bigger payloads! 
Cummins road-proven NH-180 diesel engine runs a max- 
imum 180 hp. at 2,100 rpm. with sustained maximum 
usable torque. You get low-stress operation—more fuel 
mileage and longer engine life. Short BBC allows uni- 


INTERNATIONAL TRUCKS 
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versal application for longer trailers and high-cube loads 
in 48 states. The payoff is in 24 hour a day running econ- 
omy and extra payload profit. 


More engine miles! Users experience an average of 
300,000 to 400,000 miles before major engine overhaul, 
then rebuild to new engine quality and run 300,000 miles 
more. Important! You get a 100,000 mile or one-year 
engine warranty along with one-stop INTERNATIONAL 
service on both truck and engine at no premium. Nation- 
wide availability of truck and engine parts at local out- 
lets assures service when you want it. 


See your nearby INTERNATIONAL Truck Dealer for com- 
plete details today! 
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1 INTERNATIONAL model AC-225-D with sleeper 
cab and Cummins NH-180 diesel engine. 
116 in. BBC with four wh’s from 134 to 158 


in. GCW rating — 68,000 to 76,000 Ibs. 
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You name it... you’ve got it with 
age of diesel-powered INTERNATIONAL Trucks! 





rhaul, 

) miles ® Conventional, cab-forward or COE models. 

e-year se ste : e 

IONAL * Multi-million-mile “Western” models — proven leaders 

lation- in premium quality design and over-the-road performance. 

al out- ® Long-life high-efficiency diesel engines from 180 to 335 hp. 
® Off-highway models up to 70,000 lbs. GVW. 
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Over-the-highway models up to 76,800 lbs. GCW. 
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aint? 
Patllocks? 
Perfume? 


You name it. If it’s general 
merchandise or U.S. Customs and 
Internal Revenue Bonded Storage, 
San Francisco Warehouse handles 
it! 

Here’s the ideal place for storage 
and distribution . .. ideal in cli- 
mate and humidity as well as 
location . .. central to all the West 
and right in the heart of a seven- 
county $6,000,000,000 annual 
income market! 


Facts to consider: 


e 50 years of responsible 
service 


e 500,000 square feet of 
storage area 


e Sprinklered or Electric Fire 
Detectors 


e ADT Supervised 

e Office accommodations and 
Telephone service 

e Pool Car Distribution 

e Permitted City and 
Common Carrier 

e Private RR Sidings 

e Reciprocal 

Switching 
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MAIN OFFICE: 

605 Third Street, San Francisco 7, Calif. 
Phone SUtter 1-3461 Teletype SF933 
NEW YORK REPRESENTATIVE: 
Distribution Service, Inc., 30 Church St. 
Phone REctor 2-1580 
CHICAGO REPRESENTATIVE: 
Distribution Service, Inc., 251 East Grand 
Avenue Phone SUperior 7-7180 


Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢. 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Motor Carriers— 


Loading Other Freight In Truck 
Sealed by Shipper 


Question—Ohio 


In your answer to Michigan, which 
appeared on page 10 of the April 5, 1958, 
issue of TRAFFIC WORLD, we feel you have 
inadvertently overlooked that part of the 
question dealing with the right of the 
carrier to break a seal placed on a 
trailer by the shipper, break up the load, 
load part on another trailer, and load 
other shipments of perhaps heavier 
weight, moving either less-than-truck- 
load, or even those billed truckload, to 
insure the carrier added revenues. Does 
the carrier have this right? 

In your answer to this question you 
quoted from Merchandise, Southwest 
Freight Lines, Inc., 51 M.C.C. 112, as fol- 
lows: 

“_.. When the quantity of a shipment 
substantially fills the carrying capacity 
of a vehicle ordinarily used in intercity 
transportation, it is generally considered 
a truckload... .” 

How full must a trailer be in order to 
comply with the words “substantially 
full,” used by the Commission? Just 
what portion of a trailer constitutes a 
“substantially full” one? 


Answer 


We are unable to find that the ques- 
tion posed in the first paragraph of your 
letter has been at issue in a report of 
the Commission. 

However, in the absence of a tariff 
provision, under which the carrier has 
the privilege of loading other freight in 
a truck with a shipment on which the 
truckload charge, actual weight and rate 
or minimum charge, we do not believe 
that a motor carrier has the right to 
break the seal applied to such a truck by 
the shipper and load other miscellaneous 
merchandise therein. 

We feel that the answer to your 
questions in the last paragraph of your 
letter is to be found in the minimum 
charge rule as it is published in many 
tariffs. For example, part 5 of item 
130-N, supplement No. 65 to Middlewest 
Motor Freight Tariff Bureau tariff No. 
2, MF-I.C.C. No. 266, provides, in part, 
that “. . . a standard truck shall be con- 
sidered to be loaded to full capacity when 
no more of the same kind of freight 
tendered as a single shipment can be 
stowed therein, notwithstanding the en- 
tire cubical capacity of the vehicle may 
not be occupied.” 

Under this rule, it is not necessary that 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 





the entire cubical capacity of a trailer 
or truck be occupied. The only re. 
quirement is that no more of the same 
kind of freight can be loaded therein, 
Apparently, there is no reason as to 
why no more freight can be loaded there- 
in—it could be due to the size of the ar- 
ticles themselves, or because the cartons 
were stacked as high as they could be, 
without crushing the lower tier. When 
freight is so loaded on a truck, it would 
constitute a “substantially full” truck- 
load. 








Tariff Interpretation— 






Punctuation Alone Is Not Controlling 





Question—Canada 


We refer to Trunk Line—Central Ter- 
ritory Railroads Tariff Bureau tariff No. 
E/W 2010-C, I.C.C. No. 4785, to item 
21420, in particular. This item provides 
a class 32 exception rating on glassware, 
N.O.L.B.N., subject to reference ©, which 
is the territorial application. It is the 
correct territorial application of this 
item with which we are concerned. 

It is our opinion that this rating is 
applicable to all stations in Minnesota, 
and that the restriction provided in 
item 310 applies only to the states of 
South Dakota and Wisconsin, because 
the words “as described in item 310,” 
by not being separated from South 
Dakota and Wisconsin by a comma, can 
be read only in conjunction with South 
Dakota and Wisconsin and not with the 
other states shown in reference ©. 

To further support our contention, we 
refer you to item 43200 of the above 
named tariff, where you will notice that 
the words “as described in item 310” 
have been separated from South Dakota 
and Wisconsin by a comma and, ac- 
cordingly, must be read in conjunction 
with all the states shown. 

We would appreciate your advice re- 
garding the correct interpretation of 
the above, supported by reports of the 
Interstate Commerce Commission. 











































Answer 


A Case in point is W. A. Barrows Por- 
celain Enamel Co. v. Cushman M. De- 
livery, 11 M.C.C. 365, wherein the Com- 
mission, in interpreting the presence or 
absence of a comma in a description, 
said: 


“Effective April 1, 1936, the governing 
national motor-freight classification to 
which defendants are parties, provided 4 
class F rating (55 per cent of first class) 
on ‘Calking or glazing compounds, N.O.L.: 
In containers in barrels, boxes or crates.’ 


We do not desire to take the 






Ther 
waits 
flock 
full s 
the s 
to or 
extra 
air s 
You 
Way. 
your 
10,21 
13,5( 
priv: 


n 5, D.C. 
subscribers, 


a trailer 
only re- 
the same 
d therein, 
on as to 
ded there- 
of the ar- 
ne cartons 
could be, 
er. When 
, it would 
il” truck- 


ntrolling 


ntral Ter- 
| tariff No. 
, to item 
n provides 
glassware, 
e ©, which 
It is the 
n of this 
cerned. 
; rating is 
Minnesota, 
rovided in 
> states of 
n, because 
item 310,” 
om South 
omma, can 
with South 
ot with the 
ence ©. 
tention, we 
the above 
notice that 
item 310” 
uth Dakota 
2 and, ac- 
conjunction 


advice re- 

retation of 
orts of the 
ission. 


arrows Por- 
ian M. De- 
1 the Com- 
presence or 
description, 


e governing 
ification to 
, provided a 
’ first class) 
nds, N.O.L: 
s or crates.’ 


ral reader 
ial service 
vestions of 
o take the 
nder legal 
eem to be 
r the kind 


Wanted by 


There’s a tide in the sale of women’s swim suits, and it 
waits for no man—manufacturer or retailer. Women 
flock to stores at the next-to-the-last minute, expecting 
full stocks of the latest styles. And records show that 
the smart manufacturer speeds wanted styles overnight 
to one or one thousand stores, via Air Express. It’s 
extra-fast because it’s the only complete door-to-door 
air shipping service to thousands of cities and towns! 


You can keep your retailers happy in exactly the same 
way. No matter what you make, Air Express multiplies 
your selling opportunities. It enlists in your behalf 
10,212 fast daily flights on America’s scheduled airlines, 
13,500 trucks (many radio controlled), a nationwide 
private wire system, 42,000 trained personnel. Yet Air 


a thousand men 


Express is inexpensive; for instance, a 10 lb. shipment 
from Los Angeles to Phoenix costs only $3.50 with Air 
Express — $1.65 less than any other complete air ship- 
ping method. 


Explore all the facts. Call Air Express. 
= 
LU? BR ULISS 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ... division of RAILWAY EXPRESS AGENCY 
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It also specifically provided a third- 
class rating on ‘Frit (glazing compound), 
in barrels, boxes, cloth or paper bags.’ 
By exceptions to the classification, also 
effective April 1, 1936, a column 52 rat- 
ing was published on ‘Lacquers, paint or 
varnishes, L.T.L., viz: Calking or glaz- 
ing compounds, in containers, in barrels, 
boxes or crates.’ On June 9, 1937, this 
item was republished as ‘Lacquers, paints 
or varnishes, L.T.L., viz: Calking or glaz- 
ing compounds, in containers in barrels, 
boxes or crates’ and on August 9, 1937, as 
‘Paints, paint material or putty, L.T.L., 
viz: Calking or glazing compounds, in 
containers, in barrels, boxes or crates.’ 
On November 24, 1937, the item was 
changed to read ‘Paints, paint material 
or putty, L.T.L., viz: Calking or glazing 


‘and other in ks 


Developed after careful research and study under 


actual shipping room conditions, Garvey's 


compounds, in containers in barrels, 
boxes or crates.’ 

“Frit is packed for shipment in bags. 
It is complainant’s contention that the 
items published in the exceptions to the 
classification, referred to above, embrace 
frit when the bags are packed in barrels, 
boxes, or crates. It is further contended 
that during the periods from April 1, 
1936, to June 8, 1937, and from August 9 
to November 23, 1937, the column 52 
rating published in the exceptions tariff 
was applicable on frit when packed only 
in bags. Because of the presence of a 
comma following the word ‘containers,’ 
it is urged that that part of the com- 
modity description reading ‘Calking or 
glazing compounds, in containers,’ em- 
braced containers in general, separately 


SHAKE WELL EACH TIME BEFORE POURING 
&&4#&h& hee & 


@ INDELIBLE WATERPROOF g 


famous ‘‘Ace of Spades’’ stencil and other marking 


inks are a popular choice of shippers everywhere. 


The reason is that Garvey’s ‘‘Ace of Spades’’ 
Ink will not rub off, harden brushes, 
become ‘‘gummy’’, freeze or deteriorate. 


It can be used to mark boxes, bales, sacks, 
fiber cases, burlap, etc. And it is 
specially filtered for fountain brush use. 


If you want to give your shipments 
a head start, mark them with Garvey’s 
“Ace of Spades’’ and other marking inks. 


Available in 1 and 5 gallon containers... 
also 55 gallon agitator drums. 


OTHER GARVEY INKS 


Garvey's Colored Stencil Inks . . . brilliant and 
permanent. Available in Red, Green, Blue, 
. White and Yellow. 


Garvey's Galvanic Stencil Ink . . . non-setting 
and non-clogging . . . 100% trouble-free. 
Colors Black and Red. 


Garvey’s Yellow Metal Stencil Ink . . . ideal for 
black metal, such as springs, drums, etc., 
Quick - drying. 


Garvey's Black Metal Stencil Ink . . . for metal 
surfaces. Quick-drying. Cannot be dissolved 
by petroleum products. 


fountain brush & ink company 


4379-87 DUNCAN AVENUE - 


ST. LOUIS, MO, 


TRAFFIC Wort 


from those specifically described there. 
after, and applied on shipments of frit 
in bags. 

“We are unable to accept complain- 
ant’s construction of the considered 
tariff provisions. Although punctuation 
must be considered in interpreting a 
tariff, all pertinent provisions thereof 
must be considered together and given 
a fair and reasonable construction. Un- 
der complainant’s interpretation of the 
exceptions tariff the term ‘in containers, 
could be held to embrace any type of 
container and the words ‘in barrels, 
boxes or crates’ which follow it would be 
rendered superfluous and meaningless, 
We conclude that regardless of the pres- 
ence or absence of a comma after the 
word ‘containers’ the exceptions item ap- 
plied and applies only on the commodi- 
ties described therein when packed for 
shipment in inner containers in barrels, 
boxes, or crates.” 

Item 310 of tariff No. E/W 2010-0 
contains certain cities and towns in the 
states named in reference circle 1, but 
does not contain all points in these 
states. If item 21420 was intended to ap- 
ply to all points in any of the states 
named, the tariff compiler would, un- 
doubtedly, have used other wording in 
the explanation of the reference mark. 

In line with the above cited case, we 
are of the opinion that the reference to 
item 310 applies to all states named. 


Routing Misrouting— 
Liability of Shipper— 
To Choose Lower Rated Route 
Instead of Higher Rated Route 


Question—Georgia 


We placed an order with a firm in 
Farmingdale, N. J., for carrying cases, 
other than folded flat or collapsed, 
weighing 3,807 pounds, with instructions 
to ship via truck. 

These cases were to be shipped to 
Sparta, Tenn., and the charges were to be 
paid by our company. The shipment was 
routed via carrier “X,” who does not 
participate in more than a two-line haul, 
and delivered to carrier “Y,” a motor 
common carrier, who, in turn, delivered 
the shipment to carrier “Z.” The charges 
of $130.96 were prepaid by the shipper 
to Philadelphia, Pa., and the charges of 
$322.72 were collected at destination. 

Southern Motor Carriers Rate Confer- 
ence tariff No. 504, I.C.C. No. A-474, pro- 
vides a through rate of $8.60 per hun- 
dred pounds, double first class, applicable 
via several truck lines serving Farming- 
dale, with connections serving Sparta, 
whereby the total charges would have 
been $337.22. 

The shipper claims he followed our in- 
structions, to ship via truck, and that he 
used the carrier he normally uses on 
shipments to the area in question. 

We feel that the use of a carrier not 4 
party to a through rate, when other car- 
riers were available, makes the shipper 
liable for the excess charges, in that he 
should have selected the lower rated 
route, 

We would appreciate your opinion. 


Answer 


We are not entirely clear as to 
whether or not the shipper actually spec- 
ified routing via carriers “X,” “Y,” and 
“Z" or whether he gave the shipment to 
the initial or originating carrier un- 
routed. 

If the originating carrier accepted the 
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Minneapolis- San Francisco- 


Midwest and the Western states. Daysaver brings 


the Twin Cities and other important industrial 


whatever your shipping needs, call... COMPLETE MOTOR TRANSPORTATION SERVICE 


2B. a to 

A spec: * 

” oy ” an : 
; For all Daysaver schedules write 

hipment to 

arrier un- for FREE handy “Transi-Timer” P. O. BOX 3618 


PORTLAND 8, OREGON 





BOX 55171, UPTOWN STATION 
cepted the INDIANAPOLIS, INDIANA 


SOME JOBS NEED 
A SPECIALIST 


For your 
shipping needs, 


call your 
COTTON BELT 
shipping specialist 


...the forecast is for 


pleasant shipping days 


ahead when you use 


Cotton Belt service. 


rREIGHT. SPECIALISTS 
SINCE 1877 


TRAFFIC WorLD 


shipment unrouted and forwarded it 
via three or more carriers, when he par- 
ticipates in and could have interchanged 
it with carriers forming a route over 
which the through rate in tariff No. 504 
would have been applicable, the originat- 
ing carrier was guilty of misrouting and 
should be held liable for any excess 
charges resulting from misrouting. 


If the originating carrier does not par- 
ticipate in the through rate and route 
and he forwarded the shipment over 
the cheapest route in which he did par- 
ticipate, he is not guilty of misrouting. 

Insofar as the shipper’s being liable 
for any excess charges, we believe that 
if there were two routes available and 
he chose the higher of the two, he should 
be liable for the difference in charges 
between the two routes. 


From Our 
Readers 


A Transportation Survey 


New Orleans, La. 


Railroads have to be maintained, as 
they are still the carriers of heavy ton- 
nage in trainload lots, but they can- 
not live on this heavy tonnage alone, and 
there is no comparison, costwise, be- 
tween operating over a well-maintained 
track and operating over a _ concrete 
road. The trucks are cutting into this 
heavy tonnage also, and will continue 
to do just that. The railroads have the 
advantage of long trains, however; only 
four or five men are employed in di- 
rectly operating the whole train, as 
against one or two men on each truck 
unit operated ... 


Railroads are, and in the foreseeable 
future will continue to be, a neces- 
re 

Apparently admitting inability to han- 
dle less-than-carload freight, the rail- 
roads have turned this over to the 
freight forwarders, who exist only at the 
tolerance of the railroads; if the stream- 
lined or modified Rule 10 and the all- 
commodity rates were abolished, the for- 
warders could not exist. At first the 
railroads were reluctant to handle, but 
now they are trying to retrieve, this 
business in which the forwarders are 
now firmly entrenched. This is the 
cream of the traffic. 


The fact must not be overlooked that 
less-than-truckload shipments run up 
as high as 15,000 pounds and more. The 
average L.T.L. shipment weighs 9,621 
pounds, and it does not take many of 
them to fill a box car. Movement of 
L.C.L. freight can be improved; on 
“non-paying” passenger trains several 
baggage cars of L.C.L. can be loaded out, 
giving first-morning delivery on a five- 
days-a-week basis between New Orleans 
and Shreveport, for example; this, I 
understand, is being done at present... 


The railroads should get back into 
the L.C.L. business, cancel unprofitable 
passenger trains, cut down the dining 
car service and the plush cross-country 
trains, cancel the all-commodity and 
streamlined-Rule-10 rates, and make 
every move a paying move. If the rates 
do not produce a profit, cancel them and 
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let the competitive services take over... 
The defect in “piggyback” is getting 
the empties back, and it effects no sav- 
ings except a loading and unloading 
charge. You have to be conscious of 
the small-shipments traffic in any type 
of transportation in order to come up 
with a profit. 

The motor carriers have their prob- 
lems; more and more items are being 
added, by court decisions, to the list of 
commodities exempt from I.C.C. regu- 
lation, and if they exempt packinghouse 
products, too, it would take practically all 
of the frozen foods, fresh meats and 
vegetable movement away from the car- 
riers which operate under authority 
granted by the I.C.C. The exemption 
of dressed chickens was a wedge in that 
direction. Handling of less-truckload 
shipments of perishables is practically 
nonexistent. The Illinois Central Rail- 
road has partially taken care of this 
movement by loading L.T.L. and L.C.L. 
shipments in one car and having local 
refrigerated cartage men distribute di- 
rectly from the car, making delivery to 
shipside and also making local deliveries 
from the same car... 


The sky is the limit in the field of 
additional tonnage that can be secured 
by the trucking companies, with their 
flexible service, and they follow the 
railroads in their continued increase of 
ee 

The forwarders have done a great job 
in the handling of L.C.L. traffic. They 
were practically given this business by 
the railroads, presumably to combat 
truck service .. . They have made mil- 
lions and are increasing their revenue; 
they are solvent and get the cream of 
the traffic—tonnage that the railroads 
were unable or unwilling to handle... 

The answer to the railroads’ problem 
is not in continued increases in rates, 
which automatically help the motor 
carriers, but in using their present power 
and know-how to combat the legitimate 
advantage of the motor carriers. The 
motor carriers must stop picking their 
freight, and the forwarders must keep 
their rates and service ahead of the 
railroads. 

The water carriers operating coast- 
wise and on the rivers offer an advan- 
tage that has been unused recently. The 
merchants have been making so much 
profit on their merchandise that they 
have disregarded the 20 per cent savings 
in transportation costs obtainable 
through use of slower water service, such 
as afforded by Seatrain, the Waterman 
Line (including container service), and 
the barge lines that ply the rivers. Every- 
one is using faster transportation serv- 
ice than is necessary. For example, on a 
heavy shipment not requiring assorted 
or sized goods, part of the shipment 
could go by fast service and practically 
70 per cent of the remainder could 
come by water service. This water serv- 
ice is not being used to capacity, and a 
few active forwarders in water service 
would make money. 


All types of service can be improved 
and made profitable with a little re- 
search and know-how. For example, the 
Texas & Pacific operates a package car 
on its passenger trains from New Orleans 
to Shreveport. Freight dispatched at 
night in this car from either city is 
delivered at destination the next morn- 
ing—JoHN M. Ftynn, Transportation 
Consultant, 5531 Freret Street. 





New Orleans— America’s fastest growing port—hums with activity around the clock 


Port of New Orleans 
Grows Ever Greater 


The year 1957 was the greatest year in history for the Port of 
New Orleans. A great program of expansion is now underway, 
including the new $90-million Tidewater Channel which will 
shorten the route from New Orleans to Gulf waters by more 
than 40 miles. These developments assure even greater growth 
and accomplishment by the Port in future years. 


Port activity in 1957 is reflected in these figures: 


Cargo Value (Dollars) ..... ... up 20.8%* 
General Cargo (Tons) ..... ... up 13.8%* 
Ship Arrivals , ... Up 8.5% 
Export Car Unloadings ...........up 8.0% 
Grain Shipments (Bu.) oe. UP I3.1% 


*Seasonally projected figures for exports and imports 
based on U. S. Department of Commerce figures. 


Time-saving, money-saving advantages for shippers lie behind 
this dramatic growth. Each year more and more shippers 
depend on the Port of New Orleans for lower inland freight 
rates to or from Mid-Continent U. S. A.—regular sailings to 
all world ports—fast, safe handling—lowest insurance rates in 
America—shipside delivery — Foreign Trade Zone #2. 


For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Trade Development, 
Board of Commissioners of the Port of New Orleans, 2 Canal 
Street, New Orleans, U. S. A. 


Ship via ~~ weakest Siew 


PORT OF 


NEW ORLEANS 


U.S.A. 
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BURLINGTON 


Representative Is As Near As Your Telephone 


Burlington maintains a staff of experienced traffic representa- 


tives in many cities throughout the United States and Canada 
to serve shippers who want fast action on traffic problems. 

You'll find Burlington traffic men friendly, courteous and 
anxious to help you. Call on them for assistance. Their experi- 
ence is as near as your telephone. 


BURLINGTON LINES 
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LATE NEWS PAGES 


Higher Rail Accessorial Charges Proposed 
In X-212 Spotlighted at |.C.C. Hearing 


Rail Witnesses Cross-Examined on Evidence Supporting Diversion 
And Reconsignment Charges, Reduction in Free Time at Ports, and 
New Loading and Unloading Charges at New York and Philadelphia. 


As Charles S. Baxter, chairman of 
the Freight Traffic Committee—Cen- 
tral Territory Railroads, was being 
cross-examined in the hearing be- 
fore division 2 on his verified state- 
ments filed in Ex Parte No. 212, 
Increased Freight Rates—1958, other 
railroad witnesses were testifying in 
two side hearings before examiners 
in the proceeding, which on May 22 
entered the fourth day at the Com- 
mission in Washington, D.C. Al- 
though side hearings were set to 
expedite the hearing, cross-exami- 
nation of evidence regarding loading 
and unloading charges at New York 
and Philadelphia may take another 
week. 


Mr. Baxter was first questioned on his 
statement (No. W-21) relating to new 
and increased charges for diversion and 
reconsignment of freight, including cars 
handled on release of “order-notify” 
bills of lading or the equivalent, as ap- 
plied to Eastern Territory. Byron M. 
Gray, attorney, cross-examined Mr. 
Baxter on a list of services for which the 
latter said the railroads were proposing 
a charge of $4 each, as follows: 

“(1) A change in billing which in- 
volves only a change from collect to 
prepay or vice versa after car leaves 
initial billing point. 

“(2) A single diversion or reconsign- 
ment when order is received by local 
freight agent at initial billing point in 
time to permit instructions to be given 
to yard employes before car leaves yard 
at such initial billing point. 

“(3) An order to the carrier to divert 
or reconsign that is changed or cancelled 
before the car has been moved in execu- 
tion of the order. 

“(4) Withholding placement of car on 
orders received after arrival of car at 
destination. 

“(5) A change in the name of con- 
Signor and/or consignee, or addition to 
the designation of place of delivery when 
order is given to an authorized repre- 
sentative of the delivering line-haul car- 
rier prior to arrival of car at destination. 

“(6) An order given at destination to 
local freight agent or other authorized 
representative after car has been placed 
for unloading to deliver contents to other 
than billed consignee when no additional 
movement of car is required.” 


Asked why he singled out those serv- 
ices for special mention, Mr. Baxter 
replied that there was more to them 
than “mere paper work” and that the 
railroads, which he said had been per- 
forming those services free of charge, 
“aren’t able to be as generous as once 
we were.” 

An attempt by Malcolm Miller, coun- 
sel for the General Services Adminis- 
tration, to have certain portions of Mr. 
Baxter’s statement disallowed for not 
bearing directly on the subject of re- 
consignment charges was overruled. Mr. 
Miller called Mr. Baxter’s attention to 
what the former said were terminal 
cost figures brought forth in support of 
increased diversion or reconsignment 
charges. 


Transit, Etc. 


Next to take the witness stand was 
Georga Javoronok, chief statistician, 
Pennsylvania Railroad, who was allowed 
to adopt, as his own, certain portions 
of Mr. Baxter’s verified statement, No. 
W-26) relating to costs, over the ob- 
jections of James L. Given, attorney 
for freight forwarder protestants in the 
proceeding. The portion of Mr. Baxter’s 
statement on which Mr. Javoronok was 
questioned related generally to a pro- 
posed increase of 5 per cent in certain 
transit and miscellaneous accessorial 
charges. 

To a question by Mr. Miller as to 
whether the Commission’s cost account- 
ing section had concluded that there 
were “considerable differences in switch- 
ing costs from railroad to railroad and 
place to place, Mr. Javoronok replied 
that he believed such was true. Asked 
by Mr. Given if a figure of 27 min- 
utes, said to be the average time “per 
switch origination or termination” for 
intra-plant switching of box cars in the 
Eastern District, might be erroneous, Mr. 
Janoronok stated that he did not think 
that “likely.” 


Loading-Unloading Charges 

The two side hearings are being con- 
ducted by Hearing Examiner Marion L. 
Boat and Edward L. Boisseree. Examiner 
Boat is hearing cross-examination on 
testimony submitted on behalf of the 
railroads’ proposal to establish new 
charges for loading and unloading car- 
load freight at New York and Philadel- 
phia. Examiner Boisseree’s hearing is for 
cross-examination of railroad witnesses 
who submitted verified statements in 
support of a proposal to reduce the free 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


The side hearing before Exami- 
ner Boisseree on free time at ports 
was adjourned the afternoon of 
May 22. Cross-examination on 
general testimony before division 
2 was expected to end that after- 
noon, also. On completion of the 
general testimony, division 2 will 
hear cross-examination on load- 
ing and unloading charges at 
New York and Philadelphia. 


time allowed at ports for loading and 
unloading export-import freight car 
shipments. 

The railroads propose to limit free 
time on import, export coastwise and in- 
tercoastal traffic to four days, exclusive 
of Saturdays, Sundays and holidays, ex- 
cept when those days occur after the 
first four days, at all ports in the United 
States and Canada, including Great 
Lakes ports on all traffic except phos- 
phate rock from Florida mines to Tampa, 
Port Tampa and Boca Grande, Fla., and 
coal and coke at Great Lakes and north 
Atlantic ports. 

Free time now ranges up to 14 days 
depending on the type of commodity 
involved, after which demurrage begins 
to accumulate. 

J. Bowen, assistant superintendent of 
the Union Pacific Railroad at Portland, 
Ore., was the first railroad witness to 
be cross-examined on a verified state- 
ment in support of the railroads’ pro- 
posal on free time at ports. 

Monroe H. Freedman, appearing for 
Luria Brothers and Co., Inc.; Jacob 
Stern and Sons, Inc., and _ Cross 
Brothers Meat Packers, Inc., questioned 
Mr. Bowen on the reloading of scrap in 
freight cars for loading on ship after it 
had been stockpiled. 

Mr. Bowen’s statement contained an 
assertion that when scrap was stockpiled 
and then later loaded into cars for 
movement to docks, large numbers of 
railroads cars were required thereby 
necessitating assembling considerable 
quantities of empties, and that “it is es-. 
sential that adequate compensation be 
obtained while car is held loaded in 
part because of this empty equipment 
problem.” Mr. Freedman inquired if 
Mr. Bowen was referring to the free 
time problem. 

Mr. Bowen said that he was referring 
to compensation that should be paid 
because these cars were held. Many 
of them were foreign cars and it was 
necessary to pay per diem on them for 
which “we should be compensated.” 

Mr. Bowen agreed, that, when he re- 
ferred to adequate compensation that 
must be obtained in part because of the 
empty equipment problem, he was re- 
fering to specific compensation derived 
through a reduction in free time. 
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E. W. Heimert, manager of the traffic 
commerce bureau of Central Territory 
Railroads, also was cross-examined on 
free time at ports by Mr. Freedman. 

Mr. Heimert said that he did not con- 
sider free time to include sufficient time, 
within reasonable limits, to accumulate 
cargo and to arrange for its receipt by 
vessel. 

He said that he realized that the ac- 
cumulation of cargo on some commodi- 
ties might cover a protracted period but 
that it was his thought that it was not 
part of the railroads’ obligation to ex- 
tend free time while the cargo was ac- 
cumulated or accumulating. 

Mr. Freedman asked Mr. Heimert 
what was the basis for the latter’s state- 
ment that a free time period of four 
days obviously would facilitate early re- 
lease and greater use of carrier car 
equipment than a seven-day free time 
allowance. 

If shippers were required to release 
their equipment because of the reduc- 
tion in free time, Mr. Heimert said, they 
would accomplish that either by a faster 
turn-over or a closer co-ordination of 
their shipping schedules with the ves- 
sel departure, or they would pay storage 
charges. In either event, Mr. Heimert 
added, the equipment would be released. 


Shippers Would Comply 

Mr. Heimert said that he had con- 
cluded, after a study was made, that 
shippers were availing themselves of the 
seven days free time. 

“If free time was cut to four days,” he 
said, “they would gear themselves to 
that operation.” 

Mr. Freedman asked Mr. Heimert if, 
in his opinion, there was a significant 
amount of abuse of the seven days free 
time allowed. 

Mr. Heimert answered: “I didn’t say 
that there was any abuse ...I don’t 
accuse our customers of abusing us.” 

Walter J. Myskowski, who appeared 
with Arthur Winn for the Port of New 
York Authority, the Shippers Conference 
of Greater New York, and others, asked 
Mr. Heimert if it was shown that four 
days was not sufficient on the average 
for “paperwork” involved with export 
shipments, would he still maintain that 
four days was a reasonabie free time. 
Mr. Heimert replied in the affirmative. 


Pleas to Lift Suspension 
Of Fresh Meat Rates Filed 


The Cudahy Packing Co., Little Au- 
drey’s Transportation Co., Inc., and 
Colonial & Pacific Frigidways, Inc., have 
petitioned the Commission for reconsid- 
eration and vacation of an order of its 
Board of Suspension issued in I. and S. 
M-11181, Meats, Packinghouse Products, 
Midwest to Coast, which suspended until 
November 30 reduced rates on fresh 
meats and packinghouse products from 
the midwest to the west coast proposed 
by certain motor carriers to become ef- 
fective May 1 and later (T.W., May 10, 
p. 80). 

The rates were protested as “too low” 
by the Rocky Mountain Motor Tariff 
Bureau, Inc., which said that, if permit- 
ted to become effective, its members 
would have to reduce their rates or fore- 
go the traffic (T.W., April 26, p. 105). 

Unless the suspension order was va- 
cated, the petitioners asked oral argu- 
ment before division 2 or, in the alter- 
native, an informal conference with the 
division in Washington, D.C. 


Cudahy asserted in its petition that 
there was no justification for continued 
suspension of the rates but that if the 
Commission went forward with the in- 
vestigation it should also institute an 
investigation of similar rate reductions 
proposed by other motor carriers. Little 
Audrey’s and Colonial & Pacific, in a 
joint petition, said that the issues in- 
volved in the proceeding were “many” 
and that they concerned “several large 
carriers and shippers.” The importance 
of the proposed rate adjustment and 
its immediate necessity, they asserted, 
“cannot be exaggerated.” 


Pan-Atlantic to Close Down 
Intercoastal Services for 


Indefinite Period of Time 


The Pan-Atlantic Steamship Corp. 
has announced, effective June 1, 
cessation of its eastbound Arrow 
Line intercoastal service. 

The suspension of the service is on an 
indefinite basis. Coupled with an an- 
nouncement of cessation of westbound 
service last month, it was explained by 
an official of the company, this meant 
that, because of increased operating 
costs and a decline in cargo, the com- 
pany’s entire intercoastal service would 
be indefinitely out of operation. 

However, he said, service would still 
be offered between Puerto Rico and the 
Atlantic coast ports of Miami, Port 
Newark, Philadelphia and Baltimore, 
and by Pan-Atlantic’s “sea-land” service. 

The last eastbound intercoastal sail- 
ing in the Arrow Line service, it was 
announced, would be by the steamship 
“De Soto” in early June. 

Following suspension of the Arrow 
Line services, Waterman Steamship 
Corp. would resume a regular monthly 
service to Puerto Rico from Portland, 
Ore., the San Francisco Bay area, 
Stockton and Los Angeles Harbor, the 
spokesman said. He said the first 
Waterman Line sailing from the west 
coast to San Juan, Ponce and Mayaguez, 
Puerto Rico, would be the steamship 
“La Salle” which, he added, would load 
at Portland at the end of June. 

Suspension of the Arrow Line service 
would in no way affect Pan-Atlantic’s 
“sea-land” service, the official said, add- 
ing that regular weekly sailings on 
Thursday would be operated from New 
York to Houston and Houston to New 
York, as would the regular weekly serv- 
ice from New York to Miami, New 
Orleans and Tampa, and return. Sail- 
ings in the latter service from New 
York are on Friday. 


1.C.C. Reopens Eastern 


Port Iron Ore Rate Case 


The Commission has issued an order 
in I. and S. No. 6074, Iron Ore From 


. Eastern Ports to Central Freight Asso- 


ciation Points, reopening the proceeding 
for further hearing and reconsideration 
only insofar as the Commission approved 
the tariff schedules on import iron ore 
from Philadelphia, Pa., and New York, 
N.Y., to destinations in the Wheeling, 
W.Va., and Youngstown and Steuben- 
ville, O., areas. 

The Commission said that on March 
18 the United States district court for 
the district of Maryland entered its de- 


— 


cree in the case, entitled “Baltimore & 
Ohio Railroad Co. et al. v. United States 
et al., civil action No. 923,” in which the 
district court, in accordance with its 
opinion filed on April 26, 1957, as modi- 
fied by a per curiam order of the Supreme 
Court of the United States, remanded 
the proceeding to the Commission. 

The Commission said that the lower 
court remanded to the Commission the 
Commission’s order in the proceeding of 
October 1, 1956, insofar as the Commis- 
sion approved the tariff schedules on 
import iron ore from Philadelphia filed 
by the Pennsylvania Railroad Co., to be- 
come effective on February 9, 1953, and 
those from New York, N-Y., filed by the 
New York Central Railroad Co., and the 
Erie Railroad Co., to become effective 
on February 9, 1953. 

The court case arose out of decisions 
of the Commission (291 I.C.C. 527, and 
299 I.C.C. 195) in which the Commission 
dealt with successive reductions in rates 
by which railroads serving New York 
and Philadelphia sought to maintain 
equality with Baltimore to the so-called 
“differential territory” (T.W., May 4, 
1957, p. 70 and Sept. 21, 1957, p. 57, and 
Dec. 14, 1957, p. 80). 


Lehigh & New England Will 
Stop Handling L.C.L. Freight 


The Lehigh & New England Railroad 
has embargoed the handling of less- 
carload shipments, with certain excep- 
tions, effective June 1. 

The embargo (No. 1-58) reads as fol- 
lows: 

“On June 1, 1958, the L. & N. E. Rail- 
road is discontinuing the handling of 
L.C.L. shipments except as covered below. 

“Any shipment that cannot reach 
destination prior to June 1 should not be 
routed via L. & N. E. 

“L. & N. E. Railroad has restricted 
the handling of less-than-carload freight 
on interstate traffic, except when mov- 
ing at less-than-carload or under quan- 
tity rates loaded with carload shipments, 
or when moving in a car shipped direct 
from a public team track or shipper’s 
private siding to one consignee on a pub- 
lic team track or consignee’s private 
siding and requiring no freight house 
handling by this railroad. 

“Covered by tariff I.C.C. A-6626, C.T.C. 
653, issued April 30, effective June 1, 
canceling I.C.C. A-6623, C.T.C. 647. Also 
covered by local freight tariff 5-A which 
cancels local freight tariff 5.” 


Carloadings Totaled 560,765 
In Week Ended May 17 


Loading of revenue freight for the 
week ended May 17 totaled 560,765 cars, 
the Association of American Railroads 
has announced. This was a decrease 
of 161,379 cars, or 22.3 per cent below 
the corresponding week in 1957, it said, 
and a decrease of 218.232 cars, or 28 
per cent, below the corresponding week 
in 1956. 

Loadings in the week ended May 17 
were 25,561 cars, or 4.8 per cent, above 
the preceding week. 

Coal loading amounted to 98,596 cars, 
a@ decrease of 34,119 cars below the 
corresponding week a year ago, but an 
increase of 10,988 cars above the pre- 
ceding week this year, the A.A.R. said, 
adding: 


Miscellaneous freight loading totaled 296,- 
622 cars, a decrease of 52,972 cars below the 
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corresponding week last year, but an in- 
crease Of 8,375 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 44,751 cars, a decrease of 
10,1 cars below the corresponding week 
in 1957, and a decrease of 539 cars below a 
week ago. 

Grain and grain products loadings totaled 
44,457 cars, a decrease of 3,454 cars below 
the corresponding week in 1957, and a de- 
crease of 1,368 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the weck 
of May 17 totaled 27,704 cars, a decrease 
of 1,921 cars below the corresponding 1957 
week, and a decrease of 1,225 cars below 
the preceding week. 


Livestock loading amounted to 5,271 cars, 
a decrease of 372 cars below the corre- 
sponding week in 1957, and a decrease of 
380 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of May 17 totaled 
4,134 cars, an increase of 201 cars above the 
corresponding week a year ago, but a de- 
crease of 417 cars below the preceding week. 


Forest products loadings totaled 34,706 
cars, a decrease of 5,031 cars below a year 
ago, but an increase of 81 cars above a 
week ago. 


Ore loading amounted to 30,928 cars, a 
decrease of 49,642 cars below last year, but 
an increase of 8,269 cars above last week. 


Coke loading amounted to 5,434 cars, a 
decrease of 5,680 cars below a year ago, but 
an increase of 135 cars above a week ago. 


All districts reported decreases compared 
with the corresponding weeks in 1957 and 
1956. 


Cumulative Loadings 


1958 1957 1956 
Four weeks of Jan. 2,164,213 2,564,981 2,712,773 
Four weeks of Feb. 2,108,341 2,615,819 2,750,654 
Five weeks of Mar. 2,702,066 3,446,330 3,516,776 
Four weeks of Apr. 2,105,459 2,695,775 2,970,845 
Week of May 533,004 718,986 770,558 
Week of May 10 535,204 723,317 777 ,606 
Week of May 17 560,765 722,144 778,997 


Total 10,709,052 13,487,352 14,278,209 


Commission Finds Conflict in Smathers 
Subcommittee Rate-Making Rule Change 


Chairman Freas Suggests Change in Language of Proposed Amendment. 
Says Amendment Would Be Inconsistent With Objectives of National 
Transportation Policy. Carrier Comment Asked on I.C.C. Language. 


The railroad, motor carrier and 
barge line industries were asked on 
May 21 to submit their views by 
May 23 on a revision by the Com- 
mission of the change proposed in 
the rule of rate making in the in- 
terstate commerce act by the sur- 
face transportation subcommittee of 
the Senate interstate and foreign 
commerce committee. 


Senator Smathers, of Florida, chair- 
man of the subcommittee, presiding on 
May 21 at a hearing on the subcommit- 
tee’s proposal (in S. 3778) to add a new 
paragraph (3) to section 15a of the act, 
asked for the views of the representatives 
of the carrier industries on new language 
suggested by Mr. Freas by May 23 be- 
cause, he said, the parent committee 
would vote on the bill on May 26. 


Mr. Freas observed that the subcom- 
mittee’s proposed amendment would 
apply only where reduced rates were 
published for rail carriers and he said 
the Commission was “strongly of the view 
that all forms of transportation should 
be regulated impartially and that, spe- 
cifically, the same principles of rate mak- 
ing should be applied to all carriers.” 


Mr. Freas also said that paragraph (2) 
of the present section 15a provides that 
the Commission give due consideration 
to the effect of rates on the movement 
of traffic by the carriers for which they 
were prescribed, and that this seemed 
substantially equivalent to the proposed 
amendment except for the words “and 
not by such other mode.” 


Uncertainty as to Effect 


Citing the national transportation 
policy as intended to foster sound eco- 
nomic conditions and reasonable charges 
without unfair or destructive competitive 
practices, and saying that the Commis- 
Sion had considered the effect of a rate 
war on all the carriers involved, Mr. 
Freas said the Commission was uncer- 


tain as to the effect of the proposed 
amendment. After quoting from the 
subcommittee’s report on what it be- 
lieved to be the policy of Congress, Mr. 
Freas said: 


“The proposed amendment that the 
Commission shall not ‘consider the facts 
and circumstances atteding the move- 
ment of traffic .. . by such other mode’ 
thus appears to be in conflict with the 
statement in the report of the subcom- 
mittee that it desires ‘the Commission 
to prevent unfair destructive practices 
on the part of any carrier or group of 
carriers. Moreover, the amendment 
clearly would be inconsistent with the 
controlling objectives of the national 
transportation policy. . . . which would 
remain unchanged.” 


Mr. Freas said the Commission as- 
sumed that the amendment was not 
intended to embody the “three shall- 
nots” which were “urged by the rail- 
roads,” but he said that “nevertheless, 
the uncertain purpose of the amendment 
would enable the railroads to contend 
that it is intended to give them com- 
plete freedom, in the presence of com- 
petition from another mode of trans- 
portation, to establish rates which 
merely cover out-of-pocket costs.” 


The ‘Real’ Questions 


The Commission’s chairman also said 
that the agency could not determine 
from the quotation which the subcom- 
mittee placed in its report from the 
I.C.C. decision in New Automobiles in 
Interstate Commerce, 259 I.C.C. 475, 
what would be the intended practical 
effect of the proposed amendment on 
rate making. He added: 


“The real questions are (1) whether 
Congress desires to give the high cost 
carrier in every competitive rate situ- 
ation complete discretion to establish 
any rates which cover its out-of-pocket 
costs without regard to its effect upon 
the ability of the low cost carriers to 
move the particular traffic at rates 
which cover all of their cost, and (2) 
whether and to what extent Congress 


desires to prohibit the maintenance of 
minimum rates on high value commodi- 
ties at a level higher than would be 
justified by cost considerations alone.” 


Those were issues too important to 
carriers and shippers to be left in doubt, 
Mr. -Freas said, and he added that the 
Commission urged that the intended ef- 
fect of the amendment be made clear 
rather than left to years of litigation. 

The Commission also considered the 
proposed amendment unworkable for 
several reasons, Mr. Freas asserted. He 
said the Commission believed that regu- 
lation should encourage the flow of 
traffic by the most economical means 
and that the starting point was the de- 
termination of the most economical 
means of transportation, a determina- 
tion which often could not be made 
without considering the facts and cir- 
cumstances attending the movement of 


the traffic by other modes of transporta- 
tion. 


Another problem he cited was where 
the full cost of the low-cost form of 
transportation exceeded the out-of- 
pocket cost of another. If the Commis- 
sion were required to accept the rates 
of the high cost carrier merely because 
they exceeded its out-of-pocket costs, 
Mr, Freas said, “we see no way of pre- 
serving the inherent advantages of the 
low cost carrier.” 

He also observed that in the new 
automobile case the question of the dis- 
tribution of the traffic “was gone into 
at length.” 


L.C.C. Suggestion 

Mr. Freas said that, while the Com- 
mission saw no need for any change in 
existing legislation “in this regard,” if 
the subcommittee believed some change 
should be made, the fears of the rail- 
roads might be allayed and the ex- 
pressed views of the subcommittee in- 
corporated in the statute by substituting 
for the subcommittee’s proposed para- 
graph (3) language substantially as fol- 
lows: 

“(3) In a proceeding involving com- 
petition between carriers, the Commis- 
sion, in determining whether a proposed 
rate is lower than a reasonable mini- 
mum rate, shall consider the facts and 
circumstances attending the movement 
of the traffic. Rates of a carrier shall 
not be held up to a particular level to 
protect the traffic of a less economic 
carrier, giving due consideration to the 
inherent cost and service advantages of 
the respective carriers.” 

Mr. Freas said it should be noted that 
the Commission’s suggested language 
would be applicable to all types of car- 
riers and, if adopted, would require 
corresponding amendment of the other 
parts of the act. Also, he said, “it would 
not affect the special provisions in sec- 
tion 305(c) relating to water carrier 
rates and practices, which we accept as 
representing a settled policy of the Con- 
gress.” 

That section, it had been brought out 
earlier in the hearing, declared that 
rates, classifications, etc., of water car- 
riers differing from those in effect by a 
rail carrier should not be deemed to 
constitute unjust discrimination, preju- 
dice or disadvantage, or an unfair or de- 
structive competitive practice within the 
meaning of any provision of the act. Sen- 
ator Lausche, of Ohio, called it a special 
“privilege” for the water carriers. 

(See earlier story on page 21) 
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SHIP VIA UNITED- 
_ THE WORLD’S LARGEST 
365-m.p.h. CARGO LIFT 


UNITED offers you the world’s largest 365-m.p.h. cargo lift, because every 
DC-7 in the fleet carries 9000 pounds of air freight. Add to this the hefty 


capacity of United’s DC-6A Cargoliners plus the extra cargo space on every 





passenger Mainliner® and you have the most flexible air freight service avail- 
able. And when you ship United, you take advantage of such features as 
Reserved Air Freight (guaranteed space), direct airways to 80 cities, door-to- 
door service and fleet-wide radar dependability. Also, you enjoy the close co- 


operation that’s a matter of pride with United, where extra care is basic policy. 


> 


For service, information or 

free Air Freight booklet, 

call the nearest United Air Lines 
Representative, or write 

‘ Cargo Sales Division, 

United Air Lines, 36 South 
Wabash Avenue, Chicago 8, Ill. 
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IT COSTS NO MORE FOR EXTRA DEPENDABILITY—ON UNITED, THE RADAR LINE 
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NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Loomis Sees Smathers Plan 


As Stimulus to Employment 


Increased employment on railroads 
and in the railway supply industry 
would result from the enactment into 
law of the recent recommendations of 
the surface transportation subcommit- 
tee of the Senate interstate and foreign 
commerce committee, Daniel P. Loomis, 
president of the Association of Ameri- 
can Railroads, said May 20. 


Speaking to members of the Richmond 
(Va.) Chapter of the C. & O Employes 
Better Service Conference, Mr. Loomis 
said that the legislative program of the 
subcommittee “would place the railroads 
in a more equitable competitive position, 
which, in turn, should help to increase 
their earning capacity,” (T.W., May 3, 
p. 19). 

“Additional revenues, which are so 
sorely needed by the railroads,” he said, 
“would enable them to do things that 
they have found it necessary to post- 
pone or abandon due to inadequate 
earnings.” 

“More traffic and revenues would 
mean more jobs on the railroads and 
would result in more orders for equip- 
ment and greater modernization of the 
plant. With more orders on their 
books, railway suppliers would employ 
more people.” 

He said the railroads now employ 
slightly more than 828,000 persons, 
“which is probably the smallest number 
in this century.” Moreover, he added, 
the reduction in railroad orders has re- 
sulted in cutting the number of work- 
ers in the railway supply industry by 
nearly one-third under that of last year. 

“The reasons for the sharp decline in 
railroad employment are obvious,” Mr. 
Loomis said. “In the first four months 
of 1958, carloadings were down 20 per 
cent under the same period last year. 
Net income of Class I railroads declined 
more than 80 per cent, and net working 
capital, out of which is paid current ex- 
penses, is equal to about one-half of 
one month’s cash operating require- 
ments.” Commenting on the subcommit- 
tee’s recommendation in respect to com- 
petitive rate making, Mr. Loomis said: 

“It has been represented that railroads 
seek the unrestricted right to make what- 
ever rates they please, and that this 
in turn would lead to ‘a return to the 
law of the jungle’ and ‘utter chaos.’ 
What railroads really seek is not unre- 
stricted rate-making freedom but only 
that proposed rates by rail may not be 
rejected by the Interstate Commerce 
Commission because they may adversely 
affect another mode of transportation. 
The railroads agree that their rates must 
always be reasonably compensatory, in 
the judgment of the Interstate Commerce 
Commission, and non-discriminatory as 
among shippers, again in the judgment 
of the Commission. 
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Carriers Opposed to Rate-Making Clause 
Of Smathers Bill Called ‘Inconsistent’ 


Motor Carriers and Water Carriers Now Objecting to Change in Rule 
Of Rate Making Are Told It Is the ‘Very Same Thing’ They Pleaded 
For When the Acts Placing Them Under I.C.C. Were Being Considgred. 


The former senator who managed 
the legislation which became the 
transportation act of 1940 and Sena- 
tor Smathers, chairman of the 
Senate subcommittee on surface 
transportation, in a hearing which 
opened May 20 on S. 3778, repeatedly 
charged motor carriers and water 
carriers who opposed a change in the 
rate-making rule of the interstate 
commerce act with now taking a 
stand against the very same idea of 
protecting the inherent advantages 
of a carrier which they had insisted 
be written into the motor carrier act 
of 1935 and the transportation act 
of -1940 which, respectively, brought 
motor carriers and water carriers 
under I.C.C. regulation. 


The bill, introduced by Senator Smath- 
ers, of Florida, chairman of the subcom- 
mittee of the Senate interstate and 
foreign commerce committee, followed 
lengthy hearings into the “deteriorating” 
railroad situation (T.W., May 17, p. 23). 

The hearing May 20 was marked by 
lively interchanges between witnesses 
and members of the subcommittee. 

Burton K. Wheeler, former senator 
from Montana and former chairman of 
the Senate committee on interstate and 
foreign commerce, reviewed the history 
of the 1940 act which he managed for 
President Roosevelt, traced the rela- 
tionship between the “inherent advan- 
tage” provision of that act and of the 
1935 act and asserted repeatedly that, at 
the insistence of motor and water car- 
riers, the provision had been written into 
those acts. Senator Smathers also re- 
verted to that situation a number of 
times in questioning witnesses. , 

Senator Lausche, of Ohio, pressed the 
opponents of the rate-making rule of 
S. 3778 for clarification of their reason- 
ing and for recognition of the fact that 
most of the provisions of the bill would 
apply to all carriers under the jurisdic- 
tion of the Commission. 

There was laughter when an economist 
for the Teamsters Union, being pressed 
by Senator Smathers to state whether 


See Late News, Pages 17, 18 
and 19, for other transporta- 
tion news developments. 


his opposition to the bill would remain 
if he knew that the motor carrier indus- 
try in the pre-war and post-war periods 
had recorded tremendous growth even as 
the I.C.C. was applying the principle in- 
volved in the proposed rate-making 
change, said the senator was confusing 
“coexistence with causality.” The sena- 
tor suggested that the economist was 
suggesting a “foreign affairs committee 
approach” to the transportation prob- 
lem by suggesting “coexistence.” 


Commissioner Arpaia Attends 


,;Commissioner Arpaia was seated with 
the committee, and, at the request of one 
of its members, and in response to sev- 
eral questions, defined the area to which 
the idea of a “compensatory” rate would 
apply. He suggested that the phrase 
“reasonable minimum rate” as contained 
in the Smathers bill be retained in 
preference to the use of the word “com- 
pensatory.” The colloquy is set out 
separately. 

The hearing was called solely to hear 
views on the proposed change in the rule 
of rate making in section 15 of the in- 
terstate commerce act. Subsection 15a(3) 
would, if the bill were enacted, contain 
the language in issue. It reads as fol- 
lows: 

“(3) In a proceeding involving compe- 
tition with another mode of transporta- 
tion, the Commission, in determining 
whether a rail rate is lower than a rea- 
sonable minimum rate, shall consider the 
facts and circumstances attending the 
movement of the traffic by railroad and 
not by such other mode.” 


History of 1935 and 1940 Acts 

Mr. Wheeler related that it was only 
at the repeated request of President 
Roosevelt that he undertook the man- 
agement of the legislation which be- 
came the transportation act of 1940. 
Among important features of that act, 
Mr. Wheeler said, were those relating to 
rate making, and he recalled that when 
the 1935 act was being considered the 
motor carriers expressed the fear that 
the Commission might tend to favor the 
railroads because it had regulated them 
for so long. He added: 

“Accordingly, in the declaration of pol- 
icy and in the rate-making provisions, 
we directed the Commission to recog- 
nize and preserve the inherent advan- 
tages of motor carriers. The actual lan- 
guage in the declaration of. policy was 
‘to regulate transportation by motor car- 
riers in such manner as to recognize and ‘ 
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preserve the inherent advantages of... 
such transportation.’ 

“During the course of the hearings in 
1939 and 1940 the water carriers expressed 
the same fear of I.C.C. rate regulation, 
more vehemently, perhaps, than the motor 
carriers. We therefore wrote safeguards 
in the section of the 1940 act governing 
rates for water carriers. To assure equal- 
ity of treatment in the rate making field 
for all forms of transportation we wrote 
the National Transportation Policy mak- 
ing the policy of Congress theretofore ap- 
plicable only to motor carriers applicable 
to all modes of transportation. We stated 
that it was the ‘policy of Congress to 
provide for fair and impartial regula- 
tion of all modes of transportation sub- 
ject_to the provisions of this act so 
ad tered as to recognize and pre- 
serve the inherent advantages of each; 
... In the 1940 act we also took the 
other language in the motor carrier act 
intended to accomplish this purpose and 
made it applicable to the railroads. 

“In substance as the I.C.C. subse- 
quently found in the Seatrain case this 
language required the Commission in 
prescribing rates ‘to give due considera- 
tion, among other factors, to the effect 
of rates upon the movement of traffic by 
the carrier or carriers for which the rates 
are prescribed.’ The other change in the 
1940 act to preserve to the railroads as 
well as other carriers their inherent ad- 
vantages was to the effect that they 
should not be required to maintain rates 
which would be unreasonably high judged 
by other standards for the purpose of 
protecting the traffic of a competitor.” 


Committee Insistence 


Mr. Wheeler then said that, to make 
it doubly certain that the inherent ad- 
vantage of each carrier would be recog- 
nized and protected in the fixing of the 
rates, the committee report on the 1940 
legislation specifically said that the Com- 
mission in prescribing a rate was 
directed to consider the effect of a rate 
on the movement of traffic only by the 
particular type of carrier for which the 
rate was prescribed. Similarly, he said, 
statements to the effect that the Com- 
mission was to preserve and fully pro- 
tect the natural inherent advantages of 
each mode had been made on the Senate 
floor. He said that the House committee 
report was equally strong on the point. 

Senator Smathers asked Mr. Wheeler 
whether there was ever any intention 
expressed on the part of members of the 
1940 committee, or by other senators, 
that the I.C.C. should “in effect set rates 
so that one mode of transportation would 
be protected against another mode.” 

Mr. Wheeler replied: “Definitely not.” 

Senator Smathers then asked whether 
it was the opinion of the 1940 committee 
that the public would be better served if 
the system of transportation was pre- 
served “whereby the advantage of one 
mode of transportation over the other” 
would be given play. 

Mr. Wheeler replied: “Yes.” 


Fears of Motor, Water Carriers 


Senator Lausche asked why the water 
carriers and the motor carriers asked 
for language in the 1935 and 1940 acts 
which would protect them. Mr. Wheeler 
replied that it was because they claimed 
they were afraid the I.C.C. would raise 
the motor or water rates to the level of 
the rail rates and that those carriers 


would thereby lose their inherent ad- 
vantages. In 1940, Mr. Wheeler said, 
“we made it apply to all,” and he added 
that the water carriers had carried on 
“a propaganda campaign that was un- 
equalled in my time in the Senate” ex- 
cept in one other instance. 

Senator Schoeppel, of Kansas, asked 
whether it was true that the intention 
of Congress in 1940 was “tied to one 
factor—the rate must be compensatory.” 

Mr. Wheeler replied in the affirmative, 
adding that “as long as rates were com- 
pensatory railroads could take traffic 
away from motor carriers, or motor car- 
riers from the railroads if their rates 
were lower.” 

When he resumed the reading of his 
prepared statement, Mr. Wheeler said 
that, in the light of the efforts to make 
it clear that the inherent advantages of 
the carriers was to be recognized and 
preserved, “I was astonished to hear a 
few years ago that the Commission had 
not consistently adhered to this policy.” 
He added: 


“In its early decisions after the pas- 
sage of the act, the I.C.C. stated that in 
considering the question of whether 
rates were unduly low, controlling weight 
should be given to the operating ex- 
penses and not to the rates of a compet- 
ing mode of carriers. (New England 
Motor Rate Bureau, etc. 30 M.C.C. 651, 
aoa Seatrain Lines etc., 243 I.C.C. 199, 

cs 


1.C.C. Action 


“In the New Automobile case decided 
in 1945, and to which the subcommittee 
report makes reference, the Commission 
recognized that in some cases it had 
deviated from this policy. However, it 
reaffirmed its adherence to the con- 
gressional intent stating: ‘As Congress 
enacted separately stated rate-making 
rules for each transport agency, it obvi- 
ously intended that the rates of each 
such agency should be determined by us 
in each case according to the facts and 
circumstances attending the movement 
of the traffic by that agency. In other 
words, there appears no warrant for 
believing that rail rates for example 
should ‘be held up to a particular level 
to preserve a motor-rate structure or 
vice versa.’ (259 I.C.C. 475 at 538). 

“Since this clear recognition of the 
intent of the law the Commission has 
from time to time departed from the 
policy we thought we had made plain in 
the transportation act of 1940 and in the 
reports and debates thereon. This ex- 
perience seems clearly to indicate that 
if you want to continue the policy in- 
tended by Congress in enacting the 
transportation act of 1940 that the in- 
herent advantages of each mode of 
transportation shall be fully recognized, 
preserved and protected, you should 
write clear and unmistakable language 
into the interstate commerce act itself. 
Words in a report or on the floor of 
the Senate will not insure the carrying 
out of your purpose.” 


Change in Carriers’ Views 


In answer to further questions by Sen- 
ators Lausche and Smathers, Mr. Wheeler 
said there had been no objection to the 
language concerning the preservation of 
inherent advantages in fixing rates voiced 
by the railroads or the motor carriers in 
1940 and that they were in favor of that 
language. Mr. Wheeler said that “I can’t 
see why they should not be for it today,” 
since, he asserted, “it would be as bene- 
ficial to the truckers as well as anyone 
else.” , 


TRAFFIC WoRrLD 


Mr. Wheeler recalled that there was 
opposition from the railroads and the 
railroad brotherhoods when the 1940 
legislation was pending, and he added 
that “on another occasion Land [Adm. 
Emory S. Land, among other things, 
former chairman of the Maritime Com- 
mission, predecessor of the Federal Mari- 
time Board] came out against it.” 

He added that the Secretary of Labor 
had also “come out against it,” and that 
he, Mr. Wheeler, had asked President 
Roosevelt whether he had lost interest 
in the bill. The President, when told that 
a Cabinet member was opposing the bill, 
said he had been in Warm Springs, Ga., 
and was not aware of that opposition. 
Mr. Wheeler said he told the President 
that he had better put a stop to it or 
he would throw the bill “in the waste 
basket.” 

There was laughter when Mr. Wheeler 
remarked that opposition ceased because 
“when. Roosevelt told Cabinet members 
to stop, they stopped,” adding that that 
was not the situation at present. 

Senator Schoeppel said that fears had 
been expressed by motor and water car- 
riers “with reference to the proposed 
legislation” that under the language 
“there inserted” the railroads might in- 
voke lower rates because it was “cheaper 
running over steel rails from many 
areas,” to the detriment of motor and 
water carriers unless the Commission 
were required to take into consideration 
“what would happen to them.” He then 
asked Mr. Wheeler whether such a situa- 
tion was before him in connection with 
the 1940 act. 

“No,” replied Mr. Wheeler. “It was 
the motor and water carriers who want- 
ed this type of protection and we thought 
we did not discriminate against the rail- 
roads.” 

He added, in answer to another ques- 
tion, that in 1935 the motor carriers de- 
sired the language “specifically in the 
policy and in the rate-making pro- 
visions.” When the water carriers came 
under regulation, he said, “we wrote in 
the same provision to protect the water 
carriers.” He said the principle was 
written in the general policy and that 
“in the rate-making provision we had it 
apply to all forms of transportation.” 

“That is exactly what the subcommittee 
intended to do—to carry out the inten- 
tion of Congress when it first put that 
provision in the act,” Senator Smathers 
said. 

He then read the provision of S. 3778 
under discussion. He then asked whether 
that language coincided with the inten- 
tion of the members of Congress in 1940, 
and Mr. Wheeler replied: “Very defi- 
nitely.” He added that the only possible 
thought he had was that railroad rates 
were mentioned in S. 3778 “where it 
seems to me it should say all rates.” He 
said he could understand how the motor 
carriers might believe the railroads were 
being preferred, adding that it did not 
matter “except that, from a psychological 
standpoint, if you made it apply to all 
forms of transportation it might be 
better.” 


Senator Smathers said the matter had 
been discussed and that perhaps “we were 
in some error in not making it apply to 
all modes of transportation.” He had 
indicated earlier that the entire inter- 
state and foreign commerce committee 
would vote on specific language, and later 
he said “we are not wedded” to the 
present language of the bill. 

Mr. Wheeler said he had heard of 
cases since the automobile case when 
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“the Commission went along with the 
policy, and then backed away from it.” 
He added that he believed the I.C.C. had 
been one of the best commissions in 
Washington, but that it was not perfect 
and had made mistakes. He said he be- 
lieved the language should be clarified 
“so there could be no question but that 
they carry out the intention of Congress 
in the future.” 

Senator Potter, of Michigan, said the 
motor carriers were fearful that if the 
language were adopted the railroads 
would be able to reduce rates “below a 
compensatory figure.” Mr. Wheeler said 
that this could not be done under the 
law as it now stood. He defined a com- 
pensatory rate—with some hesitation, 
as he put it—as one “which brings in 
profit to the railroads.” He added that 
“it must cover out-of-pocket costs and 
it _ be compensatory to the rail- 
roads.” 


‘Reasonable Minimum Rate’ 


Senator Monroney, of Oklahoma, asked 
whether a “reasonable minimum rate” 
would cover the “same thing as a com- 
pensatory rate.” Mr. Wheeler said the 
Commission had repeatedly held that a 
rate must be compensatory. 

The question of what a compensatory 
rate was was referred to Commissioner 
Arpaia, who said that “a compensatory 
rate does not necessarily mean a rate 
which brings out-of-pocket costs and 
some profit.” 

Senator Smathers said the phrasing 
“reasonable minimum rate” was used 
because it means not discriminatory, but 
compensatory.” He added that “it means 
we do not want anyone to reduce a 
rate actually below the cost of service.” 

When Senator Potter suggested that 
the phrase was used because it was better 
than “compensatory,” Senator Smathers 
replied: “Yes; because there are other 
provisions which require that the rate 
be compensatory. We say a reasonable 
rate means compensatory and not dis- 
criminatory.” 

Senator Monroney, referring to state- 
ments that only one-quarter of 1 per 
cent of the tariffs filed by railroads in 
one year had been suspended, asked “why 
all this rigamarole?” Mr: Wheeler re- 
plied it was because the I.C.C. should 
follow a consistent policy so the rail- 
roads, the motor carriers and the water 
carriers “would know where they stood.” 
He added that “when they decide one 
way today and another way tomorrow, 
then it seems to me that it is bad for 
the industry as a whole.” 

Mr. Wheeler then remarked that he 
had not wanted to handle the 1940 legis- 
lation because there was no glory in it, 
but a great deal of hard work and abuse. 
Senator Smathers interjected the re- 
mark that “that situation has not 
changed.” 


Seatrain President Testifies 


John L. Weller, president of Seatrain 
Lines, Inc., read a prepared statement 
which was identical with that which he 
had used earlier in testimony before the 
House committee on interstate and for- 
eign commerce on the companion bill 
(H.R. 12488) to S. 3778. Mr. Weller’s 
general position was that if the language 
under discussion were adopted the rail- 
roads could reduce through rates while 
holding local rates to and from the ports 
at a high level, and thus drive out the 
ppapeiien from coastal steamship 

nes, 

When Mr. Weller said that the pro- 
posed amendment to the rule of rate 
making apparently was intended to re- 





‘Reasonable Minimum’ v. ‘Compensatory’ Rate 


Senator Smathers, in the course of the hearing May 20 on S. 3778, 
referred to Commissioner Arpaia the question of the language concerning 
the nature of rates. 


Commissioner Arpaia: First, what is a just and reasonable rate? To 
determine a reasonable rate you take into consideration all of the facts 
and circumstances starting with the cost of service. Then you consider the 
value of the service; the nature of the commodity; regularity of movement; 
volume of movement; transportation characteristics; susceptibility to dam- 
age; weight and density; ease of loading and unloading, and matters like 


23 





terminal operations. 


Obviously a reasonable minimum means a low point 


in that chain of considerations. We consider all of those facts. 
Senator Smathers: How does that differ from a compensatory rate? 
Commissioner Arpaia: With certain commodities a rate can meet bare 


out-of-pocket costs and be a reasonable minimum. 
rate means one that meets fully distributed costs. 


A fully compensatory 
If it meets out-of-pocket 


costs it is compensatory in that sense, but it does not meet fully dis- 


tributed costs. 


Mr. Wheeler: In the automobile case they spoke of a rate that brought 


in out-of-pocket costs and a profit. 


Commissioner Arpaia: Generally you say a compensatory rate is one 


that meets all distributed costs. 


A reasonable minimum will depend on all 


the facts and circumstances surrounding a particular movement for the 


purpose of which the rate was set. 


For example, sand and gravel may 


move in volume and with regularity and a reasonable minimum would be 
different than if you were carrying gold bars once a year. 


Senator Yarborough: A reasonable rate would not necessarily be a 


compensatory rate? 


Commissioner Arpaia: It would have to be a compensatory rate, but 
you start with the cost of service as the first element you consider. You 


would not necessarily include all costs. 
do not mean that it covers the fully distributed costs. 


When you say compensatory we 
It depends on the 


movement. It could be slightly over out-of-pocket costs and not contribute 
‘a return on investment. Certain commodities cannot bear the transportation 


burden that other commodities can. 


Senator Yarborough: Let's take a specific case. 


Under this language 


as written, would it be possible for a railroad to haul cattle from Amarillo 
to Fort Worth at less than the cost of hauling and still be under the law? 

Commissioner Arpaia: No, not under this language. 

Senator Schoeppel: Which is the broadest by way of interpretation or 
approach to this question—a reasonable minimum rate or a compensatory 
rate? 

Commissioner Arpaia: Reasonable minimum is the better term. 





move any power by the Commission to 
prevent destructive rate-cutting prac- 
tices, Senator Smathers remarked that 
he did not intend to argue with wit- 
nesses, but desired to say that this was 
not the intention of the subcommittee. 
He said that, under the national trans- 
portation policy, “which is still part of 
law,” unfair and discriminatory prac- 
tices were outlawed. The senator said 
he did not believe Mr. Weller’s remark 
should stand in the record when “it 
was not the subcommittee’s intention.” 
Mr. Weller replied: “It is the railroads 
intention.” 


Senator Lausche asked how the wit- 
ness reconciled a statement that the pro- 
posed language would put “blinders” on 
the LC.C. with the statement of the 
law as made by Senator Smathers, and 
the latter again read the language of 
the interstate commerce act prohibiting 
destructive practices, asserting again 
that those provisions would have to be 
taken into consideration. 

Mr. Weller asked what was the purpose 


of the amendment if it did not alter the 
law. He said that at least under the 
present law “we have a right to speak 
to the Commission about these matters,” 
adding that “I do not believe under this 
language we would be able to speak to 
them.” 

Senator Smathers said that any time 
the coastal lines could show a violation 
of the national transportation policy 
they could present their case, and he 
added that “we are only trying to do 
the very thing you people asked for in 
1940.” 

Mr. Weller said he found himself con- 
fused after the discussion of what con- 
stituted a compensatory rate, and he 
added: 

“If the committee wanted to clarify 
that question by adding to the language 
it now has a proviso something like this: 
‘Provided that the rail rate involved 
covers the fully distributed cost of the 
rail carrier and a return on investment’ 
I would have no quarrel with it.” 

Senator Lausche. interjected that Mr.** 
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Weller’s proposal, would “completely 
negate the purposes and intention of the 
Congress in 1940 and in 1935 when it 
declared the inherent advantage of each 
mode of transportation shall be pre- 
served in the interest of the public.” 

When Mr. Weller said he did not see 
how that would happen, the senator 
said: 

“You are asking a complete distribution 
of all costs and a return on the capital 
investment.” 

Mr. Weller said his suggested proviso 
would “see to it that the railroads did 
not practice destructive competition,” 
and Senator Smathers remarked that 
“that would have the effect of raising 
the cost of transportation to the public 
tremendously.” 


Joint Through Rates 


Senator Schoeppel said he wondered 
about an illustration Mr. Weller used to 
indicate how high local rates and low 
through rates for rail traffic worked 
against the coastal shipping lines since 
it was incumbent on the Commission to 
require joint rates to be established. 
Mr. Weller said that the rates prescribed 
by the Commission were class rates and 
the divisions were based on those rates. 
However, he said, the railroads, in the 
circumstances he referred to, cut the 
through rates by putting in specific 
commodity rates covering “only those 
specific pieces of traffic they want to 
take.” He added that “on the com- 
modity rates they refuse generally to 
enter into joint through rates with 
Seatrain.” 

When he said, in answer to a question 
by Senator Smathers, that he had made 
the same argument to the I.C.C., the 
senator suggested that his complaint 
was against the administration of the 
act by the I.C.C. Mr. Weller agreed, 
adding that “the Commission is a very 
busy agency and we find it sometimes 
too busy to hear a company like Sea- 
train.” 


Action on Protested Rates 


Mr. Weller then referred to what he 
said was a series of reduced rates estab- 
lished by the railroads between areas 
such as Pittsburgh and various points in 
Texas. He said a petition had been filed 
with the Commission for suspension of 
the rates and for denial of requested 
fourth-section relief, but he added that 
the Commission did not grant the sus- 
pension “but did grant out of hand the 
fourth-section relief.” 

He said Seatrain had complained that 
the railroads were not making available 
joint rates which would enable Seatrain 
“to meet the rates,” and he asserted the 
railroads had told the Commission that 
the matter of through rates was in nego- 
tiation. Mr. Weller said that “the nego- 
tiation amounted to our writing the 
railroads asking that they permit us 
to join in the rate, and they have not 
answered the letter.” That, he said, “is 
the extent of the negotiation. 


Senator Smathers remarked that Mr. 
Weller seemed to desire to control the 
rate into the interior “although your 
inherent advantage is as a water carrier.” 
He said Seatrain could “carry at less 
cost from seaport to seaport,” but he 
asked whether there were not some ar- 
ticles the railroads could carry “a lot 
cheaper than you, and the general public 
should have that advantage.” Mr. Weller 


. protested 


replied that the area Seatrain could 
serve .was circumscribed by the railroad 
rates. 

After further colloquy about what could 
be done to appeal to the Commission 
against discriminatory rates, Senator 
Smathers said that the “rights set out in 
the transportation policy are like con- 
stitutional rights you always have re- 
gardless of how the statutes read.” 


Fear of ‘Repealer’ 

In further discussion of whether Sea- 
train would be precluded from going be- 
fore the Commission if the opposed lan- 
guage were adopted, Senator Smathers 
asked Mr. Weller whether he was a 
lawyer. Mr. Weller said he was not. 

Leon Leighton, vice-president of the 
New York, Susquehanna & Western Rail- 
road Co., who sat with Mr. Weller, said 
he was a lawyer. He expressed the view 
that “this later amendment might be 
considered an implied repealer” of other 
protective sections of the act adopted at 
an earlier date. Senator Smathers as- 
serted that “we are not going to cut any- 
one off from the claim that there is a 
destructive or unfair rate practice.” 

Mr. Leighton suggested that there be 
a proviso added to the language reading, 
“except as provided in other sections of 
the act.” Senator Smathers here said 
that “we are not wedded to this lan- 
guage.” 


Steamship Lines Official 

Ralph B. Dewey, president of the 
Pacific American Steamship Association, 
also had a statement identical with that 
read before the House commerce group 
on the companion House bill (HR. 
12488). 

In connection with an example involv- 
ing coastwise transport along the Pacific 
coast, which Mr. Dewey asserted showed 
that the Commission was satisfied “to 
watch the railroads move in with a non- 
compensatory rate and lose money in the 
process” in hauling lumber, Senator 
Lausche asked*the witness whether he 
was being deprived of any legal remedy. 
Mr. Dewey replied in the negative. 

Senator Potter suggested that “a com- 
pany can go out of business” while a 
case was being decided and Senator 
Smathers interjected the remark that 
the members of the Commission were 
“human beings.” Senator Lausche then 
said that the railroads had testified 
they asked increased rates which were 
“held in abeyance because of the press 
of other matters,” and that the railroads 
had said the higher rates would have 
“brought in $15 billion and they would 
be in clover.” He suggested that “it works 
both ways.” 

Senator Lauscshe then asked the wit- 
ness whether he was familiar enough 
with the hearings to know how many 
of the subcommittee’s recommendations 
would apply only to the railroads if the 
language were eliminated. 
There would remain, he said, more power 
for the Commission over intrastate rates 
and over the discontinuance of intrastate 
passenger services which were un- 
profitable, together with the provision 
for guaranteed private loans. 


Labor Economist Testifies 


The final witness on May 20 was Abra- 
ham Weiss, an economist for the Inter- 
national Brotherhood of Teamsters. He 
said that some items proposed to aid 
the railroads, “taken separately, the 
Teamsters Union would support.” He 
added: 

“But the sum total of all the proposals 
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would, in effect, place the federal goy- 
ernment in the position of subsidizing a 
rate war between the railroads and other 
modes of transportation—on the rail- 
roads’ terms. They would create greater 
problems for the entire transportation 
industry and for the nation than they 
would solve.” 


He said the union’s opposition was to 
the language which would “strip” the 
I.c.C. of the power to consider the 
effects of railroad-proposed rates on 
other modes of transportation, which 
he said would be damaging to the entire 
transportation industry. He added that 
“it would do immediate and terrible 
damage to the economic life of our 
membership.” 


Mr. Weiss asserted that unless the 
I.C.C, could consider the effect of rate 
cutting on other modes of transporta- 
tion no part of the transport industry 
would be safe from destructive rate 
wars. He said the railroads had long 
recognized that characteristic of un- 
restricted competition and that “they 
have repeatedly stated that they did not 
wish such competition between rail- 
roads.” 


Intent of Congress 

Senator Smathers read from the Com- 
mission’s report in the new automobile 
case to the effect that Congress intended 
that the rates of each _ transport 
agency should be determined in each 
case according to the facts and circum- 
stances attending the movement of the 
traffic by that agency, and that “there 
appears no warrant for believing that 
rail rates, for example, should be held 
up to a particular level to preserve a 
motor rate structure, or vice versa.” 

Mr. Weller said that what the senator 
read had application “to that one case.” 
When the senator suggested that Mr. 
Weiss construed the language objected 
to as limiting the Commision in con- 
sidering what could be destructive rate 
practices with respect to other modes of 
transportation, Mr. Weiss replied that 
it seemed to him the senator was looking 
at the separate systems of transporta- 
tion. He said he liked to think of “a 
transportation system in which there 
is a public interest.” He added that “if 
you canont gauge the effect of the rate 
on other segments of that very same 
transportation industry, it seems to me 
you are denying the Commission the 
= to consider the lawfulness of a 
rate.” 


An ‘Allocator’ of Business 

In a further colloquy with Senator 
Smathers, in which the senator said the 
witness seemed to believe the Commis- 
sion should be an allocator of transpor- 
tation business among the various modes, 
Senator Smathers asked whether the 
witness would have the Commision deny 
a carrier the lower rate it could offer 
because it could transport traffic at less 
expense, merely because such a rate 
would injure the railroads or water 
carriers. 

Mr. Weiss started to say “In the 
narrow point of view,” and in answer 
to the senator’s interjected question as 
to why “that is a narrow point of view,” 
replied that “I think you are opening 
a Pandora's box of competitive situ- 
ations which will lead to a monopolistic 
situation.” 

The.senator asked whether Mr. Weiss 
believed competitive situations led to 
monopoly, and the witness replied that 
“the acme of competition is monopoly.” 
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He added that the classic works on com- 
petition said that “competition run riot 
runs to monopoly.” 


Constant Costs and Rates 


In his prepared statement, Mr. Weiss 
said that railroads had high fixed or 
constant costs “between 20 and 30 per 
cent,” which did not vary with volume 
of movement and that, therefore, the 
railroad must: have volume “even if it 
means cutting competitors’ rates.” He 
said that railroads were willing to carry 
traffic at low (out-of-pocket) rates 
“which make only a slight contribution 
towards meeting the overhead (fixed) 
expenses.” He added that competition 
tended to reduce rates to variable (out- 
of-pocket) costs which, he said, “are 
significantly lower than for motor car- 
riers.” Motor carriers, he said, had high 
direct or variable costs (about 90 per 
cent of total expenses) and relatively 
slight overhead, “in sharp contrast to 
the railroads and therefore have little 
room for price competition.” Stated dif- 
ferently, he said, “the large proportion 
of out-of-pocket expenses provides a 
very high floor to the rate level of the 
motor carrier.” 

Senator Lausche asked whether the 
railroads had the advantage of establish- 
ing rates because of high investment in 
equipment, roadbed, and so forth, did it 
not follow that the railroads were at a 
distinct disadvantage with other modes 
of transportation because of that very 
fact “in the first place.” Mr. Weiss 
agreed. 

Resuming the reading of his prepared 
statement, Mr. Weiss further discussed 
the relation between cost relationships 
and rate making and he asserted that 
the limitation of the Commission’s con- 
sideration of competitive rates to the 
facts surrounding the movement of traf- 
fic by railroad and not by another mode 
would mean the rate proposed by a rail- 
road “would simply have to meet the 
test of whether it might hurt a com- 
peting railroad,” while “the effect on 
other modes of transportation would not 
be within the purview of the I.C.C.” He 
added: 

“It may sound pretty, but stripped of 
Official language, it spells out a railroad 
license for rate war.” 

Railroads always needed volume be- 
cause of their high fixed costs, he said, 
adding that they could always cut rates 
on competitive products while financing 
those operations out of their non-com- 
petitive traffic because such a policy 
would allow “out-of-pocket rate making 
on selected products which would return 
the entire transportation industry to the 
pre-1920 era of rate making.” Out-of- 
pocket rate making, “inevitable if the 
rate making proposals of S. 3778 were 
accepted,” he asserted, would have this 
result: 

“The railroad because of high fixed 
costs would be able to carry traffic 
at a fraction of its full cost, while motor 
and other carriers, with most of. their 
expenses variable, could not operate for 
long without recovering their full costs. 
ae would be unable to compete for the 
raffic. 


“Every member of this committee 
knows that the railroads have prac- 
ticed this form of rate war in the past. 
Given the opportunity, they will wage 
such rate wars again.” 

When Mr. Weiss cited a growth in 
railroad freight revenue from $6 billion 
in’ 1946 to $9 billion in 1956, Senator 
Smathers said that, despite that increase 


in revenue the rate of return had dropped 
to 3.29 per cent in 1956. Motor carriers, 
he said, had a 12 per cent net return. 


Threat of Monopoly 


If S. 3778 were passed in its entirety, 
Mr. Weiss said, railroads were likely to 
obtain a monopoly over intercity freight 
transportation by cutting rates until they 
had either driven trucks off the road or 
forced them to sell to the railroads. The 
rails could then increase rates to make 
shippers and consumers “pay the costs 
of the transportation war and whatever 
the traffic will bear in the future,” he 
said. 

Senator Schoeppel asked whether the 
witness believed the committee would 
permit that to occur and whether the 
witness really feared “we would com- 
pound that?” 

Mr. Weiss asked how a discriminatory 
rate was to be determined. “That,” he 
asserted, “is the test.” 

Senator Smathers wanted to know 
whether, if it were established that the 
Commission “in fact followed those 
rules,” would not the witness’ objection 
“fall to the ground of its own weight.” 

Mr. Weiss replied in the negative “be- 
cause presently the Commission is con- 
sidering the impact on competing modes 
of transportation.” 


‘Coexistence’ and ‘Causality’ 


The senator wanted to know, then, 
if the objection would “fall of its own 
weight” if it were established that the 
trucking industry grew from the end of 
World War II while the Commission 
acted under the principle Mr. Weiss con- 
tended for. Mr. Weiss said he did not 
know. Senator Smathers shifted his 
question to the 1945-1950 period and 
asked, if the trucking industry had 
great growth in that period while the 
Commission followed the line recom- 
mended by the witness, he would be 
“willing to let this language go in.” 

Mr. Weiss said he would not because 
everything was “mushrooming” in the 
1945-1950 period. He said the “stresses 
and strains” now present were not in 
existence then, adding that “I am very 
much afraid that the present plight of 
the railroads may leave you with a 
legislative enactment which will leave 
you with long-lasting consequences.” 

Senator Smathers then shifted to the 
early 1940’s and asked whether the wit- 
ness would still object to the protested 
language if it were a fact that the 
Commission had followed the line of 
action he recommended in that period, 
and the trucking industry had shown 
great growth. 

It was here that Mr. Weiss, again 
saying he would not agree to the lan- 
guage, asserted that “you are confusing 
coexistence and casuality.” He asserted 
other factors might have been at play 
in the period. The fact that two facts 
existed in the same period of time, he 
asserted, did not mean that one caused 
the other. 


Senator Smathers Claims Facts 


Senator Smathers said Mr. Weiss was 
recommending the foreign affairs com- 
mittee approach to “coexistence”. and 
the senator added that “I think, with 
those things happening, you are whistlin’ 
and hollerin’ in the dark.” The senator 
added that “at least I have some facts, 
whereas you are reaching into a grave- 
yard of fears.” 


When Mr. Weiss then went back into 


the history of the causes which brought 
the interstate act into existence, Senator 
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Smathers wanted to know how many 
airplanes were flying in 1887, how many 
trucks were in use and “how much were 
we spending on highways?” Those, he 
asserted, “are facts.” 

Senator Lausche then asked what Mr. 
Weiss would recommend if S. 3778 were 
passed without the rate-making ~“lan- 
guage. Mr. Weiss said the bill should 
be passed without that section. When 
the senator asked, again, what parts of 
the bill would be to the benefit of all 
forms of transportation, Mr. Weiss re- 
plied that he was “not an expert” and 
did not have the answer. 


Inherent Advantage Belief 


In answer to another question by Sen- 
ator Lausche, the witness said he believed 
in the principle that the inherent ad- 
vantages of each form of transportation 
should be preserved and that that prin- 
ciple, if carried into effect, inured to the 
benefit of the public. 

Mr. Weiss said he was not prepared to 
agree with what he said was an assump- 
tion by the senator that preservation of 
the inherent advantages of a mode of 
transportation required lower rates. Sen- 
ator Lausche then said that in the 1935 
and 1940 acts the principle that each 
mode should be permitted to charge a 
rate, even though low, if it was com- 
pensatory, was related to the in- 
herent advantages each mode of trans- 
portation possessed. He asked whether 
the witness believed in that principle, 
and Mr. Weiss replied in the affirmative. 

When, referring to the 1935 act, Sen- 
ator Lausche said the truckers were 
afraid the I.C.C. would be friendly to 
the railroads and would not allow re- 
duced motor rates because they might 
have a destructive effect on the railroads, 
Mr. Weiss asserted that the “impetus” 
for the 1935 motor carrier act “came 
from the railroads.” 

Frank L. Barton, transportation coun- 
sel for the subcommittee, said this was 
not the fact. He said that “the truckers 
asked for it.” 

Senator Schoeppel asked whether Mr. 
Weiss would have any objection, if the 
committee followed his recommendation 
and eliminated the rate-making lan- 
guage, if Congress also adopted a resolu- 
tion to have a group study the transpor- 
tation system. Mr. Weiss said he would 
not. 


Senator Lausche asked whether Mr. 
Weiss was arguing that the railroads 
should “suffer the disadvantages of their 
large overhead—20 to 30 per cent—and 
should not be permitted to enjoy some 
of the benefits that might come from 
that large overhead.” Mr. Weiss said he 
was not, adding that the Commission 
had recognized that situation. He asked 
in how many instances “that inherent 
advantage of the railroads has been de- 
nied them?” 


Motor Carrier Opposition 


In the course of the morning of the 
second day of the hearing on S. 3778 
the testimony of one motor carrier rep- 
resentative: and of two barge line rep- 
resentatives was heard. 

James F..Pinkney, general -counsel for 
the American Trucking Associations, 
testified for the trucking industry. G. C. 
Taylor, president of the Mississippi 
Valley Barge Line Co., represented the 
Inland Waterways Common Carrier As- 
sociation, and A. C. Ingersoll, Jr., presi- 
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dent of the Federal Barge Lines, spoke 
for the American Waterways Operators, 
Inc. 

As was the case on the opening day 
of the hearing, exchanges between 
members of the subcommittee and the 
witnesses were frequent, but covered 
some of the ground explored on the 
opening day. 

In the opening portion of his state- 
ment, Mr. Pinkney indicated that the 
trucking industry thought the problem 
of the administration of competitive 
rates between different modes of trans- 
portation could be solved by “the dis- 
covery of words which, on the one 
hand, would make it clear that the 
Commission should not hold up the 
rates of one form of transportation sole- 
ly to protect another form but, on the 
other hand, also make it clear that it 
is not intended by such language ad- 
versely to affect the rate structure of 
this country or permit destructive or 
unfair rates and practices.” 

He then added: 

“The trucking industry seeks no change 
in the act, but the railroads are most 
insistent upon some change and the prob- 
lem that has been posed to us is one of 
giving up in some degree our position 
without at the same time having action 
taken which will impinge upon the in- 
dustry’s vital interests.” 

Mr. Pinkney summed up his testimony 
as follows: 


“In conclusion, we submit that the cur- 
rent situation contains no requirement 
for a change in the rate making power 
of the Interstate Commerce Commission; 


that the Interstate Commerce Commis- 
sion is not, as alleged, following an um- 
brella system of rate making; that the 
establishment of just and reasonable 
rates cannot be made without consid- 
ering the competitive situation in any 
given proceeding; that the principal evil 
sought to be corrected in the original in- 
terstate commerce act and all subsequent 
revisions has been destructive competi- 
tion; that the principal effect of the 
proposal now before you would lead back 
in the direction of destructive competi- 
tion, not away from it as have all past 
statutes; and finally that the principal 
problem of the railroads is their passen- 
ger deficit aggravated, of course, by the 
current business recession.” 


‘Umbrella’ Theory Denied 


Mr. Pinkney said the trucking industry 
did not agree that the Commission held 
an umbrella over motor carrier rates 
and did not advocate such a policy on 
the part of the Commission. As evidence 
that the Commission did not condemn 
reduced competitive rates solely to pro- 
tect: competing forms of transportation, 
Mr. Pinkney cited testimony of members 
of the agency, and then referred to the 
advance sheets for volume’ 301 of the 
Commission’s reports. as yet unpub- 
lished. In the five-month period, June, 
1957, to October, 1957, he said, there 
were 147 reports of which three were 
cases in which railroad rates were dis- 
approved. Two of the cases, he said, in- 
volved piggyback rates and the other 
involved shipper discrimination. In one 
case, Mr. Pinkney added, the rates were 
modified and the railroads were required 
to offer shippers equal opportunity to 
use the rates. 

“So we see we are talking about an 
infinitestimal-amount of railroad traffic 


which they say has been withheld from 
them by action by the Commission,” 
said Mr. Pinkney. “It is a curious thing 
to us that we have been unable to 
find the railroads going into the courts 
protesting the action of the LC.C. as 
failing to follow the transportation policy 
of 1940.” 

He said that, assuming that the Com- 
mission had on rare occasions placed 
minimum limits on the rates of one 
mode of transport to protect another, 
“we feél that any statutory limitation 
placed upon the power of the I.C.C. in 
connection with the exercise of its mini- 
mum rate power (to keep it ‘honest’ in 
this respect) would do far more harm 
than good.” 

Mr. Pinkney asserted later that if the 
Commission’s control over minimum 
rates was destroyed—as he said was the 
objective of the railroad proposals be- 
ginning with the three “shall nots” would 
do in greater or less degree—there 
would be few solvent responsible car- 
riers of any kind left after a year or 
two. Also, he said, that “beyond that 
the results to our economy would be even 
more deadly.” 


Effect of Proposal 


The motor carrier attorney said that 
the language under discussion would: 

“1. Put into the statute the first of 
the ‘three shall nots’ and, by inference, 
the other two. Among other things, if 
these are in the statute ‘the Commis- 
sion would appear helpless to prevent 
practices by carriers which could be 
stopped under the anti-trust laws if 
the competitors were not carriers.’ (P. 
ae Secretary Weeks report of April 22, 
1958.) 

“2. Force the Commission to act in 
competitive rate cases without benefit 
of all pertinent facts. 

“3. Prevent effective regulation of rate 
relationships between railroads and their 
competitors which will result in the 
impairment of shippers’ ability to reach 
markets on a fair competitive basis. 

“4. Exclude in competitive rate cases 
the admission of evidence on anything 
other than rail facts. 

“5. Incline the Commission to permit 
rates to gravitate to dangerously low 
levels. 

“6. Shift the burden from one type 
of traffic to another. The rates on high 
valued and luxury items would tend to 
be forced down; those on raw materials 
and agricultural products would be 
forced up.” 


Problem of Deficits 


Mr. Pinkney said that the problem of 
the rails was not one of rates but that 
“it is one of deficits in many of their 
services,” citing losses to the railroads 
of about $800 million a year in passenger 
and less-carload services. He said a table 
in his prepared statement showed that 
“but for the passenger deficit alone the 
Class I railroads of the country. would 
have had a rate of return on investment 
in excess of 6 per cent.” ‘ 

He added that a spot check of 50 Class 
I motor carriers, alphabetically selected, 
showed that in the first quarter of*1957 
their gross was $34,326,360, and their net 
before taxes was $1.3 million, or 3.79 per 
cent of the gross. In the first quarter 
of 1958, Mr. Pinkney said, those car- 
riers had gross revenues of $32,955,933, 
with net before taxes of $241,129, or 0.73 
per cent of the gross. 

Senator Potter said there was con- 
fusion as to what was meant by a rea- 
sonable minimum rate as compared with 
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@ compensatory rate. He asked Mr. 
Pinkney’s definition of a minimum rea- 
sonable rate. 

The witness said it was a difficult 
question, adding that every reasonable 
rate would be a compensatory rate. But 
he said that “when you get into the 
question of what is a compensatory rate 
you run into quite a confusing picture.” 
Mr. Pinkney said that the Commission 
had found sand and gravel rates which 
were “quite low” to be compensatory in 
instances where they barely met out-of- 
pocket costs, i.e., actual cost of moving 
the traffic plus some small contribution 
to overhead, “but not the percentage 
of overhead which alcoholic beverages 
carry.” 


The Transportation ‘Burden’ 

He added: 

“The ‘transportation burden’ means 
that the entire transportation system 
must return from all of its earnings 
some profit. In many cases rates are 
below full costs. It is recognized that 
such things as agricultural commodities, 
products of the farm, products of the 
forest, products of the mines—raw ore, 
for example—could not possibly move 
if they were called on to bear the full 
cost of movement. So we set up rates 
which permit all of those traffics to 
move and have those best able to do 
it bear the transportation burden in 
a greater degree. Alcoholic liquors, in 
theory and in fact, carry high rates 
above fully distributed costs. Sand and 
gravel rates are just above the out-of- 
pocket cost.” 


Later when Mr. Pinkney said the rail- 
roads could “drop” rates on alcoholic 
liquors 50, 60 or 70 per cent and still 
hold those rates above out-of-pocket cost 
and so put motor carriers depending on 
that one commodity out of business, Sen- 
ator Smathers commented that the rail- 
road rates were 146 per cent above out- 
of-pocket cuts, but the I.C.C. would not 
allow them to reduce the rates. He added 
that the question was whether they 
should run this “handicapping system” 
of allocating traffic and if that was what 
Congress intended. As the alternative, he 
asked if Congress intended that the in- 
herent. advantage of each mode of trans- 
portation should be protected so that 
the general public could benefit from it 
by a lower rate. 


Senators’ Views Differ 


Senator Monroney said what troubled 
him was that the language being ob- 
jected to referred only to the railroads. 
Speaking of a “national system” he said 
the railroads could cut individual rates 
because they could “make it up in places 
like Oklahoma.” He added that “the 
only good rates we get are the rates 
the railroads have been forced to pub- 
lish to meet those published by truck 
lines.” 7 

After Mr. Pinkney said that a carrier 
might not bring about discrimination 
against persons, places, or descriptions of 
traffic, Senator Smathers voiced the 
view that he did not think that the 
facts the subcommittee had developed in 
11 weeks of hearings supported the situa- 
tion stated by Senator Monroney. He 
added: 

“If we are helping a monopoly it 
would be a disservice to the country and 
to national defense. At the same time, 
the question is can we give the public 
the benefit of a lower rate based on the 
inherent advantage of-one type of car- 
rier? Carriers do have inherent advan- 
tages. But if you say railroads and truck- 
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ers should have the same rates and 
the same opportunities to get business, 
then that eliminates the inherent ad- 
vantage which one mode of transporta- 
tion has over another and the general 
public is hurt rather than helped by it.” 


Minimum Rate Defined 


When Senator Cotton asked for a de- 
finition of a reasonable minimum rate, 
Edgar Watkins, a Washington attorney 
who sat at the witness table with Mr. 
Pinkney, quoted from New Automobiles 
in Interstate Commerce, 259 I.C.C. 475, 
at page 534, as follows: 

“What constitutes a minimum rea- 
sonable rate is a matter to be deter- 
mined in the light of the facts of record 
in each individual case, avoiding arbi- 
trary action and keeping within statu- 
tory and constitutional limitations, just 
as in the case of maximum reasonable 
rates. Whether a rate is below a reason- 
able minimum depends on whether it 
yields a proper return; whether the car- 
rier would be better off from a net re- 
venue standpoint with it than without it; 
whether it represents competition that 
is unduly destructive to a reasonable rate 
structure and the carriers; and whether 
it otherwise conforms to the national 
transportation policy and the rules of 
rate making declared in the act of 1940.” 

Mr. Watkins agreed with Senator Cot- 
ton that the term compensatory was 
one factor used in determining a reason- 
able minimum rate, but the attorney 
added that “there is a great deal of dis- 
cussion as to what is compensatory.” 

Senator Smathers remarked that “that 
was the reason why we put in the lan- 
guage ‘minimum reasonable rate’.” He 
recalled that on the previous day it had 
been said that the Commission consid- 
ered the factors cited by Mr. Watkins 
and added that “perhaps the committee 
will want to go further and write in 
some additional language.” 

When Senator Cotton asked what was 
destructive competition, Senator Smath- 
ers replied that “it includes all forms 
of transportation,” and Mr. Pinkney in- 
terjected that “it is broader than that— 
it includes persons and places.” Senator 
Smathers said that “that’s even better.” 
Senator Cotton said there was protection 
against such destructive practices that 
“this gentleman should explain why it 
involves blinders.” Senator Smathers said 
that “that’s what we are trying to de- 
termine.” 


Barge Line Testimony 


Both Mr. Taylor and Mr. Ingersoll 
took the basic position that if the pro- 
tested language was enacted it would 
give the railroads a “license” to indulge 
in rate wars in an attempt to drive 
the barge lines out of business. They 
also expressed concern that if the lan- 
guage were coupled with the guarantee 
of private loans to the railroads, the 
government would be in effect financing 
a rate war. They contrasted the size 
of the railroads with that of the barge 
lines as indicating the inability of the 
barge lines to survive in a rate war with 
the railroads. 


The barge lines spokesmen also as- 
serted that since the interstate com- 
merce act was the only protection car- 
riers had against abuses by those with 
greater financial resources—neither the 
anti-trust laws nor the fair trade laws 
applying in the transportation field—the 
barge lines would, in Mr. Ingersoll’s 
language, “be at the mercy of this more 
powerful competitor.” Mr. Taylor cited 
1957 gross revenues of the railroads as 


more than $10 billion, and those of the 
common carrier barge lines as $100 mil- 
lion. That; he said, “is a hundred to one 
ratio.” 


Barge Executives Questioned 

Mr. Taylor recalled that when he test- 
ified before the subcommittee on March 
17, Senator Lausche had asked a ques- 
tion which he said might be phrased 
as follows: 

“If a rail carrier is in position to re- 
duce its rate on a given commodity and 
still earn and profit over its fully dis- 
tributed costs of operation, should it 
be allowed to make such a reduction, or 
should it be prevented from so doing be- 
cause it might have a harmful effect 
upon competing modes of transporta- 
tion?” 

Mr. Taylor said that Harry C. Ames, 
a Washington lawyer who sat with him 
at the witness table, had written a re- 
ply to the senator. At Mr. Taylor’s re- 
quest the letter was made part of the 
record. 

In the letter, Mr. Ames said the ques- 
tion was “an outstanding example of 
over-simplification,” asserting that one 
instance of rate making could not be 
isolated. In competitive rate making 
involving rail and water carriers, he 
said, two “truisms” must be constantly 
in mind: 

“1. Water carriage cannot hope to 
survive unless power is lodged in some 
forum to insure the continued main- 
tenance of water rates differentially 
lower than the corresponding all-rail 
rates between the same points. 

“2. Water carriers would lose in an 
all-out rate war against carriers by rail.” 


The Transportation Burden 


Referring in the letter to the “trans- 
portation burden” as distributed by the 
railroads over “millions of different ar- 
ticles” from sand and slag to expensive 
articles under the guiding principles of 
“what the traffic will bear,” or the “value 
of the service,’ Mr. Ames made this 
comment: 


“Quite obviously, the actual cost of 
operating trains does not enter into the 
matter. This must be so because the 
physical effort, or cost expended, is the 
same whether a car contains 50 tons of 
sand or 50 tons of expensive machinery. 
So when it is paid that any given rate 
exceeds ‘out-of-pocket’ or ‘fully distrib- 
uted costs’ we are first of all making a 
comparison with a figure which has not 
entered into the fixation of the rate, 
and a figure which, at best, is merely 
an approximation of averages subjected 
to a certain degree of refinement based 
upon the type of equipment used, etc.” 


After Mr. Taylor had completed his 
prepared statement Senator Smathers 
asked whether he was familiar with the 
fact that the interstate commerce act 
had separate parts covering railroads, 
motor carriers, water carriers and for- 
warders. The senator said the witness 
knew that the contested language would 
go only into the section having refer- 
ence to railroads, and he added that 
“you know the courts have held the 
water carrier section is practically sacro- 
sanct.” 


‘Protection’ for Barge Lines 


The senator then quoted from Mr. 
Taylor’s statement where he said that 
“it is basic to our free enterprise system 
that destructive and unfair competitive 
practices must be restrained if competi- 
tion is to flourish.” He then asked the 
witness whether hé would be willing to 
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take out of section 305(c) of the act this 
language: 

“Differences in classifications, rates, 
fares, charges, rules, regulations, and 
practices of a water carrier in respect 
of water transportation from those in 
effect by a rail carrier with respect to 
rail transportation shall not be deemed 
to constitute unjust discrimination, prej- 
udice, or disadvantage, or an unfair or 
destructive competitive practice, within 
the meaning of any provision of this 
act.” 

Mr. Taylor said he would not, adding 
that he had made it clear that water 
carriers could not continue operation 
without a rate differential. 

Senator Smathers suggested that the 
witness did not subscribe to the protested 
language because it was well established 
that in many instances railroads and 
motor carriers could carry goods at 
greater compensation to them and “ac- 
tually more cheaply than you can,” yet 
they are never permitted to do that be- 
cause the cited section required that the 
Commission recognize differentials. 

“So you believe in having a competi- 
tive umbrella with respect to the un- 
fair, prejudicial setting of rates,” the 
senator said. 

Mr. Taylor replied that he did not be- 
lieve the differential constituted an um- 
brella. 

Senator Smathers asked whether Mr. 
Taylor did not recognize that “you have 
a specific section which protects you 
more than any other system of trans- 
portation.” The witness agreed, adding 
that it was recognized by the courts. 
The senator then suggested that the rate 
of return of the water carriers in 1957 
was the highest of any mode of trans- 
portation—8 or 10 per cent. 

Senator Lausche then enumerated the 
provisions of S. 3778 which would be 
equally helpful to water carriers and 
motor carriers and he asked Mr. Taylor 
what he would suggest “that we should 
do to cope with this problem.” The wit- 
ness said he had no suggestions, adding 
that the water carriers would not op- 
pose any aid to the railroads which would 
not be at the expense of their competi- 
tors. 

Senator Lausche said the witness was 
willing to have the federal government 
give the railroads money, but not to lift 
the restrictions on their managerial 
discretion. The loan provisions, he said, 
were “not a permanent cure.” 


Senator Bible Objects 


At this point Senator Bible, of Nevada, 
addressed the chairman and said that 
Senator Smathers had used the word 
“we” in speaking about the contested 
language, asserting that the chairman 
did not speak for all members of the sub- 
committee. 

“I do not agree with the chairman’s 
interpretation,” Senator Bible said. “I 
do not agree with saying that the rail- 
roads do not have to pay any attention 
to other modes of transportation and 
then saying it does not mean anything. 
It does not square with judicial prac- 
tices.” 

Senator Smathers, holding up the 
bound volume of Commission reports 
containing the automobile case which 
had been cited, said that if Senator 
Bible would read some of the quoted 
material “he would have a better idea 
about it.” Senator Smathers added that si 
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“there is a definition of a reasonable 
minimum rate in the automobile case 
which will convince you that the Com- 
mission recognizes it has to look at 
other factors.” 


Mr. Ingersoll Questioned 
As Mr. Ingersoll began to read his pre- 
statement, Senator Schoeppel 
asked how the barge line executive would 
approach the problem of helping the 
railroads. Mr. Ingersoll said he would 
leave it to the fiscal experts of the gov- 
ernment but that he would not “let down 
the bars to permit competitive practices 
which would not be permitted in any 
other industry.” 


When Mr. Ingersoll said he was not 
qualified to answer whether the railroads 
needed some financial aid, Senator Lau- 
sche asked: “If we give them the fi- 
nancial help and do not give them the 
benefit of their mass transportation ad- 
vantage, what good will it be to give 
them financial assistance?” 


Mr. Ingersoll said he suggested that 
“they be allowed to use their inherent 
advantage where they possess it.” 

Senator Lausche smiled and said that 
that was what those who had joined in 
the subcommittee’s recommendations 
contemplated. 


The senator then read into the record 
a statement of returns of the carriers in 
1956. He said the Class I line-haul rail- 
roads in that year had a 4.16 per cent 
rate of return; the Class I motor car- 
riers of property, a return of 10.4 per 
cent and the regulated water carriers a 
return of 11.3 per cent. The senator said 
he wanted the figures in the record “be- 
cause of their pertinence to the words 
just spoken.” 


Possible Language Change 


When Senator Potter said that under 
the language of the bill L.C.C. would 
consider a rate filed by the railroads 
but could not look at its effect on other 
modes of transportation, Senator Smath- 
ers replied: 


“We may have to change this lan- 
guage. I am not trying to stop the Com- 
mission from considering what are de- 
structive rate practices as distinguished 
from what is a rate that reflects the in- 
herent advantage of a mode of trans- 
portation. To get the Commission away 
from the practice it has fallen into in 
the last five years where, in certain 
cases, they have said even though a 
rate would be compensatory and would 
return a profit, etc., ‘we are not going 
to allow that lower rate because in lower- 
ing the rate they would injure another 
mode of transportation.’ The public is 
hurt because the least competent mode 
of transportation is the standard. We 
want to get them back to the inherent 
advantage and they would not have to 
consider the effect on any other mode 
except if there was a destructive effect 
on the other mode.” 


Senator Monroney asked Mr. Ingersoll 
for suggestions as to how to carry out 
the policy statement of the subcommit- 
tee to protect against destructive com- 
petition and at the same time preserve 
the inherent advantage of any form of 
transportation. Mr. Ingersoll, referring 
to the matter as “a delicate area of gov- 
ernment policy” needing great - care, 
added that “it-can best be done by the 
carriers,” and that he could “see nothing 


wrong with inherent advantage as a 
yardstick.” 

The senator pressed for suggestions, 
saying he believed reasonable men could 
agree on the language. Senator Smath- 
ers remarked that the subcommittee had 
“wrestled through” about 35 drafts in 
the attempt to arrive at an acceptable 
draft, using language of the I.C.C. and 
of the Supreme Court. Now, he said, 
“people read into it things which we 
did not write into it.” 

Senator Lausche asked Mr. Ingersoll 
whether he subscribed to the principle 
that no one different mode should be 
denied the benefits of its inherent ad- 
vantage. Mr. Ingersoll qualified his “yes” 
by saying “except in cases where there 
are powerful and overriding considera- 
tions of a special nature peculiar to that 
carrier.” The senator then asked in sev- 
eral forms whether the witness subscribed 
to the principle that, where the inherent 
advantage was not used with malice or 
intent to have an adverse effect on a 
competing mode, the carrier should en- 
joy the inherent advantage, each time 
receiving a qualified answer, until the 
senator asked, “Do you subscribe to the 
inherent advantage principle or not?” 
Mr. Ingersoll said he did. 


Competitive Rates Along Waterways 

Mr. Ingersoll agreed with Senator 
Monroney that when a waterway was 
opened for navigation the railroads “al- 
most without exception” lowered their 
rates in “that barge area,” and not be- 
cause of any inherent advantage the 
railroads had. The senator remarked 
it would cost no less to carry a ton- 
mile of freight along the waterways of 
the Mississippi than across the prairies 
of Oklahoma, “yet Oklahoma enjoys a 
107 per cent increase in the rates” 
while the railroads adjusted their rates 
downward in the river area. He asked 
whether the barge lines expected that, 
and Mr. Ingersoll replied that “we de- 
plore it.” 

The barge line official said that “our 
general approach” in litigating such re- 
duced rates was “always to say that the 
rate. in dispute more than meets our 
competition and if allowed to go into 
effect will put us out of business.” He 
said it had, in fact, happened in pipe 
after the Missouri River became navi- 
gable close to Kansas City. He said a 
big movement of pipe began and that 
the barges carried grain on the return. 
Then the railroads reduced their rates, 
he said, and the transportation of pipe 
“went off the river and grain traffic 
dropped.” 

Senator Monroney asked how much 
above the barge rates the railroad rates 
were set, and Mr. Ingersoll said there 
was “no rule of thumb,” that sometimes 
@ small differential and sometimes a 
larger one would move the traffic. 

The senator said he was trying to make 
the point that there was no inherent 
advantage for the railroads between the 
barge ports as against “dry land rates.” 
Senator Smathers said that “they have 
inherent advantages which they some- 
times do not pass along to the public.” 
He added, however, that he did “not 
want the inherent advantages lost by 
controlling such situations.” 

‘In answer to another question, Mr. 
Ingersoll said that in every general rail- 
road rate increase-there had been hold- 
downs, exceptions and maximum limits 
as the railroads: tried to meet different 
competitive situations. He added that 
“we have been very unhappy in many 
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cases and have done what we could to 
frustrate those activities, but were seldom 
successful.” 


Subsidy Question. Raised 


Senator Lausche asked whether Mr. 
Ingersoll would “put into the inherent 
advantage” of the barge lines the sub- 
sidies which the government provided, 
such as waterways. Mr. Ingersoll said 
that the I.C.C. had said that this was 
@ separate question which should not 
be confused with rate making. 

Senator Lausche asked whether the 
witness would tolerate being deprived of 
the inherent advantage if the Commis- 
sion, in fixing his rates, would take 
into account “all the advantages you 
have in setting a low rate through the 
privileges you get from the federal sub- 
sidy.” Mr. Ingersoll said that the federal 
government “does not subsidize us, we 
do not get a dime from the federal gov- 
ernment.” He said the government chose 
to improve waterways in various parts 
of the country and in various degrees. 

The senator asked whether the witness 
considered that he had an inherent ad- 
vantage through “the indirect subsidy 
which I claim you get.” Mr. Ingersoll 
said he did not see how “we can take 
that into account in viewing inherent 
advantages,” and that “the inherent ad- 
vantages lie with the carriers who would 
be chosen by the shipper.” 

Senator Lausche’s final question was 
as to the position Mr. Ingersoll would 
take if the Commission said he had to 
include in his rate a part of the subsidy 
“which you get indirectly.” Mr. Ingersoll 
replied that “I would say we do not get 
any.” 


Gov't ‘Strangulation’ Cuts 
‘Pennsy’ Spending—Newell 


The Pennsylvania Railroad would be 
spending $200 million for capital im- 
provements this year and in each of the 
next 10 years if “government strangula- 
tion” had not depressed the railroad’s 
earnings and _. borrowing capacity, 
James P. Newell, vice-president of op- 
erations, said on May 14. 

Instead, the “Pennsy” budgeted only 
$44 million for capital spending in 1958, 
he said in a talk he made to members 
of the Rotary Club of Pittsburgh at 
their “Railroad Day” meeting in ob- 
servance of National Transportation 
Week. The Community Relations Com- 
mittee of the Pittsburgh Railroads, a 
branch of the Eastern Railroad Presi- 
dents Conference, co-sponsored the 
event. 

“Too many of our friends overlook the 
fact that the railroads are directly and 
indirectly one of the best potential tools 
the United States has for generating 
prosperity through payrolls and pur- 
chases,” he said. 

Mr. Newell predicted what railroads 
would be like in 10 years “provided we 
are set free to compete and operate our 
business as you do yours.” 

He said there would be less track than 
at present, with many more trains han- 
dling much more freight. He said this 
would come about because of (1) through 
centralized traffic control, (2) pruning of 
unprofitable branch lines and (3) con- 
solidations and mergers. 

On the latter subject he mentioned 
the merger studies being conducted by 
the Périnsylvania and the New, York 
Central System, of which he said: 

“Jf it can be accomplished it will pro- 
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duce great benefits for both railroads, 
their stockholders and the industries and 
customers they serve. The customers are 
now paying, through their rates, for a 
lot of facilities that can be eliminated 
by consolidation but which are necessary 
if each property is to continue to be 
operated separately.” 


Baker Says Forces Leading 
To Government Ownership 


Appear in Commuter Areas 


Speaking at a meeting of the Tulsa 
(Okla.) Chamber of Commerce, May 
15, Dr. George P. Baker, professor of 
transportation at the Harvard Busi- 
ness School and president of the 
Transportation Association of Amer- 
ica, said that “one has only to look 
at what is going on in the large 
cities and the struggles over what 
to do about commuting service to 
see at play right now and in full 
sight many of the forces which 
naturally lead toward government 
ownership.” 


Dr. Baker said that large groups of 
riders felt that they should not pay 
the cost of operating the trains on 
which they wanted to ride and that 
state bodies should protect them from 
having to do so, while labor organiza- 
tions were opposing the cutting out of 
services which must be carried on by 
private enterprise at a loss. 


“You can see,” he said, “that the 
easiest way out in community after 
community has been to extend the local, 
municipally or metropolitan-area con- 
trolled government-owned transport 
system. I suggest only that you don’t 
in your thinking consider these phenom- 
ena as only indigenous to local com- 
muter services, but that you note what 
goes on in these situations as a small 
focused picture of some of the most 
common forces which have played a 
part in bringing government ownership 
and operation to other parts of the 
world.” 


‘Normal Democratic Process’ 


Having discussed at some length legis- 
lation now pending in Congress to amend 
the interstate commerce act and having 
noted that as to some of these proposals 
there were sharp differences of opinion 
among the various groups which those 
proposals would affect, Dr. Baker con- 
tinued, in part, as follows: 

“Just what will come out of this tur- 
moil of differing interests, as far as 
this session of Congress is concerned, 
nobody can say. In general what you 
see going on, however, is the normal 
democratic process. You have changing 
economic conditions. Some people gain 
and some people lose. Behind all of this 
there is the obvious fact that as the 
years go on and the economic conditions 
change a regulated industry cannot re- 
main healthy under laws which were 
set up to cover situations which have 
now changed. It therefore is also ob- 
vious that there should be amendments 
to any regulatory act to keep it up with 
the times and if you don’t do this, the 
industry involved is likely not to remain 
in a very healthy state. It is also fairly 
obvious, I think, to those who have 
watched the democratic process closely 


and watched it work in the transporta- 
tion field especially, that the Congress 
will fairly easily accept amendatory acts 
where those who are vitally interested in 
the matters affected by the amendment 
agree that this will be a constructive ac- 
tion. The obverse of this fact is also 
very clear and that is where the various 
parties at interest continue to fight each 
other, the chances of legislation are 
extremely slim. 

“It is because of these facts the Trans- 
portation Association . . . exists. What 
we try to do is supply a mechanism 
whereby thoughtful, levelheaded leaders 
from each of the various interest groups 
involved can sit down, learn the view- 
points of the other men around the 
table, and try to work out some con- 
structive legislative changes which, 
while they do not completely satisfy 
the wishes of each group, do involve 
worth-while changes in the law. This 
takes great patience; it takes the 
existence of quiet, levelheaded men 
with a statesmanlike approach. It is 
both gratifying and surprising how often 
it is really possible to work out agree- 
ments of this kind. The [{Transporta- 
tion] Association has been fortunate in 
being able to do this... 
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“We think it is necessary to keep the 
laws up to date if we are going to have 
a healthy transportation system. We 
think you can only do this effectively 
year after year by getting leaders from 
these various interest groups in the 
transportation field (and that includes 
shippers and investors as well as pro- 
ducers of transportation) to work out 
intelligent compromises where they have 
been holding different views. We think 
it is essential to go through this kind 
of process because a healthy transporta- 
tion system is essential, not only as a 
part of our rich economy, but because if 
we don’t have a healthy transportation 
system, we are likely to have government 
ownership and operation and any such 
breakthrough of the federai government 
into this tremendous area of private en- 
terprise would be only a step toward 
further socialism in this country. We 
think of socialism as a terrifically weak- 
ening force and we think that it is per- 
fectly obvious that this point in world 
history is no time at all for this country 
to become weaker in any way at all... .” 


House Group Takes Up Railroad Problems, 
Receiving Various Viewpoints in Hearing 


Shipper, Carrier Witnesses Testify Before Harris Subcommittee 
With Particular Attention Paid to Rate Making, Abandonments, 


Construction Reserve. 


A hearing into the problems of the 
railroads, with particular reference to 
rate making, service abandonments 
and a construction reserve, opened 
the morning of May 19 before the 
transportation and communications 
subcommittee of the House inter- 
state and foreign commerce commit- 
tee with testimony from G. E. 
Leighty, president of the Order of 
Railroad Telegraphers and chairman 
of the Railway Labor Executives’ As- 
sociation. 

Representative Harris, of Arkansas, 
chairman of the subcommittee, indi- 
cated that the hearing might continue 
beyond the slated completion date— 
May 22—and might even continue into 
the next week. He said the subcommit- 
tee did not desire merely to “re-hash” 
previous testimony, which he said had 
been received intermittently since Au- 
gust, 1955, but he said numerous groups 
had “demanded” the chance to be 
heard further. 

Mr. Leighty, before a standing-room- 
only audience of about 75 persons, read 
a 40-page statement. 

He charged that lack of a compet- 
itive spirit and lack of a sound, ag- 
gressive management had brought on 
many of the difficulties of the railroads, 
and he challenged the railroads to 
“compete actively” for freight and pas- 
senger business rather than complain 
about declines. 

He charged that: 

“(a). Fundamentally, the capital 
structure of the railroad industry and 


Some Suggest ‘Self-Help’ Measures. 


any time in history. 
its physical condition are as good as at 

“(b). In spite of increases in prices 
and wages during the post-war period, 
unit costs of operation have not risen 
excessively. 

“(c). Rates and fares have increased 
enough to enable revenues to keep pace 
with rising costs. 

“(d). AS a result, net earnings have 
been extremely stable since the end of 
World War II. 

“(e). In spite of the substantial de- 
cline in general business conditions in 
1957, railway net earnings have con- 
tinued at a relatively high level. 

“(f). The future outlook of the rail- 
ways is excellent.” 


Maintenance and Costs 

After saying, on his initial point, that 
the railroads had spent “substantial 
amounts” to improve road properties 
since the war, he asserted that some 
of that investment had been wasted 
because of what he termed “foolish 
maintenance policies.” 

“Many railroad managements,” he said, 
“have not kept their properties in good 
repair. As a result, they unquestionably 
have lost some of the value and return 
they should have realized from their ex- 
penditures for additions and better- 
ments.” 

Turning to the subject of unit 
costs, Mr. Leighty said they had not 
increased propertionately with costs of 
labor and materials. 

“Since 1945,” he said, “total railway 
costs per gross ton-mile have increased 
by only 39.7 per cent. In the same period, 
consumers’ prices have risen 56.3 per cent 
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and the wholesale price index by 170.9 
per cent. 

“Comparisons based on earlier years 
reveal similar trends. In 1957 costs 
per gross ton-mile were 92.8 per cent 
above 1939, with the consumer price 
index and the wholesale price index 
showing increases of 102.4 per cent and 
134.7 per cent, respectively. Thus, in spite 
of the increases in wages, materials and 
supplies and other items, the actual 
costs of providing railway services have 
risen less than the general price level.” 

As to rates and fares, the labor leader 
said the railroads had sought and re- 
ceived increases since World War II 
which were “enough to keep railway 
revenues generally in line with increases 
in unit costs.” 

“These increases in rates,” he said, 
“have yielded revenues far above the 
level of even the best pre-war years. 
Railway operating revenues rose above 
$10 billion for the first time in history 
in the year 1951. They have fallen below 
that level only once since that year—in 
1954. In 1957 operating revenues re- 
mained close to $10.5 billion. 

Moving on to a discussion of the sta- 
bility of net earnings, Mr. Leighty had 
this to say: 

“Railway profits today are more stable 
than at any time in history . . . Since 
the end of World War II there has been 
no year in which the carriers as a whole 
have run into the red.... 

“In 1957, only 16 carriers failed to 
make a net profit after all costs, taxes 
and charges. This was fewer than in any 
pre-war year, including 1929, when there 
were 20 such carriers... . 

“The adequacy of railway earnings can 
be measured also in relation to the com- 
mon and preferred stock in the hands 
of the public. By this standard the car- 
riers’ rate of earnings has been better 
in recent years than ever before. 

“In 1956—the latest year for which we 
have these figures—the railways earned 
13 per cent on their outstanding equity 
capital. Although 1957 earnings were 
lower than the 1956 level, earnings in 
that year, when they become available, 
also will show as more favorable than 
most past years.” 


This was his summation on the future 
outlook: 


“Given continued growth of. the nation 
as a whole and a revival of industrial 
prosperity, the railroads should continue 
to be prosperous and profitable indefi- 
nitely.” 

The passenger problem received a 
lengthy look by Mr. Leighty, who asserted 
that the problem “is not as serious as the 
carriers allege,” that the decline had not 
been as great as claimed by the carriers 
and that “the causes of the decline of 
passenger traffic are to some degree cor- 
rectable.” 


“I wish again to remind the members 
of this committee that the railways are 
common carriers and should be required 
to function as such,” he said. “They 
should not be allowed to use an arti- 
ficial bookkeeping deficit to mislead pub- 
lic authorities into authorizing abandon- 
ment of essential facilities which are 
contributing significantly to the rail- 
ways’ own revenues. 

“Where the railways are in fact pro- 
viding essential services to metropolitan 
communities and the government at an 
actual loss, we agree that the communi- 


ties and the government should pay the 
full costs of such services. 

“But where this is not true—where 
passenger losses are arising simply be- 
cause the carriers are not trying to hold 
traffic in every way possible—we think 
the railways should be told to stop whin- 
ing and to start pushing and selling. 

“The railway passenger business is not 
dead and it won’t be unless the rail- 
ways themselves kill it.” 


Rail Unemployment 


Briefly, Mr. Leighty delved into what 
he said was the “unemployment problem 
of railway workers,” saying that in April 
railway employment dipped to its lowest 
level in this century—829,000. The drop 
over the years he attributed to tech- 
nological advances. He also mentioned 
the effect of seasonal factors. On this 
latter subject he said: 

“In recent years the carriers have 
undertaken, deliberately, employment 
policies which have accentuated the 
hardships of seasonal employment for 
many classes, particularly in mainte- 
nance departments. 


“Among these practices have been the 
contracting out of an increasing amount 
of repair work on equipment to outside 
companies; the abandoning of their 
own facilities for such repair and main- 
tenance, thus destroying their force of 
skilled workers who formerly did such 
work; the programing of maintenance 
work of all kinds to conform to budget- 
ary needs rather than actual mainte- 
nance needs. 

“All of these practices have been un- 
economic, they have resulted in the 
serious under-maintenance I have al- 
ready mentioned and they have created 
tremendous unemployment problems 
and hardships for the workers.” 


Position of R.L.E.A. 
Reiterating what was said in the re- 
cent Senate hearing into the railroad 
situation, Mr. Leighty made known the 
Railway Labor Executives’ Association’s 
position on proposals advanced by the 
railroads. 


He said the association favored the 
proposal to relax the regulations per- 
taining to competitive rate making, 
that it favored repeal of the transporta- 
tion excise -taxes, that it favored re- 
writing the agricultural exemption law 
to impose more limitations on the ex- 
emptions and that it favored establish- 
ment of a construction reserve fund. 
Also, he said the R.L.E.A. believed that 
in the matter of “passenger-run” aban- 
donments, the over-all financial respon- 
sibility and need of such services should 
first be considered. 

He said his association believed the 
government should be required to pay 
full costs of handling mail to the rail- 
roads. 

He expressed opposition to the rail 
proposal that railroads be allowed to 
enter other modes of transportation -and 
he said the association was “strongly 
opposed” to the request of the railroads 
that the Interstate Commerce Com- 
mission be granted additional authority 
with respect to abandonments or train 
discontinuances. 

Concluding, he said: 

“The railways should be fighting to re- 
gain their position in every field. In- 
stead of finding means of cutting down 
on train revenues in order to justify a 
basis for discontinuing service, they 
should be sending salesmen into the 
field, holding meetings, improving facili- 
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ties, speeding up service and ‘reducing 
fares and rates so as to attract back 
their lost passengers and ton-miles. 

“Railway labor wants to cooperate in 
every way possible to help the railways, 
but it wants the railways to continue 
as common carriers. 

“If railway managements will formu- 
late a fighting program aimed at re- 
covering their strong and pre-eminent 
position as a transportation leader, they 
will find the railway workers and their 
organizations solidly behind them.” 


Weller, Leighton Heard 


John L. Weller, president of Seatrain 
Lines, Inc., and Leon Leighton, vice- 
president of the New York, Susquehanna 
& Western Railroad Co., testified the 
afternoon of May 19. Mr. Weller, who 
said he also was testifying in behalf 
of the Pan-Atlantic Steamship Corp., 
spoke entirely about a proposal in S. 3778 
which would amend section 15(a) of the 
interstate commerce act to give the 
Commission greater flexibility in fixing 
of rates. 

Mr. Weller said that the change “ap- 
parently is intended to remove any 
power by the Commission to prevent 
destructive rate-cutting practices” and 
would “reward the poaching hitherto 
conducted by the railroads by granting 
them an unlimited hunting license with 
which to destroy the coastal water lines.” 

“The proposed change in the rate- 
making section,” he said, “appears to me 
to be completely inconsistent with other 
provisions of the interstate commerce 
act and impossible of administration. 

“The national transportation policy 
provides for fair and impartial regu- 
lation of all modes of transportation; to 
recognize and preserve the inherent ad- 
vantages of each; to develop, coordinate 
and preserve a national transportation 
system by water, highway and rail, as 
well as other means, and it lays upon 
the Commission—an impartial fact-find- 
ing body—the duty of administering all of 
the provisions of the act with a view to 
carrying out that policy. 

“Yet, section 5 of S. 3778 and of H.R. 
12488 [an identical bill] proposes that the 
Interstate Commerce Commission put on 
blinders and ignore any facts but those 
presented by the railroads in a proceeding 
involving competitive rate making... . 

“The proposed rule of rate making 
would tear out the very cornerstone of 
our national transportation structure by 
destroying all surface transportation 
other than the railroads and in turn 
leading to the eventual destruction of 
the railroads themselves under private 
ownership.” 


‘Could Force Bankruptcy’ 


Mr. Leighton spoke briefly in sup- 
port of the contentions of Mr. Weller. 
The Susquehanna vice-president ex- 
plained that his railroad derived a great 
deal of its business by interchanging 
with Seatrain and he said that any cur- 
tailment in Seatrain’s service, as he said 
might be brought about by enactment of 
the rate-making provision, “could force 
us into brankruptcy.” 

“Section 5 of the bill,” Mr. Leighton 
said, “would give the railroads the right 
to use what department stores a ‘loss 
leader’ and would give them the power, 
by selective rate cutting, to do away 
with the competitors. ‘Then they could 
do as they wanted to do.” 

Mr. Leighton said, in answer to ques- 
tions, that he believed that the public 
should be afforded the lowest-cost trans- 
portation if the carrier could provide the 
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service at non-discriminatory, profitable 
rates. But he said it would be impossible 
for the I.C.C., under the provision in S. 
3778, to be able always to determine the 
fairness of proposed rates. 

“This section must be amended before 
the bill is passed,” he said. 

Chairman Freas, of the Commission 
and John O. Innes, representing the 
Inland Waterways Common Carriers 
Association, testified the morning of 
May 20. 

Chairman Freas termed the over-all 
railroad situation “critical,” saying that 
the falling off in railroad business which 
started about last Labor Day had “con- 
tinued and accelerated.” 

He said the latest figures available to 
the I.C.C. showed that this trend had 
continued in ton-miles, carloadings, 
operating expenses and net operating 
income, and he added that the “working 
capital of many of the railroads is be- 
coming dangerously low.” 

“All our data,” he told the subcommit- 
tee, “point to a tremendous falling off 
of traffic. And the situation is relatively 
worse now than it was up to about Labor 
Day of 1957, when the current trend 
started. We think the over-all rail 
situation is critical.” 

In reply to a question by Representa- 
tive Springer, of Illinois, Chairman Freas 
said that as of last February, 45 of the 
113 Class I railroads were “in the red” 
or were operating with a net deficit. 
Sixty-two, he said, had net income. He 
said that in February of last year 24 roads 
had net deficit and 83 had net income. 

“T believe this represents the trend at 
the present time,” he said. 

Representative Harris turned the con- 
sideration to the proposal in S. 3778 and 
H.R. 12488 that the I.C.C. not consider 
the effect on other modes of transporta- 
tion of a proposed railroad rate. Chair- 
man Freas explained that the Commis- 
sion was “in the process” of consider- 
ing its recommendation, but, drawn out 
by Representative Harris, Mr. Freas 
said: 

“Our statement will indicate that the 
Commission’s position is about the same 
as it was on the ‘shall-nots.’ While in 
some instances the new proposal would 
not make much difference, in others it 
would unduly circumscribe what we con- 
sider necessary regulation. We will 
recommend against the bill with this pro- 
vision.” 


Freas Further Questioned 


This colloquy then took place, Mr. 
Harris asking the questions: 

Q—Do you agree with the statement 
in the Senate subcommittee report that 
the Commission has not been consistent 
with regard to rates? 

A—In the multitudinous number of 
orders before the Commission, errors are 
bound to creep in. To say that we have 
been consistent in every case would be 
too-sweeping a statement. We have 
been consistent in our purposes and 
objectives. 

Q.— Well, I can’t understand why, with 
our fine transportation policy, there 
is such a wide difference of opinion 
among the various carriers . .. The 
continuation can have only one result: 
Injury to the public. 

A—The Commission operates with 
the public in mind first. The carriers 
necessarily must come second to the 
public interest. 

Q.—Well, then, do you agree with the 
charge made by the Senate subcommit- 
tee that the Commission followed the 
Purposes of the law in its decisions 


previous {pre-World War II] level but to 
up to 1950 but since then the trend has 
been away from the purposes of the 
law? 

A—No, I do nof. 

Q.—If one carrier can provide serv- 
ice at a rate fully compensatory and not 
discriminatory do you believe the public 
should have the benefit of that service 
even if it is at lower rates than other 
carriers can charge? 

A—yYes. I do not think rates should 
be held up to protect or hold an um- 
brella over another carrier. That has 
always been the purpose of the Com- 
mission. 

Q—If the language in the rate-mak- 
ing provision of this bill were to stop 
at “by railroads and such other mode” 
would you approve of the bill? 

A—Yes. 

Q.—You would support it? 

A.—Speaking for myself, I believe so. 

Questioned about the assertion that 
the Commission has acted in a “policy- 
making” manner, Chairman Freas said 
the I.C.C. acted, rather, with a view 
to fulfilling the intent it believed Con- 
gress to have meant. 

“Our Commission does not ‘undertake 
to make policy,” he said. “We merely fill 
in where Congress left broad areas. If 
the Commission were to overlook pres- 
ent-day conditions in its decisions, then 
I believe the charge that we are a 
‘horse-and-buggy’ agency would be 
justified. All our actions are intended 
to be within the broad framework or 
guidepost of the national transportation 
policy. We understand we are to con- 
sider such things.” 

Mr. Innes, vice-president of the John 
I. Hay Co., Chicago, confined his testi- 
mony to presenting reasons for opposi- 
tion by the common carrier barge indus- 
— to the rate-making provision in the 
bills. 

“What is proposed here,” he said,. “is 
a major reversal of public policy. 

“The proposed change in‘rate-making 








‘Mitma’ Calls on ‘Missa’ 





The director of military traffic management visits 
the shop of the director of military food procure- 
ment to view how inter-service unification works 
at the subsistence procurement agency. Brig. 
Gen. Sewell |. Morris (left), executive director, 
Military Traffic Management Agency, Washing- 
ton, was recently briefed in food procurement 
procedures by Maj. Gen. Henry R. McKenzie, 
executive director of the Military Subsistence 
Supply Agency. The Agency has headquarters 
and one of its 10 regional market centers at 226 
West Jackson boulevard, Chicago. The M.T.M.A. 
and M.S.S.A. are two of several common service 
and supply activities set up by the Defense De- 
partment to effect practical unification within 
the military services. 
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rules, combined with the plans for fed- 
eral loans to railroads, clearly means, 
if S. 3778 is enacted, that the federal 
government will be financing a rate war 
of extermination against the least-pow- 
erful of the transportation modes, the 
barge lines. 

“Our free enterprise system is founded 
on respect for fair trade practices and 
there can be no long-run benefit in as- 
sisting the railroads at the expense of 
the destruction of other essential public 
services.” 

He told the legislators that barge lines 
would be “sitting ducks” for the railroads 
if the latter were given the rate author- 
ity proposed in’ the bill. 

“The position of the common carrier 
barge lines,” he said, “is that the rail- 
roads have too much flexibility in de- 
structive rate making. The objective of 
Congress should be to tighten the rules 
rather than abandon them. 

“Under the proposed rule he [the 
barge line operator] might not even be 
heard. His case would be irrelevant by 
definition. . . .” 

Mr. Innes said the I.W.C.C.A., however, 
did support all other parts of S. 3778, 
and he added: 

“The cure for the problems of the 
railroads is not in the destruction of the 
barge lines. A long list of practical sug- 
gestions for self-help by the railroads 
has been made by the chairman of the 
I.C.C., by the Smathers report itself 
and by transportation experts testfying 
as far back as the Federal Coordinator 
of Transportation in 1932 to 1935. 

“The suggestions are under familiar 
headings. None of them has been fully 
explored, although one, the huge passen- 
ger losses, is now coming in for some 
attention. 

“But there are many avenues of ap- 
proach other than destruction of com- 
petition that would result in a healthier 
railroad system. Certainly, railroad 
managements themselves are beginning 
to question the wisdom of below-cost 
freight rates... 

“We submit that the railroads want 
the common carrier barge lines out of 
the way to gain a free field for run- 
away freight rate increases at the ex- 
pense of the public. No change in the 
rate-making rules of the _ interstate 
commerce act are needed if the public 
interest is to be protected and com- 
petition is to survive.” 

Four witnesses were heard the after- 
noon of May 20. 

They were Ralph B. Dewey, president 
of the Pacific American Steamship As- 
sociation; Walter R. McDonald, com- 
missioner of the Georgia Public Service 
Commission; A. C. Ingersoll, Jr., chair- 
man of the board of the American 
Waterways Operators, Inc., and Charles 
A. Washer, traffic manager of the 
American Retail Federation. 

Mr. Dewey said that his organization 
believed that section 5 in S. 3778 “is a 
redical departure from our national 
transportation policy in that it grants 
to one form of common carrier trans- 
port a competitive advantage in rate 
making which threatens the livelihood 
of other forms of transport, most par- 
ticularly coastwise and _  intercoastal 
trade.” 

Asserting that the railroads had “en- 
gaged almost continually in a vigorous 
campaign calculated to not only prevent 
the restoration of water service at its 
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limit the number of commodities pre- 
viously carried,” Mr. Dewey asserted that 
enactment of section 5 would give the 
rails even further means to harm water 
carriers. 

“The Interstate Commerce Commis- 
sion has now and has for a number of 
years,” he said, “granted the railroads 
all of the flexibility, all of the com- 
petitive rates that they need to subdue 
competing forms of transport. 

“The Interstate Commerce Commis- 
sion has done this despite the fact that 
the transportation policy in 1940 stares 
them in the face every time they have 
permitted this downward flexibility. 
We cannot understand what more the 
railroads want unless it is the last 
ounce of flesh. 

“Our industry stands before you to- 
day as Exhibit A of the kind of deci- 
mation that has taken place under 
present interpretation of the law and 
forces us to draw the conclusion that if 
Congress were to pass Section 5 that 
they no longer considered domestic 
water transportation between the coasts 
and along our coastlines to be important 
to the economy. This might be the Con- 
gress’ view, but it is not the view of 
shippers who use these services.” 


Views of N.A.R.U.C. 


Mr. McDonald, head of a study com- 
mittee of the National Association of 
Railroad Utilities Commissioners on rail- 
road service and train abandonments and 
discontinuances, said the N.A.R.U.C. 
“vigorously opposed” a provision in the 
bills which he said would “further take 
away jurisdiction from the state agen- 
cies.” 

“We have tried to get railroads to 
centralize services,” he said. “We refute 
the charge by railroads that state agen- 
cies won’t allow abandonments, discon- 
tinuances and the like. The state agen- 
cies have allowed a large number of such 
curtailments. 

“We have tried to get the railroads to 
consolidate their agencies. Only in one 
instance that I know of has this been 
done. There is nothing in the record to 
justify the further taking away of juris- 
diction from our state agencies.” 

Mr. McDonald said that what was 
needed was a permanent program to as- 
sist the railroads, rather than a tempo- 
rary one, and he declared that the 
N.A.R.U.C. generally would not favor the 
Smathers bill as a package. 

He called for repeal of the transporta- 
tion excise taxes, for “plugging up” agri- 
cultural exemption, for the establish- 
ment of a construction reserve fund and 
for efforts to halt what he said were 
numerous instances of the taking away 
of traffic from the railroads by the Post 
Office Department and the military—all 
these he termed long-range facets. 

As for the section having to do with 
competitive rates, he said he failed “to see 
where there is any panacea in this pro- 
posal.” 

Position of Mr. Ingersoll, 

Mr. Ingersoll, who also is president of 
Federal Barge Lines, Inc., said the rate- 
making part of the bill would present 
the railroads “a license to engage in de- 
structive competition.” He added that 
“this we fear, is exactly what the rail- 
roads want.” 

“The repeated railroad proposal is to 
emasculate the interstate commerce act 
so that railroads may engage in destruc- 


tive competition with other forms of 
transportation at their option and with- 
out restraint,” he said. “In such a con- 
test between the railroad industry and 
the barge industry, the latter, enjoying 
revenues about 3 per cent as great, as the 
former, can anyone doubt the ability of 
the railroad industry to wipe out whole 
segments of the barge industry?” 

“ .., Any amendment designed to re- 
lieve the act of the safeguards against 
unfair destructive rate-making practices 
and impose upon the Commission and 
its administration of the act a prohibi- 
tion against the exercise of its authority 
to intervene when the one carrier pro- 
poses minimum rates that would be 
destructive of competition is in our opin- 
ion unsound. 

“Since the interstate commerce act is 
the only protection that carriers have 
against such misuse of economic power 
by business with superior financial re- 
sources, the barge industry then would 
be at the mercy of this more-powerful 
and bigger competitor .. . 

“The railroads have contended that 
they need greater freedom of rate mak- 
ing in order to exploit their inherent 
advantage of cost and service. I re- 
spectfully suggest further to the sub- 
committee that the rule of rate making 
as written gives the railroads an op- 
portunity to exploit to the fullest their 
inherent advantage of cost and service.” 

Mr. Washer, in a brief statement, said, 
in part: 

“Believing that the shipping public 
will benefit from permitting competi- 
tion and carrier judgment to have a 
greater force in determining the rates, 
we approve measures which give the 
Commission less authority in prescribing 
the rates published by any one type of 
transportation because of the effect of 
such rates on the rates or traffic of any 
other type of carrier. 

“We believe that the Commission 
should not be restricted from consider- 
ing the rates and the effect of such 
rates on the movement of traffic, or, in 
fact, any of the positive factors now con- 
tained in section 15(a), since these are 
necessary and proper considerations for 
the Commission and for the protection 
of the shipping public. 

“To the extent H.R. 12488 adds a re- 
striction to minimum rate considerations 
as to rail rates, it seems consistent with 
the above policy. 

“Equity and fair play would seem, 
however, to demand that comparable 
provisions be added to Parts II, III and 
IV of the L.C. act.” 

Representatives of the Transportation 
Association of America, the National In- 
dustrial Traffic League and two railroads 
testified the morning of May 21. 

Heard were Dr. George P. Baker, pres- 
ident of the T.A.A.; Grant Arnold, pres- 
ident of the League; Windsor F. Cousins 
and Edward A. Kaier, general solicitors 
of the Pennsylvania Railroad, and George 
L. Buland, vice-president and general 
counsel of the Southern Pacific Co: 


Position of T.A.A. 


Dr. Baker urged that the subcommittee 
enact legislation giving the Interstate 
Commerce Commission greater authority 
over the abandonment of unprofitable 
rail services and the adjustment of intra- 
state rates. He said his association 
backed these proposals but had taken 
no action on the subjects of a construc- 
tion reserve or competitive rates. 

He stressed that the T.A.A.’s stand on 
giving the Commission more power over 
abandonments was to be only if the 
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state commissions rejected or failed to 
act “within a reasonable time” on rail- 
road applications. He said the associa- 
tion held that the state agencies should 
retain primary jurisdiction otherwise. 

“While most state commissions are 
showing a constructive attitude toward 
this problem,” he said, “major difficul- 
ties continue to exist in connection with 
the attitude of a number of them... 

“It should be mentioned that in a 
relatively few states the commissions are 
subject to laws which unqualifiedly pro- 
hibit the discontinuance of the last pas- 
senger train on a line of railroad, re- 
gardless of the justification. Passage of 
the proposal should permit circumven- 
tion of such outmoded state statutes. 

“We believe the criterion of financial] 
loss should be used by the I.C.C. in 
considering railroad applications to 
abandon a complete line, rather than 
the present criterion of ‘present or 
future public convenience and necessity,’ 
because of the obvious fact that more 
often than not the local interests urging 
continuation of the service will not sup- 
port it. The financial burden thus will 
normally fall on interstate shippers who 
have no economic interest at all in its 
continuation.” 

Turning to adjustments of intrastate 
rates, Dr. Baker said his association had 
approved this recommendation: 

“If, within 45 days after the I.C.C. has 
authorized an interstate general rate in- 
crease, a state which has been requested 
to take similar action with respect to 
intrastate rates has not rendered a de- 
cision, then the I.C.C. shall assume jur- 
isdiction over the intrastate rates in 
question. In such proceedings the proof 
burden on the carriers shall be eased.” 

He emphasized that the proposal would 
apply only to general rate increases as 
opposed to individual hikes on specific 
commodities or traffic movements. He 
said the state bodies should retain their 
present rights to take initial action. 

“There still exists, in a number of in- 
stances, a time-lag problem caused by 
some state commissions unduly delaying 
the authorization of adjustments in in- 
trastate rates following approval by the 
I.C.C. for adjustments in interstate 
rates,” he told the subcommittee. 

“To obtain a more-general picture of 
the scope of this time-lag problem in 
adjusting rates on the state level, we 
made a survey a few months ago of the 
larger railroads in each region, request- 
ing examples of current petitions. Twen- 
ty-six furnished some current examples. 

“A total of 30 states is listed, and the 
total estimated annual revenue loss is 
$39,296,444. The number of months these 
petitions have been on file, as of last 
February, extends to a maximum of 69, 
with the weighted average for all the 
examples listed being 6.67 months. 

“If we adjust the estimated annual loss 
to a monthly basis, we find the railroads 
covered by these examples alone stand to 
lose nearly $3.3 million each month their 
petitions are delayed. 

“What is being sought by the proposal 
is assurance of quick consideration of 
the railroads’ applications.” 

Mr. Arnold touched on the subjects of 
competitive rate making and I.C:C. au- 
thority over abandonments. He said the 
League supported both proposals as con- 
tained in S. 3778 and H.R. 12488. 

“It is the fundamental position of the 
League,” he said, “that rates should be 
made -according to the transportation 
circumstances and conditions surround- 
ing the mode of transport that is to 


- 


May 24, 19 


apply then 
cording to 
may have 
mode of t 
“The Le: 
ciple and 
herent adi 
guarantee 
The Leagi 
not been 
complished 
that additi 
is warrant 
competitio. 
necessary 
vantages oO 
Taking 
opposition 
this chan; 
general tr: 
& Co., Ph 
“As to 1 
mental dis 
men for c 
the word 
synonymot 
The Leagi 
of compet 
a return | 
tition con: 
true, free 
“Those 
a return tc 
attractive 


“While 
any reliab 
nancial bt 
railroads | 
authoritie. 
unprofitak 
in author 
no doubt 
and place 
commerce 

“Such | 
by higher 
tion, whic 
tive positi 
forms of 
engage in 
gers.” 


Col 


Mr. Cot 
ter of atk 

He asse 
the strait 
passenger 
down, sa 
tributing 


“Local 
to be a 1 
“has prev 
ing char 
operation 
tronage : 
ally to tl 

“S. 377 
for this 
tirely co 
function 
Commiss: 
Commiss: 
ulation « 
a permis 
appellate 
ready aj 

“The | 
jurisdicti 
cilities ir 
thority i 
Specific « 
main wi 
to a con 


| to 
‘ail- 
cia- 
uld 


are 
jard 
cul- 
with 
n @ 

are 
pro- 
pas- 


e of 
yven- 


icial 
— 
s to 
than 

or 
sity,’ 
nore 
ging 
sup- 
will 
who 
1 its 


state 


has 
> in- 
sted 
t to 
. de- 
jur- 


roof 
sed.” 
ould 
Ss as 
ecific 


their 


f in- 
d by 
aying 
n in- 
y the 
‘state 


re of 
m in 
l, we 
f the 
juest- 
‘wen- 
nples. 
d the 
ss is 
these 
last 
of 69, 
1 the 


11 loss 
roads 
ind to 

their 


oposal 
on of 


cts of 
>. au- 
id the 
s con- 


of the 
ild be 
tation 
ound- 
is to 


May 24, 1958 


apply them to its traffic, and not ac- 
cording to the effect which such rates 
may have upon some other carrier or 
mode of transport. 

“The League believes that this prin- 
ciple and the preservation of the in- 
herent advantages which it alone will 
guarantee are of the greatest importance. 
The League also believes that it has 
not been sufficiently observed or ac- 
complished up to the present time and 
that additional freedom in rate making 
is warranted by the existing degree of 
competition in transportation and is 
necessary to preserve the inherent ad- 
vantages of low-cost rail transportation.” 

Taking exception to the expressed 
opposition of other-than-rail carriers to 
this change, Mr. Arnold, who also is 
general traffic manager of E. J. Lavino 
& Co., Philadelphia, said: 

“As to this, the League is in funda- 
mental disagreement with those spokes- 
men for carrier organizations to whom 
the word competition seems to be 
synonymous with the word destruction. 
The League believes that more freedom 
of competition is needed, not less; that 
a return to greater freedom of compe- 
tition constitutes a necessary part of a 
true, free enterprise system. 

“Those who oppose what they call 
a return to the jungle offer as a still less- 
attractive alternative a cage in the 
z00.” 

This, in part, is what he had to say 
about I.C.C. authority over abandon- 
ments: 

“While there does not appear to be 
any reliable estimate of the over-all fi- 
nancial burden that is placed upon the 
railroads by reason of the failure of state 
authorities to authorize abandonment of 
unprofitable service or because of delays 
in authorizing abandonments, there is 
no doubt that the loss is substantial 
and places a heavy burden on interstate 
commerce. 


“Such losses must be and are made up 
by higher rates on freight transporta- 
tion, which in turn affect the competi- 
tive position of the railroads with other 
forms of surface transport that do not 
engage in the transportation. of passen- 
gers.” 


Congressmen Hear Cousins 


Mr. Cousins dealt solely with the mat- 
ter of abandonments. 

He asserted that a principal cause of 
the straits the railroads are in was the 
passenger deficit. This, too, he broke 
down, saying there were several con- 
tributing factors. 


“Local ‘regulation of what has come 
to be a national problem,” he went on, 
“has prevented the railroads from mak- 
ing changes in their passenger train 
operations in line with changes in pa- 
tronage and has contributed substanti- 
ally to the passenger deficit. 


“S. 3778 provides a moderate remedy 
for this situation and one that is en- 
tirely consistent with the purpose and 
function of the Interstate Commerce 
Commission. It does not impose on the 
Commission the burden of complete reg- 
ulation of passenger service, but only 
a permissive jurisdiction and a sort of 
appellate procedure similar to that al- 
ready applicable to intrastate rates. 

“The bill does not provide for I.C.C. 
jurisdiction over railroad service and fa- 
cilities in all cases, but only when its au- 
thority is invoked by railroad action in 
specific cases. Thus, jurisdiction will re- 
main with the state regulatory tribunals 
to a considerable degree, and the I.C.C. 


will step in only when a state agency re- 
fuses to act within a reasonable time, as 
occasionally happens, or when it has 
manifested an attitude in disregard of 
the national interest, as has frequently 
occurred in recent years.” 

Mr. Cousins cited what he said were 
contributing factors to this, some of 
them being local pressures, “political and 
otherwise.” 

“It is not in the public interest,” he 
said, “to require railroads to perform 
unnecessary and uneconomical services. 
When they are forced to do so, an un- 
justified burden is cast upon the eco- 
nomic structure of the country, especially 
upon interstate commerce, and the I.C.C, 
is prevented from carrying out the trans- 
portation policy of Congress by matters 
over which it has no control.” 


Buland on ‘Reserve’ 

Passage of proposed legislation per- 
mitting carriers to establish special con- 
struction reserve funds would stimulate 
“an orderly and stabilized program of 
capital expenditures” in the transporta- 
tion industry, Mr. Buland testified. He 
said that such a provision would help 
to stabilize railroad employment as well 
as benefit the operation of railroad sup- 
pliers and increase their efficiency. 

“The construction reserve proposal,” 
he said, “is designed to make it feasible 
for the railroads to set aside money for 
capital expenditures in a way that would 
tend to iron out the peaks and valleys 
of railroad construction. 

“By providing for a reserve for capital 
expenditures which may be drawn upon 
over a five-year period, the tendency of 
capital expenditures to increase in time 
of superior earnings and to fall in hard 
times will be minimized.” 

Mr. Buland said that with the current 
business recession, there had been a 
“pronounced slowing down” of expendi- 
tures by railroads. As of May 1, he said, 
there were only 37,574 freight cars on 
order, compared with 94,025 on order a 
year ago. Locomotive orders were simi- 
lar, he said. 

Funds set aside under the construction 
reserve proposal, Mr. Buland said, “could 
only be used for the acquisition of equip- 
ment and other property used by rail- 
roads in their transportation service or 
for the reduction of debt incurred in con- 
nection with any such acquisition.” If a 
carrier failed to use construction reserve 
funds within five years, he said, the 
amount set aside would become subject 
to tax at the rate applicable when the 
deduction was taken. 

Saying that the construction reserve 
deduction would result only in deferral 
of taxes, Mr. Buland said that any 
loss of revenue to the government in 
any year under such a plan would be 
recouped over the life of the properties 
acquired through such funds by reason 
of reduction in depreciation and retire- 
ment charges. 

“The financial advantage to a taxpayer 
making use of the construction reserve,” 
he said, “would be measured by the 
value to it of the use of funds during 
the period of tax deferral.” 


Mr. Kaier largely echoed the state- 
ments made by Mr. Cousins about pro- 
posed I.C.C. abandonment authority, 
the former adding his plea that such 
legislation be adopted. 

“In large sections of the country,” 
Mr. Kaier said, “the railroads have met 
with :great delay in the disposition of 
these state cases and also have been un- 
successful in many states in getting per- 
mission to make the increases even after 
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the delay. I am glad to say that this 
has not been generally true in the East. 
There, most of the state commissions 
have accepted the I.C.C.’s findings and 
without delay have let us put the same 
increases on intrastate rates as the 
I.C.C. allowed for interstate rates. 

“But in other sections of the country, 
resort to the Interstate Commerce Com- 
mission’s power under section 13 of the 
interstate commerce act has been neces- 
sary with respect to the rates of a great 
many states. 

“For the most part, general increases 
in freight rates are sought to offset in- 
creases in wages and prices. This means 
that after going through a thorough 
proceeding before the Interstate Com- 
merce Commission (in which, inciden- 
tally, many of the state commissions 
have participated) the railroads must 
suffer the long delay that is imposed by 
first going through state procedings and 
then prosecuting a section 13 case before 


‘they can raise the state rates, and all 


the while the increased wages are being 
paid, and paid with respect to intrastate 
operations just as much as interstate. 

“The same considerations surround the 

justification of the intrastate increases 
as apply with respect to the interstate. 
_ “No real purpose is served by requir- 
ing separate proceedings before the state 
agencies and a great drain upon carrier 
resources is involved, thus weakening 
the national transportation system.” 

Statements were filed with the sub- 
committee by F. F. Estes, director of the 
transportation department of the Na- 
tional Coal Association, and Alvin Sha- 
piro, vice-president of the American 
Merchant Marine Institute. 

Mr. Estes said the N.C.A. supported 
proposals to give the Commission 
greater control over abandonments and 
that the disputed rate-making proposal 
in the two bills be enacted. 

Mr. Shapiro’s statement concentrated 
on this rate-making plan, which, he 
said, “is particularly objectionable.” He 
said the A.M.M.I. held that “under any 
system of reasonable competition de- 
structive rate practices cannot be tol- 
erated”; hence the institute was in op- 
position to this plan. 


‘Modern’ Transport Policy 
Urged by N.Y.C. Executive 


Both the public and Congress are 
aroused over the need to modernize the 
country’s “horse-and-buggy” transport- 
ation policy, according to John F. 
Nash, vice-president—operation of the 
New York Central Railroad. 

Speaking May 20 at the annual 
meeting of the Committee of 100 of South 
Bend, Ind., at the LaSalle Hotel, Mr. 
Nash said that “the ancient image of 
the railroad” as a monopoly “has been 
shattered by the truth: The railroads 
are in trouble; it is not of their own 
making; and if they fall, our economy 
as we know it falls with them.” 


“This public and congressional realiza- 
tion of the danger, and the will to act 
to forestall it, will save the situation,” he 
said. “Recommendations before both 
houses of Congress now will go a long way 
toward modernizing our obsolete na- 
tional transportation policy. They will 
write some long needed common sense 
into our laws and they will give us some 
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of the freedom we need if we are to help 
ourselves.” 

If the Congressional proposals were 
enacted, he said, “they will give those 
of us on the New York Central con- 
fidence enough in the future to rein- 
state” $150- million capital improve- 
ment program for 1958 that the road’s 
heavy deficit of $17.5 million in the first 
quarter had caused to be canceled. He 
said the reinstatement of these im- 
provements would mean a “big boost” 
to the country’s economy. 


Role of M.A.T.S. as ‘Buyer’ 
Of Commercial Air Carrier 


‘Lift’ for U.S.A.F. to Grow 


The Air Materiel Command of the 
US. Air Force has announced, from 
its headquarters at Wright-Patter- 
son Air Force Base, O., that it will no 
longer do the buying or the admin- 
istering of airlift contracts after 
the fiscal year 1959 contracts are 
awarded. 


“The procurement and administration 
of future commercial air carrier con- 
tracts will be accomplished by the Mili- 
tary Air Transport Service,” the A.M.C. 
said. “The change affects three airlift 
programs; the overseas airlift augmen- 
tation service, LOGAIR, and the move- 
ment of cargo and passengers Originated 
by the Air Force Ballistic Missile Di- 
vision, Inglewood, Calif. 

“The transfer evolved as a result of 
M.A.T.S. being named the single man- 
ager operating agency for airlift services. 
Buying and administration of contracts 
for overseas airlift services were trans- 
ferred to M.A.T.S. in April, 1958. 
LOGAIR buying after July 1, 1958, will 
be contracted for by M.A.TS., as will the 
airlift connected with the A-F. ballistic 
missiles program... 

“LOGAIR, now operating between 56 
stations within:the United States, uses 
commercial carriers to move priority car- 
go between A.M.C. installations and bases 
of the Strategic Air Command, Air De- 
fense Command and bases of other major 
commands. It also services the aerial 
ports of embarkation located in the 
United States.” 


In the first seven months of fiscal year 
1958 (July 1, 1957, through January 31, 
1958) “the four carriers” engaged in 
LOGAIR averaged a total of more than 
12% million ton-miles per month, the 
A.M.C. said. It added that its contracts 
with “the four carriers” for the present 
fiscal year, from July 1, 1957, to June 30, 
1958, would amount to about $20.5 mil- 
lion. 


Referring to “the overseas airlift aug- 
mentation program, which provides for 
commercial carriers to augment regular 
M.A.TS. overseas cargo and passenger 
service,” the A.M.C. said that the con- 
tracts for the present fiscal year called 
for the movement of passengers and car- 
go between the east coast, the United 
Kingdom and Europe, and from the 
west coast to Tokyo and points in the 
Pacific Inter-Island area. Contracts for 
those services, it said, would amount to 
about $55 million for the current fiscal 
year. 
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National Transportation Week Events 
Productive of Publicity for Industry 


Variety of Celebrations, Contests, Tours of Facilities, Exhibits, 
Scholarship Awards, Poster and Essay Contests, Contributes to New 


Knowledge of Importance of Transportation. 


As the celebration of National 
Transportation Week, May 11-17, 
drew to an end a tribute to the 
transportation industry as “the vital 
link between life-saving supplies and 
survivors, if the U.S. should ever 
suffer massive nuclear attack” was 
given at Battle Creek, Mich., by Leo 
A. Hoegh, Federal Civil Defense Ad- 
ministrator, on National Defense 
Transportation Day, May 16. 

“These industries are a big part of the 
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Many Clubs Active. 


Transportation Club saluted National 
Transportation Week. The speaker at 
the luncheon was George B. Gose, presi- 
dent of the Los Angeles Chamber of 
Commerce and executive vice-president 
of Pacific Mutual Life Insurance Co. His 
subject was “Space Age Competition 
With Today’s Transportation.” 


Chairman for the occasion was John 


W. Padden, traffic manager of the Un- 
ion Pacific Railroad Co. 


Scholarship Award 


The Women’s Traffic Club of San 
Francisco, as its contribution to “N.T.W.,” 








A display of equipment was featured during N.T.W. under the sponsorship of the Transportation 


Club of St. Paul. 


Upper left are, left to right: Jack Gibbons, vice-president, and James F. Day, 


president, of the club, with Frank L. O’Neill, president of the Associated Traffic Clubs of America. 


Upper right, one of the first motor carrier units ever made. 


Train. 


nation’s strength and security,” said 
Mr. Hoegh. “In peace, they are in the 
forefront of our progress, maintaining 
our economy, building our living stand- 
ards. In time of national emergency 
transportation will be the key to our 
rapid recovery and survival.” 

In California, in the Galeria Room of 
the Biltmore hotel, the Los Angeles 


— 


Lower left, the Minnesota Centennial 


Lower right, a portion of the equipment display. 


offered a $500 scholarship, which was 
won by Larry James Kasha, a senior 
student at St. Ignatius High School, an 
athlete, secretary of the student body 
and a member of the California Scholar- 
ship Federation. Mrs. Virginia Colombo, 
of the Lyon Van & Storage Co., Oak- 
land, president of the club, said that 
the scholarship was established to honor 


The transportation industry was represented by a total of 11 floats in an Armed Forces Day parade 


on May 17 at St. Louis. 


Participation by agencies representing the various modes of transport was 


a part of activities sponsored by the Traffic Club of St. Louis in celebration of N.T.W. One section 
of the parade depicted early American Indian transportation, followed by a covered wagon, a 
modern highway trailer, and ending with two ‘piggy-trail’ units. 
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Mrs. Adele Konefal, president of the Women’s 
Transportation Club of Philadelphia, presents a 
scholarship for studies at the Academy of Ad- 
vanced Traffic, Philadelphia, to Mrs. Mary De- 
Lellis, proxy for Mrs. Mary Cordray, successful 
contestant. Also shown is E. Albert Ovens, dean 
of the Academy, who was guest speaker at a 
dinner meeting in observance of ‘N.T.W.,’ May 
14, at the Adelphia hotel. 


National Transportation Week, to fur- 
ther interest in transportation and to 
acquaint the public with the role of 
transportation in national defense. Mrs. 
Rose Johnson, of the district freight of- 
fice of the Southern Pacific, was chair- 
man of the club’s selection committee. 

Presentation of the award was made 
by W. G. Peoples, vice-president of sys- 
tem freight traffic of the Southern Pa- 
cific Co., on May 14, at a meeting at 
which P. Steele Labagh, director of traf- 
fic of the California Packing Corp. and a 
director of the Associated Traffic Clubs 
of America, was the principal speaker. 

In Colorado, one observance of 
“N.T.W.” was the current lecture in a 
series for University of Denver business 
administration students majoring in 
transportation. The “N.T.W.” lecture, 
as were the others in the series, was 
heard in the general office of Ringsby 
Truck Lines, Inc., where a Ringsby 
official addressed the students on some 
major phase of motor carrier operation. 
Dr. Al. B. May, chairman of the 
university’s transportation division, said 
that the educational plan was a “com- 
bination of textbook theory and prac- 
tical knowledge” and was one that can- 
not be beat.” 


Poster, Essay Contests 

In Kansas the Traffic Club of 
Wichita held a luncheon on May 15 to 
honor the winners in the poster and 
essay contests held in observance of 
“N.T.W.” in cooperation with public and 
parochial schools. Lt. Cmdr. Clyde D. 
Killion, of the U.S. Navy Supply Corps, 
St. Louis, Mo., was the speaker at the 
luncheon, at which the winning essays 
were read. First place was won by Davis 
Harris, of East High School; second 
place by Robert Springsteen, of North 
High School, and third place by Sharon 
Lee Urban, of St. Mary’s School. The 
poster contest was won by Judy Pusey 
of East High School. I. E. Chenoweth 
was chairman of the “N.T.W.” activities. 

In Missouri, 


the Delta Nu Alpha «* 
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They were addressed by Robert E. Crow- a 
ley, director of traffic for Colgate Pal- tions, ac 
molive Co. Robert J 

Activity in North Carolina public in 
In North Carolina the Charlotte Mr. Ba 
Traffic and Transportation Club, in co- as a tecl 
operation with the Charlotte Women’s Pasadena 
Traffic Club on the Charlotte chapter separatio 
of the Delta Nu Alpha Transportation tenant : 
Fraternity, staged an entire week’s ob- Washing 
servance. There were newspaper articles has serv: 
on transportation, radio and television officer a 
appearances, six floors of transportation partment 
exhibits in Efird’s, a department store, the 1.C.C 
a contest to choose “Miss Transporta- 
tion” and, as a climax, a transportation ’ 
ball at the Red Fox Country Club on 58 St 
May 16 over which “Miss Transporta- 
tion” reigned as queen. State and city Report 
proclamations of N.T.W. made the cele- Storms 
brations official. on Paci 
Newspaper stories included the con- taking in 
veyance of “Miss Transportation” in a $2.3 mill 
covered wagon; a truck driving test its lines. 
which “threw” a local reporter; articles Northwe 
on the transportation exhibit at Efird’s nue loss 
and general stories on the planning of cause 0: 
the events. Publicity included the fact storm-st: 
that the transportation industry em- presiden' 
ployed more than 10,000 people in the Mr. R 
Charlotte area, with an annual payroll railroad 
of $50 million. mington. 
season” | 

Larry James Kasha receives $500 scholarship awarded by the Women’s Traffic Club of San Francisco. I eee a ee Seley ? ness and 

Shown with Larry are W. G. Peoples, vice-president of system freight for the Southern Pacific Co., and a ew Jersey, Herbert P. Sergeant, planting 

Mrs. Rose Johnson, of the Southern Pacific's district freight office, chairman of the selections committee. president of the Traffic Club of Trenton, “Tt is 
obtained a proclamation of “N.T.W. f h 

: from Governor Robert B. Meyner. In rom the 

Transportation Fraternity and the St. press Agency, Inc., saluted “N.T.W.” in observance of “N.T.W.” the club spon- extent t 

Joseph Traffic Club, of St. Joseph, Mo., an address entitled “Destination Free- sored a luncheon on May 13 at the Hotel tensive ; 

teamed up in recognition of N.T.W., to dom.” Mr. Hammell traced the growth 4jjqGebrecht. Among those at the head said. “\ 

award two adult education scholarships of the express business on the theme table were R. E. Cooper, president, the fact 
in transportation and traffic manage- that each citizen had a “stewardship”— (Cooper-Jarret Co.; N. L. Fleckenstine, rainfall 
ment to any high school graduate in- that of “individually making the most manager of the New York region for the creased 

terested in the field. of our ey ._——_ of pursuing pennsylvania Railroad: Andrew Jusko, Mr. R 

our own way life, building our own sep- ‘ a of long- 

Massachusetts, ae a eee arate careers and business enterprises.” fon Pecteonie abentes’ mg Se: ——— cific co 

In Massachusetts, at the annual spring In New York City 80 selected grad- riet Kirby, president of the Women’s immedia 

dinner meeting of the Traffic Club of : : : levels is 

Woonsocket, R. I., Chamber of Com- Uating students from 10 New York high Traffic Club of Trenton; H. B. Light, 1 = 

merce held at the Beverly Club in South schools observed “N.T.W.” at an orienta- vice-president, Reading Railroad; J. J. yt 

Bellingham, Mass. on May 15, A. L. tion meeting and with a tour through Stamatie © eee — aes 

Hammell, president of the Railway Ex the New York Union Truck Terminal. vector of sales for Allesheny Air Lines. tinuing 
E. George Seidle, Assistant Postmaster western 
General for Transportation, was the by S.P. 
speaker. James J. D’Arcy, traffic man- In th 
ager, Congoleum-Nairn, Inc., was gen- said Mr 
eral chairman for the observance. was buil 

In Ohio, as the result of an “N.T.W.” new fre 
luncheon in Dayton sponsored by the million. 
Miami Valley Traffic Club, an educa- | first 346 
tional program will be inaugurated this | a $21 n 
fall. Elwood E. Zimmer, executive vice- being | 
president of the Dayton Area Chamber jointly 
of Commerce, was the speaker. His topic and the 
was “Transportation Tomorrow,” and he Const 
dwelt on the need for building for the | of a soli 
future. Robert Steinbach, general traffic Lake we 
manager of the Mead Corp. and presi- ule anc 
dent of the club, said he was accepting said M 
the challenge of the speech and an- “largest 
nounced that the club would organize in man: 
an educational program. 

15% 
1.C.C. Names W. L. Baylor Inc 
> . > n a 
As Information Specialist a 
ur 

The Commission has announced the ete 

A group picture taken at the dinner sponsored in honor of N.T.W. by the Traffic Club of Washington, appointment of Warner L. Baylor, of the As: 

D.C., at the Sheraton Park hotel. Left to right: L. E. Galaspie, director of traffic, Reynolds Metals Alexandria, Va., as an information | show tl 

Corp., and executive vice-president, Associated Traffic Clubs of America; Representative Oren Harris, specialist in the Office of the Secretary, in the 

of Arkansas, chairman of the House interstate and foreign commerce committee; Rear Admiral H. A. effective May 19. Mr. Baylor succeeds cent of 

Yeager, Commander, Amphibious Command, U.S. Atlantic Fleet; Frank L. Barton, transportation Mrs. Ruth Dudley, who recently re- The | 

counsel, Senate interstate and foreign commerce committee; Stan Hoveland, president, Traffic Club signed the $9,000 a year job to accept 87 che 

of Washington and Frank L. O’Neill, general traffic manager; Minnesota Mining & Manufacturing Co., another government position. Those 1 

and president of the Associated Traffic Clubs of America. Mr. Baylor’s duties are concerned 
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with furnishing information to the pub- 
lic regarding I.C.C. decisions and ac- 
tions, according to Assistant Secretary 
Robert J. Test, who has charge of the 
public information section. 

Mr. Baylor began federal employment 
as a technical editor with the Navy at 
Pasadena, Calif. in July, 1955, after 
separation from the service as a lieu- 
tenant commander. He transferred to 
Washington in September, 1955, and 
has served as a technical information 
officer and editor with the Navy De- 
partment in Washington until joining 
the I.C.C. 


‘58 Storm Losses of S.P. 
Reported as $4.8 Million 


Storms this year have cost the South- 
ern Pacific $4.8 million, “before taxes,” 
taking into account expenditures totaling 
$2.3 million for repair of damage along 
its lines and those of its subsidiary, the 
Northwestern Pacific, and freight reve- 
nue losses estimated at $2.5 million be- 
cause of economic disruption of the 
storm-struck region, Donald J. Russell, 
president of the S.P., has reported. 

Mr. Russell told stockholders of the 
railroad, at its annual meeting in Wil- 
mington, Del. that “the long rainy 
season” had hampered construction busi- 
ness and had curtailed or postponed the 
planting of many field crops. 

“Tt is difficult to estimate the losses 
from these factors, or to predict to what 
extent they’ll be recovered by more in- 
tensive activity with good weather,” he 
said. “We must take into consideration 
the fact that areas affected by the heavy 
rainfall should also benefit from an in- 
creased water supply.” 


Mr. Russell said that “all indicators 
of long-range growth for Southern Pa- 
cific continue good, even though no 
immediate pickup in current business 
levels is expected.” He said that the 
long-range view was “bolstered 
by a more favorable outlook for con- 
struction starts, and by signs of con- 
tinuing industrial growth in the eight 
western and southwestern states served 
by S.P.” 

In the first six months of this year, 
said Mr. Russell, the Southern Pacific 
was building or acquiring a total of 2,449 
new freight cars, at a cost of about $30 
million. These, he said, included the 
first 346 mechanical refrigerator cars in 
& $21 million order for 1,000 such cars 
being built by Pacific Fruit Express, 
jointly owned by the Southern Pacific 
and the Union Pacific. 


Construction by the Southern Pacific 
of a solid embankment across Great Salt 
Lake was several months ahead of sched- 
ule and should be completed in 1959, 
said Mr. Russell. He called this the 
“largest single railroad building project 
in many years.” 


15% of Rail Cars Checked" 


In Campaign Found Unclean 


Figures released by Arthur H. Gass, 
chairman of the car service division of 
the Association of American Railroads, 
show that in the “clean car” campaign 
in the first quarter of this year 15 per 
cent of the cars checked were unclean. 

The 13 regional advisory boards made 
87 checks and rechecks at 1,076 firms. 
Those firms released 15,202 cars, of which 


2,286 were found to be unclean. This 
compared with 88 checks and rechecks 
in the first quarter of 1957, in which 
1,520 firms were contacted. In that quar- 
ter 28,367 cars were released and 3,365 
were deemed unclean—a percentage of 
11.9. 

G. W. Wright and E. E. Foulks, chair- 
men of the railroad and shipper groups, 
respectively, of the National Joint Clean 
Car Committee, noted that six boards 
showed an improvement this year over 
last, but they added that “it is disap- 
pointing to note that one board did not 
make any checks or rechecks during 
January-February-March, 1958.” 

A summary of the checks and rechecks 
in the first quarter of this year showed 
that firms contacted in the area of 
the Allegheny board released 1,910 cars 
and 95 or 5 per cent, were found un- 
clean, and that corresponding figures 
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for the other shipper boards were: At- 
lantic States, 1,198 cars released, 172 un- 
clean, 14.4 per cent; Central Western, 
1,491 released, 202 unclean, 13.5 per cent; 
Great Lakes, 4,334 released, 1,074 un- 
clean, 24.8 per cent; Midwest, 1,359 re- 
leased, 193 unclean, 14.2 per cent; New 
England, 59 released, 12 unclean, 203 
per cent; Northwest, 1,200 released, 156 
unclean, 13.0 per cent; Ohio Valley, 63 
released, 5 unclean, 7.9 per cent; Pacific 
Coast, 1,467 released, 129 unclean, 8.8 per 
cent; Pacific Northwest, no checks; 
Southeast, 883 released, 105 unclean, 11.9 
per cent; Southwest, 675 released, 65 un- 
clean, 9.6 per cent, and Trans-Missouri- 
Kansas, 563 released, 78 unclean, 13.9 per 
cent. 


1.C.C. Bureau Comments on ‘Largest’ Rail 
Passenger Deficit—$723.5 Million in '57 


May Issue of ‘Transport Economics’ Includes Observation That 
Passenger Service Deficit Absorbed 44.0 Per Cent of Freight 
Service ‘Net’ in 1957, Compared With 39.5 Per Cent in 1956. 


“The 1957 deficit in rail passenger 
service net railway operating income 
totaled $723.5 million, an increase of 
3.8 per cent over the $696.9 million 
for 1956 and is the largest amount 
reported for any year,’ said the 
Commission’s Bureau of Transport 
Economics and Statistics in the May 
issue of “Transport Economics,” the 
publication in which it set forth and 
discusses, each month, statistical 
data about transportation. 


After stating that freight service net 
railway operating income of Class I 
line-haul railroads for 1957 totaled 
$1,645.7 million, or 6.7 per cent less than 
the $1,764 million reported for each of 
the years 1955 and 1956, the bureau said 
that “the passenger service deficit ab- 
sorbed 44.0 per cent of the freight service 
net railway operating income in 1957, as 
compared with 39.5 per cent in 1956, 36.1 
per cent in 1955 and 389 per cent in 
1953.” 


Except for the year 1954, said the bu- 
reau, the freight service “net” for 1957 
was the smallest for any year since 1951. 


Previous ‘Record’ Broken 


The passenger service deficit, it said, 
exceeded the previous high of $704.5 mil- 
lion reported for 1953 by $19.0 million, 
or 2.7 per cent. 

The average freight service “net” per 
year in the period 1936 to 1941, inclusive, 
a tabulation prepared by the bureau 
showed, was $891.4 million, and with an 
average passenger deficit per year of 
$244.9 million in that same period, the 
average total railway operating income 
per year was reduced to $649.9 million. 
In the years 1942 to 1945, inclusive, the 
passenger business produced earnings 
(not deficits) averaging $208.3 million a 
year, which, added to freight service 
earnings of $991.6 a year, on an average, 
produced total operating income per 
year of $1,200.7 million in that period. 


For the years 1946 to 1957, inclusive 
(the figures for the latter year being 
preliminary), the following net railway 
operating income figures were shown (a 
deficit for passenger service being re- 
corded in each year): 


Freight Passenger 
Service Service Total 
Year (Millions) (Millions) (Millions) 


_ 
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= 
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1947 1,206.4 dad 426. 780.7 
1948 1,561.0 dad 559.8 1,002.0 
1949 1,335.5 dad 649.6 686.5 
1950 1,547.7 ad 508.5 1,039.7 
1951 1,622.9 da 680.8 942.5 
1952 1,720.1 dad 642.4 1,078.2 
1953 1,812.8 dad 704.5 1,109.4 
1954 1,543.1 d 669.5 874.0 
1955 1,764.3 a 636.7 1,128.0 
1956 1,764.7 da 696.9 1,068. 

1957 1,645.7 dad 723.5 922.3 


“Net railway operating income from 
freight service in 1957,” the statistical 
bureau said, “was below that for 1956 
in all areas except the Pocahontas Re- 
gion which showed an increase of 6.0 
per cent. The deficit from passenger 
and allied services in 1957 was 5.4 per 
cent above that for 1956 in the Eastern 
District; 13.5 per cent in the Pocahontas 
Region; 8.7 per cent in the Southern 
Region, and 0.7 per cent in the Western 
District. 

“In 1957 the passenger deficit ab- 
sorbed 50.3 per cent of the freight serv- 
ice net railway operating income of 
carriers in the Eastern District; 16.6 
per cent in the Pocahontas Region; 39.8 
per cent in the Southern Region, and 
47.8 per cent in the Western District. 
The corresponding percentages in 1956 
were: Eastern District, 41.3; Pocahontas 
Region, 15.5; Southern Region, 33.9, and 
Western District, 45.4 


Higher Operating Ratios 

“The operating ratios for freight and 
passenger service increased from 68.0 
per cent and 140.7 per cent in 1956 to 69.6 
per cent and 144.4 per cent, respectively, 
in 1957. Increases in both of the ratios 
were shown in each of the areas. The 
largest increase in the freight ratios oe 
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occurred in the Eastern District and 
Southern Region, while the Pocahontas 
Region showed the largest increase in 
the passenger ratio.” 

A tabulation contained the following 
comparative net railway operating in- 
come figures for Class I roads for each 
of the rail regions or districts: 

Eastern District—Freight service, $482,- 
399,000 in 1957 and $557,421,000 in 1956; 
passenger deficit, $242,556,000 in 1957 and 
$230,044,000 in 1956. 

Pocahontas Region— Freight service, 
$173,668,000 in 1957 and $163,873,000 in 
1956; passenger deficit, $28,780,000 in 
1957 and $25,367,000 in 1956. 

Eastern District including Pocahontas 
Region—Freight service, $656,067,000 in 
1957 and $721,294,000 in 1956; passenger 
deficit, $271,336,000 in 1957 and $255,411,- 
000 in 1956. 

Southern Kegion—Freight _ service, 
$258,049,000 in 1957 and $278,559,000 in 
1956; passenger deficit, $102,795,000 in 
1957 and $94,525,000 in 1956. 

Western District— Freight service, 
$731,554,000 in 1957 and $764,830,000 in 
1956; passenger deficit, $349,352,000 in 
1957 and $347,002,000 in 1956. 


Earnings From Freight 

“Operating revenues from freight 
service,” said the bureau, “amounted to 
$9,247.6 million in 1957 compared with 
$9,261.5 million in 1956, a decrease of 0.2 
per cent. Expenses of this service totaled 
$6,434.5 million, which is 2.2 per cent 
greater than the $6,298.7 million in 1956. 
For passenger and allied services, the 
total revenues decreased from $1,282.4 
million in 1956 to $1,238.1 million in 
1957, or by 3.5 per cent, but the expenses 
decreased only 0.9 per cent from $1,803.8 
million in 1956 to $1,787.8 million in 
1957. 

“For 1957 the operating expenses re- 
lated solely to passenger and allied serv- 
ices amounted to $1,351.9 million, or 75.6 
per cent of the total operating expenses 
reported for such services. The re- 
mainder, 24.4 per cent, represents the 
passenger service proportion of operating 
expenses that are common to both 
freight and passenger services. The 
freight service percentages were 68.3 and 
31.7, respectively.” 


In a tabulation, the bureau showed 
the net railway operating income from 
freight service and passenger and allied 
services of 37 large railroads for the year 
1957, together with the operating ratio 
for each class of service. 


Operating Ratios Discussed 

“The freight service operating ratios,” 
it said, “ranged from a high of 80.53 per 
cent for the Lehigh Valley to a low of 
56.04 per cent for the Denver & Rio 
Grande Western. The Long Island re- 
ported the lowest ratio for passenger 
and allied services and is the only car- 
rier included in the table which did not 
show a deficit from such services: The 
St. Louis Southwestern Lines and the 
Norfolk & Western reported the highest 
passenger ratios, 22141 per cent and 
235.91 per cent, respectively. 

“Variations in the percentages of 
freight service net railway operating in- 
come absorbed by the passenger deficits 
are quite marked. For 20 of the roads 
the deficits absorbed more than 50 per 
cent of the freight service net. Exclud- 
ing the Long Island, the absorptions 
ranged from 8.1 per cent for the St. 


Louis Southwestern Lines, 16.0 per cent 
for the Chesapeake & Ohio, and 16.9 
per cent for the New York, Chicago & 
St. Louis, to 83.5 per cent for the Lehigh 
Valley and 97.5 per cent for the New 
York, New Haven & Hartford.” 

From the table containing the data for 
the 37 railroads, the figures after the 
name of each road in the following list 
are, first, the net railway operating in- 
come from freight service, and second, 
the percentage of that income figure 
offset by the passenger deficit: 


Eastern District 


Baltimore & Ohio, $71,959,000 and 47.3 
per cent; Boston & Maine, $18,109,000 
and 69.5 per cent; Central of New Jersey, 
$10,437,000 and 67.6 per cent; Delaware, 
Lackawanna & Western, $8,995,000 and 
61.6 per cent; Erie, $23,164,000 and 53.4 
per cent; Lehigh Valley, $5,723,000 and 
83.5 per cent; New York Central, $81,- 
685,000 and 64 per cent; Nickel Plate, 
$23,689,000 and 16.9 per cent; New Haven, 
$15,618,000 and 97.5 per cent; Pennsyl- 
vania, $100,788,000 and 57.1 per cent; 
Reading, $25,451,000 and 35.5 per cent; 
Wabash, $17,098,000 and 35.8 per cent. 


Pocahontas. Region 


Chesapeake & Ohio, $92,987,000 and 16.0 
per cent; Norfolk & Western, $56,342,000 
and 20.7 per cent. 


Southern Region 


Atlantic Coast Line, $22,397,000 and 
589 per cent; Gulf, Mobile & Ohio, 
$10,903,000 and 534 per cent; Illinois 
Central, $40,847,000 and 49.0 per cent; 
Louisville & Nashville, $41,703,000 and 
44.0 per cent; Seaboard Air Line, $32,- 
227,000 and 33.8 per cent, and Southern, 
$59,465,000 and 31.8 per cent. 


Western District 


Atchison, Topeka & Santa Fe and 
affiliated companies, $109,568,000 ‘and 
48.6 per cent; Chicago & North Western, 
$25,047,000 and 78.2 per cent; Chicago, 
Burlington & Quincy, $45,735,000 and 
54.1 per cent; Milwaukee Road, $40,614,- 
000 and 59.6 per cent; Rock Island, 
$34,871,000 and 589 per cent; Denver & 
Rio Grande Western, $21,425,000 and 
25.4 per cent; Great Northern, $51,005,000 
and 51.3 per cent; M-K-T Lines, $7,664,- 
000 and 70.1 per cent; Missouri Pacific, 
$53,482,000 and 33.1 per cent; Northern 
Pacific, $34,950,000 and 50.2 per cent; St. 
Louis-San Francisco, $21,060,000 and 46.5 
per cent; St. Louis Southwestern, $10,- 
580,000 and 8.1 per cent; Southern Pa- 
cific, $92,346,000 and 51.2 per cent; Texas 
& New Orleans, $12,767,000 and 31.0 per 
cent; Texas & Pacific, $12,580,000 and 
50.1 per cent, and Union Pacific and 
leased lines, $82,881,000 and 52.6 per cent. 

“Total operating revenues of Class I 
line-haul railroads for March, 1958,” 
said the bureau, “amounted to $767.6 
million, which is 15.1 per cent below the 
level of March, 1957, but.2.9 per cent 
above that of February, 1958, after an 
adjustment to a 30-day month of four 
Sundays. By territories, percentage de- 
creased for March, 1958, v. March, 1957, 
on an unadjusted basis, were as follows: 
Eastern District, 19.1 per cent; Poca- 
hontas Region, 26.0 per cent; Southern 
Region, 11.9 per cent, and Western Dis- 
trict, 10.4 per cent... 


Data for March, 1958 
“Freight revenue of Class I line-haul 
railroads for March, 1958, was $655.0 
million, or 15.8 per cent lower than in 
March, 1957, but 3.6 per cent above the 
level of February, 1958, after an ad- 
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justment to a 30-day month of four 
Sundays. By territories, percentage de- 
creases for March, 1958, v. March, 1957, 
on an unadjusted basis, were as follows: 
Eastern District, 20.6 per cent; Poca- 
hontas Region, 26.1 per cent; Southern 
Region, 11.6 per cent, and Western Dis- 
trict, 10.9 per cent. 

“The index of freight revenue in March, 
1958 (1947-49 as 100) was 106.9 as com- 
pared with 126.9 in March, 1957, and 
119.9 in March, 1956. 

“Passenger revenue of Class I line- 
haul railroads in March, 1958, was $50.5 
million, or 12.9 per cent below the level 
of March, 1957, and 6.3 per cent below 
February, 1958, after an adjustment to 
a 30-day month. By territories, per- 
centage decreases for March, 1958, v. 
March, 1957, on an unadjusted basis, 
were as follows: Eastern District, 10.6 
per cent; Pocahontas Region, 20.9 per 
cent; Southern Region, 23.5 per cent; and 
Western District, 11.2 per cent. 

“The index of passenger revenue in 
March, 1958 (1947-49 as 100) was 63.1 as 
compared with 72.5 in March, 1957, and 
74.6 in March, 1956. 

“Other revenue (mail, express and all 
other) for March, 1958, was $62.0 million, 
or 9.9 per cent below the level of March, 
1957, but 3.4 per cent above that in Feb- 
ruary, 1958, after an adjustment to a 
30-day month.” 

Elsewhere in the May issue of “Trans- 
port Economics” the bureau presented 
comparisons of carloadings and tonnage 
figures for the various commodity groups 
for the years 1956 and 1957. It noted, 
among other things that forwarder traf- 
fic and less-carload traffic had decreased 
78 per cent and 16.9 per cent, respec- 
tively. 

Also included in the publication was a 
compilation of data on new land and 
air vehicles produced, by four-year in- 
tervals from 1939 through 1955, and for 
1956 and 1957. 


New ‘ParcelAir’ Service 


For Packages Announced 


ParcelAir, a new method of shipping 
by air, said to provide one-day to three- 
day delivery service to any town in the 
United States at rates comparable to 
surface transportation, has been an- 
nounced by Al Krause, president of 
American Shippers, Inc., at Los Angeles. 
The ParcelAir System is a new division 
of American Shippers. 

Mr. Krause asserts that the new door- 
to-door concept in nationwide shipping 
will “speed up the entire tempo of com- 
merce at costs the average business- 
man can afford.” It combines, he says, 
fast air freight with truck or parcel post 
delivery, handling packages of any di- 
mension up to 40 pounds each. He stated 
that the ParcelAir System service began 
simultaneously in New York, Boston, Los 
Angeles and Chicago, and that service 
to and from San Francisco and other 
terminal points was “slated to open 
soon.” For the purpose of illustration, 
he said a 20-pound package shipped by 
ParcelAir from Los Angeles to New York, 
with $50 insurance coverage, would cost 
$4.90. 

“Key to the simplicity and economy 
of the operation,” Mr. Krause said, is 
the use of ParcelAir stamps to prepay 
and predetermine the door-to-door costs 
of the-new service. A chart provided 
each shipper lists state-to-state rates, 
rather than zone rates, with the costs 
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Miss Jean Darlyn affixes proper number of 

ParcelAir stamps to package to prepay delivery 

via combined air freight and truck or parcel 
post service. 


of shipping the same to any locality 
within the state. 

“The preparation of a single shipper’s 
manifest, which accommodates up to 20 
separate shipments, is the only record 
required to ship by ParcelAir. Elimin- 
ated are individual waybills, auditing, 
the delays in billing while waiting for 
forwarding charges, the issuance of 
separate checks, and calls to determine 
freight rates that are applicable... 

“Although each ParcelAir shipment is 
automatically insured up to $50, in- 
surance up to $1,500 per package can be 
obtained by affixing additional stamps 
at the rate of 15 cents per $100 cover- 
age.” 


S.1.P.M.H.E. Short Course 
Subjects Are Announced 


Relationship and interdependence be- 
tween protective packaging and shipping 
management will be a subject of discus- 
sion in several sessions of technical short 
course to be presented by the Society 
of Industrial Packaging and Materials 
Handling Engineers in Chicago next Oc- 
tober, concurrent with the thirteenth 
annual Industrial Packaging, Handling 
and Shipping Show, according to an- 
nouncement by the society. 

Joseph F. Carrigan, of Spiedel, Inc., 
general chairman of the short course, 
said the sessions would point up and 
dramatize the “team character” of the 
relationship between packaging and 
handling engineers and the shipping 
manager. 

“The short course will be presented by 
the University of Illinois College of En- 
gineering Extension Division, October 
13, 14 and 15,” the society said. “The 
show, which will be presented in the 
Chicago Coliseum, will open October 14, 
for three days. 

“The exposition itself, with 100 or 
more exhibitors expected, will run the 
gamut of materials, equipment and serv- 
ices designed for the packaging-han- 
dling-shipping functions of industry, ac- 
cording to Paul F. Schreck, vice-presi- 
dent of the Moto-Truc Co., Cleveland, 
general chairman of the 1958 show... 

“Plans are being made for field trips 


during the exposition to Chicago’s new 
Calumet Harbor facilities, which the 
Chicago Port Authority believes is des- 
tined to become one of the country’s 
largest and most important ports. 

“Shipping interests, including rail- 
roads, air lines, truck lines, and steam- 
ship companies, will be given an Oppor- 
tunity to participate in dramatizing the 
importance of packaging and handling 
in shipping management. 
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“Among other topics to be covered in 
the short course will be export packaging 
and loading, organizing and equipping 
the shipping room, car loading and brac- 
ing, air freight packaging, new types 
of dunnage for car- and truck-loading, 
and use of materials handling equip- 
ment in warehousing and loading.” 


Proposals by Bar Association to Revise 
Administrative Procedure Scored by Goff 


In Speech Before New York City Chapter of Practitioners, Member 
Of I.C.C. Criticizes Provisions of ‘Code’ Advocated by A.B.A., 
Says He’s ‘Proud to Climb in’ With Those Who Oppose That ‘Code.’ 


“We should never forget the very 
basic premise that the Commission 
is not a judge in adversary proceed- 
ings, but rather a guardian of the 
public interest,” said Commissioner 
Abe McGregor Goff, of the I.C.C., in 
a speech at a meeting of the New 
York City Metropolitan Chapter of 
the Association of I.C.C. Practition- 
ers, May 20. 


Commissioner Goff said that the pub- 
lic interest underlay each and every ac- 
tivity at the Commission, and added: 

“To attempt to fit that rule into a 
strictly judicial mold might satisfy the 
rather abstract theorists, but it would 
prove highly impractical if any public 
good is to be advanced. Last, but not 
least, consultations and other ex parte 
contacts are necessarily a part of the 
administrative process and seem to be 
approved by the courts.” 


Mr. Goff said that among lawyers and 
specialized non-lawyer practitioners who 
practiced before federal government 
agencies the most important measure 
presently under discussion was the Amer- 
ican Bar Association’s proposed Code of 
Administrative Procedure. He said he 
had become acquainted with the provi- 
sions of the administrative procedure 
act when; prior to his taking office as 
an I.C.C. member, he had handled, at 
the Post Office Department, cases in- 
volving violations of the postal laws and 
had rendered under a delegation from 
the Postmaster General “the final agency 
decision” in such cases. 


Praise for Mr. Kintner 


Referring to a speech made recently 
in Washington at the annual convention 
of the I.C.C. Practitioners’ Association by 
Earl W. Kintner, general counsel of the 
Federal Trade Commission, (T.W., May 
17, p. 49). Mr. Goff said that in his 
speech Mr. Kintner “not only flattens 
the Administrative Code boys, but sug- 
gests that any needed improvement in 
the administrative process can best be 
made in our rules voluntarily in lieu 
of statutory changes.” 


“IT served with, and respected Kintner’s 
abilities, in World War II days,” said 
Commissioner Goff. “He not only has 
been an outstanding president of the 
Federal Bar Association, but really 
knows his regulatory commission onions. 
You should also watch for an article by 


Commissioner Robert W. Minor to ap- 
pear in an early issue of the American 
Bar Association Journal. 

“I’m proud to climb in with such good 
company...” 

Mr. Goff said that, pursuant to reso- 
lutions “pushed through” the 1956 mid- 
year meeting of the House of Delegates 
of the American Bar Association, drafts 
of bills embodying the proposed changes 
in administrative procedure had been 
prepared. 


Proposed Legislation 

“At least two watered-down versions 
have since then been drafted,” he said. 
“Bills to set up an Office of Administra- 
tive Practice and to create a Trade Court 
are now pending in the Congress. Ap- 
parently, there is still some disagree- 
ment as to the language among propo- 
nents and the A.B.A. procedural code to 
date has not made its appearance. Ac- 
tion by the present Congress seems un- 
likely. But that doesn’t mean you should 
call the guards down off the watch 
towers.” 


Mr. Goff said that an article published 
in the March, 1958, issue of the A.B.A. 
Journal and written by Frank E. Cooper, 
a professor of law at the University of 
Michigan, carried as its thesis two so- 
called “deficiencies” in the process of 
institutional decisions. Referring to that 
article, he said: 

“Entitled ‘Administrative Law: The 
Process of Decision,’ it begins, as though 
announcing some new and startling dis- 
ee with the following keynote sen- 
ence: 


“*The process of decision in a case 
before an administrative agency is often 
much different from that in a case be- 
fore a regularly constituted court.’ 

“And, pray, why not different? Does 
anyone with any actual experience han- 
dling cases before a regulatory board, or 
with knowledge of the purpose or prin- 
ciples underlying their creation, really 
entertain the view that they were in- 
tended to be courts? 


Comment on ‘Deficiencies’ 

“The two ‘deficiencies’ which the au- 
thor believes that the A.B.A. adminis- 
trative code can remedy assertedly lie 
in the fact that (1) administrative 
agency members are often forced to 
rely upon memoranda of the record that 
is not seen by counsel for the parties and 
the fact that (2) the evidence in a given 
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Even though the direct route across I}linois by-passes the delays 
of big-city rail yards, T. P. & W. also counteracts the delays of 
possible “bad order” cars. Here’s how: 

1 experienced car inspectors check your car when it is 

received by T. P. & W....and again at the halfway point in Peoria. 

2 agents and inspectors closely observe passing trains. 

3 train crew surveillance of cars is constant, with 
radiotelephone communications to the engineer. 

44 a “repair-shop-on-wheels”, manned by a skilled crew, 


is on call 24 hours a day. Every mile of T. P. & W. right-of-way 
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can be reached by highway and radio,bringing these mobile 
repair facilities to a “bad order” car in time, usually, to have it 
repaired and ready for the next train. 

Delay-saving service doesn’t just happen — modern equipment, 
extra care and hard work make it happen. It will happen for you 
more often if you add “via T. P. & W.” to bills of lading. 
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proceeding is ‘reweighed’ by staff mem- 
bers. 

“As to the first of these, the writer 
goes on to state that agency members, as 
a matter of practicality, are compelled 
to rely on digests, memoranda and ab- 
stracts prepared by staff assistants which 
are not available for examination by 
counsel even though they represent the 
actual basis of decision and may be 
inadequate or guilty of omission. With 
regard to the second, it appears that 
the primary objection is that the agency 
staff in weighing and appraising the 
evidence does not have the benefit of 
having seen or heard the witnesses and 
thus can be in no better position than 
the hearing examiner who is ‘an ex- 
perienced judicial officer’ to make con- 
clusions with respect to the weight of 
the evidence on closely balanced issues 
of fact. 

“Now, there is a degree of merit to 
the contention that the two situations 
mentioned constitute deficiencies. If 
each case could personally and individ- 
ually be heard, from inception to close, 
by a Solomon, combining with his wis- 
dom all the technical knowledge and 
skill of the expert in every phase of 
transportation, and capable of recalling 
every detail of the evidence or pleadings, 
without referring to a record, then he 
would need no staff. 

“Certainly, we can’t claim that we 
now have a perfect situation, for no 
process conceived by man is claimed 
to be perfect. But insofar as the Inter- 
state Commerce Commission is con- 
cerned, I am greatly afraid that the 
procedural remedies proposed are far 
worse than the sickness, if any. He 
proposes that all factual summaries and 
legal memoranda prepared by the staff, 
including even those by the Commis- 
sion’s personal staff, be made a part of 
the official record, available to counsel 
for comment and then these super-re- 
buttals be considered before rendition 
of the agency decision .. . 

‘Compromise’ Necessary 

“Of course a practitioner is curious to 
know every confidential thought, every 
possible angle considered in reaching 
the ultimate decision. There is a cer- 
tain surface appeal and plausibility in 
@ rule which permit challenge of a 
confidential summary of the law or 
the evidence. But in this imperfect 
world where mere men have limitations 
of time and intellect and decisions must 
be made with some reasonable dispatch, 
we must compromise between the ideal 
and the practical job of getting things 
done. I think there is a point where 
the right of rebuttal must end just as 
it does to the memorandum of the law 
clerk for the judge after a court case 
has been finally submitted. 

“I might here interject that during 
the "month of April, there were cir- 
culated to Division 1 of the Commission, 
of which I am a member, 155 separate 
application proceedings. In: addition, 
there were around 125 separate matters 
involving entire Commission reports; 
petitions for reconsideration, and so on. 
That wasn’t all. We also were called 
upon to consider approximately 45 
miscellaneous orders and petitions from 
such sources as the Temporary Author- 
ities Board. And, on top of all this, 
April was a normal month in that there 
was oral argument to attend, Commission 


conference to prepare for and attend, 
budget matters to consider, legislative 
policy to discuss, ordinary correspond- 
ence to handle, and even some inade- 
quate hours for preparing addresses such 
as this one. I think I can safely say that 
we are kept reasonably occupied so that 
the passage of time is not unbearably 
sluggard. 


Need for Experts at I.C.C. 


“In this age of specialization no man 
can be all things. Without the composite 
knowledge of our experts in such bureaus 
as Accounts, Cost Finding, and Valua- 
tion; Traffic; Safety and Service, etc., 
the Interstate Commerce Commission 
simply could not function. 


“Without taking anything away from 
our experienced and capable staff of 
hearing examiners, and they are all 
highly qualified men, the fact remains 
that it is in the public interest to have 
their findings reviewed by others, ex- 
pert in rates and tariffs, financial 
matters, operating principles, and so on. 
Every litigant before the Commission, 
and I use that word advisedly, as well 
as the public to whom our primary duty 
is owed, is entitled to the best and most 
expert decision possible. That is ac- 
complished when staff members, familiar 
with the Commission’s policies, are in a 
position to analyze the findings of fact 
and the record as a whole for those of 
us who must ultimately decide a given 
issue. Our ultimate goal is a ‘right 
policy’ within the Congressional man- 
date, not merely a ‘right finding’... 

“While in my opinion there has not 
been a very good case made for eliminat- 
ing staff review of the hearing examiners’ 
finding, I further think that the full 
impact of the proposed change to ac- 
complish this elimination has not been 





Citation for Luckenbach 





a 
The Luckenbach Steamship Co., Inc., has re- 


ceived, for the third consecutive year, the 
special citation of the U.S. Public Health Serv- 
ice for excellence in vessel sanitation. James 
Sinclair (right), president and general manager 
of the company, received the award from Joseph 
B. O’Connor, regional manager of the Depart- 
ment of Health, Education and Welfare for the 
states of New York, Pennsylvania, New Jersey 
and Delaware. The ceremony was held recently 
aboard the S. S. ‘Robert Luckenbach’ at the 
Thirty-sixth Street Terminal in Brooklyn. 
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appreciated generally. If ‘the findings of 
fact made by the presiding officer shall 
not be set aside by the agency unless 
clearly erroneous on the whole record’ 
the end result would be to strip the 
agency of the power to finally determine 
those proceedings where the issues of 
fact are sufficiently close that the deci- 
sion of the ‘presiding officer’ is not 
clearly erroneous. In other words, there 
be a substantial power transferred from 
the agency to the hearing examiners and 
there would most certainly be created 
a most encouraging atmosphere for liti- 
gation. The issues, of course, would be 
not whether the agency’s decision was 
correct, but whether the hearing ex- 
aminer was so ‘clearly’ wrong as to war- 
rant reversal, 


A.B.A. ‘Led Astray’ 


“T have been a member of the American 
Bar Association for more than 30 years 
and hate to see such misassessment but 
can understand the surface appeal of 
such proposals to the mass of lawyers 
who do not appear before our Commis- 
sion. I am wholeheartedly in accord 
with the vast majority of the things for 
which the A.B.A. stands, but it would 
seem that they have been led astray in 
approving the new ‘Code.’ 

“The whole approach, not just in the 
past two or three years, but stretching 
as far back as 1937 and earlier, has been 
complete distrust of the administrative 
process with a resulting search for ways 
to supersede a working, flexible, pro- 
cedure with rigid court rules and for- 
malities. Always, we find the underlying 
philosophy to be that the decision of 
regulatory proceedings is basically a 
lawyer’s search for precedent in an ad- 
versary proceeding between two liti- 
gants—in short, what I have referred to 
as a judicial case. 


“Administrative law is not a field 
which involves contests between private 
parties. This has been said in one way 
or another many times. It bears re- 
peating. ... 


“Of course I don’t mean to assert 
that no changes are needed in our prac- 
tice to meet changing conditions and 
public needs. We must not sit still but 
constantly strive to improve procedures. 
A ready means is by voluntary changes 
made without statutory amendment... . 

“T should like to conclude these general 
observations with a final thought. It is 
also not new, but it does represent my 
philosophy of the decisional process in 
administrative law today. It is that an 
agency must always reach the ‘right’ 
decision for the public’s sake, not the 
‘right’ decision based upon strictly legal- 
istic considerations in answer to de- 
mands of those who deal in plausible 
abstractions. I hope that your great 
organization of practitioners before our 
bar will continue to support this phi- 
losophy as it has done so many, many 
times in the past.” 


Rate Cuts Seen as Road 
To Profits by C. & N. W. 


The Chicago & North Western Rail- 
way was taking a close look at rate cuts 
as a means to profits, Ben W. Heineman, 
chairman, told stockholders at the rail- 
way’s annual meeting May 20 in Chi- 
cago. 

Replying to a stockholder’s query, he 
said the railway had experimented suc- 
cessfully with rate reductions over the 
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last six months and that “considerably 
more” cuts were planned. He added 
that if legislation before Congress to 
permit railroads to charge a rate low 
enough to attract business regardless of 
its effect on other modes of transport 
were passed “we'll do still more.” 

Mr. Heineman said that “except for 
the country-wide slump” the C. & N. W. 
“would have been in the black” in 1957. 
While predicting that revenues would 
“rise sharply” this year while expenses 
should not increase proportionally, he 
declined to predict profit or loss for the 
year. 

A 1 per cent in error in forecasting 
gross revenues could mean an error of 
about $2 million in net or deficit for the 
year, he explained. 

Questioned on merger possibilities with 
the Milwaukee Road, Mr. Heineman said 
that, while the C. & N. W. “would never 
shut a door” on any merger forever, it 
was his belief that those viewing mergers 
as a solution to management problems 
were wrong. 

As to the precedent set by the Cana- 
dian Pacific in eliminating firemen in 
yard and passenger service, he said that 
American railroads would “probably take 
note,” but he did not comment further. 

Clyde J. Fitzpatrick, president, told the 
shareholders that the road’s management 
believed that commuter service could be 
made to pay, but that it was clear that 
further reductions would have to be made 
in intercity trains. 


Operating Subsidy Accrued 
By 16 Shipping Companies 
In ‘57 Totaled $141 Million 


An estimated operating-differen- 
tial subsidy of $141,184,291 was ac- 
crued by 16 subsidized shipping com- 
panies in the calendar year 1957, the 
Maritime Administration announced, 


Of the total estimated subsidy ac- 
crued, $24,203,173 was estimated to be 
subject to recapture, based on data avail- 
able to March 31, 1958. This would leave 
a total estimated subsidy payable of 
$116,981,118, of which actual payment 
totaling $102,901,828 have been tenta- 
tively allocated as of March 31, 1958. 

Under the merchant marine act of 
1936, as amended, operating-differential 
subsidies are paid to U.S. shipping lines 
which agree to provide required services 
on routes determined by the Maritime 
Administration to be essential to the 
trade and commerce of the country. The 
subsidies are paid to put U.S. operators 
on a par with their lower-cost foreign 
competitors. If, over a 10-year period, 
earnings from subsidized operations ex- 
ceed 10 per cent per year, on a.cumula- 
tive basis, of capital necessarily employed 
in the business, half the excess is sub- 
ject to recapture by the United States. 

The amount recaptured is limited to 
the full amount of subsidy paid during 
the period. Under existing law the Mari- 
time Administration withholds from pay- 
ment an amount equal to the estimated 
recapture, based on interim calculations. 
Since this amount must be adjusted 
each year throughout the 10-year period 
in accordance with actual profits, the 
amount payable as subsidy will vary 
somewhat, depending on the date on 
which the estimate is made. 

The 16 companies receiving subsidy in 
1957 made a total of 1,729 subsidized 
Voyages with about 300 ships and served 


30 essential trade routes, the board said. 
In the following list the first figure 
after the name of the steamship line 
represents estimated subsidy accrual; 
the second figure represents actual pay- 
ments tentatively allocated as of March 
31, 1958: 


American Export Lines, Inc., $17,849,814 
and $13,634,455; American Mail Line, 
Ltd., $3,701,390 and $2,512,079; American 
President Lines, Ltd., $14,892,077 and 
$12,143,274; Bloomfield Steamship Co., 
$991,714 and $356,883(a); Farrell Lines 
Inc., $5,670,924 and - $4,289,120; Grace 
Line, Inc., $12,583,719 and $9,823,830; 
Gulf & South American Steamship Co., 
Inc., $1,009,663 and (b); Lykes Bros. 
Steamship Co., Inc., $15,316,131 and 
$8,763,650 a); Mississippi Shipping Co., 
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Inc., $5,125,768 and $4,683,346; Moore- 
McCormack Lines, Inc., $17,312,042 and 
$15,011,141; The Oceanic Steamship Co., ' 
$4,723,015 and $3,205,157; Pacific Argen- 
tine Brazil Line, Inc., $504,608 and $405,- 
968; Pacific Far East Line, Inc., $4,396,028 
and $2,859,141; Pacific Transport Lines, 
Inc., (now States Steamship Co.), $3,404,- 
148 and $723,677(a); Seas Shipping Co., 
$1,774,000 and $1,330,790, and United 
States Lines Co., $31,929,250 and $23,153,- 
317. 





(a) First nine months of 1957 only. 
(b) Billing not received for calendar year 
1957 as of March 31, 1958. 


Ways to Attack ‘Small-Shipments Problem’ 
Suggested by Cabot at Transport Seminar 


Industrial Traffic Executive, Speaking at St. Anselm’s College, 


Urges Shipper-Carrier Cooperation to Increase Efficiency, Sees 
Possibilities for Savings in Consolidated Pickups, Deliveries. 


(Special Report to Traffic World) 


Suggestions as to how motor com- 
mon carriers with shippers cooperat- 
ing, could develop solutions for 
problems incident to transportation 
of small shipments were made by 
Walter K. Cabot, general traffic 
manager of Johnson & Johnson, New 
Brunswick, NJ., in a speech at a 
dinner that marked conclusion of a 
one-day transportation seminar at 
St. Anselm’s College, Manchester, 
N.H., May 14. 


About 75 persons from various sections 
of New Hampshire, Vermont and Massa- 
chusetts attended the seminar, said to 
have been the first of its kind ever held 
in “the Granite State.’ The program 
was presented as part of the Ilational 
Transportation Week activities in New 
Hampshire. 

Speakers at the seminar, in addition 
to Mr. Cabot, were: Dr. Frank Cushman, 
professor of transportation at North- 
eastern University, Boston; Ronald S. 
Woodbury, general manager of the New 
England Motor Rate Bureau, Inc., Bos- 
ton; Carl P. Tomm, manager of “piggy- 
back” service for the Boston & Maine 
Railroad, and Horatio K. Snyder, vice- 
president of Emery Air Freight Corp., 
New York City. 

Thomas O’Loughlin, of Nashua, N.H., 
lecturer in transportation at St. Anselm’s 
College, was program chairman and 
served as toastmaster at the dinner. 


Letter From Sen. Cotton 


He read a letter received from United 
States Senator Norris Cotton, of New 
Hampshire, who expressed regret that 
he was able to attend “due to the 
press of senatorial duties.” 

Addressing the seminar through his 
letter, Senator Cotton said that every 
school child was aware of the part 
transportation had played in the history 
of this country. 

“But,” he asked, “how many people 
are aware of the dependence of our 
present-day way of life on the smooth 


functioning of the transportation in- 
dustry?” 

The senator, a member of the inter- 
state and foreign commerce committee 
of the U.S. Senate, stated that the 
latest available complete figures showed 
that the transportation industry had 
contributed $17 billion to the gross na- 
tional product in 1956. That figure, he 
said, did not include federal, state and 
local taxes paid by. the transportation 
industry, “which would add up to 
hundreds of millions of dollars more.” 
He said he was glad the nation was 
“coming to recognize the part played by 
transportation in our daily lives.” 

The Rev. Placidus H. Riley, OS.B., 
vice-president of St. Anselm’s College, 
welcomed the visitors to the St. An- 
selm’s campus at the opening of the 
program. 

The afternoon session was concluded 
with a round-table discussion. 


D.N.A. Chapter Offers Scholarship 

The program was conducted with the 
cooperation of Profile Chapter No. 105 
of the Delta Nu Alpha Transportation 
Fraternity Inc., of Manchester. As a part 
of the celebration of National Trans- 
portation Week, Vernon Place, of Lon- 
donderry, chapter president, announced 
that Profile Chapter had established a 
scholarship which would be made avail- 
able to a person taking the transporta- 
tion courses at St. Anselm’s College. 
The scholarship would become available 
next September, he said. 

The subject of Mr. Cabot’s speech at 
the dinner was “The L.C.L. Shipper 
Looks Ahead.” 


The opportunity to select, in any re- 
tail establishment, “the item that suits 
our particular case or fancy” was a 
mark of the American standard of liv- 
ing—“the highest standard of living in 
the world,” said Mr. Cabot. But, he 
continued, “it is our demand for this 
opportunity that causes the small ship- 
ment, so it isn’t this shipper or that re- 
ceiver that causes the small shipment.” 
The consumers of America, he said, 
were the ones who “caused” such traffic. 

“All along the line,” he said, “we find ,. 
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the small shipment traffic that devel- 
oped because you and I demand the 
right to express our individuality. 


Future of ‘Small Shipments’ 


“Let me say here that I use the term 
‘small shipment’ to refer to all less- 
carload and _ less-truckload traffic 
whether it moves by rail, motor, express, 
freight forwarder, air or parcel post ... 
For the purpose of this discussion, we 
can visualize any shipment of a size 
normally requiring station or platform 
terminal handling. 

“... As a shipper of small shipments, 
I look ahead to a continued and grow- 
ing volume of this type of traffic, because 
I believe you and I like and will not 
surrender our way of life and standard 
of living, which, we have seen, is a prime 
cause of this traffic. 


“But as an L.C.L. shipper, I am con- 
cerned about a number of problems for 
the future . . . Bluntly, we shippers of 
small shipments do not feel we are get- 
ting our dollar’s worth . . . we feel we are 
being asked to pay too many dollars for 
the services we get and need to reach 
our markets and meet our competition, 
and we feel the common carriers can 
provide with a more efficient and eco- 
nomical service. 


“If the common carrier transportation 
agencies adopt or develop more efficient 
and economical methods for handling 
small shipment traffic, I know there is 
room for all modes in our distribution 
pattern, and there is and will be suffi- 
cient volume to keep them all happy. 


Situation Since War 


“Since World War II the increase in 
small shipment traffic has been dramatic. 
Unfortunately, the transportation agen- 
cies had been all too slow or unwilling 
to recognize the problems its created 
and to take steps to settle them... 

“For a considerable period, the motor 
carriers were the only ones who in- 
dicated, by other than lip service, that 
they would or could handle this small 
shipment traffic. The shipper, faced 
with a necessity of supplying his cus- 
tomer with whatever quantity ordered 
in time to meet his competition, turned 
more and more to motor carrier serv- 
ice. The lack of competition did not en- 
courage the carriers to increase their 
efficiency. Pass the full increase along 
to the freight bill payers’ seemed to be 
the order of the day. Of particular con- 
cern to the shipper was the fact that 
because the problems had not been 
clearly analyzed, the increased revenue 
was sought by adding all sorts of in- 
genious gadgets to what was once a 
proper rate structure. In many cases, 
there was no sound relationship be- 
tween the resulting rate and charge and 
the cost and value of service performed. 


‘Hodgepodge of Rates’ 

“Today, the motor carriers are handl- 
ing most of the small shipment traffic 
under a hodgepodge of rates that make 
it most difficult, if not impossible, for 
shippers to pay and meet the demands 
of their market. Some shippers have 
turned and others are turning to the 
formation of non-profit shippers’ co- 
operatives, others with a _ substantial 
volume of small shipment traffic turned 
to pool cars and trucks—contract and 
private—to reach their customers eco- 
nomically, with the service their cus- 


tomers require. Certainly, this is good 
rail or motor traffic when consolidated 
in carloads or truckloads, but it is 
moving at lower rates than when each 
shipment moves singly, and it is tak- 
ing from normal small shipments chan- 
nels a volume, the most desirable vol- 
ume, of small shipment traffic. What 
is left is the most costly to handle, is 
insufficient to support necessary sched- 
ules and modern material handling 
equipment, and impairs the efficiency 
of the transportation industry’s ability 
to handle small shipment traffic eco- 
nomically. 


. . . Because those of us who have 
had to divert from common carriage 
for reasons of economy have reluctantly 
had to accept a delayed service in order 
to consolidate shipments, I believe a 
realistically priced small shipment rate 
structure will return this most desirable 
small shipment traffic to the common 
carriers. This realistic price structure 
must work two ways. It must reason- 
ably cover the carrier’s cost of han- 
dling the traffic by efficient and eco- 
nomical operations and it must bear a 
direct relationship to the value of the 
service performed to the shipper, or, 
stated differently, to the shipper’s bus- 
iness represented by that shipment.” 


Studies of Terminal Operations 


Mr. Cabot said that the problem of 
finding a more efficient and more eco- 
nomical method of handling small ship- 
ments must be identified before it could 
be attached. He referred to a recent 
“general” study of truck terminal op- 
erations and commented that the rec- 
ommendations there made might apply 
to two or three of a motor carriers ter- 
minals, but would be unlikely to match 
his total operation. The only way in 
which a motor carrier could identify his 
problem and its component parts, Mr. 
Cabot said, was to study it “in each 
pickup area, in each delivery area, at 
each terminal and between each ter- 
minal.” Then, he added, the carrier 
would have to study “all those parts and 
pieces to see how they do, should or 
could fit into the whole operation.” 

“There are many places,” he said, 
“where a pallet system is the most ef- 
ficient means of handling package 
freight, but there are other places where 
the consist of the freight being handled 
is not efficiently adaptable to palletiza- 
tion and a conveyor system, a towveyor 
system, two or four-wheeled platform 
trucks or a combination of two or more 
of these systems is the best operation... . 


“Except for size, and the particular ma- 
terial handling system installed, every 
terminal I have seen is almost identical 
to the next one even though in many 
cases the traffic is vastly different .. . 


Use of Available Cube 


“Small shipments used for top-load- 
ing, on or behind volume less-truck-load 
shipments, especially with the modern 
high cube trailers in operation today, 
certainly make the best revenue use of 
available cube. But these big trailers do 
encourage the delay of such traffic to 
accumulate the maximum possible vol- 
ume ...I am concerned lest our serv- 
ice suffer... 


“Maybe the problems of joint terminal 
and top-loading can be alleviated by 
some type of new equipment... It 
might be practicable to load two 17-foot 
panel bodies on a trailer chassis and 
transfer them to truck chassis for use in 
the terminal area or for drop-off at en- 
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route terminals. Maybe some system of 
lightweight containers for loading on 
flatbeds or enclosed vans is or can be 
made practicable. Any means to speed 
or reduce the handling of less-truckload 
traffic to and from local and over-the- 
road equipment directly or across a plat- 
form certainly bears investigation. 

“Perhaps, even more than terminal 
operations, the biggest problem in han- 
dling small shipments is the operation 
of an efficient pickup and delivery sery- 
ice .. . I think it is in the area of pickup 
and delivery that the opportunity for 
shipper-carrier cooperation is particu- 
larly obvious.” 

After stating that he thought the 
problem of increasing the efficiency of 
pickup and delivery operations could be 
attacked in several ways, Mr. Cabot said 
that in some instances, long-haul car- 
riers had joined with non-competing 
carriers to make consolidated or joint 
pickups and deliveries; that in other 
instances they had joined other carriers 
in consolidated terminals with associated 
drayage operations, and that in still 
other cases they had made arrangements 
with local independent truckmen. 

“We do not care,” said Mr. Cabot, 
“what “arrangement our primary car- 
rier makes to service us, just so long as 
he gives us and our customer the service 
he has advertised to us. If our carrier 
achieves greater economy we will bene- 
fit indirectly, and if the single pickup 
and delivery can take or deliver our 
shipment for several carriers, we will 
benefit from a minimum of congestion 
at our docks .. . It is our policy to ag- 
gregate our [less-truckload] orders and 
shipments and restrict the number of 
routings, so that as far as possible we 
can give a carrier a substantially full 
trailer on each pickup. We do it to help 
ourselves internally and to help our car- 
riers deliver our shipments efficiently 
and economically in the best possible 
condition . . . You have seen many in- 
stances where a particular carrier’s truck 
and one or more competitor’s trucks are 
lined up waiting to pick up or deliver 
uneconomical or multiple shipments, all 
of which could have been handled by 
one of them at substantially below cost. 
If this is not an economic waste, I have 
never seen one...” 

Mr. Cabot advised motor carriers to 
study carefully the operating economies 
they could realize by increasing the total 
weight per pickup stop to “one or more 
weight breaks that can be reasonably 
be reached by shippers through aggre- 
gating small shipments.” The carrier 
should then work with his traffic de- 
partment to develop a rate structure 
that would encourage shippers to adopt 
this policy, he said, adding: 

“Tf under such a rate structure the 
shipper enjoys a rate per hundred- 
weight and minimum charge lower than 
he would pay under straight single ship- 
ment practices, he has a real incentive 
to help the carrier and a potent argu- 
ment to present to his management for 
needed internal changes . . . Once this 
shipper-carrier cooperation is a going 
fact, I think the carrier can work with 
the shipper to schedule pickups at 
mutually agreeable times to their mutual 
benefit. With such a tariff arrangement, 
and there are precedent publications of 
this type in effect, the carrier’s sales 
department has a real selling tool. 

“.. . The shipper must find a more 
efficient. and economical method of 
handling his small shipment distribu- 
tion. He would prefer to use the common 
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carrier, because that type of carrier 
should be able to serve him best. He be- 
lieves in the common carrier as the 
packbone of our great transportation 





system. I believe with imagination and 
initiative and cooperation between ship- 
pers and carriers these problems will be 
solved.” 


Men With Questions, Answers Enliven T.A.A Institute 
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Lively discussion was generated by these men at the New England Transportation Institute sponsored by the Transportation Association of America (T.W., 


May 17, p. 51). 


In the picture at the left are those who served as a quiz team, and at the right are the spokesmen for different modes of transportation. 


The quiz team members, left to right: William W. Wolbach, executive vice-president of the Boston Safe Deposit and Trust Co.; R. L. Travis, traffic man- 


ager of S. D. Warren Co., Cumberland Mills, Me., and J. Douglas Dawson, general traffic manager of Norton Co., Worcester, Mass. 
the team but not shown was James M. Stuart, general manager of the Stanley Works, New Britain, Conn. 


Also a member of 
In the picture at right are left to right: Harry 


W. Von Miller, president of the Erie Railroad, Cleveland, O.; John L. Weller, president of Seatrain Lines, Inc., New York City; Peter D. Serra, president 
of Rand Express Freight Service, Inc., and J. H. Carmichael, chairman of the board of Capital Airlines Inc., Washington, D.C. 





New England Traffic League 
Opposes Any Increase in 
Truck Rates ‘At This Time’ 


(Special Correspondence to Traffic World) 


The New England Industrial Traf- 
fic League, at its annual meeting in 
Boston on May 14, voted to oppose 
unequivocally any increase in motor 
truck rates in the New England 
region “at this time.” Specifically, 
the league voted to take a strong 
stand in opposition to the increased 
freight rates proposed in Special 
Docket No. 14 of the New England 
Motor Rate Bureau. 


S. B. Williams, president of the league 
and traffic manager and assistant secre- 
tary of the Jones & Lamson Machine 
Co. of Springfield, Vt., recalled that at 
its March meeting the league had voted 
to advise the New England motor car- 
riers, who were then in the process of 
negotiating a new labor contract, that 
“our present economy” could not stand 
the impact of an increase in truck rate 
at this time. : 

“On April 2,” said Mr. Williams, “our 
secretary, H. D. Arnold, carried out the 
league’s directive in a letter to the New 
England Motor Rate Bureau outlining 
carefully the feelings of the league in 
this matter. The letter urged the car- 
riers to make every effort to hold the 
line, to take a stand against the rising 
spiral of wage inflation. It warned them 
that any increase in motor freight rates 
would meet with the strongest kind of 
opposition from New England industry, 





which is already suffering from the pres- 
ent general decline in business. Nothing 
has happened since April 2 to change 
that picture.” 

The league reelected Mr. Williams for 
another term of one year as president. 
Also reelected were: James M. Stuart, 
general traffic manager of Stanley Works, 
New Britain, Conn., first vice-president; 
W. C. Hocker, traffic manager of Gilbert 
& Barker Manufacturing Co., West 
Springfield, Mass., treasurer; John B. 
Hedges, traffic and export manager of 
the Manufacturers Association of Con- 
necticut, Inc., West Hartford, Conn., 
executive committee chairman, and R. L. 
Travis, traffic manager, S. D. Warren 
Co., Westbrook, Me., executive commit- 
tee vice-chairman. Elected as second 
vice-president was J. A. Shelley, general 
traffic manager of Bird & Son, Inc., East 
Walpole, Mass. 


N.Y. State Commissioner 
Urges End of Freight Tax 


Repeal of the federal excise tax on the 
transportation of freight was urged May 
21 by Commissioner Edward T. Dickin- 
son, of the New York Public Service 
Commission. 

Speaking at a meeting in Albany, 
N.Y., of the Private Truck Owners, 
Shippers and Suppliers Association, 
Commissioner Dickinson said the tax 
was outmoded, repetitive and added 
needlessly to the cost of living. 

“If the federal government is looking 
for ways to stimulate our economy,” he 
said, “here is a good place to start. Re- 
peal of this tax, which affects virtually 
everything we buy, would substantially 
reduce prices and thus stimulate buy- 
ing.” 


Burke Advises Oil Pipeline 
People to Give Public More 
Facts About Their Industry 


There were four “affirmative prop- 
ositions” which, if thoroughly under- 
stood, would “answer nearly all argu- 
ments seeking to support the im- 
position of additional regulations 
against pipelines,” said J. L. Burke, 
president of the Service Pipe Line 
Co., Tulsa, Okla., in a speech at a 
meeting of the Tulsa Pine Liners 
Club, May 19. 


Mr. Burke specified those four “prop- 
ositions” as follows: 

“1. Pipelines are highly competitive 
and, because of that fact, any charges 
of today of monopoly are as unfounded 
as they would be against today’s railroad 
operations. 

“2. There is nothing peculiar about 
pipelines—they are a from of transporta- 
tion the same as other visible types such 
as railroads, trucks, airplanes and water 
carriers. 


“3. Pipelines are adequately regulated 
by the Interstate Commerce Commis- 
sion. 

“4, There are rarely any valid grounds 
for complaint against pipelines, and if 
there were, a definite remedy lies with 
the I.C.C. and not through legislation 
or Justice Department action— and it 
is available to anyone who has a com- 
plaint.” 


‘Job of Self-Education’ 


Mr. Burke used the admonition, 
“Speak Up for Your Job!” as the theme , 
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of his remarks. In advocating the giving 
of more attention to the “important job 
of self-education within the [pipeline] 
industry itself,” he said: 

“Nearly all of us are specialists in var- 
ious phases of the pipeline business. We 
need specialists. But, at the same time, 
we cannot afford to limit ourselves in 
our over-all knowledge. We must realize 
our public relations problems and try to 
look at ourselves as others see us. We 
must be well versed in the complexities 
of our business. 

“This means that every pipeline engi- 
neer, lawyer, purchasing agent, sup- 
plier, gauger, draftsman, supervisor or 
pipeliner, everyone in the industry owes 
it to the future of the pipeline industry 
to broaden his knowledge and be able to 
discuss intelligently every public issue 
involving pipelines.” 


Areas for Enlightenment 


Mr. Burke said that the public did not 
always see the pipeline industry in its 
true light, “for a number of reasons.” 
Those reasons, he said, included the fol- 
lowing: 

“The origin of pipelines in the oil 
industry and their function as an im- 
portant transportation agency is not 
generally known. 

“It is not always understood that we 
are common carriers the same as the 
railroads, truck lines, water carriers and 
airlines. 

“Nor is it generally understood that 
we are adequately regulated as common 
carriers by the Interstate Commerce 
Commission. 

“Little is known about our duties as 
common carriers under the interstate 
commerce act—that we must give equal 
service to all shippers and all areas and 
avoid discrimination. 

“There is no common knowledge of the 
extent of competition between pipelines 
and the substantial percentage of pipe- 
line traffic moving to non-affiliated re- 
fineries and connections. 


Advantages of Existing Systems 

“There is much to be known by the 
public about the advantages to oil pro- 
ducers, refiners and the public of the 
existing pipeline systems provided in 
the main by integrated oil companies. 

“Many people would be surprised to 
learn that complaints against pipelines 
are very rare from those who have busi- 
ness with pipelines. 

“Enlightenment is due in some areas 
as to the fact that pipelines do not buy 
and sell crude and that there is a dif- 
ference between pipeline proration and 
purchaser proration. 

“It is many times erroneously thought 
that crude oil pipelines have an interest 
in the truck lines that transport crude 
from leases to pipelines. 


“The purposes and effects of the pipe- 
line consent decree [in effect since 1941] 
have often been grossly misrepresented.” 

Mr. Burke said that pipelines were as 
intimately related to the producing and 
refining processes of the oil industry as 
conveyors were to the automobile in- 
dustry assembly line. 


“In one area the oil is produced; in 
another there is a demand for it at the 
refinery,” he said. “The two are linked 
together by the pipeline—an adaptation 
of nature’s own way of moving a liquid. 
The oil industry alone is sufficiently in- 
terested to risk its capital in welding this 


link, and so the basic factor in con- 
struction of a new pipeline originates 
from a refinery need at destination and 
a supply of crude oil at origin. That 
is why nearly all pipelines now in pe- 
troleum service have been built through 


the investment of private oil industry 
capital.” 


Oil Pipeline Service ‘Market’ 


There were only “were only 300-odd” 
refineries in the whole United States, 
and so the potential shippers or “pub- 
lic” for almost 100 pipeline companies 
operating 150,000 miles of line was 300 
plants, he said. 

“Pipelines transport oil for one-third 
the price of the next lowest-cost form of 
land transportation,” Mr. Burke said. 
“We have even reduced our rates in the 
face of increasing prices and at a time 
when all other transportation charges 
have been spirling upward. Pipeline rates 
are actually lower than they were in 
1950 


“As recently as 1940, we were trans- 
porting only 9 per cent of all the freight. 
In 1950, we were transporting 12 per 
cent. And in 1956, the last report avail- 
able, we were carrying 17 per cent .. . of 
all intercity freight traffic. Pipelines 
transported more freight in 1956 than 
was carried on all the inland waterways, 
including the Great Lakes. 

“,..A study of part I of the interstate 
commerce act should convince anyone 
that redress for any departure by pipe- 
lines from their public duty is readily 
and easily available before the Interstate 
Commerce Commission. . . . 

“Since oil pipelines are regulated by 
the Interstate Commerce Commission, 
we feel that the Department of Justice 
under the provisions of the consent de- 
cree has invaded an area that Congress 
intended the I.C.C. to cover. Actually, 
the consent decree amounts indirectly 
to regulation of rates. And yet Congress 
expressly delegated that duty to the 
I.C.C. and at the time the Department 
of Justice acted the Commission was 
carrying out the very purpose the decree 
was designed to serve. .. .” 


Admissions to Practice 
Announced by I.C.C. 


The Commission has announced the 
admission to practice of the following: 

Joseph J. Adamo, Maspeth, N.Y.; Jay 
Ralph Angle, New York, N.Y.; Joseph 
Calabria, Pittsburgh, Pa.; Jerry Oliver 
Capes, Atlanta, Ga.; Allen Culling Clark, 
Baltimore, Md.; Jack F. Counts, Green- 
ville, S.C.; John K. Culbertson, Raleigh, 
N.C.; Joseph Sigel Dewey, Pittsburgh, 
Pa.; Lewis B. Doggett, Cherryville, N.C.; 
Albert Edward Domoney, Chicago, Ill; 
Ross Ferrier, Jr., Fort Worth, Tex.; 
William G. Gilbert, Buffalo, N.Y.; Fred 
L. Grogan, Jr., Atlanta, Ga.; John Har- 
vey, Jr., Golden, Colo.; William H.-Hen- 
derson, Jr., Washington, D.C. 

Harold J. Horan, Waterbury, Conn.; 
Charles G. Jackson, Fort Worth, Tex.; 
Donald G. Jaeger, New York, N.Y.; Dale 
H. Janssen, Columbia, Mo.; Girard R. 
Jetton, Jr., Washington, D.C.; Joseph 
H. Kahn, Akron, O.; Lawrence E. 
Keenan, Jr., Newark, N.J.; Oliver Roy 
Lawson, Tulsa, Okla.; James Woodrow 
Lewis, Birmingham, Ala.; Clyde Elmer 
Milligan, Kansas City, Kan.; Thomas 
William Murphy, Atlanta, Ga.; Charles 
M. Naylor, Towson, Md.; John A. O’Con- 
nor, New York, N.Y. 
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Edwin Leo Ryan, Jr., Chicago, IIL; 
William Smythe Sargent, Downingtown, 
Pa.; Francis A. Scanlan, Philadelphia, 
Pa.; John R. Scanlan, Golden, Colo; 
Gerald Gordon Schmidt, Sr., Milwaukee, 
Wis.; Joseph C. Schriner, Cleveland, O.; 
Kenneth E. Stroup, Cherryville, N.C.; 
Marion Dale Warner, Idaho Falls, Ida.,; 
John E. Weiss, Hamilton, O.; Robert 
Briggs Willson, Asheville, N.C.; Donald 
Dee Wilson, Kansas City, Mo.; Douglas 
A. Wilson, Yakima, Wash.; James Har- 
old Wright, Buffalo, N.Y.; Donald E, 
Young, Winston-Salem, N.C. 


Revenues of Class | Truck 
Lines Rise 8.2%, but Net 


Drops 5.1%, 1957 v. 1956 


Reports filed with the Commission 
by 836 Class I intercity motor car- 
riers of property showed that for the 
calendar year 1957 the operating 
revenues of those carriers totaled 
$3,856,500,000 and exceeded by $293.5 
million, or 8.2 per cent, the corres- 
ponding total for 1956, but that their 
net income for 1957, after income 
taxes, fell 5.1 per cent below their 
net for 1956, or from $65.3 million in 
1956, to $62.0 million in 1957. 


Those figures were disclosed in the 
May issue of “Transport Economics,” the 
“monthly comment” of the Commission’s 
Bureau of Transport Economics and 
Statistics, issued as information and not 
adopted by the Commission. 

Tons of revenue freight transported 
in intercity freight service in 1957 by 
the reporting Class I motor carriers were 
shown to have totaled 238,731,975, ex- 
ceeding by 0.3 per cent the correspond- 
ing total of 237,985,630 tons reported for 
1956. 


Operating Ratio Up Slightly 

Expenses of the reporting carriers, in- 
cluding operating taxes and licenses, were 
shown to have increased 8.4 per cent, 
from $3,430,603,142 in 1956 to $3,720,326,- 
613 in 1957. The operating ratio, accord- 
ing to the I.C.C. bureau’s compilation, 
increased from 96.3 per cent in 1956 to 
96.5 per cent in 1957. 

“The increase of 0.3 per cent in tons 
of freight transported by this group of 
motor carriers,” the bureau said, “may 
be compared with a decrease of 5.2 per 
cent in the number of tons of revenue 
freight carried by Class I railroads be- 
tween the two years.” 

Truck and tractor miles operated in 
1957, totaling 6,402,617,407, increased by 
34 per cent over the total of 6,192,588,- 
895 truck and tractor miles recorded for 


1956 according to the bureau’s tabula- 
tion. 


Other Comparative Data 

Expense and income data recorded by 
the bureau for the 836 carriers collec- 
tively included the following: 

Total operation and maintenance ex- 
pense: $3,091,151,074 in 1956 and $3,339,- 
429, 511 in 1957, increase of 8.0 per cent. 

Depreciation expense: $142,670,947 in 
1956 and $161,206,236 in 1957, increase of 
13.0 per cent. 

Amortization chargeable to opera- 
tions: $41,089 in 1956 and $66,593 in 1957, 
increase of 62.1 per cent. 

Operating taxes and licenses: $196,740,- 
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032 in 1956 and $219,624,273 in 1957, in- 
crease of 11.6 per cent. 

Net operating revenues: $132,392,495 in 
1956 and $136,214,893 in 1957, increase of 
2.9 per cent. 

Other income: $11,127,298 in 1956 and 
$13,093,174 in 1957, increase of 17.7 per 
cent. 

Other deductions: $27,432,985 in 1956 
and $33,438,666 in 1957, increase of 21.9 
per cent. 

Net income before income taxes: $116,- 
086,808 in 1956 and $115,869,401 in 1957, 
decrease of 0.2 per cent. 

Net income after income taxes: $65,- 
309,157 in 1956 and $61,987,872 in 1957, 
decrease of 5.1 per cent. 


Weeks Submits Five-Year 
Air Traffic Control Plan 
To Meet Jet Transport Age 


A five-year expanded moderniza- 
tion program of the nation’s air 
traffic control and navigation sys- 
tems, to meet the needs of civil jet 
transports and anticipated increases 
in all types of flying along the air- 
ways, at an estimated cost of $1,027,- 
000,000, was announced May 19 after 
its submission to Congress by Sin- 
clair Weeks, Secretary of Commerce. 


The plan, developed by the Civil Aero- 
nautics Administration in 1956 and re- 
vised three times since, sets forth the 
planned procurement of new electronics, 
communications, air traffic control and 
air navigation equipment during the 
five-year, 1959-1963, fiscal period. 

Secretary Weeks pointed out that the 
first civil jet transport aircraft was 
scheduled for delivery to the airlines in 
the fall. He said: 


“A solid plan for the development of 
an air traffic control system and as- 
sociated ground facilities capable of han- 
dling the mixture of 600-mile-per-hour 
jets and conventional traffic is abso- 
lutely essential to the aviation industry 
and the public. Equipment listed in this 
program is generally available from pro- 
duction and designed to promote safety 
and solve the existing air traffic control 
problems and those of the immediate 
future.” 

“With this program fully imple- 
mented,” Louis S. Rothschild, Under 
Secretary of Commerce for Transporta- 
tion, said, “we will increase greatly the 
traffic handling capacity of our federal 
airways. With all C.A.A. air route traffic 
control centers employing computers for 
flight data processing by 1963 as en- 
visioned by the plan, we can transition 
smoothly to the semi-automatie air traf- 
fic control system now under develop- 
ment by the Airways Modernization 
Board.” 

James T. Pyle, Administrator of Civil 
Aeronautics, stated: 

“As in previous editions of the plan, 
primary emphasis has been placed on 
radar. Radar in its various forms pro- 
vides C.A.A. controllers with the best 
single tool yet devised for air traffic 
control purposes.” 

Under the title “Federal Airways Plan, 
Fiscal Years 1959-1963,” the 70-page re- 
port calls for a total of 60 additional 
long-range radar installations, some 
of which would be used jointly with the 


military services; increases in the num- 
ber of airport radar units, air traffic 
control radar beacons, and additional 
instrument landing systems. Discussing 
its present and future plans and ex- 
pansion, a statement, issued by the 
office of the Secretary of Commerce, 
said: 

“In the field of automation the C.A.A. 
will install computers in the Washing- 
ton and New York air route traffic 
control centers early this summer with 
funds already authorized. In addition 
the memory capacity of the computer 
already installed at the Indianapolis 


Central Area Shippers, Motor Carriers 
Hold First Meeting of Expanded Group 


Place of Shipper Motor Carrier Conference in Transportation Field 
Receives Attention at Meeting in Indianapolis. ‘Responsibility to 
Speak’ Asserted by Some, Others Express Fear of ‘Binding’ Their Firms. 


By E. L. SCHROEDER 


Points of controversy that arose 
as the Central Area Shipper-Motor 
Carrier Conference held its first 
meeting after having absorbed the 
Michigan Shipper Motor Carrier 
Conference, May 15 and 16, in the 
Sheraton-Lincoln hotel, Indianapolis, 
caused the conference president to 
remark that the organization was 
experiencing “growing pains.” 


When the legislative committee chair- 
man made his report, differences of 
opinion developed as to whether the con- 
ference should take stands on bills 
before state or federal legislative bodies, 
or whether such bills should be brought 
to the floor, in conference meetings, 
only for the “educational value of discus- 
sion.” A fear was expressed that specific 
actions might be “viewed as binding“ 
on individual companies. Also, it was 
argued, shippers should not be asked 
to take a stand on legislation which 
would affect a particular mode of car- 
riage. 


However, by resolution later adopted, 
the conference did take a stand on ad- 
ministration of a new highway trans- 
port reciprocity and “pro-rate” license 
law in Illinois by urging “extreme cau- 
tion” in its enforcement. Present en- 
forcement. measures, the conference said 
in its resolution, had resulted in a series 
of “perplexing problems” for both pri- 
vate and for-hire carriers, and had dis- 
regarded terms of existing agreements 
with other states. 


Merger of the MS.M.C.C. into the 
C.AS.M.C.C. had been jointly an- 
nounced earlier by the president of the 
two conferences (T.W., May 3, p. 45). 
The “first” meeting of the “combined” 
conferences included committee sessions 
on May 15 and an executive committee 
gathering and a general meeting on 
May 16. T. A. Boint, general traffic 
manager of the National Truck Co., 
Rockford, Tll., the conference president, 
presided. 


The sessions were concluded by a 
luncheon, at which Robert J. McBride, 
executive director of the Regular Com- 
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center will be increased. By late fiscal 
year 1959 other centers at Boston, Pitts- 
burgh, Cleveland, Chicago and Detroit 
will be equipped with computers to serve 
the heavily travelled routes in the 
northeastern portion of the country. It 
is anticipated that other centers will 
become computer equipped at the rate 
of six per year through fiscal 1963, with 
the cooperation of the Airways Modern- 
ization Board.” 


mon Carrier Conference of the Ameri- 
can Trucking Associations, Washington, 
D.C., discussed positions taken by the 
A.T.A. with regard to current transpor- 
tation legislation. 


‘Extend-of-Expression’ Question 

W. J. Hirsch, traffic counsel for the 
Lincoln Electric Co., Cleveland, prefaced 
his report as chairman of the legislative 
committee with a statement that there 
Was some question in his mind as to the 
“extent of expression” allowable to the 
conference. 


One possible course of action, he said, 
would be to confine: discussions to non- 
controversial subjects. But by this, he 
contended, “prerogatives of the confer- 
ence” would be left, by default, to other 
groups. 

“If so, we need an educational group 
rather than a legislative committee,” 
Mr. Hirsch said. 

Another way to proceed, he suggested, 
would be for the conference to exercise 
its “responsibility to speak” on legislative 
matters and recognize the unique 
position occupied by shippers and car- 
riers in agreement.” 

The members, said Mr. Hirsch, were 
spending thousands of dollars getting 
together at the conferences, and should 
aim to get tangible results from the 
sessions. Positions on legislative mat- 
ters coming from a conference of ship- 
pers and carriers in agreement, he as- 
serted, would carry more weight with 
legislators than similar expressions by 
groups composed exclusively of shippers 
or carriers. 

“It takes eourage to take a position,” 
he said. “Since we live by legislation, I 
am hopeful this conference will express 
itself on matters vital to transportation. 
However, that is a matter the members 
will have to decide.” 


‘Binding’ Action Feared 


Other shippers argued that definite 
action taken by the conference on legis- 
lative matters might be “viewed as bind- 
ing” on the companies they represented. 
These shippers were referred to a con- 
stitutional provision stating that con- 
ference action would not be binding on 
individual members, and that each re- . 
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mained free to take an independent 
stand. 

One member said the management of 
his company had been “sold” on par- 
ticipation in the conference on the as- 
sumption that stands would not be taken 
on controversial subjects, including 
Specific rate matters. But another mem- 
ber, representing a company operating 
@ large private motor fleet, displayed no 
hesitancy in later urging support for the 
stand taken by the conference with re- 
gard to the new reciprocity and “pro- 
rate” license law of Illinois. 

Another shipper expressed a fear that 
majority action might place some in an 
“untenable position.” Many shippers, he 
explained, were also members of shipper 
groups and of the shippers advisory 
boards cooperating with the railroads, by 
reason of which opposing action on some 
matters might put them “on both sides of 
the fence at once.” No shipper, he main- 
tained, should be asked to take action 
on legislation which would affect a par- 
ticular mode of carriage. 

Still another shipper argued that there 
were cases where “general unanimity” of 
position could be shown, while others 
were “highly controversial.” He wanted 
the conference to confine itself to matters 
where complete accord could be reached, 
but was undecided as to where such a 
line could be drawn. 


‘Fence-Straddling’ Opposed 

Opposition to the idea that the con- 
ference should restrict its actions to 
“non-controversial” subjects was voiced 
by M. E. Holt, president, of Interstate 
Dispatch, Inc., Chicago. He spelled out 
his beliefs as to the group’s place in 
shipper-carrier relations this way: 

“These conferences were created to 
discuss controversial subjects. They 
should be a clearing house for our ideas 
to improve shipper-motor carrier rela- 
tions. All subjects of mutua! interest 
should be aired on the floor in order that 
everyone may have the benefit of each 
cther’s thinking. 

“While conference members should go 
slow on coming out for or against specific 
legislation, they do have a responsibility 
to have their ideas heard. At the same 
time, I believe that expression of any 
stand taken by the conference ou ma- 
jority vote should also indicate dissent- 
ing opinions, if complete unanimity has 
not been reached.” 

Subsequently it was decided by the 
executive committee that, for the pres- 
ent, resolutions on motions calling for a 
stand by the conference would first be 
referred to that committee, which would 
then determine whether the matter 
would be brought to the floor for vote. 

Reporting this action later, Mr. Boint 
recalled that the M.S.M.C.C., in its form- 
ative stages, had been plagued with 
similar uncertainties. 

“T guess we’re just experiencing grow- 
ing pains,” he commented. 

Reciprocity Law 

Preambles of the resolution concern- 
ing the reciprocity and “pro-rate” li- 
cense law recently enacted by the Illinois 
seventeenth general assembly included 
an assertion that “legislative intent” had 
not been followed in administration of 
the law. As a result, the conference 
said in its resolution, a series of “per- 
plexing problems” for both private and 
for-hire carriers had arisen; there was 


a disregard of terms of existing agree- 
ments with other states, and failure 
to enter into new reciprocity agreements 
with such states; the new law was forcing 
many vehicles to be “double plated,” 
and where previously Illinois had had 
an “excellent reputation” in the field of 
reciprocity, there was now “heavy crit- 
icism” by license administrators in other 
states, causing threats of reciprocity 
cancellation by such states which, if 
carried out, would “bring great economic 
harm to the shippers and carriers of 
Illinois and neighboring states.” 

The resolution urged the Illinois secre- 
tary of state to “proceed with extreme 
caution” in the enforcement of the new 
statute by issuance of “warning notices” 
instead of “violation arrests” so as to 
avoid any “open reciprocity conflicts” 
with other states, and to exercise all of 
the permissive provisions of section 
3-402(B)(3)(c) of the Illinois motor 
vehicle law in negotiating reciprocity 
agreements for and on behalf of “for- 
eign” corporations and individuals op- 
erating in Illinois. 


Committee Reports 


Motor carriers were urged to disregard 
tracing requests emanating from other 
than industrial traffic personnel by a 
shipper who asserted that traffic depart- 
ments had little control over other de- 
partments in their companies regarding 
such requests. The suggestion was made 
in the course of discussion of a report 
of the tracing, routing and L.T.L. serv- 
ice committee, which had advanced the 
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idea of a uniform form for supplying 
tracing information. Later, however, 
the motor carrier contact committee re- 
ported little unanimity of thought 
among carriers on the subject. One 
tracing problem, it was stated, involved 
failure of carriers to answer each other 
on tracing requests. 

Delayed payment of claims by motor 
carriers which in turn were waiting 
payment from their connections in 
cases involving interline shipments was 
a@ practice assailed by shippers in dis- 
cussion of the report of the freight 
claim loss and damage committee. Car- 
riers explained this matter was receiv- 
ing attention of the American Trucking 
Associations, but held out little hope 
for a “complete solution.” Shippers also 
asked that they at least be furnished 
“complete progress reports” on handling 
of their claims. They urged carriers to 
take a “very close look” at the public 
relations side of claim settlement. 

Discussion of a shipper’s query as to 
why it had been necessary for the Cen- 
tral States Motor Freight Bureau to 
petition the I.C.C. to “force members to 
raise rates when a lot didn’t want to” 
followed a report of the classification, 
rate and tariff committee. It was then 
suggested that that group should ar- 
range a rate panel presentation at the 
next meeting of the conference. There 
was agreement on a proposal that in 
such a presentation two shippers, one 
representing a large industry and one a 
small company, should discuss their re- 
spective needs in each category of ship- 








Compartmentized Car Inspected by Shippers 


E. L. Graver, regional manager of the H. J. Heinz Co.; Jack Lee, producer of the Western Mate- 
rial Handling Show, and S. C. Nelson, of Pullman-Standard Car Mfg. Co., inspect a shipment 
of canned food on a Santa Fe Railroad siding at the Great Western Exhibit Center, Los Angeles. 
The shipment, consigned to the H. J. Heinz warehouse in Los Angeles, is contained in a special 
insulated box car equipped with compartmentizer gates, a device that divides the car into three 


separate compartments. 


Inspection of the car showed that the shipment of canned foods, made 


from H. J. Heinz Co. in Pittsburgh, Pa., arrived in Los Angeles without damage, protection for 
the lading having been provided by the compartmentizer gates. This special Pullman-Standard 
device was shown in Los Angeles May 8, 9 and 10 in connection with the Western Material 


Handling - Show, to demonstrate how the 


railroads were providing 


special cars to reduce 


freight loss and damage. 
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ments with respect to rate structures, 
ratings and rules in motor carrier trans- 
portation. 

Recommendations as to how ship- 
pers could cooperate with carriers were 
contained in the report of the motor 
carrier contact committee. Congestion 
at loading docks, it was suggested, could 
be relieved if multiple shipments to the 
same destination on the same day were 
tendered to one truck line. There were 
cases, it was asserted, where such traf- 
fic moved out over as many carriers as 
there were shipments. Also, the shippers 
were told, some large industries were 
ignoring credit rules of the I.C.C., thus 
placing motor carriers “in jeopardy.” 

A request that the conference endorse 
a specific “cut-off” hour for telephone 
calls seeking same-day pickup of ship- 
ments was referred to the group’s L.T.L. 
committee for further study. 

F. S. Thompson, vice-president, traffic, 
of the Western Express Co., Cleveland, 
was program chairman for the meeting. 
Future meetings of the conference, it was 
announced, would be held September 10 
and 11 at Chicago, January 14 and 15, 
1959, at Detroit, and May 13 and 14, 
1959, at Cleveland. 


Professor Predicts Changes 
In Gateway Role of Chicago 


Chicago will remain the “transporta- 
tion heart of the continent,” but her tra- 
ditional role as a major gateway will be 
changed by developments in transporta- 
tion by air, water and highway, accord- 
ing to Harold M. Mayer, professor of 
geography at the University of Chicago. 

Speaking at a National Defense Trans- 
portation Day luncheon, May 16, in the 
Morrison hotel at Chicago, Professor 
Mayer spelled out his beliefs as to the 
city’s future in transportation. The 
luncheon was co-sponsored by the Traf- 
fic Club of Chicago as a part of National 
Transportation Week activities. 

Chicago, Professor Mayer said, was 
especially affected by shifts in traffic 
volume among the various modes of car- 
riage. He predicted that, while the rail- 
roads might increase their “absolute 
freight volume,” their “relative domi- 
nance” would be less significant in the 
area’s future than newer forms of trans- 
port. 


Mr. Mayer summed up his conception 
of Chicago’s transport future in these 
words: 


“Chicago faces new challenges and 
new opportunities in its transportation 
situation. It will be the greatest inland 
port in the world, as it is now, but with 
greatly increased volume. It will not 
be as dominant in highway or air trans- 
portation as it has been in railroad trans- 
portation, though it should be a matter 
of urgency that Chicagoans and mid 
westerners see to it that the needs of 
city and region are adequately met.” 


U.S.D.A. Unit Gives Advice 
On Shipping of Avocados 


Suggestions for minimizing the bruis- 
ing and discoloration of avocados during 
shipment were offered in a research re- 
port issued on May 16 by the U.S. De- 
partment of Agriculture. 


A study by the Marketing Research 


- Division, Agricultural Marketing Service, 


of various containers used to ship this 
fruit from Florida, the department said, 
showed that all the principal containers 
used were reasonably satisfactory. Types 
of containers studied included differing 
sizes made of fiberboard, nailed wood, 
and wire-bound wood, it said, adding: 

“The researchers found no basis for 
recommending that any single type of 
container should be adopted universally 
in the industry, but observed several 
factors that make for better quality 
fruit at destination. They recommended: 

“1, That the fruit be placed in the 
containers in a generally tight pack. 

“2. That some head room be left be- 
tween the fruit and the lid of the con- 
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tainer, and that the industry might well 
experiment with use of some type of 
compression pad over the fruit. 

“3. That moderate amounts of excel- 
sior packing be used, well distributed 
throughout the pack and _ especially 
along the sides and in the corners of 
one-layer containers.” 

A copy of the report, “An Evaluation 
of Shipping Containers for Florida Avo- 
cados,” Marketing Research Report No. 
228, may be obtained from the Office of 
Information, U.S. Department of Agri- 
culture, Washington 25, D.C. 


New York Central Subsidiary to Build 
$4 Million Motel on Manhattan Island 


MENTS 


OO KN ES WE 





A panorama of Dutch Colonial porches, gardens and play areas is presented in this architect's 
rendering of what is projected to be ‘Manhattan’s first and the world’s largest motel,’ a $4 
million development to be called Motel City and to rise on platforms over the New York Central 


Railroad’s West Side tracks. 


The Motel City development—shown looking south from West 


Forty-fourth Street—will be divided into self-contained sections, each with its own office and 


coffee shop. 


The Forty-fourth Street facade of the section in the foreground has been removed 
by the illustrator to better show the roof gardens. 


The inset (upper left) shows the exterior 


as it will actually appear. 


Plans for the construction of “the 
world’s largest motel and the first on 
Manhattan Island”—to be called Motel 
City—were announced, May 21, by 
Albert T. Loewy, president of Motel 
City, Inc., and James O. Boisi, director 
of real estate for the New York Central 
Railroad. 

Motel City will be erected between 
West Fortieth and Forty-fourth Streets 
over the Central’s West Side tracks and 
right-of-way, which run midway be- 
tween Tenth and Eleventh Avenues, 
according to the announcement. 

“Midtown New York’s first new tran- 
sient hostelry since 1931, Motel City will 
be a series of two-story modern struc- 
tures built on platforms supported by 
columns, with 400 rooms and 105,000 
square feet of covered parking space,” 
Mr. Loewy said. 

“The project is an entirely new con- 
cept for the utilization of railroad prop- 
erty and marks another step in the 


Central’s existing program for the re- 
development of its Manhattan realty 
holdings,” said Mr. Boisi. 


Central Location 

He added that Motel City would be 
centrally located near the Lincoln Tun- 
nel, West Side Highway, midtown the- 
aters and department stores, New York 
Coliseum, Lincoln Square Cultural Cen- 
ter, Madison Square Garden, city sub- 
ways and rail, air, motor and steamship 
terminals. The announcement included 
the following: 

“To be built at a cost of approximate- 
ly $4,000,000, the luxury-type motel will 
be moderately priced and will have play 
areas and wading pools for children, 
shuffleboard courts and gardens. There 
will be coffee shops, a restaurant and 
cocktail lounge, a theatre ticket agency 
and a travel and sight-seeing bureau. 


“The Motel City development, to in- 
corporate a Dutch Colonial architectural 
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exterior and modern room interiors, is 
to be divided into at least four self-con- 
tained sections, each to be managed by 
an experienced motel manager. 
“Completion of the entire project is 
slated for June, 1960, but, as each section 
is completed, it will be opened. Con- 
struction will begin this fall, and the 
first section is expected to be ready for 
occupancy by late spring, 1959. 


Over Tracks of N.Y.C. 


“Detail structural plans, revolutionary 
in design, by the architectural firm of 
Wechsler and Schimenti are being read- 
ied for filing with the appropriate city 
agencies. The Motel City development 
will be fully air-conditioned, fire-proofed 
and sound-proofed. It will cover two and 
one-half acres above the New York Cen- 
tral’s tracks, which will pass 20 or more 
feet below. Construction of Motel City 
will mark the first major covering-over 
of railroad tracks on Manhattan since 
the Park Avenue Tunnel into Grand 
Central Terminal was completed more 
than 40 years ago.... 

“Terms of the lease of air rights from 
the New York State Realty and Terminal 
Co., a subsidiary of the Central, are for 
an initial period of 25 years with options 
for renewals. In addition, the railroad 
will receive a percentage of the gross.” 


California-to-Southeast 


Trailer Service Initiated 


The Constructors Transport Co., 
Montebello, Calif., has announced the 
inauguration of a new scheduled op- 
eration providing through-trailer serv- 
ice from the San Francisco-Oakland 
Bay area and Scaramento, Calif., to 
Oklahoma, New Mexico, Texas and in- 
dustrial areas in the South through co- 
ordinated scheduling with T.I.M.E., Inc. 


The announcement by Constructors 
Transport continued: 


“Planned for Northern California 
shippers and receivers of general com- 
modities, Constructors Transport Co.’s 
new service was initiated to provide a 
dependable transportation system be- 
tween these important trade areas. 
Manufacturers and retailers are able to 
plan when a shipment should leave the 
shipper’s plant for final delivery to be 
accomplished locally on the required 
date. 

“According to John M. Ross, vice- 
president in charge of Constructors 
Transport’s northern California opera- 
tions, the service in invaluable in reduc- 
ing costly inventory and warehousing ex- 
pense for northern California firms. 

“In addition to the transcontinental 
scheduled service, Constructors Trans- 
port Co. also offers reliable overnight 
service between northern and southern 
California. ... 

“Prior to the establishment of the 
company’s expanded common carrier 
operation, Constructors specialized in 
providing expedited service to the United 
States government. Constructors’ experi- 
ence in meeting the unusual problems 
of government transportation were of 
great value in planning the new com- 
mercial division. Shipments of unusual 
size and weights as well as shipments of 
highly fragile commodities are trans- 
ported by this progressive motor carrier 


for both commercial and government ac- 
counts. 

“A recent development in the long 
series of service to the government is 
Constructors’ role in operation ‘logland,’ 
the expedited L.T.L. interstate move- 
ment which has resulted in important 
savings for taxpayers. 

“As a result, the government agencies 
have eliminated costly backup storage 
eS 


Shippers, Receivers Join 
Motor Carriers in Study 
Of Claim Prevention Work 


(Special Report to Traffic World) 

Forty-four shippers-receivers and 
82 motor carrier representatives at- 
tended the eighth annual shipper- 
carrier-receiver meeting of the 
freight claim committee of the 
Southern Motor Carriers Rate Con- 
ference, held in the S.M.C.R.C. 
building in Atlanta, Ga., May 13. 


W. M. Miller, executive vice-president 
of the S.M.C.R.C., observed, in remarks 
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claims, of the J. C. Penny Co., Inc., 
New York City, and E. L. Roberson, 
claim agent of Miller Motor Express, 
Inc., discussed prevention of claims 
through the use of ‘proper exterior and 
interior packing, with special emphasis 
on the use of new containers. They 
pointed to the requirement of proper 
marking to comply with the rules and 
regulations of the National Motor 
Freight Classification, and were in 
agreement that use of “small typewriter- 
size stencils” for marking containers 
should not be tolerated. Failure to de- 
lete old markings was described as a 
hazard. 

Roy W. Harrell, traffic manager of 
West Point Manufacturing Co., West 
Point, Ga., spoke on the use of adequate 
shipping containers to protect contents 
and other lading in the same vehicle. 


Results of Container Failures 


“The majority of damage to merchan- 
dise shipped and received by West Point 
Manufacturing Co.,” he said “has been 
caused by failure of other containers, 
thus contaminating or damaging the 
cloth and other materials shipped by 
this company. Seldom is there damage 
to our own merchandise because of the 
containers used.” 

J. L. Boies, vice-president, claims, of 
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Planners of and participants in the eighth annual shipper-motor carrier-receiver meeting of the 
freight claim committee of the Southern Motor Carriers Rate Conference are pictured here. First 
row, from left: J. D. Kluttz (wearing light bow tie), management consultant, Charlotte, N.C., 
speaker; W. M. Miller, executive vice-president of S.M.C.R.C.; R. Maeda, traffic manager of John 
Sexton & Co., chairman of the program committee for the shippers-receivers; M. J. Neary, assistant 
traffic manager, claims, of the J. C. Penny Co., New York City, and W. V. Payne, traffic represent- 


ative of Blue Plate Foods, Inc., New Orleans. 


Back row, from left: A. J. Abernathy (in light 


suit), claim agent of Perkins Freight Lines, Atlanta; H. S. Gerregano, general freight claim 

agent of Hoover Motor Express Co., Nashville, chairman of program committee for the motor 

carriers; C. C. Helms, general claim agent of Johnson Motor Lines, Inc., Charlotte, N.C., and 

H. D. Lorance, claims manager for Super Service Motor Freight Co., Nashville, general chairman 
of freight claim committee of S.M.C.R.C. 


at the opening of the meeting, that in 
the National Claim Prevention Contest 
for 1957 a total of 40 trophies had been 
awarded by the National Freight Claim 
Council of the American Trucking As- 
sociations, Inc, and that 21 of those 
trophies had been won by members of 
the freight claim committee of the 
S.M.C.R.C. He expressed appreciation to 
R. Maeda, traffic manager of John Sex- 
ton & Co., Atlanta, for his work as 
chairman of the shipper-receiver com- 
mittee on arrangements for the meeting, 
and to H. S. Gerregano, claim agent of 
the Hoover Motor Express Co., Inc., 
Nashville, Tenn., for his work as head of 
the motor carrier committee on arrange- 
ments. . 


M. J. Neary, assistant traffic manager, 


Carolina Freight Carriers Corp., dealt 
with a shipper-receiver complaint about 
alleged slackness of motor carriers in 
acknowledging claims, and carrier 
slowness in answering, or failure by 
them to answer, correspondence in- 
volving claims. 

“The motor carrier industry, especially 
the members of the Southern Motor 
Carriers Rate Conference,” he said “are 
attempting to educate our carriers on 
the point that ‘one bad apple in the 
barrel’ will cause criticism against our 
industry. It is generally the carriers 
not active in a claims prevention pro- 
gram that cause the complaints .. . 

“It is suggested the shippers and re- 
ceivers ascertain whether the carriers 
against whom complaints are made are 
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actively participating in some claims 
prevention program. . ” 

Walter Grubber, of D. W. Holmes Co., 
New Orleans, spoke on proper packing 
and handling of carpets, carpeting and 
rugs. 

A panel consisting of the program 
committee members—Mr. Maeda, M. J. 
Neary, W. V. Payne, Mr. Gerregano, A. J. 
Abernathy and C. C. Helms—answered 
questions from the floor about such mat- 
ters as the handling of chocolate candy 
during the summer months, and proper 
marking of containers, especially. ship- 
ments from a warehouse 

Shipments received in frozen condition 
in the winter months, and the proper 
loading of a vehicle by the shipper, to 
be within the weight laws of the vari- 
ous states, were among other subjects 
of discussion in the question-and-answer 
session. 

J. D. Kluttz, management consultant, 
of Charlotte, N.C., speaking on “The 
Importance of a Claims Prevention Pro- 
gram,” said that motor carriers in the 
South were “fortunate . .. to have a 
conference that has preached claims 
prevention since its inception.” 

“My experience has proved that claims 
can be reduced,” said Mr. Kluttz. 
: . It’s the customer who keeps us 
in business; and if he is the cause of our 
troubles, he should be just as anxious 
to cure the ills as we are. He can’t stay 
in business unless his shipments reach 
his customers in good condition. The 
freight claim department of any motor 
carrier must be recognized as an im- 
portant segment of the company, if re- 
sults are to be obtained. The first req- 
uisite is to place at its head a man of 
sufficient stature to handle the job. 
Give him sufficient authority and status 
to carry weight in the organization and 
to insure that his instructions and sug- 
gestions will be followed .. .” 

At a regular meeting of the S.M.C.R.C. 
freight claim committee on May 14, at 
which the chairman, H. D. Lorance, 
claims manager of Super Service Motor 
Freight Co., presided, 41 representatives 
from the motor carrier industry were 
present. Mr. Boies, of Carolina Freight 
Carriers Corp., chairman of the educa- 
tion committee, spoke on the subject, 
“Business Plus Material Plus X Equals 
Profits.” ‘He said that “X” was “the 
human element,” and that it was the 
purpose of the freight claim committee 
to improve factor “X” as much as the 
industry had improved the other two 
factors, “business” and “materials.” 

T. A. Henslee, secretary of the com- 
mittee, reviewed the work of “O. S. and 
D.” organizations in various cities and 
received reports from such groups in 
Greenville, S.C., Charlotte, N.C., Memphis 
and Atlanta regarding their activities. 

The freight claim committee approved 
the following places and dates for future 
meetings this year: -Atlanta, September 
9 and 10; Cincinnati, September 23; 
Nashville, October 14; Richmond, Va., 
October 28, and Memphis, December 2. 

It was decided that representatives 
from operating, sales and traffic depart- 
ments. would be invited to all future 
freight claim committee meetings, and it 
was suggested that each department 
place a claim prevention subject on the 
docket for each future meeting. 


.C. Acts Annotations 


Advance Bulletin No. 20, Volume II 
to the Commission’s publication “Inter- 
State Commerce Acts Annotated,” has 


been issued by the Commission as part 
of its program of issuing at frequent in- 
tervals annotations covering legislation, 
regulations and court and Commission 
decisions as currently as possible. Volume 
17, the latest bound supplement to the 
basic publication, is now available from 
the Government Printing Office, Wash- 
ington 25, D.C., at $3,25. Volume 17 con- 
tains material previously made avail- 
able in advance bulletins up to Advance 
Bulletin No. 8, Volume No. I. 


Freight Car Installations 
Dropped Below Retirements 
In April, Gass Reports 


For the first ‘time in 18 months 
installations of revenue freight cars 
by Class I railroads and their con- 
trolled refrigerator lines in April 
failed to exceed retirements, Arthur 
H. Gass, chairman of the car service 
division of the Association of Amer- 
ican Railroads, announced on May 20. 


In his monthly report on the national 
transportation situation, he said Class 
I roads placed 5,079 new cars in service 
and retired 5,228 in April. Refrigerator 
lines, he said, installed 191 and retired 
388, for a net decrease of 346. 


Supplies of various types of cars he 
indicated were generally adequate. 


He said that the supply of all classes 
of box cars was “entirely adequate, in- 
cluding those in heavest demand.” He 
added: . 


“The light over-all requirements have 
resulted in a further increase in the sur- 
plus of box that has been with us in re- 
cent months. Seasonal influences can be 
expected to produce an increase in de- 
mand for box cars in the weeks im- 
mediately ahead and a tightening in sup- 
ply of better grade of cars.” 


As for auto cars, he said the demands 
had been continuing light and that cars 
not required to protect the automobile 
industry were being diverted to general 
service. 

A fluctation in the requirements of 
stock cars was reported, but he said 
there were surpluses in all areas. 

Loadings of covered hoppers in the first 
18 weeks of the year, he said, totaled 
282,412, or 5.4 per cent below the same 
period of last year. He said that in re- 
cent weeks loadings had increased at a 
faster pace than in the same time last 
year and that a surplus of cars was 
available. 


Gondola supplies, according to Mr. 
Gass, showed little change in the 30 
days preceding his report and he indi- 
cated that supplies were in excess of 
requirements of all types. 

He said that requirements for the 50- 
foot or longer types of plain flat cars 
“have increased in the past 10 days to 
the extent that several roads have re- 
ported difficulty in protecting orders.” 
He added that shorter, heavy-capacity 
and special-type flat cars were in sur- 
plus and continuing in good demand. 

Mr. Gass said that the low weekly 
volume of refrigerator carloading in 
April was undergoing a change, as he 
said, carloading in some sections began 
to rise in the first two weeks of May. 


On the subject of car detention, the 
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A.A.R. official said the average deten- 
tion over the free time of 48 hours was 
17 per cent in April, the lowest figure 
for that month since 1954. The figure for 
April of last year was 20.86 per cent. 
For the first four months of this year, 
he said, the average was 18.31 per cent, 
compared with 21.03 in the corresponding 
third of 1957. 

He said that as of May 1 there were 
36,107 cars on order and undelivered 
for Class I roads and 1,467 for the re- 
frigerator lines. He added the following 
about equipment: 

“Class I railroads reported 115,942 
cars, or 6.6. per cent of ownership, un- 
dergoing or awaiting repairs on May 1, 
1958, v. 106,372, or 6.1 per cent, one month 
earlier and 75,317 cars, or 4.4 per cent, 
on May 1, 1957. The Class I serviceable 
fleet totaled 1,635,413 cars on May 1 of 
this year. This was 9,719 less than one 
month earlier and 13,671 less than one 
year ago. Despite the decrease in serv- 
iceable cars there was an average daily 
surplus of 124,247 serviceable freight 
cars in April. 

“Railroad car shops turned out 13,224 
cars after giving them heavy repairs in 
April. This compares with 13,561 re- 
ported in March, 1958, and 24,493 in 
April, 1957.” 


Chain Store Traffic League 
Offers Advice to Carriers 


Concerning Small Shipments 


Suggestions as to how railroads 
could attract a greater share of the 
small shipments traffic were de- 
veloped at the nineteenth annual 
meeting of the Chain Store Traffic 
League, in Minneapolis (T.W., May 
17, p. 27). 


The program at the Minneapolis meet- 
ing was “themed” to explore how the 
league could aid in improving the “de- 
teriorating railroad _ situation,” with 
particular reference to small lot ship- 
ments. The railroads could and should 
apply an average rate for all commod- 
ities moving in L.C.L. quantities, “rather 
than the present difficult-to-figure, de- 
tailed-category pricing structure,” it was 
asserted. 

Officers of the league were’ reelected. 
They are: G. L. Moran, general traffic 
manager, Western Auto Supply Co., 
president; A. G. Milligan, traffic man- 
ager, The Sperry & Hutchinson Co., 
eastern vice-president; G. O. Wilson, 
general traffic manager, Gamble Skog- 
mo, Inc., western vice-president; H. L. 
Glasgow, traffic manager, T. G. & Y. 
Stores, southwestern vice-president, and 
F. M. Daly, traffic manager, J. J. New- 
berry, chairman executive committee. 


Trucks and ‘Constructive Thinking’ 


Several courses of action the railroads 
might adopt to improve their L.C.L. 
handling and attract more L.C.L. traffic 
were suggested and references were made 
to what motor carriers were doing in 
the handling of L.T.L. freight, by J. M. 
Cody, general traffic manager of Butler 
Bros., Chicago, and G. W. Albertson, gen- 
eral traffic manager of F. W. Woolworth 
Co., New York City, who headed, re- 
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Grant L. Moran (seated, center), reelected as president of Chain Store Traffic League at Minneapolis 
meeting, displays plaque presented by league to Spencer E. Hughes (seated, right), traffic manager 
of McClellan Stores, New York City, only charter member of league still active in traffic manage- 
ment. At left, seated, is F. M. Daly, traffic manager of J. J. Newberry Co. and chairman of league's 


executive committee. 


Standing (from left): Archer G. Milligan, traffic manager of The Sperry & 


Hutchinson Co., eastern vice-president of league; Ellsworth Johnson, commodore of Minneapolis 
Aquatennial; George O. Wilson, general traffic manager of Gamble-Skogmo, Inc., western vice- 
president of league and chairman of Minneapolis Aquatennial, and Harvey Chapman, traffic 


manager of S. S. Kresge Co. and secretary-treasurer of league. 


Plaques designating them as 


honorary commodores of Minneapolis Aquatennial were presented by Mr. Johnson to Messrs. 
Moran and Milligan. 


spectively, the league’s L.C.L. and L.T.L. 
merchandise service committees. 

An allowance to shippers for single 
pickup of multiple shipments was lauded 
as an “example of constructive thinking” 
on the part of motor carriers. Such a 
proposal, it was stated was presently be- 
fore the Central States Motor Freight 
Bureau, and contemplated an allowance 
to shippers of 10 cents per 100 pounds if 
three or more L.T.L. shipments were 
tendered at one time, at one place, and 
if the aggregate actual weight was not 
less than 10,000 pounds. Motor carriers 
were also commended for general main- 
tenance of published schedules on a 
“reasonably satisfactory basis.” 


Positions Taken by League 


In the course of its meeting, 
league also: 

@ Made emphatic its advocacy of a 
single agency to handle all types of 
small shipments, but asserted that the 
carriers themselves “must take the initi- 
ative to form the single agency and 
agree on proper allocation of its pro- 
fits.” 

e@ Contended that “no attempt is be- 
ing made to provide realistic rates to 
attract merchandise business” to “piggy- 
back” service. 

@ Express concern over what it 
termed a “growing trend” by railroads 
to discontinue free pickup and delivery 
service. 

@ Favored continuation of the pres- 
ent basis of allowing motor carriers to 
choose interline carriers, as opposed to 
honoring shippers’ routings. 

e Instructed its rail rate committee 
to intervene “in opposition to a plus 


the 


charge for loading at piers” in connec- 
tion with proposed concellation in Ex 
Parte No. 212, of free loading of car- 
load traffic at New York piers. 

e@ Indicated “alarm” at what it de- 
scribed as attempts of the CSMF.B., 
through rate action, to “dry up” shipper 
association traffic. 


@ Opposed a plea by the CS MFB., 
in an I.C.C. proceeding docketed as No. 
32385, for a general investigation of com- 
mon motor carrier rates in Central Ter- 
ritory. 

@ Favored repeal of Public Law 199, 
Eighty-second Congress, by which exist- 
ing parcel post weight and size limita- 
tions were made effective on January 1, 
1952, asserting that some small ship- 
ments excluded by the present law be- 
longed in postal service and not in other 
forms of transport, “where they accentu- 
ate the already serious small shipments 
problem.” 


Committee Reports 


Committee reports, in addition to those 
by Messrs. Cody and Albertson, were 
presented at the meeting by: J. Jensen, 
chairman, motor carrier rates and classi- 
fication; G. A, Matz, traffic manager, 
Walgreen Drug Stores, air cargo; S. E. 
Kantowics, assistant traffic manager, 
Spiegel, Inc., claims and claim preven- 
tion; W. B. Beasley, traffic manager, 
Rose’s 5, 10 & 25¢ Stores, express; Arthur 
Boyd, traffic manager, W. T. Grant, 
finance; D. B. Smith, traffic manager, 
S. H. Kress & Co., legislative; A. J. 
Vee, traffic manager, Mercantile Stores, 
membership; R. Webber, general traffic 
manager, Spiegel, Inc., postal affairs; 
N. W. Putnam, publicity, and T. F 
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Philbin, traffic manager, Jewel Tea Co, 
waterway and port. 

At a reception for members and wives, 
a “citation of merit” from the league was 
presented to Spencer E. Hughes, traffic 
manager of McLellan Stores, New York 
City. Mr. Hughes, the league said, was 
the only charter member of the league 
who was still active in traffic manage- 
ment. He was credited with having 
originated the idea of formation of the 
league in 1929. 


Rivers Harbors Congress 
Asks Overriding of Veto 
Of Bill for Water Projects 


The National Rivers and Harbors 
Congress, at its forty-fifth national 
convention May 14, 15 and 16 in the 
Mayflower hotel, Washington, D.C., 
asked Congress to override President 
Eisenhower’s veto of S. 497, the omni- 
bus bill to authorize river and harbor 
and flood-control projects. 


In an unprecedented move, the Senate 
on April 17 voted to refer to committee 
for hearings the President’s veto mes- 
sage (T.W., April 26 p. 62, and April 19, 
p. 48). Later, Senator Knowland, of 
California, for himself and 27 other sen- 
ators, introduced what he called a 
“clean” bill minus the 28 projects the 
President found objectionable. A simi- 
lar bill was introduced in the House by 
Representative Mack, of Washington 
(T.W., May 3, p. 51). The Senate public 
works committee has had some testimony 
on the veto message and has yet taken 
no action. 

In another resolution, the Rivers- 
Harbors Congress registered its disap- 
proval of any administrative directive 
that would restrict the Army Corps of 
Engineers from budgeting funds for the 
beginning of construction of new public 
works projects. 

The congress approved continuation 
of subsidies to provide an efficient mer- 
chant marine fleet and reaffirmed its 
long-standing opposition to imposition 
of tolls on inland waterways. 

In other resolutions, the congress asked 
the Senate and House to reassert their 
policy of providing adequate funds for 
current maintenance and _ additional 
funds for eliminating a backlog of de- 
ferred maintenance, and to support the 
Army engineers in a continuation of 
their normal peacetime activities in de- 
veloping civil works along the water- 
ways. 

Officers Elected 


Representative Overton Brooks, of 
Louisiana, was reelected president of the 
congress. Other officers reelected were: 
Senator Spessard L. Holland, of Florida, 
national vice-president; Representative 
Joseph W. Martin, Jr., of Massachusetts, 
national vice-president; William H. 
Webb, of Washington, DC., executive 
vice-president; William V. Bailey, of 
Battle Creek, Mich., secretary, and Wil- 
liam G. Zetzmann, of New Orleans, treas- 
urer. 

Senator John L. McClellan, of Arkan- 
sas, was reelected chairman of the board, 
and Representative Sid Simpson, of 
Illinois, was renamed vice-chairman of 
the board. 

New members of the board elected for 
three-year terms were: William V. Bailey, 


May 24, 195 


of Battle C1 
enthal, of | 
Feringa, of 
of Dallas; | 
NC.; Clar 
and Herbe1 
Wash. 
Preceding 
presidentia! 
projects bi 
Bragdon, s 
Eisenhower 
dent in wk 
“should be 
balance all 
according | 
Senator 
in a welco! 
expressed | 
had seen f 
and harbo! 
Ba 
Braxton 
dent of the 
tors, Inc., 
barge and 
seriously t 
posals tha 
tive ability; 
block the 
economic | 
Other | 
downturn, 
threat wa 
the surfac 
the Senat 
merce cor 
railroads ¢ 
they do ni 
pal com} 
truckers.” 
Mr. Car 
experts, ¢ 
truckers, 1 
ment con 
3778) inti 
of Florid: 
tending t 
of these t 
tending t 
roads’ for 
He dec 
hearings 
to levy us 
ways tha 
commerce 
He said 
was follo 
of the Bu 
such use! 
“This s 
with a vi 
tion on t 
mendatio 
indicates 
ing from 
that cha 
Mauric 
reau of t 
gress me 
expected 
to 10 bil 
organizat 
federal i 
voted to 
most to 1 
consider: 
tion.” 
V 
Major 
said tha 
could ex 
seams, 1 
fuel, anc 
preciatic 
II peak | 
widespre 


7ORLD 
. Co,, 


wives, 
© Was 
Traffic 
York 
» Was 
pague 
nage- 
aving 
f the 


ts 


rbors 
ional 
n the 
DC., 
ident 
mni- 
arbor 


senate 
nittee 
mes- 
ril 19, 
id, of 
r sen- 
led a 
ss the 
simi- 
Ise by 
ington 
public 
imony 
taken 


tivers- 
disap- 
rective 
rps of 
or the 
public 


uation 
f mer- 
ed its 
osition 


; asked 
t their 
ds for 
itional 
of de- 
rt the 
ion of 
in de- 
water- 


ted for 
Bailey, 


May 24, 1958 


of Battle Creek, Mich.; Willard J. Bried- 
enthal, of Kansas City, Kan.; Peter A. 
Feringa, of New Orleans; E. B. Germany, 
of Dallas; Miles J. Smith, of Salisbury, 
NC.; Clarence R. Tull, of Baltimore, 
and Herbert G. West, of Walla Walla, 
Wash. 

Preceding the action protesting the 
presidential veto of the harbor and flood 
projects bill, Major General John S. 
Bragdon, special assistant to President 
Eisenhower, read a letter from the Presi- 
dent in which it was stated that plans 
“should be comprehensive to keep in 
balance all types of public construction 
according to their relative urgencies.” 

Senator Mike Mansfield, of Montana, 
in a welcoming address to the delegates, 
expressed his regret that the President 
had seen fit to veto the omnibus rivers 
and harbors bill. 


Barge Industry Problems 

Braxton B. Carr, of Alabama, presi- 
dent of the American Waterways Opera- 
tors, Inc., said, in a speech, that the 
barge and towing vessel industry was 
seriously threatened by legislative pro- 
posals that would destroy the competi- 
tive ability of barge transportation and 
block the industry’s recovery from the 
economic setbacks of the recession. 

Other than the general economic 
downturn, he said, the most serious 
threat was the legislative proposal of 
the surface transportation committee of 
the Senate interstate and foreign com- 
merce committee “that would give the 
railroads a rate-making advantage which 
they do not now have over their princi- 
pal competitors—water carriers and 
truckers.” 

Mr. Carr asserted that impartial rate 
experts, as well as water carriers and 
truckers, viewed the rate-making amend- 
ment contained in the omnibus bill (S. 
3778) introduced by Senator Smathers, 
of Florida, subcommittee chairman, as 
tending to lessen the competitive ability 
of these two modes of transport, and as 
tending toward a restoration of the rail- 
roads’ former monopoly position. 

He declared that the subcommittee 
hearings “spawned numerous proposals 
to levy user charges on the inland water- 
ways that have been free avenues of 
commerce since the nation was founded.” 
He said the Department of Commerce 
was following a directive of the Bureau 
of the Budget to study the feasibility of 
such user charges. 

“This study,” he said, “is being made 
with a view to further administrative ac- 
tion on the Hoover Commission recom- 
mendation that charges be levied, which 
indicates to us that the study is proceed- 
ing from a Budget Bureau conception 
that charges should be imposed.” 


Maurice H. Stans, director of the Bu- 
reau of the Budget, earlier told the con- 
gress members, in an address, that he 
expected a 1959 budget deficit of from 8 
to 10 billion dollars, and requested the 
organization to help “assure that our 
federal investments in resources are de- 
voted to those projects which constribute 
most to meeting national needs, with due 
ennai for our total fiscal situa- 

on.” 

Wartime Transport Need 


Major General Frank S. Besson, Jr., 
said that in case of war, the country 
could expect “the same straining at the 
seams, the same battles for steel and 
fuel, and the same heavy equipment de- 
preciation that resulted from Word War 
II peak loads.” In addition, he continued, 
widespread destruction and disruption 


of transport services could be expected 
as a result of nuclear attack to which 
the inland waterways would be “pecu- 
liarly vulnerable.” He said that a com- 
pletely integrated transportation sys- 
tem was a requirement for survival in 
the nuclear age. 

Charles A. Newland, manager of Esso 
Standard Oil Co., Delaware Maryland 
and District of Columbia Division, Balti- 
more, said that development and use of 
large tankers must go hand-in-hand 
with the development of adequate term- 
inal facilities and channels of adequate 
depth and width. 


Cooperation Asked in Study 
Of Containers for Vessels 


By U.S. Maritime Agency 


The Federal Maritime Board has 
endorsed the “principle of standard- 
ization” of container sizes for US. 
merchant marine use, and current 
applicants for construction subsidy 
and federal ship mortgage insurance 
are being asked to cooperate in a 
study of possible standardization. In 
an announcement May 21, Clarence 
G. Morse, chairman of the F.MB. 
and administrator of the Maritime 
Administration, said: 


“By consolidating smaller units into 
standard-sized containers which may be 
transported direct from seller to buyer 
by truck, train, and ship without un- 
loading, it is possible to save time and 
money in handling costs and to pre- 
vent much breakage and pilferage. Some 
containers have been in the form of 
vans which may be rolled on to the ship 
under their own power or detached from 
cabs and either rolled on by pulleys or 
lifted on by cranes. Other containers 
are transported in the same way as 
smaller units and are lifted on and off 
the ships. 

“United States shipping companies 
have been steadily increasing their use 
of containers. Pan Atlantic Steamship 
Corp. has placed six converted C2 cargo 
ships in service between Atlantic and 
Gulf coast ports carrying only con- 
tainers. Several companies are carrying 
containers in the square of the hatches 
or ds deck cargo, notably the Alaska 
Steamship Co. and Moore-McCormack 
Lines. Matson Navigation Co. has under 
way a research project to study the ad- 
visability of constructing container ships, 
and the American-Hawaiian Steamship 
Co. has also announced that it is still 
considering the possibility of building 
such ships. The Department of Defense 
has purchased a large number of con- 
tainers following research studies giving 
evidence of the economies of this type 
of operation. 

“The Maritime Administration has on 
hand construction-differential subsidy 
applications from Grace Line, Inc., for 
aid in converting two C2 dry cargo 
vessels to container ships and from Is- 
brandtsen Co. to convert four T2 tankers 
to container ships.” 


Results of Survey 


Mr. Morse said that a survey showed 
that containers being used by steamship 
lines varied from vans 40 feet long to 
box types 17 feeet long. Matson is ex- 
perimenting with a container 24 feet 
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long, 8 feet wide and 8% feet high. 
Smaller containers range in size from 
6% feet long to 814 feet and are used 
by the Army and various steamship lines. 
In width the containers range from 4 
feet 3 inches in the smaller sizes to 8 
feet 6144 inches in the larger types. In 
height the range is from 6 feet 5% 
inches to 8 feet 6% inches. The relation- 
ship between containers and the ships 
carrying them was pointed out as fol- 
lows by Mr. Morse: 

“All of the completely containerized 
vessels are of the lift-on lift-off type, 
with cellular internal arrangement and 
deck cranes tailored to the particular 
size and weight of containers. The re- 
sultant loss of flexibility may affect the 
resale values of the vessels and impair 
their usefulness in time of war and na- 
tional emergency, the Maritime Admin- 
istration believes. 

“The need for standardization of sizes 
of containers has been recognized on an 
industry-wide basis. A container stand- 
ardization committee has been estab- 
lished under the sponsorship of the 
American Standards Association to deal 
with the problem ashore as well as aboard 
ship. . . . Prompt action is needed in 
connection with applications for building 
now pending before the board.” 


Maritime Day Celebrations 
Marked by Progress Reports 


On Faster Fleet for Future 


Proclaimed by the President to 
honor the ships of the merchant 
fleet and in commemoration of the 
S.S. “Savannah,” first steamship to 
cross the Atlantic, National Mari- 
time Day was observed throughout 
the United States and in many for- 
eign ports on May 22, the anniver- 
sary of the sailing of the “Savannah” 
from Savannah, Ga., in 1819. 


Special programs were arranged by 
Propeller Clubs in many port cities, and 
in such programs they were joined by 
other transportation and traffic organi- 
zations. Ships were dressed and top of- 
ficials of the Federal Maritime Board 
and Maritime Administration spoke to 
numerous groups. 

Mail trucks in every city displayed 
Maritime Day posters designed by Jay 
Niemi, a twelfth-grade student from 
Detroit, who won the second annual 
Maritime Day~poster contest for high 
school students. 


Ceremony at Camden, N.J. 


At the Camden, N. J., yard of the New 
York Shipbuilding Corp., Mrs. Richard 
M. Nixon waved an electronic wand 
that gave the signal to lay the keel plate 
of the NS. “Savannah,” named for her 
predecessor and destined to be the first 
commercial ship using nuclear power for 
propulsion (T.W., May 17, p. 23). The 
ship is scheduled for service in 1960. 

Host for the occasion was E. L. Teale, 
president of the shipyard. The featured 
speaker was Representative Bonner, of 
North Carolina, chairman of the House 
merchant marine and fisheries com- 
mittee. Hewlett R. Bishop, Atlantic Coast 
director of the Maritime Administration, 
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represented the administration and 
F.M.B. Other honored guests were .Sec- 
retary of Commerce Sinclair Weeks; 
Lewis L. Strauss, chairman, Atomic 
Energy Commission; Louis S. Roths- 
child, Under Secretary of Commerce for 
Transportation; Carl T. Durham, chair- 
man, and Bourke B. Hickenlooper, of 
the Congressional joint committee on 
atomic energy; Warren G. Magnuson, 
chairman, and John Marshall Butler, of 
the Senate committee on interstate and 
foreign commerce, and Thor C. Tollef- 
son, of the House merchant marine 
committee. Mrs. Nixon was escorted by 
an honor guard of cadets from the Mer- 
chant Marine Academy. 

As Mrs. Nixon gave the signal for the 
keel-laying, a bell from the cruiser 
“Savannah” was rung in Rockfeller 
Plaza in New York City to signal the ad- 
vent of the nuclear age on the ocean 
trade lanes. Nelson Rockefeller was the 
principal speaker at the New York cere- 
monies, which were preceded by a pa- 
rade. Drill teams from the Merchant 
Marine Academy, and the New York 
State Maritime College, Fort Schuyler, 
and color guards from the armed serv- 
ices participated. 


Officials Speak 


In San Francisco, Clarence G. Morse, 
chairman of the Federal Maritime Board 
and Maritime Administrator, speaking to 
the Propeller club there, said: “.... the 
major project ahead of the American 
Merchant Marine remains the replace- 
ment of its older ships ... we want 
American shipping lines to build bigger 
and faster ships because we are con- 
vinced, by performance and statistics, 
that that’s the road to higher earnings.” 

Speaking to the Propeller Club and 
Chamber of Commerce in Portland, Ore., 
in the course of several talks made in 
the Pacific northwest, Thomas E. Stakem, 
Jr., a member of the F.MB., said: 

“From the standpoint of the American 
Merchant Marine it is very gratifying 
that so much progress has been made 
in the nuclear field at the very beginning 
of our broad program of ship construc- 
tion to replace the World War II tonnage 
with new and modern ships. There is 
no doubt the lessons we are learning 
today will be applied to many of our 
new ships, since our planned construc- 
tion extends over the period of the next 
15 years.” 

Rear Adm. Walter C. Ford, Deputy 
Maritime Administrator, speaking before 
several maritime groups in Galveston, 
Tex,, emphasized the importance of 
progress as the key to the future of 
American shipping, citing new methods 
of cargo handling and new types of ships 
being developed. He reiterated also the 
continuing importance of the Merchant 
Marine to the national defense and the 
need for understanding and support of 
American public opinion. 

The general counsel of the board and 
administration, E. Robert Seaver, told 
an audience in Portland, Me., that “the 
time is overdue for the Merchant Marine 
to take advantage of the technical de- 
velopments we see all about us.” 

James L. Pimper, secretary of the 
F.M.B. and M.A., spoke in Hawaii. Ship- 
ping company representatives were guests 
of honor at meetings of a number of 
organizations. 

Charles R. Denison, coordinator of 
Maritime Administration research, spoke 


before the: Propeller Club, of the Port 
of Miami, on .“The Effect of Today’s 
Research: on ‘Tomorrow’s Merchant Ma- 
rine.” 4 


Ways to Attain Recognition 
By Management Spelled 


Out to Purchasing Agents 


(From Chicago Bureau of Traffic World) 


“Recognition” by top management 
is not hard to achieve, according to 
Downing B. Jenks, president of the 
Rock Island Railroad, Chicago. 


Potentialities of the purchasing func- 
tion in industry, and its recognition by 
top management, were discussed by Mr. 
Jenks in a talk at the forty-third annual 
international convention of the Na- 
tional Association of Purchasing Agents, 
May 11 through 14, in the Conrad Hilton 
hotel at Chicago. Other executives from 
industrial fields added their ideas, in 
the course of the meeting, as to how the 
purchasing agents could gain “full 
recognition” as members of the “top 
management team.” 

Mr. Jenks said he did not know of any 
chief executive today who was not 
“eargerly looking for members of his 
team who, through imagination, in- 
itiative and determination can make a 
marked contribution to the efficiency 
of good management.” But he suggested 
that these things be remembered in 
dealing with top management: 

@ Chief executives are extremely busy, 
their major concerns many. 

@ They depend on their aides for the 
last word in sales, engineering, research, 
production, labor relations, cost analysis. 
They want help, need brief and in- 
formative reports on departmental sav- 
ings. 

@ They do not want to be “run to” 
with problems that should be solved at 
departmental executive levels. 


Betterment of Opportunities 

R. E. Shillady, vice-prseident of the 
New England Electric System Com- 
panies, Boston, and association president, 
keynoted the convention by declaring 
that current economic and political 
changes, coupled with a desire for new 
or better products, brought additional 
opportunities to the purchasing execu- 
tive who was “keen and alert, competent, 
constructively critical and forward-look- 


John A. Hill, president of Air Reduc- 
tion Co., Inc., New York, echoed these 
remarks by asserting that “conditions 
for advancing the purchasing function 
to its rightful position in company man- 
agement” had never been greater than 
at present. Management today would 
listen to anything that gave a “glimmer 
of hope” of cutting costs, he said, 
adding: : 

“If purchasing is to realize its full 
potential as a contributor to profits, it 
must sell this potential to management.” 


Points in ‘Recognition’ Program 

G. W. Aljian, director of purchasing 
and packaging for the California & 
Hawaiian Sugar Refining Co., San Fran- 
cisco, listed three objectives of any pro- 
gram to gain top management recogni- 
tion: 

e@ To assist top management to gain 
a greater understanding of purchasing. 

@ To assist purchasing men -in par- 


TRAFFIC -Wor.tp 


ticipating more effectively on the man- 
agement team. 

@ To develop yard sticks which would 
enable top management to evaluate the 
performance of the purchasing depart- 
ment and also permit the purchasing 
executive to evaluate the performance 
of his buyers. 

A note of caution was sounded by 
George A. Renard, associate editor for 
purchasing economics of The Journal of 
Commerce, New York. 

Noting a trend toward either elimina- 
tion or subordination of centralized staff 
purchasing control, he warned that this 
involved the “old problem of diluted and 
scattered responsibility.” After asserting 
that the “recession” had brought man- 
agement back to fundamentals, he con- 
cluded: 

“The steady climb of purchasing to 
the upper executive echelons in com- 
panies has been accelerated by a keener 
awareness by business men, not only of 
the contribution that purchasing makes 
to profits in the over-all operations, but 
of its fundamental participation in 
management.” 


April Air Freight Revenue 
A New Mark for Flying Tiger 


The Flying Tiger Line, Inc., reports 
that its air freight revenues in April 
totaled $936,226, the highest the all- 
cargo airline has ever recorded in the 
month of April. Also, traffic for the 
month showed a gain of 14 per cent 
over April of last year, when revenues 
totaled $821,832. 

George T. Cussen, vice-president, said 
the airline continued to show extreme 
high and low spots in volume, reflecting 
what he said was the “spottiness” of 
business conditions 


6 Billion Ton-Miles of Air 
Cargo in 1967 Predicted 


Emery Johnson, president of Air Car- 
go, Inc., Washington, D.C., said in a 
speech at the eleventh annual meeting 
and conference of the Airport Operators 
Council, May 12-16, in San Juan, Puerto 
Rico, that the total air cargo potential 
of the domestic airlines of the United 
States would be six billion ton-miles in 
the year 1967. 


This, Mr. Johnson said, would be cargo 
traffic which would be moving competi- 
tively with surface transportations for 
distances in excess of 800 miles. He said 
that the predicted volume of air cargo 
for 1967 would represent an expansion 
of 11% times the 1957 volume, and added 
that “this ... is the minimum amount 
you must plan for in the future opera- 
tion of your individual airports.” 

“An increase of 11% times today’s 
volume will bring problems,” he said. 
“It will mean that Boston, Cincinnati, 
Houston and Minneapolis will be han- 
dling as much cargo as New York does 
today. It will mean each of you must 
provide adequate cargo terminal space 
and facilities, and these will be com- 
plicated. An increase of 11% times to- 
day’s volume will still ride to and from 
the airport in motor vehicles. 

“Much of this traffic will move to and 
from ‘suburbia’ communities at distances 
of 100 miles, and many of these motor 
vehicles will, obviously, be of the tractor- 
trailer variety, which means parking 
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Fastest delivery to all the world— 
Another bonus you get with the new Pan Am Profit Lift 


A take-off or landing every 2/2 minutes throughout the 
world—no other airline can match Pan Am’s number of 
direct flights to and from the 6 continents. 

Result: no unnecessary transshipments. Your goods go 
straight—from shipping point to destination. 

Fastest delivery to all the world is only the beginning. 
For the new Pan Am Profit Lift offers both shipper and 
consignee the most comprehensive service of ANY over- 
seas cargo carrier. Only the Pan Am Profit Lift gives 
you all this: 

WORLD’S FASTEST, SUREST RESERVATIONS. Space 
can be confirmed in 4 seconds flat, thanks to “PAT”— 
electronic Pan Am Teleregister. But, reserved or unre- 
served, all Clipper* Cargo is expedited cargo. 


WORLD’S MOST EXPERIENCED AIR CARGO CARRIER. 
Pan Am handles 71% more overseas cargo than any 


other airline. Experienced personnel keep track of your 
shipment every step of the way. 


WORLD’S MOST MODERN AIR FLEET. Your goods travel 
first class when they fly via Clipper Cargo. Up-to-the- 
minute equipment includes pressurized and tempera- 
ture-controlled planes. 


“DOORSTEP” SERVICE FROM ANYWHERE IN THE U.S. 
If your town has a highway, railroad or airport, you can 
ship overseas by Pan Am. Just call PAA, your cargo 
agent, forwarder or local airline. 


Yet when you ship via Pan Am Clipper Cargo, you pay 
the minimum prescribed rates. 


Let Pan Am lift shipping worries off your shoulders. 
For more information, contact Pan Am (in New York, 
STillwell 6-7341), your cargo agent or forwarder. 


PAN AWE 
CLUPPER CARGO 





* Trade Mark—Reg. U. S. Pat. Of. 


FASTEST DELIVERY TO ALL THE WORLD 


— ae - 
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problems. You, for example, will have to 
provide truck courts of from 75 to 80 
feet in width to provide proper maneu- 
vering and backing space. You will have 
to give substantial thought to the type 
and spacing of doors; the height of 
docks; and the location and grading 
problems associated with buildings that 
are useful for trucks upon one side— 
but at ramp level upon the other. This 
latter will be a necessity, inasmuch as, 
for as long as anyone will forecast, 
we will, no doubt, continue to move sub- 
stantial portions of our total cargo 
volume in the otherwise empty pits 
of combination aircraft. 

“Containers will also become a very 
real factor to be dealt with. No one can 
or will continue to countenance exces- 
sive ground loading times, and we must 
look forward to loading all cargo— 
whether it rides in combination or ex- 
clusive aircraft—in terms of minutes, as 
opposed to present hours. Some forms of 
containers will provide much of the an- 
is «os 


‘Man of the Year’ Awards 
Given to 26 by T. P. & W. 


Community leaders from 26 cities along 
the route of the Toledo, Peoria & 
Western Railroad received “Man of the 
Year” awards from J. Russel Coulter, 
president of the T. P. & W., at a dinner 
meeting in the railroad’s headquarters 
in East Peoria, Ill., May 12. 

The “Willie awards’”—replicas of the 
railroad’s corporate personality, “Tee Pee 
Willie’—are presented each year by the 
T. P. & W. in recognition of leadership 
in activities for community betterment. 
The activities considered in selection of 
the award winners, the railroad says, 
include “heading fund or other drives; 
good governmental work; planning; re- 
ligious, social, or educational betterment; 
bringing in new industries or business; 
economic education, etc.” 


Before presenting the awards to those 
chosen as “Men of the Year—1957,” at 
the dinner, Mr. Coulter said: 


“With this sixth annual award dinner, 
we have singled out some 165 people 
who have outstanding records of serv- 
ice to their communities. These from 
just the 26 cities along our line—many 
of them quite small. No wonder such a 
vast majority of small and large com- 
munities across the nation are alive, 
growing, progressive. Such dedicated 
people as those we honor, who give so 
generously of their time and energy—of 
themselves—are responsible. We salute 
them!” 

The “Willie award” recipients, all ex- 
cept one (from Keokuk, Ia.) residents of 
Illinois communities served by the T.P. 
& W., were: 


Jack Reynolds, of Standard Oil Co., 
Sheldon; George E. Bradshaw, mayor 
of Watseka; Louis Sherrmann, super- 
intendent of schools at Crescent City; 
George Elliott, editor of the Gilman Star, 
Gilman; George A. Bayless, of Farmers 
Grain Co., Piper City; Joe Baltz, mayor 
of Chatsworth; Mrs. Luetta Cummins, 
music teacher at Forrest; Charles W. 
Veatch, Jr., of C. W. Veatch & Son, in- 
surance firm, Fairbury; John Whitmar, 
of Alexander Lumber Co., Chenoa; Ed- 
ward L. Diggle, of Bower Automotive 


Co., Gridley; K. A. La Rochelle of Kent 
Lumber & Coal Co., El Paso; Lewis 
Clausen, retired, of Secor; C. F. Melick, 
mayor of Eureka; Mrs. Marguerite Har- 
vey, librarian at Washington; Harold R. 
Schmidt, of Schmidt Funeral Parlors, 
East Peoria; John C. Parkhurst, at- 
torney, Peoria; Earnest R. Lightbody, 
postmaster at Glasford; Ketric W. Kling- 
man, director of music in public schools 
at Canton; Ernest Deakin, of Marshall 
Hardware, Cuba; Harlan Hummel, of 
Neil Hummel Construction Co., Bushnell; 
Kenneth Epperson, superintendent of 
schools at Blandinsville; William Brad- 
shaw, editor of the Quill at LaHarpe; 
Rev. Ben S. Haddick, Presbyterian church 
minister at Elvaston; Robert Langan, 
insurance agent at Hamilton; Don H. 
Faber, of Keokuk Electro Metals Co., 
Keokuk, Ia., and Harold G. Paar, of 
Warsaw Brewing Co., Warsaw. 


Proposed Higher Furniture 
L.C.L. Traffic Ratings Hit 


In Rail Committee Hearing 


A proposal to establish higher rat- 
ings on L.C.L. shipments of furniture 
in the Uniform Freight Clasisfication 
has been assailed by a spokesman for 
a group of 37 department stores and 
specialty stores in New York City 
with an assertion to the effect that 
if the railroads adopt the increased 
ratings proposed they risk losing not 
only the L.C.L. business of those 
stores, but also their carload busi- 
ness. 


In a statement before the Uniform 
Freight Classification Committee, May 
14, opposing the proposal in the com- 
mittee’s joint docket No. 186 to increase 
the furniture L.C.L. ratings, Robert 
Vantine, traffic manager of Blooming- 
dale Brothers (a division of Federated 
Department Stores Incorporated), New 
York City, said he was representing also 
the Metropolitan Receiving Unit, Inc., 
which he described as a non-profit cor- 
poration comprising 37 department and 
specialty stores. A copy of his statement 
was made available to Trarric WORLD. 
Mr. Vantine is vice-president of the 
Metropolitan Receiving Unit. 


After asserting that “furniture trans- 
portation costs right now are more than 
three times higher, on the average, than 
the transportation costs of all other 
items sold in our stores combined,” and 
that “at Bloomingdale’s, furniture 
transportation costs: represent 14.2 per 
cent of our entire transportation bill,” 
Mr. Vantine said, in part: 


“. «. More and more, stores will con- 
tinue buying from a closer source of sup- 
ply, wherever possible, and again the 
railroads will lose more business or the 
revenue will decrease. 


Situation as to Claims 


“We can guess that one of the reasons 
for this unwarranted proposal must be 
due to the high claim ratio on furniture 
shipments handled by the railroads. Re- 
porting for Bloomingdale’s, I can state 
that we had only six claims out of 244 
less-than-carload furniture shipments 
handled by the railroads during 1957. 
The total revenue on these shipments 
amounted to $5,750, federal tax not in- 
cluded, for a claim ratio of one-half of 
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one per cent. In questioning other stores 
in our unit, I find that their claim ratio 
is also correspondingly low and certainly 
much lower than the figures reported by 
the railroads. 

“. . . In this matter of damages, I 
wonder if this committee is aware of 
the fact that many small claims are never 
filed with the railroads. Thsee small 
damages are repaired in our own 
furniture repair shops, at our expense, 
and are mainly due to the high cost of 
filing and following up a claim with the 
carrier. 


“In an effort to combat damage 
claims on furniture, some of the larger 
stores employ a quality expert. Ore of 
his duties is to check the condition of 
furniture when it is received at the re- 
ceiving platform and to recommend 
better methods of packaging. Through 
the cooperation of the department stores 
and the manufacturers, we have estab- 
lished new and better packing methods. 
These improved packing methods have 
greatly contributed to keeping con- 
cealed damages to a minimum. More 
and more furniture items are now being 
received prepacked. In some instances 
we pay the manufacturer extra for pre- 
packaging, but this cost is more than 
offset by the savings in handling, 
storage, delivery to customers and a re- 
duction in our claims. 


‘Trend’ of Recent Years 


“In recent years the furniture in- 
dustry has shown a decided trend 
toward private and contract trucking. 
This superior service is usually provided 
at less than the current common carrier 
rates. 


“Due to the cost consciousness of the 
furniture industry and the pressure that 
our furniture buyers would exert, I am 
certain that these classification in- 
creases would result in a nearly complete 
diversion away from any and all common 
carriers who were party to the higher 
freight charges . . . Once a going private 
or contract trucking operation takes 
hold, with the resultant better service 
and lower costs, this tonnage would be 
permanently lost to common carriers. 
Furthermore, once a fleet of contract or 
private trucks are at the disposal of the 
furniture vendors, to achieve full utili- 
zation of their equipment, much of the 
present carload traffic would also be 
diverted. .. 


Truckload Consolidation Plan 


“Members of the Metropolitan Receiv- 
ing Unit have... had under considera- 
tion . . . a consolidated truckload furni- 
ture movement from several points in the 
Carolinas. This consolidation would per- 
mit the members to load all types of 
less-than-carload furniture, on high-cube 
trailers, at a rate of $3.12 per 100 pounds, 
including pickup, consolidation, line-haul 
and delivery charges in New York. 

“The increases such as you propose will 
certainly bring about these changes and 
it will no longer be a matter of losing 
the less-than-carload business, which 
you have continually ‘kicked around’ the 
past few years, but you will be forcing 
us to take away the carload business 
also. 

“We have had some very strong pro- 
posals to oppose in the past 12 years, 
but I believe that this is the worst pro- 
posal you have ever perpetrated on the 
retail industry. ... We cannot and will 


not tolérate this additional burden which 
you wish to place upon our stores. We 
vigorously oppose any increase whatso- 
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Memphis was a soft-spot in the sales of this manufac- 
turer’s underarm deodorants. Yet Memphis is a better 
year-round deodorant market than Cleveland. So what 
was more logical, thought the general sales-manager, 
than transferring Dick Starkler, with his fabulous Cleve- 
land record, to Memphis—? 


Dick wasn’t eager. It meant a shift for his whole family. 
It meant selling his home. Finding a new one. Disloca- 
tions for the kids, too — switching from one school to 
another in mid-term. 


Dick moved. Not eagerly ... but he moved. And right 
there the disappointments began. Dick’s record in the 
Memphis territory, was far below his stellar Cleveland 
performance. Far below his quota. Far below the poten- 
tial of the market. It was almost as if he were another 
man... 


The truth is—Dick was another man. He was having 


eens) 


LONG-DISTANCE MOVING & STORAGE 


carload in Cleveland— 


difficulties in merging his family into the new commu-, 
nity, in spite of the noted hospitality and progressiveness 
of Memphis. And he wasn’t getting much help from 
his company. He was disappointed, disturbed, upset... 
and those things don’t contribute to energetic, imagina- 
tive selling! 


New Light on Transferring Business Brains 


Greyvan—as a leader in the business of moving house- 
holds effects for transplanted company personnel—has 
made the country’s first Continuing Study of a real and 
vital problem: the Human side of personnel-moving. 


THROUGH independent research organizations, and 
through the generous cooperation of leading businesses 
most experienced in moving their employees, we've 
found many answers to problems of loss of personnel in 
re-locating. Our initial findings are yours for the asking 
...and further data will be forthcoming soon. 


GREYVAN LINES 


ZT 


THE GREYHOUND MOVERS 


General Office: 57 West Grand Avenue, Chicago 10 
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ever, affecting the movement of furniture 
L.C.L. traffic, which would be highly dis- 
criminatory to all retail stores.” 


Excise Tax Doesn’t Apply 


On Company Air Transport 


The Internal Revenue Service has 
ruled that the federal excise tax on the 
transportation of persons does not apply 
to payments by the owner of an airplane 
to an airline company for certain service, 
maintenance, overhaul and operation of 
the plane, used to transport employes of 
the owner and for use as a “flying-office 
car.” 

The ruling (Rev. Rul. 58-215) con- 
tained in the May 12 issue of the In- 
ternal Revenue Bulletin, follows: 

“Where a corporation owns an aircraft 
and appoints an airline company as its 
agent to service, maintain, overhaul and 
operate such aircraft for the purpose 
of transporting the corporation’s per- 
sonnel, the airplane company is not fur- 
nishing transportation service to such 
corporation within the purview of section 
4261 of the internal revenue code of 
1954. 

“Therefore, amounts paid for such 
services are not subject to the tax on 
the transportation of persons.” 


Northwest Airlines Breaks 
Own One-Month Cargo Mark 


Northwest Orient Airlines carried more 
freight in March than in any other pre- 
vious month in the airline’s existence, 
T. R. Nolan, director of freight sales, re- 
ported to the Civil Aeronautics Board. 

He said that the 1,617,391 ton-miles 
for the line’s entire domestic and inter- 
national system compared with the pre- 
vious one-month record of 1,607,114, 
logged in May of 1957. Domestically, the 
944,078 ton-miles carried this March ex- 
ceeded the previous high of 888,506, set 
in May of a year ago, he said. 


Further Work Authorized 
On Federal Road Program 


Prompt use is being made of the $400 
million of special federal aid for high- 
ways authorized in the federal-aid high- 
way act of 1958 to hasten the highway 
program, according to the Bureau of 
Public Roads. 

The bureau said that almost $21 mil- 
lion had been programed for projects 
and that almost $8 million more was 
obligated for construction contracts ad- 
vertised for bids or already awarded by 
April 30, just two weeks after passage of 
the act (T.W., April 19, p. 48). 

Meantime, construction was author- 
ized in April on 2,053 miles of the fed- 
eral-aid primary and secondary high- 
way systems and their extensions, the 
agency said, adding that the work was 
estimated to cost $156 million. It said $3 
million was authorized for preliminary 
engineering and $7 million was author- 
ized for right-of-way acquisition. Con- 
struction was completed on 703 miles of 
these systems in April at a cost of $72 
million, the B.P.R. said. 


On another phase, the bureau said 
that construction contracts on 383 miles 
of the national system of highways were 
awarded in April; the estimated cost— 
$193 million. It added that preliminary 
engineering worth $8 million and right- 
of-way acquisition estimated to cost 
more than $29 million were also author- 
ized. Fifty miles of construction were 
finished in the month at a cost of $24 
million, it said. 


McLean Proposes Purchase 
Of Hayes Freight Lines 


The McLean Trucking Co., which 
early this year became the first motor 
carrier in the nation to have its common 
stock traded on the New York Stock 
Exchange, announced, May 20, at its 
headquarters in Winston-Salem, N.C., 
that it had filed an application with 
the Interstate Commerce Commission 
in Washington, D.C., for authority to 
purchase Hayes Freight Lines, Inc., of 
Springfield, Ill. 

“An application requesting temporary 
authority to manage and operate Hayes 
until the Commission acts on the pur- 
chase application was also filed at the 
same time,” the McLean company said. 

The purchase price was reported by 
Paul P. Davis, president of McLean, 
and David H. Ratner, president of 
Hayes, to be in excess of $1,500,000. 

Hayes Freight Lines, Inc., was de- 
scribed in the announcement as a Class 
I motor freight common carrier operat- 
ing in 10 states, bounded roughly by 
Rock Island and Chicago, Ill.; Detroit, 
Mich.; Cleveland and Akron, O., and 
Pittsburgh, Pa., on the north; Memphis, 
Tenn., on the south; Columbus and 
Cincinnati, O.; Lexington, Ky., and 
Nashville, Tenn., on the east; and 
Quincy, Ill., and St. Louis, Mo., on the 
west. It was stated that operating 
revenue of Hayes for calendar year 1957 
was $13,964,910, and that Hayes “oper- 
ates some 1,800 units of mobile equip- 
ment and employs about 800 people.” 


By Saying ‘Piggyback,’ 
Officer Wins $300 


Frank J. Keating, civilian trans- 
portation officer, Chicago Ord- 
nance District, (U.S. Army), Chi- 
cago, has received a special serv- 
ice and cash award of $300, the 
Chicago Ordnance District has an- 
nounced. Presentation was made 
by Frank H. Higgins, Assistant 
Secretary of the Army for Logistics, 
Washington, D. C. 


The award, according to the an- 
nouncement, was based on Mr. 
Keating’s recommendation for the 
use of rail-trailer train equipment 
(“piggyback” flat cars) in trans- 
porting certain ordnance tank- 
automotive items. Use of this 
special-type equipment resulted 
in savings to the government in 
excess of $60,000 in transporta- 
tion and loading costs on one con- 
tract, the ordnance district said. 
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The McLean Trucking Co. said it was 
operating more than 2,000 units of 
mobile equipment in 17 states and the 
District of Columbia, serving the eastern 
seaboard and the west as a Class I 
motor common carrier of freight, and 
that it had 48 terminals in its system. 
It said that for calendar year 1957, it 
and its wholly-owned subsidiaries re- 
ported operating revenue of $31,187,088, 
and that its employe total was about 
2,800. 

The McLean company also announced 
that on May 16 it had received an order 
from the Commission, division 4, ap- 
proving the merger of Service, Incorpo- 
rated, a wholly-owned subsidiary motor 
freight common carrier, into the parent 
company, McLean Trucking Service, 
Incorporated connects the Middle At- 
lantic area with Kentucky and West 
Virginia. 


Army Transportation Office 
Employe Wins High Awards 


The Office of the Chief of Transporta- 
tion, U.S. Army, has announced that 
Harry A. Jacobs, a staff member of the 
O.C.T. since 1951, has received two top 
civilian awards for outstanding perform- 
ance of duties from Maj. Gen. F. S. Bes- 
son, Jr., Army Chief of Transportation. 

Mr. Jacobs received the Meritorious 
Civilian Service Award, described in the 
announcement as the second highest 
recognition which can be given to civil- 
ian employes of the Army, and the 
award for “sustained superior perform- 
ance of duty.” The O.C.T. said that the 
awards were “in tribute to Mr. Jacobs’ 
successful efforts in facilitating world- 
wide implementation of a joint Army, 
Navy and Air Force regulation on the 
establishment of common-use land 
transportation services for-all military 
departments in the oversea commands.” 
Mr. Jacobs was credited with providing 
guidance and directives to the oversea 
commands, “guidance and _ directives 
which subsequently resulted in in- 
creased efficiency and _ considerable 
operating economics,” Additionally, he 
was cited for outstanding efficiency and 
devotion to duty in connection with 
other projects assigned to him. A grad- 
uate of Georgetown University and The 
American University, Mr. Jacobs began 
his government career in 1947 with the 
Department of the Army. 


Stakem Reappointed to F.M.B. 


The Senate by a voice vote on May 
15 confirmed the nomination of Thomas 
E. Stakem, Jr., of Virginia, for reap- 
pointment as a member of the Federal 
Maritime Board. Mr. Stakem’s new 
term will expire June 30, 1962. He has 
been a member of the F.MB. since 
July 1, 1956. He was the first staff mem- 
ber of the F.MB. ever to be nominated 
to membership on the board. 


Motor Classification Docket 


Copies of docket No. 84 of the Na- 
tional Classification Board of the truck- 
ing industry were mailed to subscribers 
of the Traffic Bulletin with the issue of 
May 24. Hearings thereon have been 
scheduled for June 10 at the Hotel Con- 
gress, Chicago; June 19 at the Cosmo- 
politan hotel, Denver; June 24 at the 
Prince George hotel, 14 East Twenty- 
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A record shipment of 1008 Swedish- 
built Volvos is unloaded at the Port 
of Long Beach. Included is the 
25,000th V olvo delivered to the U.S.A. 


Europe’s Shippers say: 
“SHIP via PORT of LONG BEACH” 


Up and down the long coast of Europe, from blue water for their carriers. 


Bergen southward to Cadiz, importers and exporters, Take advantage of these features on your next 
shippers and traffic men will tell you, “When ship- shipment! Ship via Port of Long Beach. 

ping to and from Southern California, consign Via AMERICA’S MOST MODERN PORT 

Long Beach.” Why do they say this? Knowing the 

ports of the world is part of their stock in trade. 

They like the fast, mechanized cargo handling at sa mmon m We'll be happy to put you 
the Port of Long Beach. They've learned through es “1. on the list to receive Harbor 
experience that Port service is better, more thorough, ina " Highlights, the Port’s free 
vand the facilities more modern. They favor the fast, == SS] quarterly news magazine. Just 


frequent sailings to world ports, the short run to : } write today! 


PORT OF LONG BEACH 
P.O. Box 570 ¢ 1333-N El Embarcadero « Long Beach 2, California 








Transportation Week 


eighth Street, New York City; June 27 at 
1307 Peachtree Street, N.E., Atlanta, and 
June 30 at 1424 Sixteenth Street, N.W., 
Washington, D.C. 


Siedle to Address Governing 
Board of A.T.A. Conference 


Views of the Post Office Department 
on a proposed bill to bring all for-hire 
carriers into the mail transportation 
picture will be presented by Assistant 
Postmaster General E. George Siedle at 
a meeting of the board of governors of 
the Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., in Washington, D.C., June 12. 

Albert B. Rosenbaum, general manager 
of the conference, announced plans for 
the three-day meeting, which will begin 
June 10. Working committees of the 
conference are scheduled to meet until 
noon on June 11, after which the board 
of governors will begin its session. Com- 
mittee reports will be presented to the 
board for approval by committee chair- 
man, Mr. Rosenbaum says. 


A.S.M.E. Plans Sessions 
On Materials Handling 


“Materials Handling as a Key to In- 
dustrial Automation” will be the theme 
of four technical sessions in the course 
of the Fourth International Automation 
Congress and Exposition to be held at 
the New York Coliseum, June 9-13, says 
The American Society of Mechanical En- 
gineers, which has its headquarters in 
New York City. 

The sessions, consisting of a series of 
eight papers and opportunity for discus- 
sion of them, will be held on June 10 
and 11 under the sponsorship of the 
materials handling division of the 
AS.M.E., according to the announce- 
ment. 


“Other portions of the conference, 
which covers the entire automation field, 
will deal with instrumentation and au- 
tomatic controls,” the society said. “Con- 
current with the technical sessions, an 
exposition featuring the latest develop- 
ments in automation will fill the second 
floor of the Coliseum.” 


The subject of the first session, the 
morning of June 10, will be “Automatic 
Warehousing,” and the subject of the 
second session, the afternoon of that 
day, will be “Automatic Materials Han- 
dling Systems in Small Plants and 
Warehouses.” 


U.A.L. Says Its Interline 


Agreements Now Total 158 


United Air Lines has announced that 
it has signed interline traffic agreements 
with four air carriers operating in 
Mexico, South America and Europe, “to 
bring the total of such airline agreements 
to 158.” 


Each interline pact provides for 
transportation of passengers or cargo 
over United’s routes and those of the 
other carrier by issuing a single ticket 





or air waybill, according to the an- 
nouncement. United says that with its 
agreement with Aerolineas Mexicanas, it 
now has interline agreements with every 
carrier serving the 50 Mexican airline 
cities. 

In South America, it added, “an agree- 
ment is in effect between United and 
Rutas Aereas de Colombia, operating 
throughout Colombia. New pacts signed 
with European carriers provide trans- 
portation on the routes of Irish Air- 
lines, operating from New York to 
Dublin and to 10 West European 
countries, and Jersey Airlines, serving 
the Channel Islands located off the 
northwest coast of France.” 


Republic and CF-Hunt Join 


To Give Nationwide Moving 


CF Van Lines and Hunt Transfer & 
Storage (both divisions of Consolidated 
Freightways) and Republic Van & Stor- 
age Co., Inc., have signed an agreement 
for joint nationwide moving service, it 
has been announced by J. L. S. Snead, 
president of Consolidated, and Paul J. 
Smith, president of Republic. 

They said that the agreement, effec- 
tive immediately, would provide for joint 
interline operations and representation. 
They said the combined operation would 
have 124 company-staffed offices and 
would aggregate more than 500 local and 
long-distance van units. . 

“The joint operations will provide di- 
rect service for the moving of house- 
hold goods, electronic equipment and 
related articles to or from all points in 
the United States, Alaska, Hawaii and 
the Orient,” the announcement said. 

The joint operations will be conducted 
under supervision of Gordon Scott, vice- 
president and general manager of Re- 
public, and Robert T. Platt, general man- 
ager of the CF division of Consolidated, 
according to the announcement. 


Oil Pipelines Undergoing 
Investigation by F.B.I. 


One of three investigations currently 
being made into petroleum marketing 
was a “full-scale” investigation by the 
Federal Bureau of Investigation “of all 
crude and products pipelines jointly 
owned by major oil companies,” said 
Victor R. Hansen, Assistant Attorney 
General in charge of the Justice Depart- 
ment’s anti-trust division, May 14, in a 
speech at the annual meeting of the 
Texas Independent Producers & Royalty 
Owners Association, May 14, in San 
Antonio, Tex. 

The first of the three inquiries to 
which he referred, Mr. Hansen said, was 
being made by a federal grand jury, in 
session at Alexandria, Va., into “the prac- 
tices of the petroleum industry.” 

“Another phase of investigation, both 
for enforcement and non-litigation pur- 
poses,” he said, “was the F.B.I. investi- 
gation of the crude price increase begun 
over a year ago. The facts so developed 
are being studied in reference to the 
possible absence of competition in crude 
oil marketing ... 

“The third investigation currently un- 
dertaken is the full-scale F B.I. investiga- 
tion of all crude and products pipelines 
jointly owned by major oil companies. 


“This extensive inquiry seeks to un- 
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cover any anti-competitive aspects of 
joint operation, and to provide a cur- 
rent basis for evaluation of the pipeline 
problem, generally. In both our staff 
studies and enforcement work, pipeline 
operation occupies a major place. 
Throughout the entire history of the 
anti-trust involvement with the petro- 
leum industry, pipeline operation has 
recurred as a trouble spot. Early legisla- 
tion characterized interstate pipelines as 
common carriers, in hope of ending their 
use to dominate petroleum production. 
Yet, in 1914, in the Pipeline Cases (234 
U.S. 548), Mr. Justice Holmes noted the 
scope of the problem: 


“‘Availing itself of its monopoly of 
the means of transportation, the Stand- 
ard Oil Co. refused through its subordi- 
nates to carry any oil unless the same 
was sold to it or to them and through 
them to it, on terms more or less dic- 
tated by itself. In this way it made it- 
self master of the fields without the 
necessity of owning them and carried 
across half the continent a great subject 
of international commerce coming from 
any owners, but, by the duress of which 
the Standard Oil Co. was master, carry- 
ing it all as its own.’ 


“From our studies, and from reading 
the record of the proceedings brought by 
this association before the Texas Rail- 
road Commission, we are struck with the 
aptness of Mr. Justice Holmes’ descrip- 
tion as relating to present day opera- 
tions in crude purchase. In that record, 
for example, is quoted the frank staff 
memorandum of one major company, 
commenting that ownership of a pipe- 
line outlet is almost as controlling over 
a field’s output as outright ownership 
of all its producing wells.” 


KLM Atlantic Air Cargo 
Rose 24% in ‘57 Over ‘56 


KLM Royal Dutch Airlines did 24 per 
cent more air cargo business over the 
north Atlantic in 1957 than it did in 
1956, Alvin E. Levenson, cargo manager 
for the United States, announced. He 
said that the cargo increase for KLM’s 
combined north Atlantic, Caribbean and 
Far Eastern routes was 31 per cent. 


“During 1957,” he said, “we succeeded 
in obtaining a larger share of the east- 
bound north Atlantic freight business in 
the United States than any other car- 
rier, this share varying between 21 and 
25 per cent.” 

He said that while the airline’s air 
cargo network was worldwide, the desti- 
nation pattern for 1957 showed western 
Europe and the Middle and Far East as 
the three leading consignment areas. He 
said this was being repeated to date this 
year. 


Women’s Rail Group to Meet 


The Chicago chapter of the Railway 
Business Women’s Association will have 
a dinner meeting for the installation of 
officers at the Furniture Club of America 
on June 3. Officers to be installed are 
Miss Aurora Thompson, of the Atchison, 
Topeka & Santa Fe Railway Co., first 
vice-president; Miss Lynette Sherman, 
of the Grand Trunk Western Railway, 
recording secretary, and Mrs. Agnes 
Banta, of the Chicago & Western In- 
diana Railroad Co., corresponding secre- 
tary. 
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VOLUME 2 
AVAILABLE 


INTERSTATE 
0) a te 
AND PRACTICE 


by William J. Knorst 


PERTTI c a 


VALUABLE BOTH AS TEXT 


Valuable both as text and reference, this in- 
terpretive series brings into book form, for 
the first time, the texts used in Dean Knorst’s 
nationally-known courses in Interstate Com- 
merce Law and Practice. All material has 
been completely revised and organized with 
an eye toward easy reading and quick com- 


PARTIAL LIST OF CONTENTS 


Construction and Interpretation of Interstate 
Commerce Act e Provide and Furnish Trans- 
portation e Routing and Misrouting e Through 


Rates, Fares and Charges e Classifications, 






Regulations and Practices e Tariffs and 





Schedules e Unjust Discrimination e Prefer- 
ence and Prejudice e Fourth Section e Mis- 
cellaneous Statutory Provisions e General 


Principles of Traffic Law 
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AND REFERENCE 


prehension. Fully annotated, with more than 
3,700 citations and digests of important Su- 
preme Court Cases, Interstate Commerce 
Law and Practice is especially adapted for 
college and university courses, for traffic 
study groups as well as individual readers. 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 

22 West Madison St. 

Chicago 2, Illinois 









Gentlemen: 


Please send me copies of Volume two of “Interstate Commerce Law 
and Practice’ at $7.50 a copy. 


















(0 Check Enclosed 0 Please Bill Me 


(0 Check here if you're interested in receiving a list of other publications avail- 
able through Traffic Service Corporation. 


0 Please send Volume one also, at $7.50 








Legislative News 


Air Force Witnesses Say 
M.A.T.S. Is Used to Train 


For Wartime Requirements 

Two Air Force representatives on 
May 19 told a special subcommittee 
appointed to investigate government 
transport operations for the Senate 
committee on interstate and foreign 
commerce, that the operations of 
the Military Air Transport Service 
must be trained in peacetime for 
immediate response to military re- 
quirements under military control, 
and that this was the guiding prin- 
ciple for M.A.T.S. operations. 

The witnesses were Dudley C. Sharp, 
Assistant Secretary of the Air Force 
(Materiel) and Lt. Gen. -William H. 
Tunner, Deputy Chief of Staff, Opera- 
tions, Hq., US.A-F. 

They were heard the morning of May 
19, and the hearing was then recessed 
and tentatively set to resume June 9 
and 10. 

Mr. Sharp defined the objective of mili- 
tary air transport forces as follows: 

“The primary, specific objective of 
military air transport forces is to pro- 
vide airlift for initial emergency combat 
deployments and other military require- 
ments which cannot be satisfied by sur- 
face movement or by non-military air- 
lift efforts. Therefore, we have estab- 
lished and must maintain our essential 
military airlift forces to respond in the 
critical initial period. However, we rely 
heavily on civil industry for reserve sup- 
port in the form of the civil reserve air 
fleet, just as we depend on the Air Na- 
tional Guard and military reserve units 
to back up our tactical and air defense 
forces.” 


Objectives of Air Force 


Mr. Sharp said future Air Force efforts 
would be directed primarily toward im- 
proving the heavy cargo airlift situation 
“in view of the expanding passenger cap- 
ability of the civil fleet.” He added it was 
now expected that future Air Force 
strategic transports would be essentially 
heavy cargo aircraft. 

He said that military considerations 
demonstrated “the absolute necessity for 
operating M.A.T.S., capable of reacting 
instantly under any situation.” A low 
utilization fleet, requiring a period of 
mobilization to become effective, would 
be virtually useless from a national de- 
fense standpoint under conditions of 
modern warfare, Mr. Sharp declared. 

As to a recommendation of a commit- 
tee of the Eighty-fifth Congress that 
1958 appropriations be applied toward 
procuring the services of US. civil 
carriers “to meet as nearly as possible 
40 per cent of the passenger require- 
ments and 20 per cent of the cargo re- 
ments of the Military Air Transport 
Service,” Mr. Sharp said the latest avail- 
able information showed that commer- 
cial airlift would move about 37.9 per 
cent of the passenger and 9.3 per cent of 
the cargo requirements of the Depart- 
ment of Defense. In the cargo area, he 
said, “admittedly we shall probably fall 
well short of the committee’s target.” 


Saying that in 1957 M.A.TS. utiliza- 
tion was 4.3 hours a day, “well below” 
the wartime rate required to. accomplish 
approved plans, and below the peacetime 
goal of six hours, Mr. Sharp asserted 
that to further reduce M.A.T'S. utiliza- 
tion by reprogramming of funds would 
be taking a serious gamble with 
M.A.T.S. wartime mission accomplish- 
ment. He added: 


“We are frank to state that little or 
no real reprogramming has taken place 
within the funds allocated directly for 
operation and maintenance or for per- 
sonnel of the Military Air Transport 
Service. Our basis for this decision, 
simply stated, was our conviction that 
our defense posture would have been 
unacceptably impaired if M.A.TS.’s 
readiness to carry out strategic deploy- 
ments and other activities in support of 
approved war plans had been in any 
way reduced in the period in question.” 


Actual Operations Compared 

General Tunner said that training 
only would enable the Air Force to meet 
the missions assigned in wartime. He 
indicated that, with six hours a day of 
operation as the objective for peace- 
time, at the beginning of the Berlin 
airlift M.A.T.S. was operating at about 
four hours a day and that, with priority 
support, “our best efforts produced only 
a 5.5 hour utilization rate at the end of 
the 30 days.” He indicated, similarly, 
that at the end of 30 days after the 
beginning of the Korean airlift, M.A.T.S. 
was utilized at a rate of only 4.3 hours. 

“If we are to attain our wartime 
utilization rate,’ General Tunner said, 
“as this evidence showed we must op- 
erate in peacetime at a level which will 
provide assurance that we can expand 
immediately to the higher rate. We will 
not be as fortunate next time, to have 
time in which to attain high utilization 
rates through a planned build-up.” 

Both Mr. Sharp and General Tunner 
said that, in order to meet the military 
branch’s obligation to Congress and 
the taxpayers, training flights of 
M.A.T.S. planes were utilized to move 
Department of Defense traffic, as a by- 
product, at less expense to the taxpayer 
than if it were to move on civil aircraft. 
General Tunner estimated it would cost 
“upwards of $300 million annually to 
move this traffic commercially” in addi- 
tion to the cost of operating M.A.T\S. 


Lumber to Puerto Rico 


The subcommittee on merchant marine 
of the House merchant marine and fish- 
eries committee voted on May 20 to re- 
port favorably H.R. 5490, a bill to author- 
ize foreign vessels to be employed in 
the coastwise transportation of lumber 
from Savannah, Ga., to Puerto Rico. 


Tax on Ship Reserve Funds 


Senator Magnuson, of Washington, has 
introduced a bill (S. 3822) at the request 
of the American Merchant Marine In- 
stitute, Inc., which would amend the 
merchant marine act of 1936 to provide 
that earnings of vessels documented un- 


* 
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der U.S. laws deposited in a construc- 
tion reserve fund “shall not be recognized 
to the taxpayer for the purposes of fed- 
eral income or excess profit taxes” and 
to restate the basis for “determining 
gain or loss and for depreciation, for the 
purposes of federal income or excess 
profits taxes, of any new vessel con- 
structed, reconstructed, reconditioned or 
acquired by the taxpayer.” 


House Authorizes Budget 
Of $949,892,000 for 1959 


For Commerce Department 


A bill appropriating $949,892,000 to 
finance the Department of Com- 
merce and related agencies for fiscal 
1959 was passed by voice vote of the 
House on May 20 and sent to the 
Senate. The bill would appropriate 
$32,829,000 less than President Eisen- 
hower requested and $32,752,000 more 
than the House committee on ap- 
propriations recommended in its re- 
port, submitted May 16. 

On the House floor, the bill as re- 
ported was amended to provide $60,000 
for a weather station at Lansing, Mich., 
and, on a point of order, language estab- 
lishing 10 “supergrade” positions in the 
Civil Aeronautics Administration and 
Civil Aeronautics Board was deleted. 
Also, language authorizing transfer of 
$32,692,000 from the highway trust fund 
for payment of forest and public-land 
highways was deleted, having the effect 
of requiring that sum to come from 


«general funds. 


The bill would provide $421,950,000 
for C.A.A., $260,204,000 for maritime 
activities (those of the Federal Mari- 
time Board and Maritime Administra- 
tion), $32,692,000 for the Bureau of 
Public Roads, $30,000,000 for the Air- 
ways Modernization Board and $46,750,- 
000 for the C.A.B. (of which $6,000,000 
is for salaries and expenses; $40,750,- 
000 for payments to air carriers). 


Need for Air Safety 


A large part of the relatively brief dis- 
cussion of the bill on the floor dealt with 
the appropriation for the Civil Aeronau- 
tics Administration. It was being ex- 
plained that much of the total was for 
improvement in control of air traffic 
when Representative Preston, of Georgia, 
obtained the floor to call attention to the 
mid-air collision, that afternoon, of a 
Maryland National Guard jet trainer and 
a Capital Airlines plane near Brunswick, 
Md., in which 12 persons were killed. 


“Tt is ironical,” he then said, “that at 
the very time we are here talking about 
this matter, since this debate began, 
these two craft should come together . . . 

“Until we develop a type of device 
where all craft, military, civilian and 
private fliers will be automatically sep- 
arated by electronic techniques, then we 
are going to have some accidents.” 

Earlier in the debate, Representative 
Preston alluded to air and rail passenger 
travel, saying: 


“May I say this about the general 
subject of transportation. It is perfectly 
Obvious that rail transportation is on its 
way out.. Beyond the buses that move, 
the major portion of our people are 
going to move. through the air, and we 
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must be diligent to provide all the means 
for safe travel.” 

Representative Clevenger, of Ohio, 
took issue with that statement. 


Anxious to Save Rails 


“The whole proposition in this airlines 
business,” he said, “is a rather strange 
one. May I say the only point on which 
I feel my chairman slipped a little bit 
was when he conceded that the day of 
the railroad was past. I cannot concede 
that. Five great national railroads, two 
of which carry one-fourth of the rail- 
road business in the United States, go 
through my district. We are anxious to 
save them, also. We do not, I do not 
and I know my chairman does not want 
to advance one at the expense of the 
other. 


“If, unhappily, we were to become in- 
volved in another conflict, one of the 
first things we would hear would be ap- 
peals to rehabilitate the railroads. I, for 
one, do not want to cripple them by 
oversubsidizing their competition, wheth- 
er they be trucks or canals or air trans- 
portation. 


“T am for all forms of transportation 
in their proper and orderly place. I am 
sure the chairman feels that way, too. 
That is the only thing I would say 
where my chairman spoke rather hastily 
about the development of air naviga- 
tion.” 


Pier Facilities Loan Fund 


A bill to provide for loan and mort- 
gage insurance to facilitate private 
financing of certain pier facilities has 
been introduced by Senator Magnuson, 
of Washington. The bill, S. 3821, was 
introduced at the request of the Marine 
Terminal Operating Co., New York City. 


Rail Adjustment Board Funds 


The President has signed into law 
(P.L. 85-400) the “urgent deficiency ap- 
propriations” bill (H.R. 12326) for fiscal 
1958. Included is a provision for ‘trans- 
fer of $20,000 to the National Mediation 
Board to be added to the $155,000 pro- 
vided for referees of the National Rail- 
road Adjustment Board for compensa- 
tion and expenses (T.W., May 17, p. 72). 


Reasonable Attorney's Fee 


Senator Magnuson, of Washington, has 
introduced legislation which would amend 
the interstate commerce act to provide 
for recovery of a “reasonable attorney’s 
fee” in case of successful maintenance 
of an action for recovery of damages sus- 
tained in transportation of property. The 
bill (S. 3820) would add the provision 
at the end of the fifth proviso in para- 
graph 11 of section 20. 


Special Rate for Shipper 


Under terms of a bill (S. 3857) intro- 
duced by Senator Butler, of Maryland, 
the shipping act of 1916 would be 
amended in order to make lawful a 
Special rate granted in return for an 
exclusive contract with a shipper if 
such rate were not unreasonable. 

The senator introduced the measure 
May 19 shortly after the Supreme Court 
had held the dual rate system illegal 
as operated under the agreement of the 


















Before giving yourself a hasty answer to this question, “Would it 
. .. consider its obvious ad- 


WHY IT PAYS TO MOVE 
EXHIBITS BY MAYFLOWER 


YOU ELIMINATE COSTS 
THESE 6 ways 


pay to move my exhibits by van?” 


vantages, plus the way it eliminates these hidden and extra expenses 


you are paying now. 


Minimizes need for costly building 
and repairing of display shipping 
cases. 


Eliminates damage to displays— 
and expensive (perhaps impossi- 
ble) repairs at the show. 


Often eliminates extra cartage, 
handling and storage costs. 


Call your local Mayflower agent for a copy of “17 Reasons Why” to 
help plan your exhibit moving—yours without obligation. 
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Reduces costly setup and repack- 
ing time where high-priced, extra 
show help is required. 





























Eliminates cost of rental furnish- 
ings, since you can ship your own. 








Eliminates expensive extra days of 
work and extra travel involved in 
shows—lets you spend more pro- 
ductive time in your office. 
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Legislation 


member lines of the Japan-Atlantic and 
Gulf Freight Conference. 

The court found that the dual rate 
system was a “predatory device” aimed 
at driving a non-conference shipping 
line out of the trade (see story elsewhere 
in this issue). 


Growing Sentiment Evident 
Among Nation’s Legislators 


For Transport Tax Repeal 


The box score in Congress in the 
last week on possible repeal of the 
federal excise taxes on the transpor- 
tation of freight and persons shows 
two additional bills calling for repeal, 
a statement by a member of Con- 
gress urging such a step, reiterations 
by two senators of their previous call 
for repeal and the submission of a 
petition to Congress ee re- 
peal. 


The bills, H.R. 12508 and 12571, were 
introduced by Representatives Osmers, 
of New Jersey, and Bray, of Indiana, 
respectively. 

Senator Douglas, of Illinois, told the 
Senate in a speech on May 19 that the 
transportation and other excise taxes 
were “nuisance taxes” and should be 
reduced or taken completely off. 


Senator Neuberger, of Oregon, said 
on the same day that repeal of the 
transport levies would accomplish three 
things: (1) Put the western states more 
nearly on a parity with the rest of the 
country; (2) furnish relief to the “hard- 
pressed” railroads, and (3) would end 
the “pyramiding” of the freight tax on 
everything “from loaves of bread to baby 
buggies.” 

Representative Coad, of Iowa, said that 
repeal of-the taxes “would be a lasting 
contribution toward the economic re- 
covery of segments of industry which are 
hardest hit by the downtrend in busi- 
ness” and he added that “there is little 
question that this growing solidarity in 
Congress for excise tax reduction is but 
a reflection of the sentiment of those 
who must pay these old wartime taxes.” 

His statements were made in connec- 
tion with the submission by him of a 
petition from the Central Western Ship- 
pers Advisory Board asking congressional 
action on repeal. His remarks and the 
board’s statement were inserted in the 
appendix of the Congressional Record 
of May 20. 


Highway Cost Study Extension 


Three members of the House have 
introduced identical bills which would 
amend section 210 of the highway rev- 
enue act of 1956 to extend to January 3, 
1961, the time by which the Secretary 
of Commerce must make the final report 
to Congress on the highway cost alloca- 
tion study. As now stated, the law pro- 
vides that the report be made not later 
than March 1, 1959. 

The bills, H.R. 12489, 12490, and 12491 


were introduced, respectively, by Repre- 
sentatives Mills, of Arkansas; Reed, of 
New York, and Boggs, of Louisiana. 


Congress Calls Hearings 
After Mid-Air Plane Crash; 
‘57 Safest Year—!.C.A.0O. 


The over-all airline passenger 
fatality rate of 0.89 per cent per 100 
million passenger-miles in 1957 was 
the lowest yet recorded for the 
world’s scheduled airlines, the In- 
ternational Civil Aviation Organiza- 
tion announced on the basis of what 
it said were preliminary estimates. 


The announcement became public the 
same day—May 20—that a Capital Air- 
lines plane and a Maryland National 
Guard jet trainer collided in mid-air 
over Brunswick, Md. Only one of the 
13 persons aboard the two craft sur- 
vived. Immediate hearings were called 
by the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee and by the House government 
operations committee. 

Hearings by the two groups were 
slated to open later in the week. 

This was the third two-plane crash 
in this country since the first of the 
year. On April 21 a crash in Nevada of 
a United Air Lines plane and a mili- 
tary fighter proved fatal to 49 (T.W., 
April 26, p. 62). On February 1 a 
Military Air Transport Service plane 
and a Navy patrol bomber collided over 
a Los Angeles suburb, killing 48. 

The chairman of the Senate subcom- 
mittee, Senator Monroney, of Oklahoma, 
said the latest crash pointed up again 
the urgency of a single control of the 
airspace. 

On May 21 Senator Monroney and 
Representative Harris, of Arkansas, in- 
troduced bills designed “to promote the 
safe and efficient use of the airspace by 
both civil and military operations.” The 
bills are S. 3880 and H.R. 12616. 

Two other senators, Morse of Oregon, 
and Curtis, of Nebraska, called on May 
21 for a regulation that all U.S. military 
aircraft be required to file flight plans 
with civilian airways control agencies. 
They told the Senate their suggestion 
was an outgrowth of the crash in Mary- 
land. 

Meantime, the Senate on May 21 
passed a bill (S. 1963) to impose penal- 
ties up to five years in prison and a fine 
of $5,000 for persons falsely spreading 
bomb scare stories about commercial 
aircraft. 

The committee on the judiciary said 
in its report (S. Rept. 1600) on the bill, 
submitted two days earlier, that nu- 
merous false reports as to bombs being 
on commercial planes “have eaused 
serious concern not only to airline 
Officials but also to many thousands 
of persons who utilize this mode of 
transportation.” The previous penalties 
had been a fine of $1,000 and/or a year 
in prison. 


Trade Fair Bills Signed 


Three measures to permit duty-free 
import of articles for display at four 
trade fairs in this country have been 
signed by President Eisenhower. 
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One measure (H.J. Res. 556 and PL, 
85-402) concerns the California Inter- 
national Trade Fair and Industrial Ex- 
position, to be held from April 1 through 
12, 1959, at Los Angeles. Another (H.R, 
11019 and P.L. 85-405) is for the Ken- 
tucky State Fair, slated for September 
4 through 13 of this year at Louisville, 
and the International Trade Exhibition, 
which was held from May 7 through 18 
at St. Paul. The final bill (H.R. 9655 
and P.L. 85-409) has to do with the 
Oregon State Centennial Exposition. It 
will be held from June 10 through Sep- 
tember 20, 1959. 


Bill for Space Agency 
Is Approved by Committee 


The Senate select committee on astro- 
nautics and space exploration has ap- 
proved H.R. 12575, a bill to provide for 
research into problems of flight within 
and outside the earth’s atmosphere. The 
bill was a “clean” bill introduced by Rep- 
resentative McCormack, of Massachu- 
setts, in lieu of H.R. 11881 (T.W., April 
19, p. 45). 

The measure would implement the 
recommendation of President Eisen- 
hower that such a civilian agency— 
called the National Aeronautics and 
Space Administration in the bill—be set 
up to conduct aeronautical and space 
science activities sponsored by the 
United States (T.W., April 12, p. 44). 


Air Mail Rate Procedure 


Senator Cotton, of New Hampshire, 
has introduced a bill (S. 3807) which 
would amend the civil aeronautics act 
of 1938 with respect to the rate-making 
elements in the transportation of mail. 
It was stated at his office that the bill 
was designed to permit the Civil Aero- 
nautics Board, when determining the 
mail rate for airlines, to separate in- 
dividual segments of the carriers’ op- 
erations at its discretion rather than 
have to consider the entire operations. 


Terms of C.A.B. Members 


Members of the Civil Aeronautics 
Board, under terms of a bill (S. 3862) 
reported favorably to the Senate on May 
19 by the interstate and foreign com- 
merce committee, would continue in office 
on expiration of their terms until a suc- 
cessor is appointed and qualifies. The 
report (S. Rep. 1614) also covers terms 
of members of certain other federal 
agencies. 


Equal Transportation Rights 


Representative Powell, of New York, 
has introduced a bill (H.R. 12535) 
which would provide that all persons 
traveling by common carriage in inter- 
state and foreign commerce be entitled 
to “full and equal enjoyment of the 
accommodations, advantages and privi- 
leges” of such carriage “without dis- 
crimination or segregation based on 
race, color, religion or national origin.” 
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Statistics 


5,163 New Freight Cars 
Delivered in April 


Deliveries of new freight cars to the 
nation’s railroads totaled 5,163 in April, 
compared with 5,906 in March and 8,961 
in April of last year, the Association of 
American Railroads and the American 
Railway Car Institute announced May 21. 

Orders for new freight cars in April 
of this year amounted to 278, compared 
with 239 for March. April, 1957, orders 
totaled 6,478. 

The backlog of cars on order and un- 
delivered as of May 1 was 32,908, com- 
pared with 38,027 on April 1, 1958, and 
105,190 a year ago. 

A breakdown by type of cars ordered 
and delivered in April and of cars on 
order as of May 1, 1958, follows: 


Month of April 


and 
Ordered ered Undeivared 







394 756 
4 


Caboose — 33 7 

VW 177 

Total 5,163 32,908 

Car Builders . 78 3,630 8,158 
Railroad and Private 

Car Line Shops 100 1,533 24,750 






Intercity Trucks’ Earnings 
Up in Last Quarter of ‘57 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a compilation (statement Q-800) 
showing that 836 large intercity motor 
carriers of property had total operating 
revenues of $995,145,703 and total op- 
erating expenses of $987,067,144 including 
$891,254,703 for operation and mainte- 
nance, in the fourth quarter of 1957, as 
compared with total operating revenues 
of $952,504,053 and total expenses of 
$933,902,331, including $844,300,096 for 
operation and maintenance, in the 
fourth quarter of 1956. 

The operation and maintenance ex- 


penses for the respective periods were 
shown as follows: 


666 as compared with $4,444,369 in the 
1956 period. Other deductions totaled 
$9,673,027 and $8,394,901, respectively. 
The report showed that net income be- 
fore taxes for the fourth quarter of 1957 
totaled $1,375,198 as compared with 
$14,651,190 in the comparable 1956 
quarter. Net income after income taxes 
for the respective periods was $1,971,- 
467 and $8,234,267. The operating ratio 
for the fourth quarter of 1957 was shown 
as 99.2 per cent as compared with 98.0 
per cent in the same period for 1956. 
Figures for local carriers were shown 















the safest distance between 2 points 


Wherever you plan to move personnel, 
displays or exhibits — East, West, North or 
South — to all 48 states, Alaska or 
Hawaii, Wheaton’s complete long distance service 
will make moving easier, safer. Next 
time call the Wheaton agent. 
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in the report for the respective periods 
as follows: Number of carriers repre- 
sented: 76 in 1957 (76 in 1956); total 
operating revenues $56,581,569 ($55,256,- 
545); total operating expenses: $55,982,- 
541 ($54,482,890); net operating revenue 
$869,028 ($773,655); operating ratio: 
98.5 per cent (98.6 per cent); net in- 
come before income taxes: $1,699,355 
($1,299,753), and net income after in- 
come taxes: $1,317,909 ($1,225,305). 


Railroad Freight Car Supply 


U.S. railroads reported an average 
daily surplus of 134,452 freight cars and 
an average daily shortage of 16 freight 
cars for the week ended May 10, com- 
pared with a surplus of 134,581 cars and 





























































































































































































Equipment maintenance: $109,410,228 
(1956, $99,104,875); transportation: $499,- 
906,398 ($471,490,162); terminal $141,629,- 
529 ($129,951,851); traffic: $34,187,214 
($31,912,451); insurance and safety: $42,- 
663,952 ($41,540,657), and administrative 
and general: $63,457,382 ($70,300,100). 

Other fourth-quarter expenses in- 
curred in 1957 as compared with the 
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comparable quarter in 1956 were as fol- 
lows: Depreciation expense:- $46,590,559 
($42,292,235); depreciation adjustment: 
$4,288,934 ($3,795,266); amortization 
chargeable to operations: $9,703 ($22,- 
625), and operating taxes and licenses: 
$53,501,113 ($51,082,641). 

Net operating revenue amounted to 
$8,078,559 in the fourth quarter of 1957, 
While the total in the comparable 1957 
Period was $18,601,722. Other income 
in the 1957 period amounted to $2,969, 
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a shortage of 25 cars, on an average 
daily basis, for the week ended May 3, 
according to the car service division of 
the Association of American Railroads. 

The surplus in the latest period was 
composed of 43,515 plain box cars, 576 
auto box, 26392 gondola, 44,768 hopper 
(includes 2,796 covered), 7,654 stock, 
1,884 flat, 7,908 refrigerator and 1,755 
miscellaneous cars. The shortage was 
composed of 5 plain box and 11 miscel- 
laneous Cars. 


Education 


Carload Waybill Study 


The Commission has issued, as in- 
formation, a carload waybill study pre- 
pared by its Bureau of Transport Eco- 
nomics and Statistics. It is designated 
as statement TC-2, Carload Waybill 
Statistics, 1956, and is entitled “Weight 
Distribution of Carloads for Each Com- 
modity Class by Type of Car.” The study 
was made from a 1 per cent sample of 
carload terminations in 1956. 


Penn State D.N.A. Chapter 


Presents Annual Convocation 


“Transportation Education in the Fu- 
ture” was the theme of the second an- 
nual Transportation Convocation pre- 
sented May 10 by the Penn State Uni- 
versity Chapter No. 59 of the Delta 
Nu Alpha Transportation Fraternity in 
cooperation with the university college 
of business administration. 

Traffic managers and representatives 
of rail, motor and air carriers from 
Pennsylvania, New York, New Jersey 
and Maryland, and many of the nation- 
al officers of the fraternity, attended. 

A skit, “The Development of Mr. T. M.,” 


These four gentlemen participated in various 
events at the second annual Transportation Con- 
vocation May 10 at Penn State University. They 
are (left to right): Dr. Robert D. Pashek, as- 
sociate professor of transportation at Penn 
State; Ossian MacKenzie, dean of the univer- 
sity’s college of business administration; Mel A. 
York, national president of the Delta Nu Alpha 
Transportation Fraternity, and Donald Womel- 
dorf, president of the Penn State D.N.A. chapter. 


Some of the ‘top brass’ in the national organization of the Delta Nu Alpha Transportation Fraternity 

are shown gathered at the second annual Transportation Convocation, held May 10 at Penn State 

University. Shown (left to right) are: J. Y. Cassell, first vice-president; Gerard Craig, vice-president 

of eastern region No. 3; Dr. R. Hadly Waters, professor of transportation at the university; 

Ossian MacKenzie, dean of the university's college of business administration; B. H. Ways, 

secretary-treasurer of the national fraternity; Ralph C. Cully, national recorder, and Robert Flem- 
ing, vice-president of the central region. 


TRAFFIC Wortp 


was presented over closed-circuit tele- 
vision, with John Coyle, past president 
of the chapter and teaching assistant 
in the business administration college, 
as moderator. The skit pointed out de- 
sirable characteristics of a traffic man- 
ager and traced the paths of four hypo- 
thetical traffic managers through their 
careers. 

Afterward, a group discussion took 
place. Comprising a panel were Mel A. 
York, national president of the frater- 
nity; Thomas Henry; Dr. R. Hadly Wa- 
ters, professor of transportation at the 
university, and Dr. Robert D. Pashek, 
associate professor of transportation at 
the university. 


Philadelphia Academy Holds 


Graduation for 20 Students 


The Academy of Advanced Traffic at 
Philadelphia held graduation exercises 
on May 14 for 20 students, who were ad- 
dressed by R. F. Hogan, traffic manager 
of the Warner Co. 

Mr. Hogan discussed the operation of 
traffic in his company and told the 
graduate of the importance of the traffic 
manager to an industrial company and 
of the importance of cooperation be- 
tween the traffic and other departments. 

The graduates were George Bryan, 
James Caine, Joseph Carr, James Dales- 
sandro, George Davish, Raymond Dilts, 
Thomas Fairbrother, Walter Fairbroth- 
er, Charles Hayes, Adam Lambing, Wil- 
liam O’Brien, John Sheldon, Kenneth 
Snow, Marvin Snyder, Joseph Sroka, 
Louis Steigelman, William Stringer, Ed- 
win Sudul, Donald Weisbrod and James 
Williams. 

E. A. Ovens, dean, was master of cere- 
monies and presented the diplomas. 

Faculty members present were Robert 
B. Einhorn, attorney for Einhorn & 
Schachtel; Francis A. Green, assistant 
traffic manager of C. Schmidt & Sons, 
Inc.; Joseph J. Fanelli, general agent 
for Western Carloading Co., Inc.; Joseph 


G. Hartmaier, Philadelphia representa- } 


tive for the Arrow Carrier Corp., and 
Myra Esterman, secretary of the acad- 
emy. 


21 Complete A.U. Institute 


On Ocean Transport, Ports 


A class of 21 transportation officials 
and junior executives representing in- 
dustry, government, military and civilian 
enterprises was awarded certificates May 
16 by the American University School 
of Business Administration at the close 
of the eleventh institute on ocean trans- 
portation and port operations. 

The certificates were presented by 
Richard W. Van Wagenen, dean of the 
graduate school of the university, at 
a dinner honoring those completing the 
course. 

E. K. Sullivan, chief of the applied 
project section of the nuclear projects 
office of the Maritime Administration, 
was guest speaker. He gave a detailed 
account of problems encountered in plan- 
ning the first nuclear-powered com- 
mercial ship, the N.S. “Savannah,” whose 
keel was laid May 22 at Camden, NJ. 


Mr. Sullivan said that many obstacles 
to be overcome paralleled those met in 
1819 when the building of the SS. “Sa- 
vannah” marked the transition from sail 
to steam. The project of the nuclear 
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ship, he said, marked the transition from 
“fossil fuel” to fission material and the 
replacement of steam by atomic power. 

The speaker said he envisioned the 
nuclear ship of the future having to re- 
fuel only six or eight times in its life- 
time; making a turn-around after 24 
hours or less in port, and carrying much 
smaller crews than required by dis- 
placement ships of today. Space saved 
by smaller power plants and the ex- 
tremely small volume of fuel required 
are significant factors which character- 
ize the concept of nuclear-powered 
shipping, he said. The new nuclear- 
powered ship will have to face the same 
problems of acceptance, safety, costs of 
building and operating, crew training, 
harbor facilities and insurance which 
all new types of shipping have had to 
meet and overcome in the past, he de- 
clared. 

Lewis C. Sorrell, professor of trans- 
portation at the university and director 
of the institute, invited members of the 
eleventh institute to take their prob- 
lems back to the faculty when the need 
arose. The class president, James L. 
Quinlan, export transportation specialist 
of the Ohio Oil Co., Findlay, O., spoke 
briefly on the benefits of the intensive 
10-day course to persons making a career 
in transportation. 


Jones Foundation Scholarships 


Two students at Springdale (Ark.) 
High School have been awarded the 
Harvey and Bernice Jones Foundation 
Scholarship Awards, it has been an- 
nounced by Jones Truck Lines, Inc., of 


Springdale. It said G. H. Tweedy, vice- 
president of the company, 
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the awards recently to the winners, a 


presented boy and a girl. 


and Products 


New Ship Moves Coal Cargo 
From C. & O. Toledo Docks 


The coal-burning steamship “John 
Sherwin,” new flagship of the Interlake 
Steamship Co. fleet, loaded her first 
coal cargo of 17,500 tons at the Toledo 
(O.) docks of the Chesapeake & Ohio 
Railway, May 15, the C. & O. reported. 

The cargo was destined for Indiana 
Harbor, near Chicago, and was the 
largest load of coal ever to go to that 
port, the C. & O. said. Built by Ameri- 
can Shipbuilding Co. at Toledo and 
christened in Cleveland, May 1, the 
“John Sherwin,” is 710 feet long, has a 
beam of 75 feet and maximum capacity 
of 24,500 tons at summer draft of 25 feet 
10 inches, according to the C. & O. an- 
nouncement. 

Largest tonnage of coal ever loaded 
on a ship at the docks was 18,955 tons 
on April 30, said the C. & O. It said 
its coal-loading capacity “will be greatly 
increased when a new $7 million dock 
goes into operation.” 


“Construction will be completed soon 
and testing will start early this sum- 
mer,” the railway added. “It will have 
the world’s largest mechanical coal ship- 
loader, capable of loading 6,000 tons an 
hour.” 


New Aluminum Trailer 


In announcing production of a new 
line of aluminum trailers, the “Satellite” 
series by Dorsey Trailers, Elba, Ala., J. 
V. Wright, president of the company, 
said that “the new model offers an ideal 
combination of the four factors that are 
most important to operators: Low weight, 
cubic capacity, strength and economy of 
operation as well as initial outlay.” 

The “Satellite” design would be avail- 
able in dry freight, produce and refrig- 
erator trailers, and in an “extra-high- 
cube” model, Mr. Wright said. He asserted 
that advancements in electronic testing 
equipment had enabled trailer designers 
to make new strides in weight reduction, 
and added that “the result is a light 
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Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusually well written, 
thoroughgoing study of practical 
fests or standards under current 
rate-making practices for deter- 
mining the reasonableness of 
freight rates under our present 
transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but understand 
this complex subject better after 
reading this logical book written 
in layman’s language. 


Cloth Bound © 195 Pages * $5.00 


e ORDER YOUR 
COPY TODAY... 


[—------------- 


The Traffic Service Corporation 
815 Washington Bidg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 


weight trailer—8,750 pounds for the 35- 
foot high-capacity dry freight van with 
91-inch inside width and 90-inch inside 
height.” Though designed as a moderate- 
ly-priced aluminum trailer, the “Satel- 
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lite” may also be ordered with corrosion- 
resistant steel side posts and roof bows 
at a saving in cost but no weight pen- 
alty, according to Horton Fick, vice- 
president in charge of sales for Dorsey. 


Spiral Nails Solve ‘Troublesome’ Shipping Problem 


By switching from straight-shank to spiral nails in the blocking of tractors and hay balers on flat cars, 
the Tractor and Implement Division of the Ford Motor Co. has solved a troublesome and costly ship- 
ping problem, says the Jones & Laughlin Steel Corp., manufacturers of the Ardox spiral nails. It 
claims that the spiral nails, which turn like a screw when driven, have practically eliminated the 
problem of wood blocks working loose from flat car beds around the wheels of the implements while 


in transit. 


In the photograph, a workman is shown driving an Ardox nail with a pneumatic hammer. 





New Offices and Terminal for Moving Firm 


Marking its seventieth anniversary, the-firm of Engel Brothers, Inc., engaged in nationwide moving 
and storage operations, has moved into its new central offices and terminal building in Elizabeth, N.J. 


Emery to Begin U.S.-Hawaii 


Forwarder Service June 26 


Emery Air Freight Corporation will add 
service from the United States to Hawaii 
to its international air freight forwarding 
operations beginning June 26, says John 
C. Emery, president of the organization. 

A.-M. MaclIver-Campbell, vice-presi- 
dent in charge of Emery’s western region, 


with offices in Los Angeles, arrived in 
Honolulu on May 15 to complete arrange- 
ments with Hawaiian Hauling Service, 
Ltd., the organization by which Emery 
agents on the islands would be served, 
Mr. Emery said. He stated that Emery 
Air Freight would use all airlines be- 
tween the United States and Hawaii as 
well as those in the United States, “to 
assure customers a fast schedule and 


to minimize delays due to cancellations.” 
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Package Unit for Steel Pails 


Executives of Bennett Industries, Inc., of Peotone, 
lll., demonstrate, at Illinois Central freight yards 
in Chicago, what their company describes as 
‘a new and different way to pack steel pails 
for shipment.’ This ‘Handy-Pak’ system, developed 
by it for shipping empty pails to manufacturers, 
Bennett Industries says, reduces the time required 
for unloading a freight car of pails from 22% 
man-hours to two and one-half man-hours. The 
unit shown in the photograph as it is being car- 
ried by two men holds 27 five-gallon pails during 
shipment and storage. At left is A. J. Gasbarra, 
vice-president of Bennett Industries, in center of 
picture is S. A. Bennett, president of the company, 
and at right is R. R. Ernst, sales manager. 


Innovation for Forklifts 


A new ‘Hi-Rider’ truck control system has been 
announced by Moto-Truc Co., of Cleveland, 
manufacturers of ‘walkie’ and small rider-type 
industrial trucks. The control arrangement per- 
mits the operator to control the steering, lift and 
travel of the truck from a position on the load 
forks, as shown in the photograph. In addition 
to permitting the operator to ride up and down 
with the load, the controls also permit him to 
move the truck without leaving his position, the 
manufacturer says. According to the company, 
this type of control system has found wide appli- 
cation for sorting large bulky objects in storage 
racks, for handling many types of loads not on 
pallets, and for maintenance of lights and other 
equipment above floor level. 


More Matson Cargo Space 


Refrigerated cargo facilities of the 
South Pacific passenger liners “Mari- 


posa” and “Monterey” will be enlarged to 
meet increasing space needs of Austral- 
ian and New Zealand shippers, accord- 
ing to Matson Lines. It said the present 
refrigerated cargo capacity of 28,000 cubic 
feet per vessel would be increased to 
42,600. 


Carloading Check Chart 
For Anchored Loads Issued 


Signode Steel Strapping Co. says that 
it is making available, on request a “Car- 
loading Check Chart for Anchored 
Loads,” designed for use by shipping 
room and loading dock personnel. 

This aid to freight car loading prac- 
tices, the company says, fulfills a long- 
felt need, by providing a clear, simple, 
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illustrated chart on carloading proce- 
dures for wall-anchored loads. Thé wall 
chart includes instructions for preparing 
the car, wrapping anchor plates, drap- 
ping the car, bulkhead construction, and 
use of strapping tools. 

Free copies of the chart may be ob- 
tained by addressing requests for them 
to Signode Steel Strapping Co., 2600 
North Western Avenue, Chicago 47. 


‘Mo-Pac’ Sleeping-Car Fares 


The Missouri Pacific says it will estab- 
lish, on June 1, “greatly reduced” fares 
for sleeping car service in its Colorado 
Eagle trains between St. Louis, Kansas 
City, Pueblo and Denver, and return. 


“Coach tickets will be honored with 


BUSY PORTLAND HARBOR 
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: 


TO DO 
THE JOB 


One of the Dock Commission’s 20- 
ton capacity mobile cargo handlers. 


RIGHT 


Modern cargo handling is a specialty at Portland. 


The Commission of Public Docks is using the 
latest mobile cargo handling equipment... 

and the most efficient. That’s just one reason why 
you'll be dollars and days ahead when 

you ship to or through busy Portland... 
World Port of the Pacific. 


tate 
Commission of Public Docks # PORTLAND, OREGON 


Thomas P. Guerin, General Manager i] 


Eastern Rep.—Buckley & Co. 
170 Broadway—New York 38, N. Y. 


3070 NW. W. Front 





getting closer 
to your 
customer 


is easy when you 
see ‘eye to eye’ 
with LEHIGH! 


You and your customer will 
have no worries over import- 
ant on-time deliveries when 
you make any of Lehigh’s 
Warehouse & Distribution 
Centers . . . your jump-off 
point for better, faster de- 
livery to customers in the 
Greater New York Area! 
Complete terminal facili- 
ties: Storage, Re-Shipping, 
Distribution, Car Loading - 
Unloading, Storage in-transit 
at these locations: 
NEWARK - BROOKLYN - ELIZABETH 
(storage only) 
PORT NEWARK - JERSEY CITY 


How do we help you? By 
closer cooperation; better 
methods. Lehigh trucks 
move out daily for overnite 
distribution to your custo- 
mers, within 50 miles of 
N. Y. and you, as shipper, 
are aware daily, what’s 
what. “When and where” 
problems won't exist be- 
cause no other service can 
match Lehigh dependabili- 
ty. We shape our services to 
fit your needs; help you get 
closer to your customer. 

Like to try us? Let us prove 
our value to you. Call today 


—for full service facts. 
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the additional payment of nominal 
charges for a selection of three kinds of 
sleeping accomodations,” the M. P. says. 
“The trip between St. Louis and Denver 
can be made under the new schedule for 
about $30 less than the lowest combined 
rail and Pullman first-class charges. . .” 


Strong ‘Arm’ at Chicago Port 


This new heavy-duty crane recently was. placed 
in use at the port of Chicago. A test lift weigh- 
ing 110 tons was handled by the crane, which 
was built by the Clyde Iron Works and was in- 
stalled on a specially-designed hull constructed 
by the Calumet Shipyard and Dry Dock Co., 
Chicago. According to the Great Lakes Over- 
seas Freight Conference, the crane removes a 
cargo handling bottleneck at the port of Chicago. 


New Towboat for Houston Line 


This 148-feet-long towboat, the ‘Crescent City,’ 
built by Dravo Corp. and owned by Sioux City 
& New Orleans Barge Lines, Inc., of Houston, 
Tex., recently entered service on the Mississippi 
River system. The diesel vessel is designed for 
high-speed operation of integrated tows or pre- 
cise maneuvering of maximum size loads. The 
‘Crescent City’ joined four other towboats in the 
Sioux City fleet. It is said to be capable of 
moving 20 barges loaded with 18,000 tons of 
coal at speeds of more than 6 miles an hour. 


Briggs Continues Expansion 


With Terminal in Chicago 


The Briggs Transportation Co. has an- 
nounced the start of construction of a 
$700,000 terminal in Chicago. George 
Briggs, president, says the facility is 
due to be ready for occupancy by Octo- 
ber. 

The building will contain 4,096 square 
feet of office space, 17,496 square feet of 
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dock area and 6,400 square feet of main- 
tenance space. The 72-by-243-foot dock 
will have 22 doors on each side and will 
have mechanized towveyor systems built 
into the floor, according to the company. 

It said it would be the fourth new 
terminal facility erected by the company 
in a program of expansion and modern- 
ization. It built terminal facilities in 
1948 at La Crosse, Wis., in 1949 at Wi- 
nona, Minn., and in 1954 at Minneapolis- 
St. Paul. 


‘Super Tanker’ at ‘Philly’ 


The arrival of the S.S .’/Harold H. Helm’ (large 
tanker) recently at the Port of Philadelphia was 
a milestone for the port because the tanker 
was the largest ever to call there, the Delaware 
River Port Authority says. Arriving with 82,411 
tons of crude petroleum from the Persian Gulf, 
the tanker had to transfer 32,000 tons in the 
breakwater into another tanker, the S.S. ‘Gulf 
King,’ in order to facilitate the trip up river 
in the 40-foot channel, the port authority said. 
The voyage was the maiden trip for the ‘Helm,’ 
owned by Universe Tankships, Inc., of New York 
City. She is 854 feet long, has a beam of 125 
feet and a speed of 15 knots. 


Additional 
Transport 
Items 


Supplemental ‘Waterborne 


Commerce’ Data Published 


Maj. Gen. E. C. Itschner, Chief of 
Engineers, Department of the Army, has 
announced publication of additional 
data on domestic inland waterborne 
commerce of the United States for the 
calendar year 1956. 

Titled “Waterborne Commerce of the 
United States, Calendar Year 1956, Do- 
mestic Inland Traffic, Areas of Origin 
and Destination of Principal Commodi- 
ties,” the publication is issued as a sup- 
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plement to the annual publication 
“Waterborne Commerce of the United 
States, Calendar Year 1956, Part 5, Na- 
tional Summaries.” 


Tonnages of principal commodities 
transported by vessels in the domestic 
inland waterway trade of the United 
States are shown in the publication on 
an area-to-area basis. For each com- 
modity, the total for the United States 
(total of all shipping areas), the total 
shipped from each shipping area, and 
the total from each shipping area to 
each receiving area are shown. Six 
tables are included in the publication 
covering the following commodity 
groups: 


Table 1, “Grain, Soybeans, Sugar and 
Inedible Molasses”; table 2, “Logs and 
Lumber”; table 3, “Bituminous Coal 
and Lignite”; Table 4, “Petroleum and 
Petroleum Products”; table 5, “Iron and 
Steel”; and table 6, “Chemicals and Re- 
lated Products.” 


The publication is for sale by the 
Superintendent of Documents, Sales 
Agency, U.S. Army Engineer District, 
Lake Survey, 630 Federal Building, De- 
troit 26, Mich., at 35 cents a copy. 


Consolidated Revenue Rises 


Consolidated Freightways, Inc., and its 
subsidiaries had consolidated gross reve- 
nue totaling $18,284,019 in the first 12 
weeks of 1958, compared with $15,421,911 
in the same period of last year, the com- 
pany announced. 


It said net earnings after taxes in the 
latest period were $81,060, as against 
$52,794 in the same accounting period 
of 1957. The company uses 13 account- 
ing periods of four weeks each. The first 
three periods of 12 weeks ended March 22. 


Honors for N. & W. Employes 


The Norfolk & Western Railway on 
May 24 will present diamond insignia 
to 19 men who have been with the road 
more than 50 years, the railway has 
announced. The presentations will take 
place at the twenty-second annual meet- 
ing of the railway’s Veterans Associ- 
ation in Roanoke, Va. About 1,900 em- 
ployes, each with more than 20 years 
on the N. & W., will attend. 


Materials Handling on TV 


The field of Materials handling will 
receive attention on a nationwide radio 
broadcast, Sunday, June 1, over the Na- 
tional Broadcasting Co. network of 
nearly 200 stations on the Alex Dreier 
series entitled “America on the Go.” 
This was announced recently by John C. 
Somers, president of Industrial Products 
Engineering Co., and chairman of the 
executive committee of the materials 
handling division of the American So- 
ciety of Mechanical Engineers. 


The broadcast which will be on the 
air at 6:05 p.m. (New York time) will 
tie in with the National Materials Han- 
dling Exposition and the National Con- 
ference of Materials Handling, to be held 
concurrently at the public auditorium in 
Cleveland, beginning June 9. The series 
of radio broadcast is sponsored by North 
American Van Lines, Inc., long-distance 
moving company with headquarters at 
Fort Wayne, Ind. 


... get the facts about the 


Large Wt ttT 


Areas for Storage 


Two 35-ton Gantry 
Cranes. In Tandem 


70-ton Capacity 


Address Inquiry To: 
Savannah 

State Docks 

Dept. 1A—Box 1039 
Savannah, Ga. 

Phone ADams 6-1561 


Offices in: 


Phone REctor 2-3772 


Phone JAckson 5-1595 


NEW YORK, 233 Broadway 


ATLANTA, 1332 Healey Bldg. 


ship-side industrial sites at the 


Cavannah State Dorke 


Snr 
STATE 
DOCKS 


Teletype No. 
Atlanta 
AT-797 

Savannah 
SV-4052 

New York 

NY-1-2172 


THE KEELBOATMEN 


A fabulous breed of man owned 
the Mississippi River back when 
John Adams was president and 
the first major commerce started 
on The River. 

Great barges—trafts, keelboats, 
broadhorns—were poled up and 
down river by the roughest, 
toughest, laughingest, drinking- 
est gang ever collected. It was a 
rough trip. Poling an acre-sized 
raft up and down river sometimes 
took eight, nine, ten months. It 
took a rough man to do it. Each 
one, in a sense, was a rude 
Paul Bunyan. 

Mark Twain, in his Life On 
The Mississippi (Harper & 
Brothers, $3.50) has one describe 
himself: 

“‘Whoo-oop! I’m the old origi- 
nal iron-jawed, brass-mounted, 
copper-bellied corpse-maker from 
the wilds of Arkansaw! Look at 
me! I’m the man they call Sud- 
den Death and General 


quake, half-brother to the chol- 
era, nearly related to the small 
pox on my mother’s side! 

“‘Look at me! I take nineteen 
alligators and bar’! of whiskey for 
breakfast when I’m in robust 
health, and a bushel of rattle- 
snakes and a dead body when 
I’m ailing. I split the everlasting 
rocks with my glance, and I 
squench the thunder when I 
speak. Whoo-oop! Stand back 
and give me room according to 
my strength!” 

Times, and men, have changed 
on the Mississippi. Today’s crews 
with their high-horsepower tow 
boats and safe, efficient steel 
barges, are a bit less colorful— 
but they know their river, their 
ship, and their cargos. And they 
measure delivery time in days, 
not months. Let the people at 
Union Barge Line, the heirs of 
the Keelboatmen, tell you speci- 

fically about the dollars 


Desolation. Sired by hur- UBL youcansavevia The River. 


ricane, dam’d by an earth- 


Write for Bulletin 1801. 


UNION BARGE LINE « PITTSBURGH 22, PA. 
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Personal News 


Four promotions and changes in as- 
signments in the transportation depart- 
ment of Archer-Daniels-Midland Co., 
Minneapolis, have been announced by 
Wesley C. Newman, general traffic man- 
ager. They include Glenn D. Carlson, 
from traffic manager for grain and grain 
products to claims traffic manager; 
Thomas F. Kuklinski, to traffic manager 
for tank cars; Willis L. Ford, to traffic 
manager supervising movements among 
the company’s Minneapolis grain ele- 
vators, and Robert G. Arend, to traffic 
manager supervising shipments of resins 
and special oils. The changes follow re- 
tirement of George F. Moormann, traffic 
manager for tank cars and claims, after 
nearly 40 years in traffic work. Mr. 
Moormann joined the company’s traffic 
department in 1943 after eight years as 
a traveling agent for the Western Weigh- 
ing and Inspection Bureau. He became 
an assistant traffic manager for A.D.M. 
in 1952 and a traffic manager in 1956. 
Mr. Carlson joined the company’s traffic 
department in 1948 and was named traf- 
fic manager for grain and grain prod- 
ucts in 1956. Mr. Ford, with AD.M. 
since 1956, previously held traffic posi- 
tions with a railroad, milling company 
and the Minneapolis Traffic Association. 
Messrs. Kuklinski and Arend joined the 
company as administrative trainees in 
1956 and were assigned to the traffic 
department in 1957. 


CARRIERS 


Rail—— 


The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has announced the 
appointment of C. E. Crippen, an em- 
ploye of the road 
since 1930 and most 
recently assistant 
to the vice-presi- 
dent — operations, 
to the new position 
of assistant to the 
president. Mr. Crip- 
pen has served as 
division engineer, 
trainmaster, super- 
intendent, general 
superintendent and 
general manager of 
western lines. The 
company has also 
announced the appointment of P. J. Weil- 
and as general manager, lines east, with 
his headquarters at Chicago, and L. V. 
Anderson as general manager of the 
road’s western lines, with his headquar- 
ters in Seattle. Mr. Weiland, who joined 
the company in 1916, and has served 
since 1957 as general manager, lines west, 
succeeds F. G. McGinn who was elected 
vice-president—operations (T.W., May 
17, p. 82). Mr. Weiland had served in 
successively responsible posts before his 
1957 appointment. Mr. Anderson started 
with the Milwaukee in train service in 
1941. He was appointed special repre- 
sentative to the vice-president in 1951 
and was promoted to assistant general 
manager, lines east, in 1957. In the 


C. E. Crippen 





traffic department, the company has an- 
nounced the following changes: D. C. 
Fish, formerly agent at Mason City, Ia., 


L. V. Anderson P. J. Weiland 


appointed agent at Aberdeen, S.D., to 
succeed W. K. Peterson, who has been 
appointed assistant agent at Galewood, 
Ill.; J. E. Applebury, appointed agent at 
Mason City to succeed Mr. Fish; J. D. 
Feiereisen, appointed assistant agent at 
Cedar Rapids, Ia., to succeed Mr. Apple- 
bury. Mr. Fish began with the company 
in 1941 as a telegraph operator at Crane, 
Ind. Mr. Applebury joined the road in 
1937, and after serving as agent at 
Parnell, Ia., was appointed traveling au- 
ditor in 1951. Mr. Feiereisen, joined the 
company in 1937 and has been switch- 
ing clerk at Cedar Rapids since 1948. 
Mr. Peterson started as a station agent 
and telegraph operator in 1937 and held 


successive positions as traveling auditor 
and agent. 


A. E. Bjorkner, formerly assistant to 
the president of Jersey Central Lines, 
has been appointed manager—passenger 
operations for the Jersey Central and 
the New York & Long Branch railroads, 
effective May 16. 


The Southern Railway System has an- 
nounced several personnel changes, ef- 
fective June 1. Charles C. Bostwick, as- 
sistant freight traffic manager at Macon, 
Ga., will be promoted to assistant freight 
traffic manager at New Orleans to suc- 
ceed Thomas J. Garner, who is retiring 
after nearly 50 years of service. Joel T. 
Gheesling, Jr., general agent at Pitts- 
burgh, will be promoted to assistant gen- 
eral freight agent at-Macon. Willis T. 
Carpenter, Jr., assistant general western 
freight agent at Chicago, will be pro- 
moted to general agent, freight and 
traffic departments, Pittsburgh. Robert 
S. Geer, district freight agent at Knox- 
ville, Tenn., will be promoted to assistant 
general western freight agent at Chicago. 
Hubert Salyer, commercial agent at 
Jacksonville, Fla., will be promoted to 
district freight agent at Knoxville. Her- 
man C. Yancey, of the freight traffic de- 
partment, will be promoted to commer- 
cial agent at Jacksonville. James L. 
Martin, commercial agent at Miami, Fla., 
will be promoted to commercial agent 
at Jacksonville. The railroad also an- 
nounced the following changes in its 
traffic department at Miami: Augustus 
G. Shook, assistant general freight 
agent, will be promoted to general agent, 
freight and traffic departments; Gordon 
B. Bingham, district passenger agent, 
promoted to district freight and pas- 
senger agent; William T. Shivell, district 
freight agent, promoted to district freight 
and passenger agent, and William B. 
Macdonald, Jr., commercial agent, will 
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be promoted to district freight and pas- 
senger agent. 


Horace M. Emerson has been elected 
treasurer of both the Atlantic Coast 
Line Railroad Co. and the Charleston 
& Western Carolina Railway Co. He 
has served as assistant treasurer of the 
A.C.L. since last June. 


The Chesapeake & Ohio Railway Co. 
has appointed Ralph B. Goodman as 
general passenger agent at Richmond, 
Va., effective May 16. 


The Denver & Rio Grande Western 
Railroad has announced a series of 
promotions in its traffic department. 
Willett S. Moore, 
who joined the Rio 
Grande in 1938 as 
a statistical clerk, 
has been promoted 
to traffic manager 
—freight and pas- 
senger department, 

Denver district. 
Mr. Moore was 
elected assistant 
secretary and as- 
sistant treasurer in 
1947 and has been 
general agent— 
freight depart- 
ment, in Denver since 1954. Andrew D. 
Cox, who has been district freight 
agent in Denver, has been promoted to 
general agent—freight and passenger 
department. Mr. Cox joined the com- 
pany in 1929. Sam M. Spengler, Jr., who 
has been secretary to the passenger traf- 
fic manager in Denver since 1945, has 
been appointed district freight and pas- 
senger agent. Bert E. Gregory, formerly 
general passenger agent at Denver, be- 
came executive representative, on May 
16. Mr. Gregory joined the Rio Grande 
in 1937 and held positions ranging from 


A. D. Cox B. E. Gregory 


clerk to general agent—passenger de- 
partment, before becoming general pas- 
senger agent. 


The Seaboard Air Line Railroad has 
announced the promotion of J. N. Broetz- 
man, formerly assistant vice-president 
for operations, to general manager, effec- 
tive May 6, and the appointment of 
J. T. Mitchell as assistant general man- 
ager, with headquarters at Norfolk, Va. 
Mr. Mitchell joined the S.A.L. in 1917 
and since 1954 has been superintendent 
of the Carolina division. 


The Erie Railroad Co. has announced, 
effective June 1, that its agencies in Bal- 
timore and Washington, D.C., will be 
consolidated as the Baltimore-Washing- 
ton agency, with offices in the Munsey 
building in Baltimore. G. A. Kiel, gen- 
eral agent, will be in charge. The com- 
pany has also announced the appoint- 
ment of Herman A, Bockman as general 
agent in Kansas City, Mo., and the 
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will be seen by 52,000 company 22 West MaApison STREET 
presidents and 43,000 other cor- 


porate officers in the June issue of 


Cuicaco, ILtirinois 


and 
Dun’s Review and Modern Industry. 


Attention of this top management 


The Academy of Advanced Traffic 


group will be directed toward the FOUNDED 1929 


facilities for company-sponsored 


oe : : 63 Vesey Street, New Yorx City 
training programs in transportation 


and traffic management offered by nee 
the College of Advanced Traffic,. 
Chicago, and the Academy of Ad- 
vanced Traffic, New York and Phila- 
delphia. 


The staffs of these two institu- 


Market Street Nationat BAnxK BuILDING 


PHILADELPHIA, PENNSYLVANIA 


DAY AND EVENING CLASSES* IN 
TRANSPORTATION AND TRAFFIC 
MANAGEMENT; INTERSTATE COMMERCE 
LAW AND PRACTICE; GENERAL BUSINESS 
AND TRANSPORTATION ECONOMICS; 
AND RELATED SUBJECTS. 


* Also available by correspondence from the College of Advanced Traffic 


tions will be glad to assist you in 
preparing training-program plans 
for submission to your management, 
“s or to provide any additional infor- 


— mation which you may feel to be 


al pas- of interest. There is no obligation 
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site on your part, of course. 


Broetz- 
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, effec- COLLEGE OF ADVANCED TRAFFIC 
ent of 
1 man- 
lk, Va. 
n 1917 ACADEMY OF ADVANCED TRAFFIC 


endent 


These Affiliated Educational Institutions also prepare and supervise 
Company‘Sponsored Training Programs for Traffic Department 


Employees either singly or in groups. 
22 West Madison St., Chicago 2, Ill. 
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The Registrars will be pleased 
to supply additional information. 


63 Vesey St., New York 7, N.Y. 
Market St. Natl. Bank Bidg., Philadelphia, Pa. 
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TO BOTH COASTS! 


Since 1899— 
Dependable 
Freight 

Forwarding 
at Low Cost 


LIFSCHULTZ 
SEY Ms 1490 


NEW YORK + BOSTON + BALTIMORE « PHILA. 
iS MS Bat a 
NUL ae CAS MR ea 
LOS ANGELES + SAN FRANCISCO 


G 

AND 

TRAFFIC 
MANAGEMENT 


by 
G. LLOYD WILSON 


A study of the principles and 
problems in marketing to show 
how transportation and traffic 
management may be used more 
effectively to connect the produc- 
tion and consumption of goods. 


$3.00. 


The Traffic Service Corp. 
815 Washington Bldg., 
Washington 5, D. C. 


East 
South 


Nest 


IN ANY DIRECTION 
IT PAYS TO MARK 
YOUR FREIGHT “via N&W"”’ 


Fast, dependable daily 
service between the Mid- 
west and the Port of 
Norfolk on famed Hamp- 
ton Roads. 


orpotk..- Westotee. 


RAILWAY 


retirement, effective May 31, of the fol- 
lowing: Henry A. Wilson, general eastern 
freight agent at New York City, after 
47 years of continuous service; Nicholas 
C. Frick, general agent at Kansas City, 
after 45 years of service, and John J. 
Mabey, assistant to the general eastern 
freight agent at New York, after 43 years 
with the company. 


Alfred J. White has been appointed 
general passenger agent of the Union 
Pacific Railroad Co. at Chicago. The 
appointment was effective May 16. 


Motor—— 


T. T. Baldwin, vice-president and gen- 
eral manager of Knaus Truck Lines, 
Inc., has announced the appointment 
of James K. New- 
bold, Jr., as direc- 
tor of sales and 
traffic, effective 
May 1. For the 
last 10 years, Mr. 
Newbold has been 
with Riss and Co., 
Inc. He is a mem- 
ber of the Kansas 
City Chamber of 
Commerce, the 
Middlewest Ship- 
pers Motor dl 
ference, the Traf- 
J. K. Newbold, Jr. fic Club of New 
York and the Traffic Club of Kansas 
City. 


J. K. Gordon, vice-president—traffic 
and sales of Gordons Transports, Inc., 
Memphis, Tenn., has announced the ap- 
pointment of E. T. Hartnett as special 
accounts representative and the promo- 
tion of R. E. Hehl to district sales man- 
ager in the Chicago area. 


The Western Express Co. has an- 
nounced the appointment of Roger F. 
Seymour as manager of its terminal at 
Buffalo, N.Y. Mr. Seymour, who has 
been in the industry 27 years, began his 
career with the William Young Trans- 
portation Co., Niagara Falls, N-Y. 


The Shippers Express Co., San Jose, 
Calif., has announced the appointment 
of J. L. (Lou) Hart as manager for 
the San Francisco and East Bay area. 
Mr. Hart was formerly a vice-president 
with Hart Transportation and also 
served that company as district man- 
ager at San Francisco. 


William O. Story, of Atlanta, formerly 
associated with the Baggett Transporta- 
tion Co., has been appointed to the sales 
staff of Denver Chicago Trucking Co., 
Inc., with headquarters in Atlanta. 


Water—— 


George T. Smith has been appointed 
chief freight representative of Furness, 
Withy & Co., Ltd., to succeed William 
J. Thompson, who retired April 30. Mr. 
Smith joined the company in 1928 and 
has served in the finance, inward 
freight, the Prince Line and Swedish 
American Line departments. 


Richard R. Diaz, who has been execu- 
tive assistant—corporate relations for 
the Matson Navigation Co. for the past 
seven months, has been named manager 
of the company’s new organization plan- 
ning department. Mr. Diaz, who was 
formerly a reporter and feature writer 
for the San Francisco News and general 
manager for the Pacific Shipper, has 
been with Matson since 1953. He served 
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TERMINALS IN 13 CALIFORNIA 

DISTRIBUTION CENTERS—WITH 

DAILY SERVICE TO MORE THAN 
1000 COMMUNITIES. 


Write for Area-Finder Point List 
. J 
CALIFORNIA MOTOR EXPRESS 


KEEP 
YOUR 
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on Page 11 


Deservedly Popular 


ROCK ISLAND'S 


DENVER 


in Honolulu as public relations manager 
and later as assistant manager for 
Hawaiian relations. The new depart- 
ment, the company says, will be con- 
cerned with general methods, manpower 
control and wage and salary administra- 
tion. 


Air—— 


The board of directors of Capital Air- 
lines, Inc., has elected Hayes Dever, 
formerly secretary, assistant to the presi- 
dent and director 
of public relations, 
to vice - president 
and secretary (T. 
W., May 17, p. 41). 
Mr. Dever has 
been associated 
with Capital for 24 
years. He began his 
career with the air- 
line as a_ ticket 
agent in Pittsburgh. 
He is chairman of 
the public relations 
advisory committee 
of the Air Trans- 
port Association of America and a mem- 
ber of the board of governors of the 
American Public Relations Association. 
Mr. Dever recently completed an as- 
signment as coordinator of the Adver- 
tising Council’s Ground Observer Corps 
Program for the US. Air Force. 


W. D. Koster, who has been with the 
British Overseas Airways Corp. and pred- 
ecessor companies for the last 24 years, 
has been appointed to the new post of 
cargo manager. Mr. Koster joined Im- 
perial Airways in 1934 and was appointed 
cargo superintendent for British South 
American Airways (since merged with 
B.O.A.C.) in 1945. Since 1949 he has held 
other high-level cargo positions with the 
airline. 


Hayes Dever 


United Air Lines, Inc., has announced 
the retirement of Seely V. Hall, assistant 
vice-president of facilities, after 41 years 
in the field of aviation. United said he 
would be retained by the airline on a 
consulting basis. Mr.’ Hall helped or- 
ganize Pacific Air Transport in 1926 and 
was station manager for United at 
many Pacific coast points. He subse- 
quently held posts as assistant to the 
vice-president of operations, general 
superintendent and western operations 
manager. In 1947 he was appointed 
general manager of ground services. In 
1953 he became assistant vice-president. 


Others—— 


Albert L. Sklar, of Baltimore, has been 
appointed by Governor McKeldin, of 
Maryland, to be a member of the Public 
Service Commission to fill a vacancy 
due to the recent death of Commissioner 
Frank Harper. Mr. Sklar, who qualified 
for office April 16, has been a lawyer in 
Baltimore since 1932 and he served in 
the state general assembly from 1939 to 
1954. He also served as chairman from 
1951 to 1955 of the commission to revise 
laws relating to the public service com- 
mission. 


Air Express International has an- 
nounced the opening of a new office at 
the Tulsa (Okla.) Municipal Airport and 
the appointment of C. M. Swabb, Jr., as 
manager of the new facility for that 
city. 


Frank G. Clain has been appointed 
general sales manager—air cargo sales 
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for ABC Air Freight Co., Inc., New York 
City, to succeed F. Rogers, resigned. Mr. 
Clain was formerly eastern regional sales 
manager for the Flying Tiger Line, Inc., 
and previously was associated with Gulf 
Carloading, Republic Carloading and the 
Texas Freight Co. 


A 
OBITUARIES 


A. R. (Pat) Bogan, 52, general traffic 
manager of the Be-Mac Transport Co., 
died May 3. He had been with Be-Mac 
since 1936 and was a member of 15 traf- 
fic clubs in 12 cities. He attended the 
University of Missouri and was asso- 
ciated with Litt & Co. and Capitol 
Freight Lines before joining Be-Mac. 


News of 
Traffic Clubs 


Miss Kathlyn Hill, of the U.S. Rubber 
Co., was installed as president for 
1958-59 of the Women’s Traffic Club of 
Los Angeles to 
Succeed Mrs. 
Georgia Konrad, of 
the Pacific Coast 
Terminal Ware- 
house, at the club’s 
annual banquet 
May 17 at Green- 
brier Inn. Other 
officers installed 
were: Miss Irene 
Meyer, first vice- 
president; Mrs. 
Elisabeth Gordon, 
. . second  vice-presi- 
Miss Kathlyn Hill dent: Miss Ruth 
Morrison, recording secretary; Miss 
Meredith Propst, corresponding secre- 
tary; Miss Bertie Lee Beadle, treasurer, 
and Miss Eloise O’Donnell, sergeant-at- 
arms. 


The Nashville (Tenn.) Traffic and 
Transportation Club held its annual 
spring dinner-dance May 23 at the Rich- 
land Country Club. 


“Industrial Development—Is It Worth 
It?” was the subject discussed by Rex 
Jennings, of the industrial department 
of the Fort Worth (Tex:) Chamber of 
Commerce, before the Transportation 
Club of Fort Worth May 19. The club will 
hold a golf and stag party May 27, and 
it has announced that its final social 
function of the season will be a break- 
fast and dance June 14 at the Wedge- 
wood Country Club. 


The El Paso (Tex.) Traffic Club heard 
John Love, sales representative at 
El Paso for the Continental Oil Co., 
speak on “Brief Case for Business” at 
its meeting May 20 at the Hotel Paso 
del Norte. 


Maurice Matthews, of the Continental 
Oil Co., was elected president of the 
Traffic Club of Houston at a recent meet- 
ing. Other officers chosen were Paul 
Lawrence, of the Louisville & Nashville 
Railroad, first vice-president; Frank Red- 
field, of the Gulf Refining Co., second 
vice-president; Jack Bradshaw, of the 
New York Central Railroad, treasurer, 


SHIP IT 


For door-to-door pick-up 
and delivery . . . fast, 
all-weather service at 
competitive rates .. . ask 
your Frisco representative 
for full Trailer-On-Flat-Car 
information. 


5,000 MILES SERVING: 
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SELLING 


Roy A. Burgess 


$3.50 


The first book on the specialized subject 
of selling freight services of all modes of 


carriers. 


The experienced will find this 


a stimulating review and others will be 
helped to sell more effectively. 
The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D.C. 
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Officers of Virginia Club 


Elected to serve a second term as president of 
the Women’s Traffic Club of Norfolk-Portsmouth 
Va., Mrs. Elsie P. Womble (right), of the Nor- 
folk Port Authority is pictured at the recent in- 
stallation dinner-dance. With her are Mrs. Jennell 
Riddlehoover, of the Pennsylvania Railroad, sec- 
ond vice-president and general chairman of 
the dinner meeting, and L. E. Galaspie, executive 
vice-president of the Associated Traffic Clubs of 
America and director of traffic of the Reynolds 
Metals Co., Richmond, Va., who spoke at the 
dinner. Other officers installed were: Miss 
Margaret L. Moore, of Hampton Roads Maritime 
Association, first vice-president; Mrs. Claire Karl- 
son, of Capital Airlines Inc., recording secretary; 
Miss Vera Cannon, of the Norfolk & Portsmouth 
Belt Line Railroad, corresponding secretary, 
and Mrs. Mary Greer, of Furness, Withy & Co., 
lid., treasurer. New directors are: Mrs. Gladys 
Shively, of the Norfolk & Portsmouth Belt Line 
Railroad; Mrs. Katherine L. Jones, of Turner's 
Express, Inc., and Mrs. Helen Coleman, of the 
J. G. Wilson Corp. 


and Larry Futrell, of the Kansas City 
Southern Railroad, secretary. Directors 
elected were Ed Stebbins, of the Phillips 
Chemical Co.; Ed Slotwinski, of the 
Sheffield steel division of Armco; Orin 
Gerner, of Tennessee Gas Transmission, 
= A. U. Zurborg, of River Brand Rice 
ills. 


The Traffic Club of Tulsa (Okla.) ob- 
served “Ladies’ Day” May 20 at a lunch- 
eon in the Mayo hotel. 


The Phoenix (Ariz.) Traftic Club 
joined with the local chapter of the 
National Defense Transportation Asso- 
ciation to observe National Transporta- 
tion Week at a special meeting May 14 
at the Hiway House. 


The Transportation Club of Buffalo 


(N.Y.), Inc., will observe “Railroad & 


Steamship day” June 3 with a golf out- 
od at the Lancaster (N.Y.) Country 
ub. 


The Traffic Club of Washington, D.C. 
Inc., will hold its spring golf outing and 
dinner on June 17 at the Prince Georges 
Golf and Country Club, Landover, Md. 


May was “Airlines Month” for the 
Traffic Club of Greater Miami, Inc., and 
the club heard an address by Stanley 
Gewirtz, vice-president and assistant to 
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WEYERHAEUSER 


Steamship Company 
THE PACIFIC COAST DIRECT LINE 


San Francisco: 141 Battery St. 
New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


Represented by Hinkins Steamship Agency, Inc., at 
Tacoma : Tacoma Bldg. P y Pp Agency 


Seattle: Pier 48 


Philadelphia, Baltimore, Rochester 
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in barge 
transportation 


® DEPENDABLE 
® DIVERSIFIED 
® DAMAGE FREE 


No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 
others in barge tonnage, for more and more shippers know they 
can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 


Complete Inland Waterways Bulk Service —Common Carrier New 


Orleans, West DIXIE CARRIERS, INC. 


HOUSTON NEW ORLEANS (Harvey) 


Pcs 3400 Montrose P. O. Box 248 
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HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 


om 


Ever wonder who delivers shipments you 
oe your local carrier? Or where it is when 
elivery has not been made? 

You won't with TIME. Every shipment be- 
yond TIME’s own lines goes exactly the 
same route each time, carried by the same 
interline. 

Instead of trading freight, TIME routes ALL 
traffic through the most reliable carrier 
serving each city. 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrier. 


the president of the Air Transport As- 
sociation of America, Washington, D.C., 
at dinner meeting May 13. It observed 
Armed Forces Day, National Transpor- 
tation Week and National Defense 
Transportation Day May 17 with a buf- 
fet dinner and dance at the Marine 
Corps Air Station. The club is plan- 
ning a golf outing to Fort Lauderdale, 
Fla., on June 18. 


The Los Angeles Transportation Club 
and the Ad Club held a joint luncheon 
meeting May 20 in observance of “World 
Trade Week.” The meeting was in the 
Statler hotel at which George B. Murray, 
executive vice-president of the Pacific- 
Alaska division of Pan American World 
Airways, Inc., was guest speaker. In a 
talk entitled “World Trade in the Jet 
Age,” Mr. Murray discussed jet air- 
ety and how they would affect world 
rade. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore has arranged for 
its members to attend an orchestral 
concert at the Peabody Conservatory of 


a 
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Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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Music May 28 as part of the club’s 
education program. The organization 
observed its twenty-fifth anniversary 
with “Silver Anniversary and Annual 
Mother’s Night Dinner” May 14 at the 
Belvedere hotel. 


The Rock River Valley Traffic Club, 
of Rockford, Ill, held “Ladies’ Night” 
May 14 at the Elks Club. 


An exhibition of products made in 
its trade area and a debate on legisla- 
tion to regulate motor carriers in New 
Jersey featured the monthly meeting 
May 20 of the Traffic Club of Hudson 
County (N.J.) Inc., at Schuetzen Park, 
North Bergen, N.J. Griswold Holman, 
Sr., past president of the New Jersey 
Motor Truck Association, spoke for pro- 
posed legislation (S. 56) to regulate motor 
carriers in the state, and Walter K. 
Cabot, general traffic manager of John- 
son & Johnson, spoke in opposition. 


The Women’s Traffic Club of Pitts- 
burgh observed “Mother and Guest” 
night May 20 which, besides the intro- 
duction of candidates for cluh offices, 
featured a presentation of historical 
sketches by Mrs. W. Bruce Smith, who 
portrayed, in costume, “the two great 
loves in the life of Abraham Lincoln”. 


The Transportation Club of Blooming- 
ton (Ill) will serve walleyed pike at a 
fish fry May 28 at Sportsman Lake. 


The Oakland (Calif.) Traffic Club held 
a joint meeting with the World Trade 
Club, May 20, in observance of “World 
Trade Week”. The occasion also inaugu- 
rated the club’s first annual “Moving 
and Storage Night.” 
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Delta Nu Alpha 


Trenton Chapter Installs New Officers 


The Trenton (N.J.) Chapter No. 38 of the Delta Nu Alpha Transportation Fraternity, Inc., installed 
these new officers at its May meeting. From left: James Convey, assistant traffic manager of the 
US. Pipe & Foundry Co., Burlington, N.J., secretary; John Tannock, assistant traffic manager 
of the Manhattan division of the Purex Corp., Bristol, Pa., second vice-president; Andrew Jusko, 
traffic manager of the Fedders-Quigan Corp., Trenton, retiring president, now historian; James 
D’Arcy, traffic manager of the Congoleum-Nairn Corp., at Kearny and Trenton, president; Carlton 
Palmer, general freight claim agent of Shein’s Express, Trenton, first vice-president, and John 
Pecci, sales representative of Kirby & Kirby, Inc., Trenton, treasurer. 


The University of Baltimore Chapter 
of the Delta Nu Alpha Transportation 
Fraternity, Inc., has announced that two 
awards will be presented at the senior 
banquet of the university, one to the 
bachelor of science graduate with the 
highest average in all courses, and a 
second to the graduate with the highest 
average in transportation courses. The 
winners will be selected by the school 
faculty. The announcement was made 
at a meeting May 7 at which Edward 
McCabe, eastern sales manager of the 
Pan Atlantic Steamship Corp., a sub- 
sidiary of McLean Industries, was the 
guest speaker. Attending were mem- 
bers of the traffic management class at 
the university, the water carrier and 
Management class, and Bernie Ways, na- 
tional secretary of D.N.A. 


The annual dinner of Westchester 
Chapter No. 91 of the Delta Nu Alpha 
Transportation Fraternity, Inc., White 
Plains, N.Y., will be held June 8 at the 
Top Hat restaurant, with Joseph C. 
Scheleen, editor of TraFFIc WorLD and 
Vice-president of The Traffic Service 
Corp., as speaker. The toastmaster will 
be Charles H. Trayford, of the New York 
Chapter No. 5. 


William J. Knoell, of the Western 
Motor Tariff Bureau, was elected presi- 
dent of Los Angeles Chapter No. 116 of 
the Delta Nu Alpha Transportation 
Fraternity, Inc., at its regular May meet- 
ing at Julies restaurant. Other officers 
chosen were Randolph T. Hunt, of the 


Richfield Oil Corp., first vice-president; 
William E. York, of North American 
Aviation, autonetics division, second 
vice-president; Robert C. Harmonson, 
of Superior Fast Freight, secretary, and 
James H. Lyons, of the Southern Pacific 
Co., treasurer. Members of the board 
of directors are Norman Haley, of the 
California Public Utilities Commission 
(on the board for 1959); William A. 
Edwards, of the Paxton Truck Co. 
(1959-60), and Gayne L. Burke, of 
Richfield Oil (1959-61). Frank Wampler, 
vice-president of Aztec Freight Lines, 
discussed a petition protesting certain 
rail rates before the California Public 
Utilities Commission. His remarks were 
followed by a  question-and-answer 
period. 


The recent decision of the federal 
court at Philadelphia in an anti-trust 
suit brought by the Pennsylvania Motor 
Truck Association against 31 eastern 
railroads and a public relations firm 
was discussed by Milton E. Harris, presi- 
dent of the truck association and of 
Continental Transportation Lines, Inc., 
Pittsburgh, at the May meeting of the 
Chesapeake Chapter No. 25 of the Delta 
Nu Alpha Transportation Fraternity, 
Inc., in the assembly room of the Balti- 
more Association of Commerce. The 
chapter will hold its annual banquet on 
June 5 at the Sheraton Belvedere hotel. 
Clifford E. James, dean of the University 
of Baltimore School of Business, In- 
dustry and Management, will be guest 
speaker. 
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classified 


advertising 


When answering ads please address as follows: 
Box —— Traffic World, 815 Washington Building, 
Washington 5, D.C. Rates: reader ads, $1.00 
a line (approximately 5 words), minimum three 
lines. Display ads, $15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Situations Wanted 


TRAFFIC MANAGER, 41, with industrial, 
traffic bureau and trucking background and 
22 yrs. experience. ICC and FMB Practi- 
tioner and ASTT certificated. Employed in 
north central area but will relocate. Re- 
sume on request. Please write Box 1201. 


TRAFFIC MANAGER or ASSISTANT. Degree, 
Practitioner, member AST&T. Nine years 
extensive, diversified traffic experience. Re- 
sume available. Write Box 1202. 


QUALIFIED TRAFFIC MAN. LaSalle Uni- 
versity graduate, 12 years experience in In- 
dustrial and Carrier’s transportation tech- 
niques. Rail and motor rate analyst. 
Age 38. Will relocate. Resume available. 
Write Box 1203. 


FREIGHT TRAFFIC MANAGER—25 years 
experience Carrier, Industrial and Federal 
Government. Rates and Transit. Age 43. 
Will relocate. Write Box 1204. 


TRAFFIC MANAGER or ASSISTANT. Degree, 
I.c.C. Practitioner. Industrial multi-plant 
experience, steel and aluminum warehouse 
experience, broad traffic knowledge, rate 
background. Desires change with opportu- 
nity. Write Box 1205. 


PRACTITIONER, ASST. certificate, college 
senior, age 27, 4 yrs. exp. truck rates, wants 
industrial traffic job in Birmingham, Ala. 
Write Box 1206. 


RAILROAD EXECUTIVES: Available, in one 
package, intelligent rail and truck rate 
analyst (all territories); ICC practitioner; 
and/or secretary. Resume to best prospects; 
= $9,000 per annum. Write Box 
1207. 


For Sale 


10,000 gal. tank mounted on 42’ gondola car. 
Suitable for storage and intraplant movement 
of liquids such as fuel oil. Write Box 1195. 


For Rent 


AVAILABLE JUNE Ist, in the city of Boston 
in most advantageous location, terminal fa- 
cilities consisting of six cross dock doors 
and small office with adequate parking for 
minimum 12 to 14 vehicles. Write Box 1196. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Fo rder Act. COLLEGE OF 
ADVANCED TR C, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Til. 


NINE TRAFFIC, TRANSPORTATION AND 
MANAGEMENT HOME STUDY COURSES. 
Write for free information. Transportation 
Institute, Lewis & Clark College, Portland 
19, Oregon. 


seeeiteineinedietitiienaiamercantiint tlie tt 
REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
important book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is com- 
pa. simple and comprehensive. Covers acts. 
istory, practice, evidence, quizzes 
pleading forms. Over 400 leading ICC and 
Court cases cited. Complete practitioners’ 
course for class or individual study. En- 
dorsed by well-known traffic men and law- 
yers. Study for 15 days and if not com- 
pletely satisfied your $8.00 refunded. Wm. 
= Brown Company, Publishers, Dubuque, 
owa. 
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From TRAFFIC WORLD, 
May 27, 1933 


In the Commission’s hearing in 
No. 26000, a general rate case 
instituted by it, R. H. Aishton, 
chairman of the executive com- 
mittee of the Association of Rail- 
way Executives and chairman of 
the board of the American Rail- 
way Association, said he believed 
“that the best interests of all con- 
cerned will be better served by a 
continuation of adjustments of 
specific rates to fit the needs of 
each particular situation than by 
a horizontal reduction in rates.” 


* 
The Union Pacific Railroad 


announced it was going to con- 
struct a high-speed, lightweight, 
fully streamlined train “to 
demonstrate the ability of the 
railroads to give the traveling 
public what it wants in surer 
fashion than any of its rivals.” It 
said the first such train would 
consist of three cars connected so 
that a single truck would ride 
under each car. The U.P. said 
the train would be capable of 
going 110 miles an hour. 


* 


The Commission said it had re- 
ceived numerous protests against 
a proposal, by railroads serving 
New York, Philadelphia, Balti- 
more and Norfolk, to raise their 
pier storage charges at the ports 
other than New York and their 
in-transit storage charges at that 
port. 


* 


Presidents of the eastern rail- 
roads agreed to reduce rates on 
milk shipped into Metropolitan 
New York approximately 19 per 
cent for an experimental period 
of one year. No agreement was 
reached as to reductions in pas- 
~-senger fares. 
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Traffic Managers Coast-to-Coast are saying: 


'| Always Specify D-C Because..." 


© D-C 1S FASTER—One-carrier direct service from coast-to-coast. 2- 
man sleeper cabs go straight-thru with no transloading—cuts 20% off 
running time. 


° D-C 1S SAFER—One carrier responsibility from pickup to delivery i ; 
assures safe arrival, speeds tracing. : ; =~ » ONE STEP 


° D - C IS MORE DEPENDABLE— One-carrier control means experi- 'f ' od 


enced personnel, modern equipment and facilities all the way. 


Join the ever-growing list of satisfied Traffic Managers who have found the 
answer to shipping problems—specify D-C—the coast-to-coast choice 
for coast-to-coast service! 


TERMINAL CITIES 
Albony, New York. ..UN. 9-8416 Los Angeles, Coal . 1-0241 
Buffalo, New York......RE.3910  tNashville, Tenn . 2-5284 
Chicago, Iilinois . LA. 3-7440 New York, New York. LO. 4-3320 
Cleveland, Ohio. . 9-1666 (N. Bergen, N. J.). . UN. 3-0900 
Colo. Springs, C ME. 2-1486 tOwensboro, Kentucky MU. 3-5363 
Denver, Colorado... .DU. 8-4567 Phoenix, Arizoro AL. 8-5321 
Detroit, Michigan. .... Vi. 3-9505 Pueblo, Colorado... .. Ul. 3-4425 
tEvonsville, Indiona....HA.3-6487 — tSt. Louis, Missouri. . . . CH. 1-7830 
Konses City, Mo. ....HU. 3-9343 Seattle, Washington. .MA. 4-3850 
‘Louisville, Ky. .......ME. 6-1361 Syracuse, New York. .GR. 1-4103 
'DC operators of Eck Miller—Terminal Cities 


OFF-LINE SALES OFFICES: 


fiute **indionapolis **Rock Island, Il. 
ton Milwouk Son Franci 
**Cincinnoti Philadelphia South Bend, Ind. Denver Chicago Trucking Co., Inc. 


*Portiand, Ore. **Toledo 


Dayton 
on wee eee Weshington, D. C. THE ONLY COAST-TO-COAST CARRIER 


*With Trailer Pool **Trailer Pool Only 
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ii mal f) — 14TH AND CLAY STREETS, P. 0. BOX 958, OAKLAND 4, CALIFORNIA 
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PART 2 


LC.cC. NEWS 


DECISIONS 

Western Motor Rate Hikes Approved 
Katy May Borrow $4 Million 

Armored Car Tariff-Filing Relief 
Control of New England Bus Line 
Final Sums in N. Y. O. & W. Case 
Approval of Passenger Train Pooling 
Rates on Asbestos Items From Canada 
Sinclair v. Transamerican Dismissed 
Forwarder Rates to No. 28300 Level 
Rate With Free Haulage of Pallets 
Digest of Commission Rate Reports 
Railroad Abandonments 

Digest of Commission Motor Reports 
Motor Finance Cases 


ORDERS 

Increased Terminal Charges Suspended 
Water Firm’s Exemption Ended 
Restoration of Motor Rights Refused 
Rules of Practice to Be Amended 
Water Rights, Texas-Tampa 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 
Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 
Temporary Barge Rights Sought 

C.R. & 1.-Chicago Junction Purchase 
‘Round-Trip’ Rail Rate on Containers 
Philadelphia Commercial Zone Extension 
Use of Other Trackage by C. & N. W. 
States Marine Service to Port Everglades 
Rail Car Ferry in Green Bay Area 
Digest of Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


MAY 24, 1958 


REGULATORY 


NEWS & REPORT 


I.C.C. NEWS 82 


AERONAUTICS BOARD NEWS 114 


MARITIME BOARD NEWS 115 


COURT NEWS 116 


COMPLAINTS 


PROPOSED REPORTS 

Control Plea by Interstate Freight 
Carrier Operating Lawfully—Examiner 
Trucker Operations Held Illegal 
Carrier to Use Rubber Tanks for Liquid 
Reports Issued in Conversion Cases 
Rights of Concrete Water Pipe Hauler 
Motor Finance Proposal 

Rail and Water Reports 

Motor Recommended Reports 


HEARINGS 


Rail Testimony in X-212 
1.C.C. Cases Assigned for Hearing 


AERONAUTICS BOARD NEWS 


Loan for New York Airways 

‘Near Misses’ in 1957 Totaled 971 
Action in ‘Seven States’ Proceeding 
Mulligan Heads Air Operations Bureau 


MARITIME BOARD NEWS 


Matson Orient Service to Get Subsidy 
Board Action in Dual Rate Case Ruling 


COURT NEWS 


Dual Steamship Rate System Held Unlawful 
Order in Utah Intrastate Rate Case 
Transfer of Passenger Operating Rights 
Review Denied in Reparation Case 

Loss and Damage Decisions 
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Interstate Commerce 
Commission News 


Western Motor Carrier Rate Increases 
Of About 7 Per Cent Approved by I.C.C. 


Division 2 of Commission Finds Carriers, Parties to Tariffs of Rocky 


Mountain Motor Tariff Bureau, in Need of More Revenue. 


Forwarders 


Supported Hike as Necessary Before Their Rates May Be Increased. 


Increases in motor carrier rates 
and charges published by the Rocky 
Mountain Motor Tariff Bureau on 
traffic moving transcontinentally, 
and from, to and between points in 
Intermountain and Pacific Coast 
territories, of generally 7 per cent, 
which became effective May 5 after 
a seven-month suspension by the 
Commission in I. and S. M-10330, 
Increases—Transcontinental —Inter- 
mountain Coast, have been approved 
by the Commission division 2, in a 
report and order in the proceeding. 


“Increases in the respondents’ costs 
since February, 1957, have been pro- 
portionately greater than the increases 
in revenue, and their weighted-average 
operating ratio is substantially in excess 
of 93 per cent,” the division said. “From 
the record before us, we find that re- 
spondents, as a group, are in need of 
additional revenue to meet increased 
costs, and that the proposed increases 
will not result in rates as a whole which 
exceed a maximum reasonable level. We 
conclude that the proposed increased 
rates are just and reasonable.” 

The division’s order discontinued the 
proceeding. 

The higher rates were filed to become 
effective October 5, 1957, and later but 
on protest of the Whatcom County Traffic 
and Rates Bureau, the Western Traffic 
Conference, the Northwest Furniture 
Manufacturers Association and _ the 
United States Department of Agriculture, 
operation of the proposed schedules was 
suspended to and including May 4, after 
which they became effective. 

The General Services Administration, 
representing the executive agencies of 
the federal government, the Black Man- 
ufacturing Co., and Shenley Distillers, 
Inc., intervened in support of the pro- 
testants, the division said, adding that 
the Freight Forwarders Tariff Bureau, 
and individual forwarders—National Car- 
loading Corp., and Republic Carloading 
and Distributing Co., Inc——intervened in 
support of the respondents. 

The division said that “some 696” 
Class I and Class II motor carriers par- 
ticipated in the tariffs under considera- 
tion. 


Rate Increase Application 


“The proposed rates are published in 
19 tariffs, eight of which contain trans- 


continental rates applying between points 
in the United States, roughly those east 
and west of a line represented by U.S. 
Highway 85, running south from the 
western North Dakota-Canadian bound- 
ary to El Paso, Tex.,” the division said. 
“The remaining 11 tariffs publish rates 
either between points principally within 
Intermountain Territory or between 
points in that territory and points on the 
Pacific coast and in the Middlewest, Cen- 
tral, Middle Atlantic and New England 
territories.” 

With respect to the February, 1957 
date, from which date the division said 
that the respondents’ costs had in- 
creased, the division said that the rates 
proposed to be increased were subjected 
to a general increase of 5 per cent in 
February, 1957 and that the present pro- 
posal was to effect an increase of 12 
per cent, in lieu of the 5 per cent, by 
means of conversion tables provided in 
the tariffs. 

“The actual increase proposed would 
amount to slightly less than 7 per cent,” 
the division said. “Generally, the pro- 
posed rates are comparable with cor- 
responding rail and freight-forwarder 
rates which include the increases author- 
ized in Ex Parte No. 206, and became 
effective, in most instances, on August 
26, 1957.” 


Disruption of Rate-Relationships 


“Prior to September 1, 1956, the trans- 
continental motor-carrier rates were 
approximately 4 per cent below the 
level of the corresponding rail rates, 
and reflected generally the level of the 
freight-forwarder rates. In accordance 
with docket No. 30660, Class Rates, 
Transcontinental Rail, 1950, 296 I.C.C. 
555, the rail carriers established a new 
scale of reduced class rates, effective 
September 1, 1956, hereinafter re- 
ferred to as the 30660 class rates, con- 
siderably below the level of the motor 
carrier class rates. ‘ 


“As an example of the motor-rail rate 
relation, the respondents’ Class 100 rate 
from New York, N.Y., to San Francisco, 
Calif., was $11.98 prior to September 1, 
1956, and the corresponding rail rate 
was $12.42, the former being approxi- 
mately 4 per cent under the latter. Ef- 
fective on that date, the rail rate was re- 
duced to $9.95. On December 28, 1956, 
the rail rate was increased by 5 per cent 
to $10.45, as authorized on an interim 
basis in Ex Parte No. 206. On June 5, 
1957, the motor class rate was reduced to 
$10.45, the same as the rail rate. Although 


prior to the September 1, 1956, adjust- 
ment, motor class rates from the east to 
Montana, eastern Idaho and Utah, and 
western Colorado also were about 4 per 
cent under the rail class rates, they were 
reduced in June 1957 to a level about 10 
per cent over the rail rates. 

“These rate relations were again dis- 
turbed when the rail carriers established 
the general increase of 12 per cent ulti- 
mately authorized in Ex Parte No. 206, 
effective August 26, 1957, in lieu of the 
interim 5 per cent increase, and the rail 
Class 100 rate from New York to San 
Francisco became $11.14, compared with 
the corresponding motor rate of $10.45. 
The respondents are here proposing to 
increase the $10.45 rate to $11.14 so as to 
restore the prior relation. It will be ob- 
served that the proposed Class 100 rate of 
$11.14 is substantially lower than the 
$11.98 rate in effect prior to September 
1, 1956. The proposed commodity rates 
generally bear a similar relation to the 
corresponding rail commodity rates. 


Other Increase Proposals 


“With effective dates ranging from 
October 14 to December 16, 1957, the 
Eastern Central Motor Carriers Associa- 
tion, Inc., the Middlewest Motor Freight 
Bureau, the Pacific Inland Tariff Bureau, 
the Southern Motor Carriers’ Rate Con- 
ference, the Southwestern Motor Freight 
Bureau, Inc., and the Interstate Freight 
Carriers Conference, Inc., published 
tariffs establishing rates reflecting in- 
creases similar to those proposed by the 
respondents herein, and for application 
between points in the same and related 
territories. In February and March 
1958, other agency tariffs were published 
which effected similar increases. 

“Of the 696 respondents, 652 or 93 per 
cent participate in one or more of the 
tariffs containing the rates thus in- 
creased. About 280 or 40 per cent par- 
ticipate in two or more of such tariffs, 
and 150 or 21 per cent participate in 
three or more. As a result of the sus- 
pension of the increased rates, the rail- 
roads and freight forwarders, to protect 
their competitive position, have reduced 
or are reducing their rates in many in- 
stances to the level of the rates pro- 
posed to be increased. 


“Since January 1, 1957, wages of main- 
tenance, pickup and delivery, dock, me- 
chanical, hostling, and clerical person- 
nel generally have increased in amounts 
ranging from 1 cent to 20 cents an 
hour, depending upon geographical loca- 
tion and type of job. Line-haul drivers 
have received increases ranging from 2 
to 11 cents an hour or up to 1-cent a 
mile. Health and welfare and pension 
costs have increased 25 cents and $1 4 
week, respectively. Some of these in- 
creases were in effect on October 5, 
1957, the initially-published effective 
date. of the suspended rates, and some 
will not be incurred until 1959 and 1960. 
Certain of the increases were incurred 
on February 1, 1957, about the time of 
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the 5 per cent increase in the motor- 
carrier rates. 


“Maintenance and replacement costs 
increased in amounts ranging from 3 to 
35 per cent, 1957 over 1956. Fuel tax has 
increased in a few states from 1 cent to 
3 cents per gallon. In Wyoming, the 
ton-mile tax has increased by .485-cent 
a mile. These tax increases were, in most 
instances, effective subsequent to Febru- 
ary 1957. Four States increased public- 
service permits for 1958 by amounts 
ranging from $1.30 to $10 per unit. 


Operating Ratios Compared 


“The revenues, expenses, and operating 
ratios of the respondents are grouped ac- 
cording to the tariff or tariffs in which 
they participate. The 652 Class I and 
Class II respondents participating in the 
eight transcontinental tariffs here con- 
sidered, had weighted-average operating 
ratios (before income taxes) for the first 
three quarters of 1956 and 1957 of 95.3 
and 95.7 per cent, respectively. Compar- 
ing the same respective periods of 1956 
and 1957, the number of carriers, parties 
to these tariffs, with operating ratios 
of 100 per cent or over was 116 and 128; 
with ratios ranging from 93 to 99 per 
cent, 364 and 376; and with ratios of 92 
per cent or less, 171 and 153. Of the 71 
or 72 respondents participating in eight 
tariffs applicable between points within 
intermountain territory and between that 
territory and Pacific coast territory, 12 


had operating ratios for the same pe- 


riods in 1956 and 1957 of 100 per cent or 
higher; 28 had ratios for 1956 ranging 
from 93 to 99 per cent, compared with 35 
in 1957; and 32 had ratios for 1956 of 
less than 93 per cent, compared with 24 
for 1957. The ratios of the respondents 
participating in the remaining three 
tariffs, applicable between points in Wy- 
oming and Colorado, on the one hand, 
and Middlewest, Central, Middle Atlan- 
tic, and New England territories, on the 
other, and from, to, and between points 
in Montana, Wyoming, South Dakota, 
Nebraska, and Colorado, generally ex- 
hibit the same range above and below 
93 per cent as that indicated in connec- 
tion with the other 16 tariffs. 


“It will be observed that approximately 
74 per cent of the 652 carriers participat- 
ing in the eight transcontinental tariffs 
had operating ratios of 93 per cent or 
higher for the first three quarters of 
1956, and that this number increased to 
approximately 77 per cent for the same 
period of 1957. Of the carriers participat- 
ing in the second group of eight tariffs, 
about 56 per cent had operating ratios 
of 93 per cent or higher for the first three 
quarters of 1956, and 66 per cent for 
1957. An analysis of the ratios of the 
respondents participating in the remain- 
ing three tariffs indicates that they 
also were in less desirable financial posi- 
tions in 1957 than they were in the same 
period of 1956. 


“The national average of operating 
ratios for motor common carriers of gen- 


eral commodities for the years 1950-1956. 


Were 93.1, 95.3, 95.4, 96.2, 96.8, 96.1, and 
96.3 per cent, indicating a progressive in- 
crease under the impact of constantly in- 
creasing expenses even though operat- 
ing revenues during those years also 
progressively increased. However, the na- 
tional average of the ratios for the first, 
second, and third quarters of 1956 were 
97, 94.8, and 95.3 per cent, respectively, 
compared with 97, 94.8, and 95.2 per cent 
for the same periods in 1957, indicating 
that nationally such carriers maintained 
their financial position, while the posi- 


tion of the respondent carriers declined.” 

The division said that at the time 
the railroads increased their rates under 
the Commission’s ultimate authorization 
in Ex Parte No. 206, the freight for- 
warders established an increase of about 
4 per cent over the interim increase. 

Subsequently, the division added, the 
respondents filed the schedules to effect 
the increases presently under investi- 
gation. 

“The suspension of those schedules,” 
the division said, caused the freight for- 
warders, on January 17, 1958, to reduce 
their transcontinental rates from points 
in numerous states, principally in the 
midwest, to on-line points in Arizona, 
California, Idaho, Montana, Nevada, 
Oregon, Utah, and Washington by 4 
per cent. In addition they reduced the 
rates in 25 tariff items, covering num- 
erous commodities, from points in the 
eastern-seaboard States. 


“Some 42 other tariff items, involving 
similar reductions, were in the process 
of being published at the time of the 
hearing, and consideration had been re- 
quested for reductions in 27 additional 
tariff items publishing rates from the 
Same area. The forwarders fear that if 
the present situation continues, it may 
result in the removal of the 4 per cent 
increase from all rates. Based gen- 
erally on traffic moved during the fourth 
quarter of 1957, six forwarders 
have lost from 2,300,000 to 3,321.802 
pounds of traffic a month to the motor 
carriers, due to the present rate dis- 
parity. The International Forwarding 
Co., suffered a loss of 990,000 pounds 
a month. 


Financial Position of Forwarders 


“Based on a survey covering the week 
of January 20, 1958, nine freight for- 
warders show that the 4 per cent reduc- 
tion resulted in a decline in revenue of 
$21,277 for that week or $1,106,404 on an 
annual basis. On the latter basis, the 
Universal Carloading & Distributing 
Co.’s loss was $212,940; if the remainder 
of its transcontinental rates were re- 
duced by 4 per cent, the revenue loss 
would amount to $707,658 annually. 
About 38 per cent of that forwarder’s 
traffic is subject to transcontinental 
rates. Although its payroll was reduced 
by $122,537.49, December under Novem- 
ber, it reported a deficit of $274,501 for 
the fourth quarter of 1957. For the same 
period, Acme Fast Freight had a deficit 
of $398,000, and the National Carloading 
Corporation, a deficit of $241 252. Other 
freight forwarders — which operate 
wholly under transcontinental rates are 
experiencing a proportionately greater 
loss of .revenue under the 4 per cent 
reduction. 


“The freight forwarders urge that we 
take into consideration the fact that 
unless the suspended rates are found 
just and reasonable, the practical effect 
will be to deprive the forwarders of a 
substantial portion of the rate increase 
authorized in Ex Parte No. 206, shown to 
be necessary to meet increased expenses. 
In Transcontinental and Western In- 
creases, 1952, 61 M.C.C. 755, 759-760, 
division 3 said: 

“‘*Evidenee of this nature while not 
necessarily controlling of the results in 
any given case, nevertheless, may con- 
stitute an important part of the back- 
ground information necessary to set the 
stage upon which all of the issues in 
this type of proceeding might be viewed 
in their proper perspective.’ ” 


The division said that the protestants 
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contended, among other things, that op- 
erating ratios should not be used as the 
only criterion for determining the ade- 
quacy of the earnings of motor carriers. 


“Instead they urge consideration of 
the rate of return on net investment,” the 
division said. “In support of their posi- 
tion, considerable evidence was adduced 
to show the rate of return on investment 
before and after income tax for Class I 
motor carriers of general freight operat- 
ing in the Rocky Mountain region. It is 
not necessary to discuss this evidence 
in detail since similar evidence, con- 
sidered in several prior proceedings of 
this nature, was found to have no merit. 
For the purpose of determining the need 
of increases in rates, the criterion must 
be the carriers’ costs in relation to reve- 
nues. See Middle West Increases, 48 
M.C.C. 541, 552-553, and Increases, Cali- 
fornia, Arizona, Colorado, New Mexico, 
and Texas, 1941, 51 M.C.C. 747, 760. 


“While the number of respondents 
testifying individually was limited, and 
certain respondents with more favorable 
operating ratios offered no testimony, 
evidence was presented regarding the 
revenue position of the respondents as 
a whole. The relatively prosperous con- 
dition of a number of carriers in a 
large group is not controlling. As was 
stated in Transcontinental and Rocky 
Mountain Increases, 54 M.C.C. 377, and 
cited in Transcontinental and Western 
Increases, 1952, supra ‘. . . in any pro- 
ceeding of this character, where a gen- 
eral increase is approved for several 
hundred carriers, there are apt to be 
many carriers which are not in need of 
increased rates. On the other hand, 
other carriers must be permitted to 
increase their rates in order to remain 
in business. In such situations it is 
necessary to consider the average situa- 
tion of the entire group of respondents.’ 


“Increase in the respondents’ costs 
since February 1957 have been propor- 
tionately greater than the increase in 
revenue, and their weighted-average op- 
erating ratio is substantially in excess 
of 93 per cent. From the record before 
us, we find that the respondents as a 
group are in need of additional revenue 
to meet increased costs, and that the 
proposed increases will not result in 
rates as a whole which exceed a maxi- 
mum reasonable level. 


“We conclude that the proposed in- 
creased rates are just and reasonable. 
An order will be entered discontinuing 
the proceeding.” 


Katy May Borrow $4 Million 


The Commission, division 4, by a report 
and order in Finance No. 20119, Mis- 
souri-Kansas-Texas Railroad Co., Se- 
curities, has approved an application of 
the Katy Railroad for authority to bor- 
row $4,000,000 at an interest rate of 5% 
per cent per year and for authority to 
pledge and repledge not exceeding $20,- 
000,000 principal amount of its prior lien 
mortgage 4 per cent bonds, Series F, as 
collateral security for notes evidencing 
the loan. 


In its application, the Katy said that 
it was making the loan to safeguard 
against “too great a decline in net work- 
ing capital” and to have sufficient cash 
on hand reasonably to assure its ability 
to complete programs for reconstructing 
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terminal facilities and rehabilitating lo- 
comotives (T.W., March 22, p. 61). 


Armored-Car Firms Obtain 
Relief From Tariff-Filing 


Requirement of New Law 


Petitions of certain armored car 
operators, holders of motor contract 
carrier authority which engage in 
transportation of bullion, currency, 
coins, jewels, etc., for relief from the 
requirements of filing schedules of 
actual rates and charges under sec- 
tion 218(a) of the interstate com- 
merce act have been treated favor- 
ably by the Commission, division 2. 


The relief sought was granted by a 
report and order in No. 32335, Petition 
of Armored Carrier Corporation for Re- 
lief From the Provisions of Section 218 
(a) of the Interstate Commerce Act, em- 
bracing No. 32340, a similarly titled peti- 
‘tion of National Armored Car Associa- 
tion, Inc., of New Orleans, La., filed on 
behalf of its member carriers, as follows: 

Armored Car Co., Inc.; Armored Car, 
Ine.; Armored Motor Service Co., Inc.; 
Armored Motor Service Corp.; Armored 
Motor Service, Inc.; Armored Motor 
Service of Idaho, Armored Motors 
Service; Brink’s, Inc.; Loomis Armored 
Car Service, Inc.; Merchant’s Armored 
Car Service; Protective Motor Service 
Co., Inc.; United States Contract Corp.; 
Dunbar Armored Service, Inc.: Brinks 
Express Co. of Canada, and Wells Fargo 
Armored Service Corp. 


Present Status of Petitioners 


The Commission observed that two of 
the 16 petitioners (Armored Car Co., 
Inc., and Armored Car, Inc.) recently 
had been reaffirmed as contract car- 
riers under the provisions of section 
212(c) of the interstate commerce act. 
The exact status of the remaining peti- 
tioners, the Commission said, “remains 
a subject for determination pursuant to 
an investigation now pending before the 
Commission.” It added that “thus, find- 
ings made herein are based on the as- 
sumption that each of the’ petitioning 
carriers is a contract carrier by motor 
vehicle.” 

By the amendment to section 218(a) 
effected by Public Law 85-124, the Com- 
mission said, motor contract carriers 
were required to publish and file with 
the Commission schedules of their act- 
ual rates and charges in lieu of mini- 
mum rates and charges. 

After specifying six specific types of 
service rendered by armored car opera- 
tors—(1) mint and bank work; (2) pay- 


roll work; (3) department and chain 
store services; (4) service for “currency 
exchanges”; (5) service to brokerage 


offices, and (6) miscellaneous services— 
and after discussing characteristics of 
each of those categories, the Commission 
said: 

“While the types of services furnished 
by the armored car operators tan be 
classified into the six categories named, 
the quantum of service rendered each 
customer, and the conditions, time, and 
place under which the service is rendered, 
vary to such degree that armored car 
operators aver they would be incapable 


of describing the service with sufficient 
specificity to permit the publication of 
fixed rates in a published rate sched- 
ae 


Considerations as to Insurance, Etc. 


“It is evident that if publication of 
actual rates and charges were to require 
the use of basic information in the bi- 
lateral contracts, such as the quantity of 
money and valuables to be transported 
on given days and at particular hours, 
such publication would weaken the 
amount of protective custody the 
armored car operators are now able to 
give, detract from the use of their serv- 
ices, and probably reduce the availability 
of insurance coverage to these hazardous 
and risky operations. A representative of 
an insurance firm points out that even 
today there are no more than 12 com- 
panies in the nation which will under- 
write such risks as are involved in 
armored car services... . ; 

. Opposition by the General Serv- 
ices Administration’s witness to pub- 
lication of the actual rates of the 
armored carriers is grounded on the fear 
that such publication would result in 
disclosure of facts such as time and 
place for handling and _ transporting 
monies and valuables, volume and na- 
ture of movement, etc., which would 
greatly enhance the element of risk or 
sg 

The Commission said it was “im- 
pressed with the fact” that the services 
of the petitioners are” so specialized 
and multitudinous, and vary with such 
wide range between customers located in 
the same general area, that any pub- 
lication would involve the establishment 
of as many rates for transportation and 
as many charges for ancillary services 
as there are customers.” 


‘Monumental Task’ 


“This type of tariff publication by 
each of the petitioners,” it added, “would 
obviously be a monumental task which 
would not serve the primary purpose 
for which the provisions of section 
218(a) of the act were amended by Con- 
gress... 

“. . . The petitioners render such a 
highly specialized and restricted serv- 
ice, tailored to each customer’s individual 
needs, in the transportation of extremely 
valuable commodities, that their services 
are wholly non-competitive with those 
of motor common carriers. The total ab- 
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sence of any opposition from any com- 
mon carrier by motor in these proceed. 
ings further evidences the industry's 
complete lack of interest in this special. 
ized transportation. It is clear that our 
grant of these petitions would not serve 
to defeat, but would be in harmony with, 
the purpose for which Public Law 85-124 
was enacted. 

“ . . The evidence before us is per- 
suasive that to require the armored car 
operators to compile, publish and file 
their actual rates and charges with this 
Commission would unnecessarily impose 
an onerous burden of tariff publication 
on such carriers, from which neither the 
motor carrier industry, the public, nor 
the Commission could be expected to 
benefit. . . .” 














































































































1.C.C. Approves Control 
Of New England Bus Line 


On pleas for control of Trailways of 
New England, Inc., of West Springfield, 
Mass., through purchase of capital 
stock, the Commission, division 4, has 
ruled against National Trailways Bus 
System, of Washington, D.C., in favor 
of Safeway Trails, Inc., of Washington, 
D.C., and Virginia Stage Lines; Inc., of 
Charlottesville, Va. 

The action was by a report and order 
in MC-F-6177, National Trailways Bus 
System—Control—Trailways of New 
England, Inc. (Edward L. O’Brien, Trus- 
tee), embracing MC-F-6677, Safeway 
Trails, Inc., and Virginia Stage Lines, 
Inc.—Control—Trailways of New Eng- 
land, Inc., and Finance No. 20063, Vir- 
ginia Stage Lines, Inc.—Notes. 

The division summarized its findings 
as follows: 

“1, Application in MC-F-6177 of Na- 
tional Trailways Bus System for author- 
ity to acquire control of Trailways of 
New England, Inc., through purchase of 
capital stock, and in turn, of American 
Buslines, Inc., (Richard W. Smith and 
W. F. Aikman, Trustees), Continental 
Bus System, Inc., Continental Southern 
Lines, Inc., Transcontinental Bus System, 
Inc., Carolina Coach Company, Queen 
City Coach Company, and Virginia 
Stage Lines, Inc., through such acqui- 
sition of control, dismissed. 

“2. Acquisition in MC-F-6677 by (a) 
Safeway Trails, Inc., and (b) Virginia 
Stage Lines, Inc., of control of Trailways 
of New England, Inc., through purchase 
of capital stock, and, in turn, by (8) 
Claude A. Jessup, Charles B. McInnis, 
William A. Roberts, and Marvin E. 
Walsh, and (b) Samuel A. and Claude 
A. Jessup, and The Virginia Pepsi Cola 
Bottling Company, Incorporated, and, 
in turn, by Samuel A., Claude A., James 
L., Betty Sue, and Mary Irva Jessup 
through such acquisition of control, ap- 
proved and authorized, subject to con- 
dition. 

“3. Purchase by Safeway Trails, Inc. 
and Virginia Stage Lines, Inc., of cer- 
tain property of Trailways Travel Bu- 
reau Corporation in connection with the 
transaction in No. MC-F-6677, and ac- 
quisition by their controlling stock- 
holders of control of the property 
through the purchase, approved and au- 
thorized. 

“4. Authority granted in Finance 
Docket No. 20063 for Virginia Stage 
Lines, Inc., to issue its installment 
promissory notes in maximum principal 
amount not exceeding $169,345.” ' 

Insurance of the notes by Virginia 
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1y com- | Stage Lines, the divsion said, was for 
oroceed- | the purpose of financing, in part, that 
\dustry’s | company’s share of the purchase in 
special. | MC-F-6677. 
that our 
ot serve s 2 
a .C.C. Sets Maximum Final 
ts we Sums in N. Y. O. & W. Case 
ored car The Commission, division 4, by a re- 
and file | port and order in Finance No. 11662, 
vith this | New York, Ontario & Western Railway 
y impose | Co. Reorganization, has set. maximum 
blication | limits of final allowances to be paid out 
ither the | of the estate of the Ontario as “reason- 
blic, nor | able compensation for all services ren- 
ected to f dered and as reimbursement for all 
actual and reasonable expenses incurred 
by the applicants and claimants in con- 
nection with the proceedings and plan 
) of reorganization” of that line. 
The maximum limits set, including 
Line poth compensation and expenses, from 
May 20, 1937, to the termination of the 
lways of § proceedings were as follows: Bankers 
ringfield, | Trust Co., trustee under refunding mort- 
capital | gage—$2,627.94; White & Case, counsel— 
n 4, has § $48,000; New York Trust Co., trustee 
‘ays Bus § under general mortgage—$23.04; Wilkie, 
in favor | Owen, Farr, Gallagher & Walton, coun- 
shington, | sel—$20,087.91; Samuel Zirn, bondholder 
; Inc., of | —$350; William H. Fitzgerald, special 
council—none; Refunding Mortgage 
ind order | Bondholders’ Committee—none; Hunt, 
vays Bus | Hill & Betts counsel, and Mahlon Dick- 
of New | erson, counsel—$17,419.42; F.N.J. Gin- 
en, Trus- | dorff, expert—$3,000; Refunding Mort- 
Safeway | gage Bondholders’ Grou p—none; 
ge Lines, | Nathaniel M. Sokolski, counsel—$15,000, 
ew Eng- | and Charles Bennett Marr, bondholder 
063, Vir- | group chairman—$5,575. 
: Commissioner Mitchell did not par- 
_ findings } ticipate in the disposition of the case. 
In a prior report in the pneceeding 
7 of Na- | (New York, O. & W. Ry. Co. Reorganiza- 
r author- § tion, 295 I.C.C. 346), the division refused 
llways of § to approve a plan of reorganization of 
rchase of § the Ontario and found that no such 
American § plan could be formulated and approved 
mith and § either then or in the foreseeable future. 
yntinental 
Southern 
is System 
y, queen | LC.C. Affirms Approval 
Virginia ° ° 
sh acqui. | Of Passenger Train Pooling 
The Commission has refused to grant 
7 by (@ § requests of a state commission and rail- 
Virginia | way labor organizations to reconsider its 
Trailways | approval of modifications of a contract 
purchase | between three railroads involving pas- 
1, by (@ | senger operations between Minneapolis- 
McInnis, | St. Paul, Minn., and Duluth, Minn., and 
farvin E.{ Superior, Wis., by which the parties 
1d Claude § specified a new formula for dividing the 
epsi Cola | expenses and revenues of the joint pas- 
ted, and,} senger train service and called for a 
A., James} reduction in the quantum of present 
va Jessup § passenger train service (T.W., Dec. 14, 
trol, ap- § 1957, p. 40). 
t to con- By an order in No. 32029, entitled 
“Northern Pacific, Soo Line and Great 
rails, Inc, § Northern Re Joint Passenger Service 
2, of cer- Between St. Paul-Minneapolis, Minn., 
ravel Bu- § 2d Duluth, Minn., and Superior, Wis., 
1 with the § 82d to Pool and Divide Earnings There- 
| and ace from” the Commission denied a petition 
ng stock- of the Minnesota Railroad and Ware- 
property house Commission for reconsideration, 
d and au- § Modification, rehearing and argument, 
and also denied a petition of the railway 
Finance labor organizations for reconsideration, 
nia Stage Modification, rehearing and argument. 
netaeael The Commission said that the findings 
: principal and conclusions in the report alleged to 
5 P be erroneous, were fully supported by the 
. Virginia tvidence and the authority conferred on 








the Commission. It said further that the 
matters submitted in support of the peti- 
tions did not present substantial and 
material grounds to warrant reopening 
the proceeding for rehearing, reconsider- 
ation and oral argument. 

In its report, the Commission said 
that the contract submitted for approval 
was generally the same as that in effect 
between the same carriers and last ap- 
proved by the Commission in Joint 
Passenger-Train Service, 237 I.C.C. 381, 
on February 13, 1940, except that it 
specified a new formula for dividing the 
expenses and revenues of the joint pas- 
senger-train service performed by the 
three carriers and called for a reduc- 
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tion in the present passenger train 
service. 


“If the huge national passenger train 
deficit is ever to be substantially re- 
duced,” the Commission said, “serious 
consideration will have to be given by 
the respective carriers, among other 
things, to the elimination of passenger 
train service in instances where, as here, 
the operating deficits are large and cur- 
tailment of the service can be accom- 
plished without serious public incon- 
venience.” 


Rates on Asbestos Articles From Canada 
Held Prejudicial to Southern Receivers 


1.C.C. Prescribes Basis for Removing Unlawfulness Held to Be 
Caused By Rates Prejudicial to Southern Destinations and Preferential 
Of Eastern Points. Refuses to Prescribe Joint International Rates. 


Railroads in the United States, 
according to their participation in 
the transportation of certain asbes- 
tos articles from Canada to specified 
points in Southern and Official Ter- 
ritory, have been ordered to remove 
unlawfulness found by the Commis- 
sion, in a report and order on five 
formal complaints to exist in rates 
because of preferential rate treat- 
ment to Official Territory receivers 
and prejudicial rates accorded re- 
ceivers in Southern Territory. 


A finding to that effect was one of 
several findings made by the Commis- 
sion in its report and order on further 
hearing in No. 30846, Thermoid Co., 
Southern Division v. Baltimore & Ohio 
Railroad Co., et al., and embraced pro- 
ceedings which were not on further hear- 
ing. The embraced cases are No. 31683, 
Raybestos-Manhattan, Inc., General As- 
bestos and Rubber Division v. Same; 
No. 31684, Thermoid Co., Southern Di- 
vision v. Same; No. 31685, Union Asbes- 
tos and Rubber Co., v. Same and No. 
31686, Carolina Asbestos Co. v. Same. 

The Commission noted that Chairman 
Freas dissented and that Commissioners 
Mitchell and Goff did not participate 
in the disposition of the proceedings. 

Among its findings and conclusions, 
the Commission found certain rates in 
the past unjust and unreasonable, and 
awarded reparation. The Commission 
also found itself without jurisdiction to 
prescribe just and reasonable joint 
through international rates for the 
future. Prior findings in the title case, 
288 I.C.C. 793, were modified. 


The Commission’s order required the 


‘defendants to “cease and desist” accord- 


ing as they participated in the trans- 
portation within the United States on or 
before August 14, and thereafter to 
abstain from practicing “the undue 
prejudice and preference,” found to exist. 
New rates, regulations, and practices 
which would prevent and avoid the un- 
due prejudice and preference were re- 
quired to be established on or before 
that date, on not less than 30 days’ 
notice. 


“In the title proceding, the com- 


plainant, a corporation engaged at 
Charlotte, N.C., in the manufacture, sale 
and distribution of asbestos textile prod- 
ucts, alleges by complaint filed on July 
22, 1951, that the rates charged for the 
transportation of numerous’ carload 
shipments of crude asbestos and asbestos 
fiber from Black Lake, Coleraine and 
Thetford mines, Quebec, Canada to 
Charlotte were and are unjust and un- 
reasonable and unduly prejudicial,” the 
Commission said. “We are asked to 
prescribe lawful rates for the future 
and to award reparation on shipments 
made during the statutory period and 
pendente lite. 


“In the prior report in that proceed- 
ing, 288 I.C.C. 793, division 3 found that 
the assailed rates had not been shown 
to have been or to be unjust or un- 
reasonable, but that they are and for 
the future will be unduly prejudicial to 
the extent that they exceed or may ex- 
ceed the joint rates that are or hereafter 
may be concurrently maintained on like 


traffic from the same origins to Chicago | 


and Waukegan, IIll., and Milwaukee, Wis. 
Reparation sought was denied, and an 
order was entered requiring removal of 
the undue prejudice found to exist. Upon 
petition of the defendants, that order 
was stayed and the proceeding reopened 
for oral argument and reconsideration. 
Thereafter, upon petition of the com- 
plainant, the proceeding was reopened 
for further hearing, which was had with 
the embraced proceedings on a consoli- 
dated record. 


“In No. 31684, the same complainant, 
by complaint filed on December 6, 1954, 
alleges that the carload rates on the 
same articles from Danville, St. 
Malachie, and Warwick, Quebec, to 
Charlotte are unjust, unreasonable, and 
unduly prejudicial, and that the rates 
maintained on the same articles from 
the same origins to destinations in Offi- 
cial Territory, and in Western Territory 
adjacent thereto, are unduly preferential 
of complainant’s competitors located in 
those territories. We are asked to pre- 
scribe lawful rates for the future. 


Other Allegations 


“In No. 31683, by complaint filed on 
December 6, 1954, and in Nos. 31685 and 
31686, by complaints filed on Decem- 
ber 13, 1954, the complaint corporations, 
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which likewise are engaged in the manu- 
facture, sale, and distribution of abes- 
tos textile products, at North Charles- 
ton, S.C., and Marshville and Davidson, 
N.C., respectively, allege that the car- 
load rates on crude asbestos and asbes- 
tos fiber from Black Lake, Coleraine, 
Thetford Mines, Danville, St. Malachie, 
Warwick, East Broughton, Robertson, 
and St. Joseph, Quebec, to North 
Charleston, Marshville, and Davidson 
were and are unjust, unreasonable, and 
unduly prejudicial to the complainants, 
and that the rates maintained on the 
same articles from the same origins to 
destinations in Official Territory, and 
in Western Territory adjacent thereto, 
are unduly preferential of the com- 
plainants’ competitors located in those 
territories. 

“In addition, the complainant in No. 
31686 is engaged also in the manufac- 
ture of asbestos-cement shingles at 
Davidson, and alleges that the carload 
rates on asbestos refuse, asbestos shorts, 
and asbestos waste from the same or- 
igins to Davidson and destinations in 
Official and Western territories were 
and are unlawful in like respects. 

“These complainants ask us to pre- 
scribe lawful rates for the future and 
to award reparation on shipments made 


during the statutory period and pend- 
ente lite.” 


The Commission said that the rates in 
issue generally applied separately on 
crude asbestos, asbestos fiber generally, 
asbestos waste, and asbestos refuse and 
shorts. The origins of Black Lake, Cole- 
raine, Thetford Mines, Robertson and 


East Broughton on the Quebec Central 
Railway, and Danville and Warwick on 
the Canadian National Railways, were 
grouped for rate-making purposes and 
Thetford Mines and Danville were used 
as illustrative. 


Joint Through Rates 


From both Danville and Thetford 
Mines to destinations in Official Terri- 
tory, and points in Western Territory 
adjacent thereto, the defendants main- 
tained joint through international com- 
modity rates, the Commission said. It 
added that the rates from Danville were 
substantially lower than those from 
Thetford Mines, although the distances 
did not vary greatly. To Southern Ter- 
ritory destinations, however, no joint 
through rates were maintained and the 
complainants were required to pay 
charges based on combination rates. 

“The Canadian lines maintain propor- 
tional rates to various ports of entry 
in the United States, except on asbestos 
waste from Danville, restricted to apply 
only on traffic destined to points in the 
United States,” the Commission said. 
“On asbestos waste from Danville, the 
lowest combination results from the use 
of a joint through rates applicable to 
Baltimore, Md., as a factor. Southbound 
from the ports of entry and from Balti- 
more to the considered destinations, 
class rates apply on crude asbestos to all 
destinations, on asbestos fiber to North 
Charleston, and on asbestos refuse, 
shorts, and waste to Davidson, and com- 
modity rates apply on asbestos fiber to 
Charlotte, Davidson, and Marshville. 


Application of Proportional Rates 


“So far as is here pertinent, the pro- 
portional rates mentioned above are pub- 
lished to apply from Danville to East 


Alburgh, Vt., and those from Thetford 
Mines to Newport, Vt. East Alburgh and 
Newport are both customs ports of entry. 
The line of the Canadian National ex- 
tends across the international boundary 
about 3.1 miles to East Alburgh, where 
it connects with the line of the Central 
Vermont Railway, Inc. The line of the 
Quebec Central likewise extends across 
the international boundry about 5 miles 
to Newport, where it connects with the 
Canadian Pacific. These are the only 
rail carriers serving Newport. 

“Although tariff authority is obscure, 
the record indicates that the East Al- 
burgh rate also applies from Danville on 
shipments routed to Marshville through 
Rouses Point, N.Y., another customs port 
of entry located about 0.5 miles from the 
international boundary, at which the 
shipments are interchanged by the Ca- 
nadian National with the Delaware and 
Hudson Railroad Corp. Until about No- 
vember 1955, shipments routed from Dan- 
ville through East Alburgh, and charged 
at that rate, were interchanged by the 
Canadian National with the Central Ver- 
mont at St. Johns, Quebec, for operating 
convenience, and on such shipments no 
transportation within the United States 
was performed by the Canadian National. 
The proportional rates from Danville to 
East Alburgh are restricted so as not to 
apply at intermediate destinations in 
Canada. 


Rate Comparisons 


“The proportional rates from Danville 
on the Canadian National and Thetford 
Mines on the Quebec Central to East 
Alburgh and Newport, respectively, are 
33 cents, minimum 40,000 pounds, on 
crude asbestos, 28 cents, minimum 40,000 
pounds, and 25 cents, minimum 80,000 
pounds, on asbestos fiber, and 14 cents, 
minimum 60,000 pounds, and 13 cents 
minimum 80,000 pounds, on asbestos 
refuse and shorts. On asbestos waste 
from Thetford Mines to Newport, the 
proportional rates are 20 cents, minimum 
60,000 pounds, and 18 cents, minimum 
80,000 pounds. On asbestos waste from 
Danville to Baltimore, the joint through 
rates are 53 cents, minimum 60,000 
pounds, and 48 cents, minimum 80,000 
pounds. In the uniform classification, 
crude asbestos is rated class 355, mini- 
mum 50,000 pounds, asbestos fiber is 
rated class 35, minimum 30,000 pounds, 
asbestos shorts and waste are rated 
class 27.5, minimum 40,000 pounds, and 
asbestos refuse takes the same rating 
as asbestos shorts by the rule of analogy. 

“The Class 35 rates applicable from 
East Alburgh to Charlotte, Davidson, 
Marshville, and North Charleston are 
$1.17, $1.16, $1.19, and $1.26, respectively, 
From Newport to the same respective 
destinations, the class 35 rates are $.1.21, 
$1.19, $1.23, and $1.30. From East Alburgh 
and Newport to Davidson, the class 27.5 
rates are 91 cents and 94 cents, respec- 
tively, and the corresponding class rates 
from Baltimore to Davidson is 58 cents. 
From both East Alburgh and Newport 
commodity rates of $1.06 to Charlotte 
and Davidson, and $1.08 to Marshville, 
apply on asbestos fiber. These rates are 
somewhat lower than the class 35 rates 
mentioned above, and haa their inception 
in the publication in 1936 of the then- 
applicable class A or eighth-class rate 
from Newport to Charlotte as a com- 
modity rate to apply over routes not 
generally available under class-rate 
routing. 

“Because of lesser increases imposed 
on commodity rates than on class rates, 
and the adjustment of class-rate scales 
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under our order in docket No. 28300, this 
Newport-Charlotte commodity rate ulti- 
mately controlled the going rates to 
Charlotte, Davidson, and Marshville over 
all routes. Davidson is intermediate to 
Charlotte from East Alburgh and New- 
port, and the rate to Marshville is made 
2 cents more than the rate to Charlotte 
under the provisions of fourth section 
order No. 9800. The combination of these 
class and commodity rates with the pro- 
portional rates applicable from the 
Canadian mines to the ports of entry 
make up the through rates borne by the 
complainants. Freight charges are gen- 
erally prepaid at origin, are billed sep- 
arately to the complainants by the con- 
signors, and are borne in full by the 
former.” 


Rates to Official Territory 


The Commission said that the rates 
charged to the Official Territory desti- 
nations stemmed from an adjustment 
established early in the century under 
which rates from Danville on the Ca- 
nadian National, and from Sherbrooke 
on the Quebec Central, were the same 
to all destinations, and the rates from 
Thetford Mines made 14 cents, and later 
10 cents, over the Sherbrooke rates. 

In September, 1954, after a few rates 
on asbestos fiber had been established 
with an 80,000-pound minimum to a 
limited number of points, similar rates 
were published to numefous destinations, 
the Commission said. 

Except for the proportional rates ap- 
plicable from the Canadian mines to 
Newport and East Alburgh, the Commis- 
sion said, the complainants did not 
have the advantage of such rates, al- 
though on asbestos fiber in numerous in- 
stances and on asbestos waste, shorts 
and refuse, in practically all instances 
their slipments equaled or exceeded 
80,000 pounds. 

An appendix to the Commission’s re- 
port contained a comparison of repre- 
sentative applicable joint through rates 
on crude asbestos and asbestos fiber 
available to the complainants’ com- 
petitors, with the combination rates ap- 
plicable to Charlotte, Davidson, Marsh- 
ville and North Charleston. 

“It will be noted that to points in 
Official Territory,” the Commission said, 
“the rates from Danville on the Cana- 
dian National are in all instances lower 
than the rates from Thetford Mines on 
the Quebec Central. Asbestos producers 
on the Quebec Central, on shipments to 
points in Official Territory, absorb these 
rate differences, so that for all practi- 
cal purposes receivers in that territory 
receive the benefit of the Canadian Na- 
tional rates. The complainants raise no 
issue concerning these rate differences 
as such, but ask that if relief is afforded 
them similar rate differences as between 
Canadian National and Quebec Central 
origins be observed as to rates to their 
destinations, so that they will likewise 
be eligible to receive the benefit of 
partial rate absorption by the Quebec 
Central producers. 

“The joint through rates maintained 
to points in Official Territory bear little 
relation to distance. For example, the 
rates on asbestos fiber from Danville to 
Ogdensburg, N.Y., 209 miles, and to Win- 
chester, Va., 700 miles, are the same as 
the rates to Ambler and Manville, 68 
cents, minimum 40,000 pounds and 6l 
cents, minimum 80,000 pounds, and the 
same.rates apply to practically all points 
in trunkline territory from New York, 
N.Y., to the western border of Pennsyl- 
vania; the rates on asbestos fiber from 
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Thetford Mines to Jackson, Mich, 719 
miles, and to Mundelein, Ill., 1,024 miles, 
are the same as the rates to Chicago; 
and the rates from Danville to Peoria, 
Ill., 1,026 miles, and to Hannibal, Mo., 
1149 miles, are the same as the rates 
to St. Louis.” 

The Commission said that the rates on 
asbestos waste, shorts and refuse re- 
flected similar comparisons. 


L.C.C, Jurisdiction Lacking 


With respect to complainants’ request 
for the Commission to prescribe joint 
international rates, the Commission said 
that it was well settled that the rail 
carriers within the United States had a 
clear alternative with respect to their 
participation in international traffic. 
They might publish rates to or from the 
international boundary, in which event 
they were answerable only for those 
rates, or they might participate in in- 
ternational rates to or from points in 
Canada and thus become jointly and 
severally liable for any unlawfulness in 
such rates, the Commission said. After 
citing News Syndicate Co. v. New York 
Central R. Co., 275 U.S. 179, and Bucker- 
field’s v. Atchison T. & S. F. Ry. Co., 280 
LC.C. 15, the Commission said that “we 
have no jurisdiction to prescribe inter- 
national rates for application partly 
within Canada, as sought by the com- 
plainants.” 

“From Thetford Mines to Ambler,” the 
Commission said, “the commodity rates 
of 97 cents, minimum 40,000 pounds, on 
crude asbestos, 86 cents, minimum 40,000 
pounds, on asbestos fiber, 58 cents, mini- 
mum 60,000 pounds, on refuse and shorts, 
and 62 cents, minimum 60,000 pounds, on 
waste are about 86, 80, 76, and 81 per 
cent, respectively, of what the rates 
would be if constructed on a combination 
basis in a manner similar to that used 
in constructing the rates to the consid- 
ered Carolina destinations. 


“The 80,000-pound commodity rates to 
Ambler on asbestos fiber, refuse and 
shorts, and waste are approximately 90 
per cent of those subject to the lower 
minimum weights. The rates herein 
found just and reasonable to Carolina 
destinations are constructed on a sub- 
stantially similar basis. For example, the 
rate of $1.33 found just and reasonable 
on crude asbestos, minimum 40,000 
pounds, from Thetford Mines to Char- 
lotte is about 86 percent of the combi- 
nation rate of $1.54. Moreover, the rates 
herein found just and reasonable to the 
Carolina destinations are substantially 
higher, distance considered, than the 
rates to numerous destinations in official 
territory. See, for example, the rates 
shown in the appendix hereto of $1.14, 
minimum 40,000 pounds, and $1.04, mini- 
mum 80,000 pounds, on asbestos fiber 
from Thetford Mines to Kirkwood (St. 
Louis), Mo., 1,198 miles, as compared 
with respective rates of $1.20 and $1.10 
found reasonable herein on the same 
commodity from the same origin to 
Charlotte, 1,083 miles. 


“It is clear that the complainants’ com- 
petitors at Ambler and other destinations 
in Official Territory are being unduly pre- 
ferred to the undue prejudice and dis- 
advantage of the complainants, and that 
the assailed rates are and have been un- 
just and unreasonable in relation to the 
Widespread rate adjustments maintained 
elsewhere from the Canadian origins to 
destinations in the United States. The 
tates from the Quebee Central mines 
generally are on a higher level to points 
in Official Territory than those from the 





Canadian National mines, and appear to 
represent reasonable maxima. Equitable 
treatment of the complainants would 
require, however, that they be accorded 
rate levels from the Canadian National 
mines which are relatively the same as 
those available to receivers in Official 
Territory in order to remove the undue 
preference and prejudice found to exist. 
As stated, we have no authority to pre- 
scribe for the future joint through inter- 
national rates from origins in Canada, 
but we may order the removal of any 
unlawfulness in rates on international 
traffic to the extent that the transporta- 
tion takes place within the United 
States. 


LC.C, Findings 


“We find that the assailed rates, inso- 
far as the transportation took or takes 
place within the United States, were and 
are unjust and unreasonable to the ex- 
tent they exceeded and exceed from 
Black Lake, Coleraine, Thetford Mines, 
Danville, St. Malachie, and Warwick, 
rates of $1.33, minimum 40,000 pounds, on 
crude asbestos, and $1.20 minimum 40,000 
pounds, and $1.10, minimum 80,000 
pounds, on asbestos fiber to Charlotte; 
and from Black Lake, Coleraine, Thet- 
ford Mines, Robertson, East Broughton, 
Danville, St. Malachie, and Warwick of 
$1.33 to Davidson and Marshville and 
$1.41 to North Charleston on crude asbes- 
tos, minimum 40,000 pounds, of $1.20, 
minimum 40,000 pounds, and $1.10, mini- 
mum 80,000 pounds, to Davidson and 
Marshville, and $1.27 minimum 40,000 
pounds, and $1.16, minimum 80,000 
pounds, to North Charleston on asbestos 
fiber; and to Davidson of 82 cents, mini- 
mum 60,000 pounds, and 74 cents, mini- 
mum 80,000 pounds, on asbestos refuse 
and shorts, and of 88 cents, minimum 
60,000 pounds, and 80 cents minimum 
80,000 ‘pounds, on asbestos waste. 


“We further find that the rates on 
crude asbestos, asbestos fiber, and as- 
bestos refuse, shorts, and waste, from 
Black Lake, Coleraine, Thetford Mines, 
Robertson, and East Broughton, inso- 
far as the transportation takes place 
within the United States, are and will 
be unduly prejudicial to the complain- 
ants and unduly preferential of the 
complainants’ competitors in Official 
Territory to the extent that the rates 
to the considered destinations exceed 
or may exceed the rates to Ambler, and 
destinations taking the same rates, by the 
following amounts: On crude asbestos 36 
cents, minimum 40,000 pounds, from Black 
Lake, Coleraine, and Thetford Mines, to 
Charlotte, and from Black Lake Coler- 
aine, Thetford Mines, Robertson, and East 
Broughton to Davidson and Marshville, 
and 44 cents, minimum 40,000 pounds, 
from the latter origins to North Charles- 
ton; on asbestos fiber, 34 cents, mini- 
mum 40,000 pounds, and 31 cents, mini- 
mum 80,000 pounds, from Black Lake, 
Coleraine, and Thetford Mines to Char- 
lotte, and from Black Lake, Coleraine, 
Thetford Mines, Robertson, and East 


. Broughton to Davidson and Marshville, 


and 41 cents, minimum 40,000 pounds, 
and 37 cents, minimum 80,000 pounds, 
from the latter origins to North Charles- 
ton; and to Davidson from Black Lake, 
Coleraine, Thetford Mines, Robertson, 
and East Broughton, 24 cents, minimum 
60,000 pounds, and 21 cents, minimum 
80,000 pounds, on asbestos refuse and 
shorts, and 21 cents, minimum 60,000 
pounds, and 18 cents, minimum 80,000 
pounds, on asbestos waste. 


“We further find that on crude as- 
bestos, asbestos fiber, and asbestos refuse, 
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shorts, and waste, the rates from Dan- 
ville, St. Malachie, and Warwick, inso- 
far as the transportation takes place 
within the United States, are and will 
be unduly prejudicial to the complain- 
ants and unduly preferential of the com- 
plainants’ competitors in Official Terri- 
tory to the extent that the rates to the 
considered Carolina destinations fail to 
reflect differentials under the rates 
thereto from Black Lake, Coleraine, 
Thetford Mines, Robertson, and East 
Broughton resulting from the foregoing 
findings which are no different than 
those reflected in the rates from the 
same respective origins to Ambler and 
destinations taking the same rates. 

“We further find that the complain- 
ants in Nos. 30846, 31683, 31685, and 
31686 made shipments as described and 
paid or bore the charges thereon, were 
damaged, and are entitled to reparation 
in the amount of the difference between 
the charges collected and those that 
would have accrued on the bases herein 
found to have been just and reasonable. 
The complainants should comply with 
rule 1.100 of the general rules of prac- 
tice. In instances where shipments from 
Danville and Warwick were interchanged 
by the Canadian National at St. Johns, 
and no transportation within the United 
States was performed by that carrier, it 
is not liable for the payment of repara- 
tion. See San Diego Oil Products Corp. 
v. Holton I.—U.R. Co., 164 I.C.C. 505, 510. 

“To all of the rates resulting from the 
findings herein may be added the appli- 
cable general increases authorized on and 
subsequent to March 12, 1951. 

“An order will be entered vacating the 
prior order in No. 30846, and requiring 
the removal of the undue preference and 
prejudice found to exist.” 


Rate Complaint Dismissed 
In Absence of Court Suit 


The Commission, with Commissioner 
Winchell dissenting, has dismissed the 
complaint in MC-C-2035, Sinclair Pipe 
Line Co. v. Transamerican Freight Lines, 
Inc., et al., seeking an administrative 
determination of unreasonableness of a 
motor carrier rate charged on a truck- 
load shipment of power pumps made 
June 3, 1953, from Oakland, Calif., to 
Woodbury, N.J. 

The I.C.C. refused to entertain the 
complaint, filed on August 8, 1956, in the 
absence of pending court suit to recover 
damages for “same unlawfulness.” The 
charges collected were based on a third- 
class rate of $8.09 per 100 pounds, ac- 
cording to the Commission. It said the 
complainant agreed that the charges 
collected were applicable but contended 
that the rate assailed was unjust and 
unreasonable to the extent that it ex- 
ceeded $5.25. 

“In United States v. Davidson Trans- 
fer & Storage Co., 302 I.C.C. 87, the 
Commission affirmed prior findings that 
we have jurisdiction to make an ad- 
ministrative determination of the law- 
fulness of charges on past motor carrier 
shipments,” the Commission said in its 
instant report. “subsequently, in MC-C- 
1786, Schlensker v. Ellis Trucking Co., 
—I.C.C.—, division 3 found that, ex- 
cept under unusual circumstances, ad- 
versary proceedings involving past un- 
reasonableness under part II of the act 
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should not be entertained by the Com- 
mission prior to the institution of dam- 
age suits in court covering the same 
subject matters. No such suit had there 
been instituted, and, no unusual cir- 
cumstances having been evidenced, the 
complaint was dismissed. 

“A like situation is presented here. 
There is of record no indication of the 
pendecy of any court suit involving the 
subject matter covered by this com- 
plaint,'nor does it appear that there is 
any unusual circumstance warranting 
the exercise of our jurisdiction in the 
matter. 

“We find that, in the circumstances 
here presented, the allegation of past 
unreasonableness of the rate assailed 
should not be entertained by us. An or- 
der dismissing the complaint will be 
entered.” 


Winchell States Views 


Commissioner Winchell stated in his 
dissent that by citing the Schlensker 


case which in turn relied on certain 
language in Bell Potato Chip Co. v. Ab- 
erdeen Truck Line, 43 M.C.C. 337, it was 
apparently the view of the majority 
that insistence on the institution of a 
court suit would discourage the filing of 
moot or frivulous complaints. 

“Here, we have the not uncommon 
situation where the through rate ex- 
ceeded the aggregate of the intermediate 
rates,” said Commissioner Winchell. 
“The Commission has generally held in 
such circumstances that the through 
rate is prima facie unreasonable. Clearly, 
then, the compaint is not moot and in 
view of the Commission’s past declara- 
tions, it cannot be considered frivolous. 
I would consider the complaint on its 
merits.” 


The proceeding was handled by the 
Commission under its modified proced- 
ure and its conclusions differed from 
those recommended by an examiner. 
Commissioners Hutchinson and McPher- 
son noted concurrence in the result of the 
majority opinion. Commissioner Mitchell 
did not participate in the disposition of 
the proceeding. 








Forwarder Rates Assailed 
By Motor Carriers Ordered 
Raised to No. 28300 Level 


In a report on reconsideration in 
No. 31881, Eastern Central Motor 
Carriers Association, Inc. v. ABC 
Freight Forwarding Corp. et al., the 
Commission, with three of its mem- 
bers dissenting and two not par- 
ticipating, has found freight for- 
warder class rates between New York, 
N.Y., and Chicago, Ill. and Mil- 
waukee, Wis., and points taking the 
same rates, to be unjust and unrea- 
sonable to the extent that they are 
lower than class rates established by 
the forwarders between other points 
in Official Territory under the docket 
28300 scale. 


Findings of division 3 in the prior re- 
port, 300 I.C.C. 733, decided May 15, 1957, 
were reversed, and the defendants (17 
forwarders) were ordered to revise their 
rates on or before August 15. 

The dissenting members were Com- 
missioner Tuggle and Commissioner 
Arpaia who was joined in his expression 
by Commissioner Minor. Chairman Freas 
and Commissioner Goff did not partici- 
pate in the disposition of the proceed- 
ing. 

Reconsideration was asked in a peti- 
tion of the complainant principally be- 
cause of an alleged variance between 
the findings in Forwarder Competitive 
Motor Rates, Eastern-Central Ter., 67 
M.C.C. 62, decided April 30, 1956 (referred 
to as I. and S. M-6628), and those in the 
prior report in the instant proceeding, 
according to the Commission. 


“On September 4, 1954, the motor car- 
riers increased their class rates in East- 
ern-Central Territory to approximate 
the increased level of the contemporary 
railroad class rates prescribed in docket 
No. 28300, Class Rate Investigation, 1939, 
281 I.C.C. 213, plus Ex Parte No. 175 
increases,” the Commission said. “The 
freight forwarders did not then increase 
their rates. By schedules filed to be- 


come effective on November 15, 1954, the 
complainant’s members proposed 
changes in class rates, principally re- 
ductions, on less-than-truckload and 
any-quantity shipments between num- 
erous points in eastern and central terri- 
tories, and to establish exceptions rat- 
ings on many articles to meet the com- 
petition of the freight forwarders. Those 
schedules were suspended in I. and S. 
M-6628. Subsequently, in June, 1955, the 
freight forwarders revised their class 
rates between points in Official Terri- 
tory to reflect the docket 28300 class- 
rate scale and canceled most of their 
exceptions ratings, except that forwarder 
class rates between New York and Chi- 
cago-Milwaukee were not revised cor- 
respondingly, and certain exceptions 
ratings remained in effect. 

“To reflect the changed competitive 
situation, the motor carrier, with special 
permission, effected cancellations and 
changes in the suspended schedules. In 
its report in I. and S. M-6628, division 
3 observed that the proposed lower motor 
carrier class rates and exceptions rat- 
ings between New York and Chicago- 
Milwaukee might cause unlawful pref- 
erences and prejudices prohibited by 
section 216(d) of the interstate com- 
merce act, and found that, upon the 
record therein, two dissimilar and co- 
existing class-rate structures were not 
justified. In addition, it was not estab- 
lished that the rates would be fully com- 
pensatory.” 

After referring to discussion in the 
prior report of evidence regarding the 
effect of the assailed rates on the com- 
plainants members, the Commission 
said that Lifschultz Fast Freight, Inc., 
one of the defendants, defended, at 
oral argument, the lower class rates on 
the ground that they were necessary 
to prevent diversion of traffic to unreg- 
ulated shippers’ associations or pool-car 
operators. The Commission said speci- 
fic evidence of such competition was 
not offered. It said defendant’s witness 
testified that such operators followed a 
policy of quoting rates or charges just 
below those of the forwarders, and 
that if the assailed rates were increased 
he believed that the pool-car operators 
“definitely” would increase their 
charges. ‘ 

“As set forth in the prior report, the 
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assailed class rates are lower than de- 
fendant’s class rates to points geo- 
graphically intermediate over routes of 
the underlying carriers or to outlying 
points in the intermediate territory,” 
said the Commission. “Thus, in effect, 
two class-rate scales were published by 
the same carriers for concurrent applica- 
cation in the areas served by them. In 
our judgment, the complainant’s eyvi- 
dence constitutes a prima facie case that 
the forwarder class rates under investi- 
gation are unjustly and unreasonably 
low to the extent that they are less than 
rates reflecting the docket 28300 basis 
which the defendants have established 
between other points in Official Terri- 
tory, and the defendants have failed to 
rebut that showing.” 

The dissenting I.C.C. members said 
that they would affirm the prior find- 


gs. 

“The forwarder rates assailed by the 
complainants are rates which have been 
in effect for some time,” said Commis- 
sioner Arpaia. “They are not reduced 
rates; they are rates which the for- 
warders merely declined to increase to 
refiect the docket 28300 class-rate scale. 
Class rates are recognized as being fixed 
at the highest point of the zone of rea- 
sonableness. Extremely persuasive evi- 
dence is required to support a finding 


that any forwarder rates which are not | 


fixed on the 28300 class-rate level are 
unreasonably low. I find nothing persua- 
sive in the meager evidence of complain- 
ants. 

“The evidence on which the defend- 
ant forwarders’ rates are found unrea- 
sonably low consists mainly of a showing 
of the high operating ratios of many of 
the defendants and a comparison of the 
revenues from the assailed rates with 
the defendants’ average expenses. Many 
of these defendants do not even operate 
primarily in official territory, where the 
movement under consideration takes 
place. A mere showing of the computed 
average expenses and high operating 
ratios in connection with defendants’ 
entire operations does not meet the bur- 
den of proof required of complainants to 
support their contention that defendants’ 
rates on this particular traffic are below 
a minimum reasonable level. I cannot 
agree with the majority that the com- 
plainants established a prima facia vase 
that the forwarder rates are unreason- 
ably low.” 


Motor Reduction Advocated 


Commissioner Tuggle, in his dissent, 
said that as to the over-all competitive 
problem between the involved freight 
forwarders and the complaining motor 
carriers, he would also reconsider For- 
warders Competitive Motor Rates, East- 
ern Central Territories, 67 M.C.C. 62, 
with the view of reversing the decision 
there, thus allowing the interested motor 
carriers to reduce their rates to meet the 
involved forwarder competition. He said 
the motor carriers generally asserted, in 
that proceeding, that the rates there 
proposed would be compensatory for 
them as well as for the forwarders, Com- 
missioner Tuggle added: 

“As to the problem over higher rates 
to the intermediate points, I note that 
we have no complaint from any such 
point and that the controversy here is 
entirely between the motor carriers and 
the forwarders. Even if section 4 prin- 
ciples were carried over, exceptions would 
seem_warranted here. 

“It should also be emphasized that 
the rates here involved have been in 
effect for approximately four years, or 
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more, and that the shipping public has 
probably long since made corresponding 
adjustments to them. To upset the situa- 
tion now should require a clearer show- 
ing that they are out of line than has 
here been made. 

“Additionally, a realistic view indi- 
cates that the forwarders have lived un- 
der the involved rates for some time and 
would be able to continue to do so. The 
concerned motor carriers claimed in 
their case that the proposed level of rates 
would be compensatory for them, too, so 
giving this credence it appears unneces- 
sary now to force upon the shipping 
public a higher level of rates.” 


Entire Commission Upholds 
Truck Line Rate Involving 


‘Free’ Haulage of Pallets 


A motor. carrier’s contention that 
in the prior report, 301 I.C.C. 619, 
division 2 had erred in deciding that 
no adequate reason was apparent for 
deviating from the general rule of 
charging for the gross weight of a 
shipment and making a separate 
charge for the return of empty con- 
tainers was upheld by the entire 
Commission in a report on reconsid- 
eration in I. and S. M-9064, Iron or 
Steel—Defiance, O., to Lansing, Mich. 


Chairman Freas and Commissioner 
Murphy dissented, but wrote no separate 
expression of their views. 

The prior report, to which Commis- 
sioner Winchell dissented, showed that 
the respondent, Norwalk Truck Lines, 
Inc., proposed to change the application 
of its commodity rate of 27 cents a 100 
pounds on iron or steel castings, in the 
rough, from Defiance, O., to Lansing, 
Mich., by increasing to 44,000 pounds 
from 30,000 pounds the minimum weight 
to which that rate based on net weights 
and including the return of pallets 
used in transportation of the castings, 
would apply. Division 2 found that: the 
proposed rate had not been shown to be 
just and reasonable, and ordered the 
schedules canceled. 


The Commission said in its instant 
report (to which was appended an order, 
dated May 7, vacating the original order 
and discontinuing the proceeding) that 
the order to cancel the suspended sched- 
ules had been stayed, as the proceeding 
had been reopened for reconsideration 
on the respondent’s petition, and that 
the proposed schedules had become effec- 
tice August 24, 1957. 


‘Two Principal Issues’ 

“Two principal issues,” the Commis- 
Sion said, “are here presented, namely, 
the method of determining the charges 
for the transportation, and the amount 


and compensativeness of those charges. . 


“On and between November 12 and 
16, 1956, the respondent transported 87 
truckloads of castings from Defiance to 
Lansing. The gross weight of the ship- 
ments ranged from 46,338 to 50,079 
pounds and averaged 48,342 pounds. The 
weight of the pallets used in transport- 
ing these shipments ranged from 660 
to 1440 pounds, and averaged 1,198 
pounds per shipment, or 2.4 per cent 


of the average gross weight of the 
shipments. 


“The rail carriers have never partici- 


pated in the transportation of castings 
from and to the considered points, but 
they do transport similar shipments 
from Defiance to Flint, Mich., in steel 
bins which weigh 450 pounds each, and 
40 of these bins are required for an 80,- 
000-pound carload of castings. The rail 
rates apply on the net weight of the 
lading, although the weight of the 40 
containers constitutes approximately 18 
per cent of the gross weight of a car 
load shipment, or about eight times the 
percentage relation of the pallets to the 
gross weight of a truckload shipment. 
The charges for the return movement 
of the containers from Lansing are 
similarly disproportionate, $82.80 for the 
rail containers (18,000 pounds of con- 
tainers at 46 cents), or 30.1 per cent of 
total rail charges, and $5.63 for pallets 
(1,198 pounds of pallets at a 47-cent 
rate, cited by the protestants), or 4.1 
per cent of total motor carrier charges 
at the present rate. 

“Generally, rates apply on the gross 
weight of a shipment, including the 
containers, and do not include the 
return of the empty containers without 
additional charge. But there is nothing 
novel in the establishment of rates on 
shipments in containers er on pallets 
which apply on the net weight of the 
lading and include the return of the 
empty containers where the circum- 
stances justify such action and the reve- 
nue therefrom appears to be reasonably 
compensatory ... 

“Rates of this nature were discussed at 
some length by division 2 in Iron or Steel, 
in Containers—Central Territory, 54 
M.C.C. 139. As indicated therein, the use 
of containers, sometimes as a part of the 
carrier’s equipment, in the transporta- 
tion of castings results in a substantial 
saving of time in loading and unloading 
and in less damage to equipment. The 
division therein concluded that rates of 
this nature are not inherently unlawful, 
provided the services are performed with- 
out discrimination (which is not alleged 
here) and at charges which are reason- 
able for the over-all operation. 


“The protestant railroads contend that 
the proposed rate would not produce com- 
pensatory revenues. They stress that for 
1953 the respondent’s average expense is 
shown as 79.4 cents per intercity vehicle- 
mile. As pointed out by the respondent, 
this figure is for its over-all operations, 
including less-than-truckload traffic, 
which constitutes the major part of its 
operations. Based on the respondent’s 
experience in transporting approximately 
47,000 pounds of castings per trailer, not 
including the weight of the pallets, the 
proposed rate would yield 52.1 cents per 
truck-mile for the round-trip distance 
of 244 miles. 


“. .. The respondent submitted data 
intended to show that in 1955 its line- 
haul expense for truckload traffic was 
about 35 cents a mile, and stated that 
its cost for pickup or delivery of the con- 
sidered traffic was about 2 cents a 100 
pounds. ...Itis ... apparent that the 
average expense referred to by the 
protestants is of little probative value in 
determining the compensativeness of the 
proposed rate. 

“The pallets used by the respondent 
in these operations are owned by the 
shipper, but they are, in effect, used as a 
part of the respondent’s equipment, and 
their use saves time and possible damage 
claims. As indicated, the weight of the 
pallets constitutes a small portion of 
the gross weight of the shipments. Al- 
though the cost evidence of record is 
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deficient in certain respects, we are 
satisfied that the revenue of 52.1 cents a 
truck-mile for the round trip would be 
reasonably compensatory. As stated, the 
protestants have not participated in 
this traffic, and there is no indication 
that the proposed schedules constitute 
a destructive competitive practice. In 
the circumstances the public should not 
be deprived of the advantage of the 
proposed change. 

“On reconsideration, we conclude that 
the proposed schedules are just and 
reasonable. The findings in the prior 
report are reversed, and the proceeding 
will be discontinued.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Ethyl Alcohol 


No. 32150, G. F. Heublein & Brothers, 
Inc. v. Baltimore & Ohio Railroad Co., 
et al. By division 3. Modified procedure 
followed. Rates on ethyl alcohol, in 
tank-car loads from Terre Haute, Ind., 
and Muscatine, Ia., to Hartford, Conn., 
on and between August 11, 1952 and 
October 7, 1953, found not shown un- 
just or unreasonable prior to July 15, 
1953, but unjust and unreasonable on 
and after that date, and reparation 
awarded. Charges were collected on the 
shipments from Muscatine based’ on a 
rate of 134 cents a 100 pounds, subject 
to Ex Parte No. 175 increases, minimum 
weight subject to classification Rule 35. 
The charges on the shipments from 
Terre Haute were based on a commodity 
rate of 99 cents a 100 pounds. On the 
Muscatine shipments, complainant 
sought a rate of 114 cents applicable on 
the same commodity from St. Louis to 
Hartford prior to July 15, 1953, and a 
commodity rate of 100 cents on and after 
that date. The latter rate was on the 
level of the commodity rates which were 
established generally throughout Official 
Territory on July 15, 1953, and made ef- 
fective from Muscatine on October 12, 
1953, and were based on 30 per cent 
of the docket No. 15879 scale, the divi- 
sion said. It added that the complainant 
sought a rate of 87 cents on the Terre 
Haute shipments prior to July 15, 1953, 
and that on shipments made on and 
after that date complainant sought the 
same rate level as was sought on ship- 
ments from Muscatine. The division 
said that a rate of 100 cents, minimum 
50,000 pounds, was voluntarily estab- 
lished by the defendants on October 12, 
1953, from Muscatine and that a com- 
modity rate of 90 cents, same minimum, 
was established on March 24, 1954, from 
Terre Haute. The division said that the 
general level of rates assailed was found 
not unjust or unreasonable in Schenley 
Industries, Inc. v. Baltimore & O. R. 
Co., 276 I.C.C. 732, and Schenley In- 
dustries, Inc. v. Akron C. & Y. R. Co., 
277 I.C.C. 699, and that a different con- 
clusion was not warranted as to the in- 
stant shipments moved prior to July 15, 
1953, but that on and after that date 
the assailed rates were unjust and un- 
reasonable to the extent that they ex- 
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ceeded 30 per cent of the docket No. 
15879 first class rates, plus general in- 
creases, 


Automobile Parts 


I. and S. M-10217, Automobile Parts— 
Detroit and Monroe, Mich., to St. Louis, 
Mo. By division 2. Modified procedure 
followed. Order of suspension vacated 
and proceeding discontinued on finding 
lawful a proposed truckload com- 
modity rate of $1.24 a 100 pounds, 
minimum 20,000 pounds, on automobile 
parts from Detroit and Monroe, Mich., 
to St. Louis, Mo. The rate was published 
by the Central States Motor Freight Bu- 
reau, Inc., effective September 13, 1957, 
at the request of Hancock Trucking, Inc., 
and Tarbet Trucking, Inc., under their 
rights of independent action. On pro- 
test of the bureau, operation of the 
proposed schedules was suspended to 
and including April 12, after which they 
became effective. Respondents’ class 
rates previously applied on this traffic 
and these rates ranged from $1.89 to 
$1.24, depending on the types of auto- 
mobile parts. The division said that the 
Ford Motor Co. requested the rate so as 
to give it a rate more in line with a 91- 
cent rate enjoyed by the Chrysler Corp. 
on the same type of traffic and that the 
motor carriers were at a competitive dis- 
advantage with the rail carriers who 
maintained an all-commodity rate of 
$1.22, minimum 30,000 pounds, including 
Ex Parte No. 206 increases. The division 
said the record established that the pro- 
posed rate was needed to meet market 
competition; that it was reasonably 
compensatory and that its level was 
relatively higher than that of other 
rates on the same commodities between 
points in the same general territory. 


Duplicating Machines 


MC-C-2009, Ditto, Inc. v. Pacific In- 
termountain Express Co. by division 3. 
Modified procedure followed. Proceeding 
discontinued on finding unjust and un- 
reasonable a single-factor less-truckload 
commodity rate of $6.32 per 100 pounds 
on a shipment of duplicating machines 
and stands from Chicago, IIl., to Plane- 
haven, Calif., on July 31, 1952, insofar 
as the machines were concerned. The 
rate charged was found applicable to the 
stands while a rate based on the ag- 
gregate of intermediate rates between the 
considered points was found as the maxi- 
mum for the machines. The rate charged 
was applied to both machines and 
stands, and the charges were based on 
the actual weight of the shipment, which 
Was 29,652 pounds, made up of 22,384 
pounds of machines and 7,268 pounds of 
stands, the division said. No through 
single-factor truckload rate was pub- 
lished by the defendant on the consid- 
ered traffic, and the through class rate 
in effect was higher than the rate 
charged, the division said. The defend- 
ant contemporaneously maintained a 
commodity rate on duplicating machines 
and parts of $3.61, minimum 20,000 
pounds, from Chicago to Sacramento, 
Calif., and a third-class rate of 17 cents, 
minimum 24,000 pounds, from Sacra- 
mento to Planehaven, the division added, 
which rates it prescribed as a maximum 
combination for the machines but not 
for the stands. The stands, which the di- 
vision said could not be considered parts 


of the machines, were billed at the ap- 
plicable rate, it said. Commissioners 
Murphy and Minor disented in part. The 
former said that he agreed with the find- 
ings as to past unreasonableness, but 
that the complainant’s request for a 
reasonable rate for the future should not 
be dismissed on the ground that there 
was no indication of contemplated future 
movements. Since evidence of past un- 
reasonableness was also evidence of future 
unreasonableness, he said he would find 
the assailed rate, in the absence of 
evidence of changed conditions, unreason- 
able for the future. Commissioner Minor 
stated that he believed the Commission 
to be without authority to make an ad- 
ministrative determination of the rea- 
sonableness of rates charged on past 
motor carrier shipments, and that he 
would not prescribe rates for the future. 
A suit by the complainant in a Cook 
County, Ill. municipal court was being 
held in abeyance pending the outcome of 
the proceeding, the division stated. 


Foam Rubber Pads 


MC-C-1966, Hewitt-Robins, Inc. v. Red 
Star Express Lines of Auburn, Inc. By 
division 2. Modified procedure followed. 
Proceeding ntinued on finding un- 
just and unreasonable, to the extent they 
exceeded class-200 rates contemporane- 
ously in effect, rates charged on 32 less- 
truckload shipments, weighing from 192 
to 3,126 pounds, of foam rubber pads, in 
cartoons, from Buffalo, N.Y., to Bayway, 
Patterson, Linden and Hoboken, NW., 
moved on and between December 29, 
1953, and October 26, 1954. The charges 
were based on rates subject to a class- 
300 any-quantity rating published as 
an exception to the National Motor 
Freight Classification, the division said. 
The complainant contended that the 
charges should have been based on a 
class-100 rating before April 20, 1954, 
and class-200 thereon and thereafter, 
the division added. It concluded that 
because of the “light movement” of the 
“low-density commodity,” a rate as low 
as class 100 “would probably have failed 
to yield compensatory earnings on the 
complainant’s shipments,” and that at 
the time of movement, the class-300 
rates charged, “wihch generally apply 
only on traffic with highly unfavorable 
transportation characteristics,” exceeded 
the maximum of reasonableness. The 
division stated that it believed that the 
best standard of reasonableness of the 
assailed rates were the class-200 rates 
resulting from a national motor freight 
classification rating established on April 
20, 1954, including the considered com- 
modity. Prior to April 20, 1954, the 
classification provided a class-100 rating 
on the considered commodity in less- 
truckload quantities, the division said. 
On November 1, 1954, the exceptions rat- 
ing was made inapplicable on foam rub- 
ber upholstering pads, and the class-200 
rates of the classfiication became appli- 
cable, it added. A suit by the complain- 
ant for the recovery of alleged damages 
was being held in abeyance in the Su- 
preme Court of New York pending the 
outcome of the determination herein, the 
division said. Commissioner Murphy 
concurred. 


Rough Iron Castings 


No. 32147, Wisconsin Axle Division, 
Rockwell Spring & Axle Co. v. Olson 
Transportation Co. et al. By division 
3. Modified procedure followed. Pro- 
ceeding discontinued on finding that 
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rates charged on 61 truckload shipments 
of rough iron castings from Ironton, 
O., to Oshkosh, Wis., via Chicago, were 
unjust and unreasonable to the extent 
that they exceeded the aggregate of in- 
termediate rates contemporaneously 
maintained over the same route. The 
shipments were delivered to defendants 
on and between January 25, 1955, and 
May 7, 1956, and charges were collected 
based on a minimum joint through 
class-40 rate of 116 cents. The division 
said the complainant had filed suits for 
damages pending administrative deter- 
mination of the lawfulness of the as- 
sailed rates and the prescription of a 
lawful rate for the future. It said that 
there was no indication that future move- 
ments were in prospect and that the 
record was inadequate to support a find- 
ing for the future. 


Storage in Transit 


I. and S. M-9207, Storage in Transit— 
Nick Strimbu & Sons. By the Commis- 
sion, on reconsideration. Proceeding dis- 
continued on finding lawful the estab- 
lishment by the respondent, a motor 
contract carrier, effective September 4, 
1947, of a storage-in-transit arrangement 
on steel and steel products at Masury, 
O., on traffic moving between points in 
Ohio, on the one hand, and Sharon, Pa., 
and points in the Sharon commercial 
zone, on the other. Findings in prior 
report, 301 I.C.C. 123, reversed. The 
schedule became effective after suspen- 
sion on protest of the Central States 
Motor Freight Bureau, Inc. Under the 
proposed schedule, the Commission said, 
respondent “holds itself out to provide 
the storage at a charge which, based on 
any given quantity, would apparently ex- 
ceed by a substantial margin the cost 
of the service.” In these circumstances, 
it said, no unlawfulness by reason of a 
rebate of a portion of the transportation 
charges was apparent. 


RAILROAD ABANDONMENTS 


Louisville & Nashville 


By an application in Finance No. 
20189, the Louisville & Nashville Rail- 
road Co. has asked the Commission for 
authority to abandon that portion of 
its Scottsville branch from Hartsville 
Junction, Tenn., to Scottsville, Ky., & 
distance of 26.12 miles, all in Sumner 
County, Tenn., and Allen County, Ky. 
Abandonment of the line should be 
permitted because the traffic available 
was insufficient to warrant continued 
maintenance and operation and there 
was no prospect of improvement of this 
condition, applicant said. The L. & N. 
said that the line was “worn out” and 
that abandonment would avoid the 
necessity for wasteful expenditure of 
large sums in restoring a “slightly 
needed and slightly used facility to rea- 
sonable operating condition.” 


Burlington 


The Chicago, Burlington & Quincy 
Railroad Co., by an application in Fi- 
nance No. 20197, has asked the Com- 
mission for authority to abandon its 
branch line between Roseville and Ger- 
law, Ill, a distance of 18.33 miles, all 
in -Warren County, Ill. Applicant said 
that it proposed to abandon and dis- 
mantle the branch line except that 
it proposed to retain a segment of 2.27 
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miles and to convert that segment to 
a side track which would provide service 
for present and prospective industries 
in and about the city of Monmouth, Ill. 
Applicant said that no station would be 
deprived of service by reason of the 
abandonment and that it was estimated 
that annual savings of approximately 
$25,000 would result from the abandon- 
ment. 


Tooele Valley 


By an application in Finance No. 
20198, the Tooele Valley Railway Co. 
has asked the Commission for authority 
to abandon 3.31317 miles of railroad, 
consisting of its West International 
branch, extending from Warner, Utah, 
to West International, Utah, together 
with other trackage. Applicant said that 
the line was used to serve the National 
Tunnel and Mines Co., but that no 
freight or passenger traffic had been 
tendered to or transported by the ap- 
plicant over the line since August 25, 
1947. 


Pennsylvania-Reading 


By an application in Finance No. 20201, 
the Pennsylvania - Reading Seashore 
Lines and the West Jersey & Seashore 
Railroad Co. ask approval of the aban- 
donment of a line of railroad extending 
in a general southwesterly direction from 
a point in the city of Wildwood to the 
end at Cold Spring Harbor, a distance 
of 3.95 miles, all in Cape May County, 
N.J. The line consists of a segment of the 
Wildwood & Delaware Bay branch of the 
Pennsylvania-Reading Seashore Lines 
and the Wildwood branch of the West 
Jersey & Seashore Railroad Co., which 
is operated by the former as a contin- 
uous line of railroad. The applicants 
said that all passenger train service on 
the line was discontinued April 27 and 
that abandonment of the line would ef- 
fectuate substantial economies. 


Preston 


By an application in Finance No. 20204, 
the Preston Railroad Co. has asked the 
Commission for authority to abandon its 
line of railroad extending 1.878 miles 
from Pendergast and Ashby Switch, Gar- 
rett County, Md., to Banner Mine, com- 
monly known as Turner-Douglas Mine, 
Preston County, W.Va. The applicant 
stated that the line was for coal freight 
only; that no such traffic had existed 
since August, 1956, and that there were 
ho prospects of further coal develop- 
ment. 


Bamberger 


The Bamberger Railroad Co., by an 
application in Finance No. 20202, has 
asked the Commission for authority to 
abandon a portion of its railroad in Salt 
Lake and Davis counties, Utah, extend- 


ing from milepost 28-10 near Hill Air - 


Force Base, Davis County, Utah, to the 
south property line of Fifteenth North 
Street in Salt Lake City, Utah, a distance 
of about 25 miles, together with all in- 
cidental yard tracks and sidings operated 
mM connection therewith, all comprising 
the central portion of the railroad’s line. 
The applicant said that “practically no 
industry of any kind” was located along 
the portion to be abandoned, and that 
the considered area has become in prac- 
tical effect a suburb of Salt Lake City 
and Ogden, Utah, resulting in a contin- 


uing decline of shipping requirements 
because of the conversion of land from 
farms to homesites. Much traffic had 
been lost to motor carriers and costs of 
operation had continued to climb, the 
applicant said. The applicant had been 
in financial difficulty except during World 
War II, it said, adding that “appropriate” 
arrangements had been made for the 
protection of employes in the event the 
abandonment was allowed. Much of the 
considered right-of-way would be ac- 
quired by Utah for its highway system, 
the applicant stated. The shipping pub- 
lic would be served by other carriers, it 
concluded. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-92983, Sub. 231, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Sugar 
in Bulk. Certificate granted. Dry sugar, 
in bulk (1) from Fort Morgan and 
Ovid, Colo., to Omaha, Neb., and (2) 
between St. Bernard, O., and Omaha, 
over irregular routes. 

* MC-116940, Vincent Huhn and Jerome 
Huhn, dba Huhn Bros. Feed Store, West- 
phalia, Mo., Common Carrier. Certificate 
denied. Over irregular routes, feed, in 
bulk and in bags, and fertilizer, in bags, 
from East St. Louis, Ill., to points in 
Osage County, Mo. 


* MC-112848, Sub. 6, J. H. Jenkins, dba 
B & B Lines, Tulsa, Okla., Extension— 
Coffeyville. Certificate granted. General 
commodities, with exceptions, between 
Coffeyville, Kan., and Henryetta, Okla., 
and return, over a specified route, serv- 
ing Oologah Dam Site, Okla., and points 
in Kansas within five miles of Coffey- 
ville as off-route points, and between 
specified points in Oklahoma, over 
specified routes, serving all intermediate 
points, with conditions. Commissioner 
Walrath, being necessarily absent, did 
not participate in the disposition of the 
proceeding. 

* MC-112324, Sub. 2, P. Toscano & Sons 
Moving Co., Inc., Brooklyn, N.Y., Ex- 
tension—Return Movements. Certificate 
denied. Household goods, (1) from 
points in N.Y., N.J., Pa., and Conn., with- 
in 100 miles of New York City, to New 
York City, and (2) between New York 
City, and points in N.Y., N.J., Pa., and 
Conn., beyond 100 miles from New York 
City. Commissioner Walrath, necessarily 
absent, did not participate. 

* MC-109365, Sub. 11, Ronald A. Pat- 
terson, dba Anthony and Patterson Truck 
Line, Ashdown, Ark., embracing Sub. 12, 
Same, Extension—Feed; Sub. 13, Same, 
Extension—Three States; Sub. 14, Same, 
Extension—Poles and Piling, and Sub. 
15, Same, Extension—Numerous States. 
Certificates denied. Over irregular routes, 
in Sub. 11, wooden poles, wooden piling 
(treated and untreated), and treated 
timbers, between points in Ark., La., and 
Tex.; in Sub. 12, milled and processed 
livestock, animal and poultry feed, in 
bags and in bulk, from points in Ill. and 
Mo. to points in Ark., La., and Tex.; in 
Sub. 13, lumber, wooden pallets, fabri- 
cated wooden products, and wooden 
boxes, in truckload lots, between points 
in Ark., La., and Okla.; in Sub. 14, treated 
and untreated wooden poles and piling, 
from points in Ark., Tex., and La. to 
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points in Miss., Tenn., Ind., Mich., IIl., 
Mo., Colo., Kan., Neb., Okla., and Ky. 
and in Sub. 15, lumber, wooden pallets 
fabricated wooden products, wooden 
boxes, poles, piling, treated and un- 
treated, and treated timbers, between 
points in Ark. and La., on the one hand, 
and, on the other, points in Miss., Tenn., 
Ind., Mich., Ill., Mo. Colo., Kan., Neb., 


Tex., Okla., and Ky. Commissioner 
Walrath, necessarily absent, did not 
participate. 


MC-90760, Sub. 14, Russell D. Enos, 
Danville, Ill, Extension—Danville, Ill. 
Permit denied. Over irregular routes, (1) 
candy, from the Fred W. Amend Co. 
plant at Danville, Ill., to its warehouse 
at Jersey City, N.J., and (2) cane sugar, 
in 100-pound bags, from Brooklyn, N.Y., 
to Danville. Commissioner Walrath, nec- 
essarily absent, did not participate. 


* MC-89369, Sub. 9, Joart Trucking Co., 
New Brunswick, N.J., Extension—Cresy- 
lic Acid. Certificate denied. Over ir- 
regular routes, cresylic acid, in bulk, in- 
tank vehicles, from points in the New 
York, N.Y., commercial zone and Eliza- 
beth, N.J., to Rotterdam Junction and 
Schenectady, N.Y., and Stratford Conn., 
and returned shipments of cresylic acid 
on return. Commissioner Walrath, 
necessarily absent did not participate. 


* MC-50132, Sub. 20, Central & South- 
ern Truck Lines, Inc., Caseyville, IIl., 
Extension—Fort Pierce, Fla. Permit 
denied. Over irregular routes, canned 
goods, canned fruits and vegetables, 
pimentos and pimento hulls, canned or 
in brine, and peanut butter, from Had- 
dock, Jones County, Ga. and Fort 
Pierce, Fla., to points in 19 non-far- 
western states. Commissioner Walrath, 
necessarily absent, did not participate. 


MC-28439, Sub. 77, Daily Motor Ex- 
press, Inc., Carlisle Pa. Extension—Cold- 
water, O. Certificate granted. Agricul- 
tural machinery, implements, and parts, 
from Coldwater, O., to points in NJ., 
Md., Va., W.Va., and a specified part of 
Pa., over irregular routes. Commissioner 
Walrath, necessarily absent, did not par- 
ticipate. 


MOTOR FINANCE CASES 


MC-F-6848, Novick Transfer Co., Inc.— 
Purchase—Abram Jerome Novick. Purchase 
by Novick Transfer Co., Inc., of Winchester, 
Va., of the operating rights of Abram 
Jerome Novick, doing business as Novick 
Transfer Co., also of Winchester, and the 
retention by Abram Jerome Novick of con- 
trol of the operating rights through the 
purchase, approved and authorized, with 
conditions. 

* a * 

MC-F-6840, McLean Trucking Co.—Merger 
—Service, Inc. Merger of the operating 
rights and property of Service, Inc., of 
Winston-Salem, N.C., into McLean Truck- 
ing Co., also of Winston-Salem, for owner- 
ship, management and operation, and ac- 
quisition by Paul P. Davis and M. C. Benton, 
Jr., both of Winston-Salem, of control of 
the operating rights and property through 
the merger, approved and authorized, with 
conditions. 

* * * 

MC-F-5347, Atlas Van-Lines, Inc.—Control 
and Merger—Atlas Van Service, Inc. On re- 
consideration, findings in prior — af- 
firmed, authorizing the acquisition by Atlas 
Van-Lines, Inc., of Chicago, Ill., of control 
of Atlas Van Service, Inc., of Los Angeles, 
Calif., through ownership of capital stock; 
merger of the operating rights and property 
of the latter into the former for ownership, 
management and operation, and acquisition 
by Nathan E. Zelby, voting trustee, of 
control of the operating rights and property 
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through the merger. Commission Walrath 
noted a dissent. 


a ~ » 


MC-F-6387, C. & H. Transportation Co., 
Inc—Purchase (Portion)—The Squaw 
Transit Co. Purchase by C. & H. Transpor- 
tation Co., Inc., of Dallas, Tex., of certain 
operating rights of the the Squaw Transit 
Co., of Tulsa, Okla., and acquisition by 
W. O. Harrington, of Coppel, Tex., of con- 
trol of the operating rights through the 
purchase, approved and authorized, with 
conditions. Commissioner McPherson noted 
@ dissent. hae, Gan 


MC-F-6891, James C. Cope—Purchase—R. 
Frank Buckner. Application of James C. 
Cope, doing business as Cope Trucking Co., 
of Bryson City, N.C., for temporary opera- 
tion of the motor-carrier rights of R. 
Frank Buckner, doing business as Buckner 
Transfer Co., of Asheville, N.C., granted, 
with conditions. ve 

* 


7 

MC-F-6774, Wycoff Co., Inc.—Purchase— 
A. C. Nichols. Purchase by the Wycoff Co., 
Inc., of Salt Lake City, Utah, of the operat- 
ing rights of A. C. Nichols, doing business 
as Valley Bus Lines, of Ashton, Ida., and 
acquisition by Milton Stanley Wycoff of 
control of the operating rights through the 
purchase, approved and authorized. 


@eeeneeeeeeeeeeeeeeeeeeee eee 


ORDERS 


Increased Terminal Charges 
Suspended to December 19 


The Commission, Board of Suspension, 
by an order in I. and S. 6929, Terminal 
Charges on Order Bills of Lading Ship- 
ments has suspended from May 20 to and 
including December 19 the operation of 
certain schedules published in supple- 
ment 12 to uniform freight classification 
4, Traffic Executive Association—Eastern 
Railroads, I.C.C. A-4 (Flint series) (joint 
tariff), and in supplement 22 to Con- 
solidated Freight Classification 21, Traf- 
fic Executive Association—Eastern Rail- 
roads, I.C.C. No. O.C.-65 (Flint series) 
(joint tariff). 

The suspended schedules proposed to 
establish a new charge of $3 for order 
bills of lading on less-carload and any- 
quantity rail shipments to be collected 
at destination terminals, between points 
in the United States. A number of ship- 
per groups, including the National In- 
dustrial Traffic League, protested the 
proposed charge (T.W., May 17, p. 105). 


Water Firm’s Exemption Ended 


The Commission, division 1, by an 
order in W-467, Louisiana Materials Co., 
Inc., Applications, has rescinded an 
earlier order in the proceeding in which 
the Louisiana Materials Co., Inc., of 
New Orleans, was exempted from the 
provisions of part III of the interstate 
commerce act insofar as it furnished 
vessels for compensation, under charter, 
lease or other agreement, to persons 
other than carriers subject to the act, 
for use by such persons in marine con- 
struction between points in Texas, Lou- 
isiana, Mississippi, Alabama, and a part 
of Florida west of and including Pensa- 
cola, Fla. 

The division said that the corpora- 
tion had discontinued all water carrier 
operations in 1955; that its charter had 
subsequently been surrendered, and that 
the corporation was dissolved and its 
assets and liabilities transferred to 


Stevens & Co., Inc. The division further 
stated that neither corporation had re- 
sponded to a letter from the Commis- 
sion requesting each to advise the Com- 
mission on or before February 28 
whether there was any objection to re- 
vocation of the exemption order, or 
whether a hearing was desired. 


1.C.C. Refuses to Permit 


Restoration of Motor Rights 


The Commission, division 4, has issued 
an order in MC-F-6229, Norwalk Truck 
Lines, Inc.—Control—Shirks Motor Ex- 
press Corp., denying a request by Nor- 
walk and Shirks’ successor, Norwalk 
Truck Line, Inc., of Delaware, for waiver 
of section 1.101(e) of the general rules 
of practice so as to permit, in essence, a 
restoration of certain operating rights 
canceled as a condition to approval of 
the purchase transaction. The division 
also dismissed a petition of Middle At- 
lantic Transportation Co., Inc., Roadway 
Express, Inc., and Interstate Motor 
Freight System for leave to intervene 
and file a reply in the proceeding. 

The division said that Norwalk and 
Norwalk of Delaware asked the Com- 
mission to waive the rules and accept a 
petition for reconsideration and modifi- 
cation of its report in the case condi- 
tionally approving the purchase. Shirks 
also filed an application for a re-grant 
of the considered operating rights in 
MC-1658, Sub. 41, which application was 
still pending, the division said. 

Stating that the petitioners chose to 
consummate the purchase transaction, 
“subject to the condition now com- 
plained of, with full knowledge that con- 
summation would result in concurrent 
cancellation of the operating rights in 
question,” the division said that “good 
cause for waiver of section 1.101(e) has 
not been shown.” 


1.C.C. Rules of Practice 
Will Be Amended June 30 


The Commission has issued a notice 
and order in Ex Parte No. 55, Revision of 
the Rules of Practice, in which it an- 
nounces that it intends to amend the 
general rules of practice, effective June 
30, so as to require that a request for a 
subpoena will include a “showing of gen- 
eral relevance and reasonable scope of 
the evidence sought.” 


According to the Commission’s notice, 
the rules also have been liberalized to 
permit a request for issuance of a 
subpena duces tecum orally to be made 
at a hearing whereas the rules now pro- 
vide that such a request can only be 
made by petition. 

The section of the general rules of 
practices, as amended, will read’as fol- 
lows: 


“1.56 Subpenas—(a) Requests; particu- 
larity. Unless directed by the Commis- 
sion upon its own motion, a subpena to 
compel a witness to produce documentary 
evidence will be issued only upon peti- 
tion showing general relevance and rea- 
sonable scope of the evidence sought, 
which petition must also specify with 
particularity the books, papers, or docu- 
ments desired, and the facts expected to 
be proved thereby; provided, however, 
that for good cause shown, in lieu of a 
petition, the request for such a subpena 
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may be made orally upon the record to 
the officer presiding at the hearing. A 
request for issuance of a subpena other 
than to compel the production of docu- 
mentary evidence may be made either 
by letter (original only need be filed 
with the Commission) or orally upon the 
record to the officer presiding at the 
hearing. A showing of general relevnace 
and reasonable scope of the evidence 
sought may be required and the subpena 
will be issued or denied accordingly. 

“(b) Issuance. A subpena may be is- 
sued by the Commission or by the officer 
presiding at the hearing, but only under 
the signature of the Secretary or of a 
member of the Commission.” 


Texas-Tampa Water Rights 


By an order in W-525, Sub. 4, Blue 
Stack Towing Co., Temporary Authority 
—Tampa, the Commission, division 1, 
has authorized the applicant, of Tampa, 
Fla., to operate as a common Carrier by 
non-self-propelled vessels with the use 
of separate towing vessels on one voy- 
age in the transportation of (1) a ship- 
ment of approximately 2,700 tons of 
cement, in bags, from Houston, Tex., 
to Tampa, Fla., and (2) sulphur in 
bulk, from Galveston, Tex., to Tampa 
by way of the Gulf of Mexico. 

The order continues in force to and 
including May 26. The division said that 
the company had shown that there was 
an immediate and urgent need for the 
service and that there was no other 
carrier service capable of meeting such 
need. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6928, Commodities— 
American Freight Forwarding Corp., 
from May 19 to and including December 
18, schedules published in supplement 
No. 4 to L.C.C.-FF No. 100 of American 
Freight Forwarding Corp., Philadelphia, 
Pa., proposing to establish in freight 
forwarder service, reduced commodity 
rates or charges on various commodities, 
from, to or between points in Middle 
Atlantic and New England territories 
and in Eastern Central and Middle At- 
lantic territories. 


I, and 8S. No. 6929, Terminal Charges 
on Order Bills of Lading Shipments, 
from May 20 to and including December 
19, schedules published in supplement 12 
to Uniform Freight Classification 4, Traf- 
fic Executive Association—Eastern Rail- 
roads I.C.C. A-4 (Flint series) (joint 
tariff), and in supplement 22 to Consoli- 
dated Freight Classification 21, Traffic 
Executive Association—Eastern Railroads 
L.C.C. No. O. C. 65 (Flint series) (joint 
tariff), proposing to establish a new 
charge of $3 for order bills of lading less- 
carload and any-quantity shipments, to 
be collected at destination terminal, be- 
tween points in the United States. 

I. and S. No. 6930, Paperboard Boxes— 
Versailles, Conn., to New Orleans, from 
May 20 to and including December 19, 
schedules published in supplement 27 to 
I.C.C. A-1120 of Traffic Executive Asso- 
ciation—Eastern Railroads, agent, New 
York, N.Y., proposing to establish a new 
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rail commodity rate on paperboard boxes, 
minimum 60,000 pounds, from Versailles, 
Conn., to New Orleans, La. 

L and S. No. 6931, Waste Materials— 
Classification Ratings, from May 20 to 
and including December 19, schedules 
published in supplement 12 to Uniform 
Freight Classification 4, Traffic Execu- 
tive Association—Eastern Railroads 
LC.C. A-4 (Flint series) (joint tariff), 
proposing to increase the classification 
ratings on waste materials for applica- 
tion between points in the United States. 

I. and S. No. 6932, Petroleum Products 
—Baton Rouge to Miami, from May 21 
to and including December 20, schedules 
published in supplement No. 22 to tariff 
LC.C. No. 268 of Pan-Atlantic Steamship 
Corp., proposing to establish a new 
motor-water-motor commodity rate on 
petroleum products, minimum 26,000 


pounds, from Baton Rouge, La., to 
Miami, Fla. 
I. and S. No. 6933, Lumber—Calif- 


fornia and Oregon to California and 
Arizona, by division 2, acting as an ap- 
pellate division, from May 21 to and 
including December 20, schedules pub- 
lished in supplements 88 to I.C.C. 1536 
and 1553 of Pacific Southcoast Freight 
Tariff Bureau, agent, naming reduced 
rail rates on lumber and lumber products 
from origins in Oregon and California to 
destinations in California and Arizona. 
The Board of Suspension had concluded 
not to suspend the protested schedules 
and the action of division 2 followed the 
filing of an appeal for reconsideration 
of the board’s action. A joint petition of 
Southern Oregon Conservation and Tree 
Farm Association and Willamette Valley 
Lumbermen’s Association for reconsid- 
eration of the appellate division’s action 
was denied. 

I. and S. M-11256, Wood—Baltimore, 
Md., to Raleigh, N.C., from May 16 to 
and including December 15, schedules 
published in supplement No. 22 to 
MF-I.C.C. No. 936 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., and in supplement No. 8 to 
MF-I.C.C. No. 513 of Motor Carriers 
Traffic Association, Inc., agent, Greens- 
boro, N.C., proposing to establish a new 
motor common carrier commodity rate 
on built-up wood or plywood, N.O.I., mini- 
mum 28,000 pounds, from Baltimore, Md., 
to Raleigh, N.C. 


I, and S. M-11257, Automobile Parts 
—Dayton, O., to Michigan, from May 16 
to and including December 15, schedules 
published in supplement No. 83 to MF- 
LC.C. No. 865 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill, proposing reduced motor common 
carrier commodity rates on automobile 
parts, minimum 30,000 pounds, from 
Dayton, O., to Detroit and Flint, Mich., 
to alternate with present higher rates 
for a minimum of 20,000 pounds. 


I. and S. M-11258, Ingots and Machin- 
ery—Transamerican Freight Lines, from 
May 19 to and including December 18, 
schedules published on first revised page 
No. 80-B and on second revised page 
163-D to MF-I.C.C. No. A-111 of Trans- 
american Freight Lines, Inc., Detroit, 
Mich., proposing to establish new motor 
common carrier commodity rates on 
aluminum ingots, minimum 20,000 
pounds, from Federal, Ill., to Pittsburgh, 
Pa., and on metal rolling mill machinery 
ow parts, minimum 20,000 pounds, from 
Youngstown, O., to Chicago, IIl. 


I, and S. M-11259, Pan Atlantic Steam- 
thip—Between East, South and South- 
west, from May 20 to and including 


December 19, schedules published on 
various pages to MF-I.C.C. No. 64 issued 
by Pan-Atlantic Steamship Corp., Mo- 
bile, Ala., proposing to establish new, 
reduced all-water, motor-water and 
motor-water-motor volume commodity 
rates on various commodities to apply 
in coastwise and intercoastal service 
from and to points in Official, Southern 
and Southwestern territories. 


I. and S. M-11260, Carpets—Emery- 
ville, Calif., to Chicago, Ill., from May 
17 to and including December 16, sched- 
ules published on original page 224-A 
and original page 316-A to MF-I.C.C. 
No. 81 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing new motor common carrier com- 
modity rates on carpets, carpeting, mats, 
matting or rugs, tile, facing or floor- 
ing, molding, asphalt or rubber composi- 
tion and linoleum tiling, from Emeryville, 
Calif., to Chicago, IIl. 

I. and S. M-11261, Liquors—Terre 
Haute to Central Territory, from May 19 
to and including December 18, schedules 
published on fourth revised page No. 157- 
B of MF-I.C.C, No. A-111 of Transamer- 
ican Freight Lines, Inc., Detroit, Mich., 
proposing to establish new motor com- 
mon carrier commodity rates on alcoholic 
liquors, minimum 30,000 pounds, from 
Terre Haute, Ind., to points in Central 
Territory. 

I. and S. M-11262, Nitro Cellulose— 
From Parlin, N.J. to Chester, Pa., from 
May 19 to and including December 18, 
schedules published on second revised 
page 110 to MF-I.C.C. No. 7 of Hall’s 
Fast Motor Freight, Watchung, N.J., pro- 
posing a new motor common carrier 
truckload commodity rate on nitro cellu- 
lose, minimum 30,000 pounds, from Par- 
lin, N.J. to Chester, Pa. 


I. and S. M-11263, Sugar—New Or- 
leans, La., to Rockford, Ill., from May 20 
to and including December 19, schedules 
published in supplement No. 56 to MF- 
I.C.C. No. 174 of Central & Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky., proposing to estab- 
lish a reduced motor common carrier 
comomdity rate on sugar, refined, in 
packages, bags, barrels or boxes, mini- 
mum 32,000 pounds, from New Orleans, 
La., to Rockford Ill. 


I. and S. M-11264, Various Commod- 
ities — Pan - Atlantic Steamship Corp., 
from May 20 to and including December 
19, schedules published on various re- 
vised pages to MF-I.C.C. No. 64 of Pan 
Atlantic Steamship Corp., Mobile, Ala., 
proposing new or reduced motor-water- 
motor commodity rates on various com- 
modities from Louisiana and Florida to 
Trunk Line and New England terri- 
tories. 


I. and S. M-11265, Chemicals—Detroit 
to Indianapolis from May 20 to and in- 
cluding December 19, schedules pub- 
lished in supplement No. 73 to MF-I.C.C. 
No. 868 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 


. posing to establish a new motor common 


carrier commodity rate on straight ship- 
ments of chemicals, N.OI., minimum 
20,000 pounds, from Detroit, Mich., to 
Indianapolis, Ind. 


I. and S. M-11266, Paper and Paper 
Articles—Jacksonville to Cent. Terr., 
from May 20 to and including December 
19, schedules published in supplement 
No. 56 to MF-I.C.C. No. 174 of Central 
& Southern Motor Freight Tariff Associ- 
ation, Inc., agent, Louisville, Ky., pro- 
posing to establish new motor common 
carrier commodity rates on paper and 
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paper articles, viz: bags, wrapping paper, 
fibreboard or pulpboard, in straight or 
mixed shipments, minimum 50,000 
pounds, from Jacksonville, Fla., to points 
in Illinois, Indiana, Michigan and Wis- 
consin. 

I. and S. M-11267, Coffee Extract—New 
Orleans to Chicago, from May 20 to and 
including December 19, schedules pub- 
lished in supplement No. 56 to tariff 
MF-I.C.C. No. 174 of Central & Southern 
Motor Freight Tariff Association, Inc., 
agent, proposing to establish a reduced 
rate on dry extract of coffee, minimum 
33,500 pounds, from New Orleans, La., 
to Chicago, Ill. 

I. and S. M-11268, Assembling and Dis- 
tribution—Philadelphia to N.J. and Pa., 
from May 20, to and including December 
19, schedules published in supplement 
No. 1 to MF-I.C.C. No. 8 of Pennsylvania 
Tariff Agency, Inc., agent, Harrisburg, 
Pa., proposing motor common carrier re- 
duced assembling and distribution rates 
on less-truckload shipments of freight, 
all kinds, between Camden, N.J., and 
Philadelphia, Pa. and Phillipsburg, N.J., 
and Allentown, Bethlehem and Easton, 
Pa. 


I. and S. M-11269, Paper Bags—At- 
lanta, Ga., to Remington, Ind., from 
May 20 to and including December 19, 
schedules published in supplement No. 
56 to tariff MF-I.C.C. No. 174 of Cen- 
tral & Southern Motor Freight Tariff 
Association, Inc., agent, proposing to 
establish a reduced motor common car- 
rier commodity rate on paper bags, 
minimum 50,000 pounds, from Atlanta, 
Ga., to Remington, Ind., to alternate 
with the present commodity rate, mini- 
mum 32,000 pounds. 


I. and S. M-11270, Mop Yarn—Vass, 
N.C., to Laurelton, N.J., from May 20 
to and including December 19, schedules 
published in supplement No. 5 to MF- 
I.C.C. No. 952 of the Southern Motor 
Carriers Rate Conference, agent, of 
Atlanta, Ga., and in supplement No. 4 
to MF-I.C.C. No. 519 of the Motor Car- 
riers Traffic Association, Inc., agent, of 
Greensboro, N.C., proposing to establish 
new motor common carrier commodity 
rates on cotton and rayon mop yarn, 
minimum weights 20,000 pounds and 
30,000 pounds, from Vass, N.C., to Laurel- 
ton, N.J. 


I. and S. M-11271, Naval Stores—From 
Pensacola to Mich. and Ohio, from May 
20, to and including December 10, sched- 
ules published in supplement No. 56 to 
tariff MF-I.C.C. No. 174 of Central & 
Southern Motor Freight Tariff Bureau, 
Inc., agent, proposing to establish new 
commodity rates on naval stores, mini- 
mum 30,000 or 36,000 pounds, from Pen- 
sacola, Fla., to Detroit, Mich., and Akron, 
Cleveland, Toledo and Youngstown, O. 


I. and S. M-11272, Scrap Rubber Tires 
—Detroit to Chicago, from May 20 to and 
including December 19, schedules pub- 
lished in supplement No. 73 to MF-I.C.C. 
No. 868 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish new motor common 
carrier commodity rates on rubber scrap 
and scrap tires, minimum 20,000 pounds, 
from Detroit, Mich., to Chicago, Ill. 


I. and S. M-11273, Chemicals Between 
New York City Area and Points in Pa., 
from May 21 to and including December 
20, schedules published in supplement 
No. 29 to tariff MF-I.C.C. No. 18 of James 





94 


ICC News 


eeeeeeee#e#eeeeese @ 


J. Keating, Inc., Perth Amboy, N.J., pro- 
posing to establish new motor common 
carrier commodity rates on phthalic an- 
hydride or isophthalic acid, minimum 
30,000 pounds, between New York, N-.Y., 
and Bergen, Essex, Hudson, Middlesex 
and Passaic counties, N.J., on the one 
hand, and, on the other, Clayton, Del., 
Marcus Hook, Norristown and Philadel- 
phia, Pa. 


I. and S. M-11274, Household Laundry 
Machines—Nashville, Tenn., to Southern 
Points, from May 21 to and including 
December 20, schedules published in 
supplement No. 15 to tariff MF-I.C.C. 
No. 948 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish reduced motor common 
carrier commodity rates on certain types 
of household laundry machines, mini- 
mum weight 16,000 pounds, from Nash- 
ville and Glencliff, Tenn., to Charlotte, 
Raleigh and Winston-Salem, N.C., Har- 
lan, Ky., Jacksonville, Miss., and Co- 
lumbia, S.C. 

I. and S. M-11275, Cast Iron Pipe— 
Virginia to Northwest, from May 21 to 
and including December 20, schedules 
published in tariff MF-I.C.C. No. 4 by 
Gregory Heavy Haulers, Inc., of Nash- 
ville, Tenn., proposing to establish new 
motor common carrier commodity rates 
on cast iron pressure pipe, fittings, ma- 
terials, and accessories, minimum weight 
30,000 pounds, from Lynchburg, and 
Radford, Va., to points in Indiana, Illi- 
nois, Iowa, Michigan, Minnesota and 
Wisconsin. 

I. and S. M-11276, Luggage—Sardis, 
Miss., to Atlanta, Ga., from May 21 to 
and including December 20, schedules 
published in supplement No. 15, to MF- 
I.C.C. No. 948 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga., proposing to establish a new motor 
common carrier commodity rate, less- 
truckload, on handbags; overnight or 
furlough bags; traveling bags, other than 
collapsed or folded flat, N.OI.; hat 
boxes; suit cases, other than nested, 
N.O.I., in boxes; trunks, wardrobe; etc., 
from Sardis, Miss., to Atlanta, Ga. 


I. and S. M-11277, Class Rates—Be- 
tween Minnesota and Wisconsin, from 
May 21 to and including December 20, 
schedules published in tariff MF-I.C.C. 
No. 1 of Gordon H. Fickett, doing busi- 
ness as Key Transfer Co., St. Paul, 
Minn., proposing to establish motor 
common carrier class rates on general 
commodities, less-truckload and truck- 
load, minimum 20,000 pounds, from, to 
or between points in Minnesota and Wis- 
consin. 


I. and S. M-11278, Vehicles, Other 
Than Self-Propelled—Willard, 0O., to 
Chicago, from May 21 to and including 
December 20, schedules published in 
tariff MF-I.C.C. No. 125 of Harwood 
Trucking, Inc., Gas City, Ind., proposing 
to establish new motor common carrier 
commodity rates on various types of ve- 
hicles, other than _ self-propelled, in 
truckloads, from Willard, O., to Chicago, 
Tl. 


I. and S. M-11279, Hardware and 
Other Articles—Chicago to St. Louis, 
from May 21 to and including Decem- 
ber 20, schedules published in supple- 
ment No. 13 to MF-I.C.C. No. 882 of 
Central States Motor Freight Bureau, 
Chicago, Ill., proposing to establish a 
new motor common carrier less-than- 


truckload commodity rate on hardware 
and other articles, minimum 5,000 
a, from Chicago, Ill., to St. Louis, 

0. 

I. and S. M-11280, Paper and Paper 
Articles—Michigan to Ind. and Ohio, 
from May 21 to and including December 
20, schedules published on second revised 
pages 36-A and 36-B to MF-I.C.C. No. 
11 of Graff Trucking Co., inc., Kalama- 
zoo, Mich., proposing new motor com- 
mon carrier truckload commodity rates 
on paper and paper articles, minimum 
30,000 pounds, from points in Michigan 
to points in Indiana and Ohio, in lieu 
of higher class rates. 

I. and S. M-11281, Packing House 
Products—Colorado to California, from 
May 21 an and including December 20, 
schedules published on original page 
293-A of tariff MF-I.C.C. No. 93 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo., proposing 
reduced motor common carrier commod- 
ity rates on packing house products, 
minimum 36,000 pounds, between Den- 
ver and Pueblo, Colo., and Los Angeles 
and San Francisco, Calif., and points 
grouped therewith. 

I. and S. M-11282, Packinghouse Sup- 
plies—Chicago to S. St. Joseph, from 
May 22 to and including December 21, 
schedules published in supplement 108 
to MF-I.C.C. 280 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo., 
proposing to establish an increased and 
reduced motor common carrier commod- 
ity rate on meats, packing-house prod- 
ucts and commodities used by packing 
houses, minimum 26,000 pounds, from 
Chicago, Ill., to S. St. Joseph, Mo. 


I. and S. M-11283, Exceptions Ratings 
on Facial Tissues and Paper Napkins, 
from May 21 to and including December 
20, schedules published in supplement 
No. 8 to MF-I.C.C. No. 508 of Motor Car- 
riers Traffic Association, Inc., agent, of 
Greensboro, N.C., proposing to establish 
reduced exceptions to the classification 
ratings on facial cleansing tissues and 
paper napkins, less-truckload and truck- 
load minimum weight 23,000 pounds, be- 
tween points in eastern states for account 
of A. W. Hawkins, Inc. 


I. and S. M-11284, Aluminum Ingots— 
Federal, Ill., to Pittsburgh, from May 23 
to and including December 22, schedules 
published in supplement No. 2 to MF- 
I.C.C. No. 885 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Tll., proposing to establish a new motor 
common carrier commodity rate on 
aluminum ingots, slabs and pigs, mini- 
mum 20,000 pounds, from Federal, IIl., 
to Pittsburgh, Pa. 


I. and S. M-11285, Bakery Goods— 
Ft. Smith, Ark., to Birmingham, Ala., 
from May 23 to and including December 
22, schedules published in supplement 
No. 45 to joint tariff MF-I.C.C. No. 864 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga.,°and MF- 
I.C.C. No. 266 of J. D. Hughett, agent, 
Dallas, Tex., proposing to establish a 
reduced motor common carrier com- 
modity rate on bakery gods, N.O.I., mini- 
mum 20,000 pounds, from Ft. Smith, Ark., 
to Birmingham, Ala. 


I. and S. M-11286, Sugar—Minn. and 
N.D. to Twin Cities, Minn., from May 
22 to and including December 21, sched- 
ules published in supplement 24 to MF- 
1.C.C. 295 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates on sugar, 
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in bags, barrels or boxes, minimum 30,- 
000 or 40,000 pounds, from Bingham, 
Crookston (Wilds) and East Grand 
Fords, Minn., also Grand Forks, N_D., to 
Twin Cities, Minn. 

I. and S. M-11287, Castings and Forg- 
ings—Fort Worth, Tex., to Indianapolis, 
from May 22 to and including Decem- 
ber 21, schedules published in supple- 
ment No. 11 to tariff MF-I.C.C. No. 9 
of H. J. Jeffries Truck Line, Inc., Okla- 
homa City, Okla., proposing a reduced 
motor common carrier commodity rate 
on iron and steel castings or forgings, 
minimum 20,000 pounds, from Fort 
Worth, Tex., to Indianapolis, Ind. 


I. and S. M-11288, Lubricating Oil— 
Houston, Tex., to Ind., Mich., O., Pa, 
from May 22 to and including December 
21, schedules published in supplements 
92 and 96 to tariff MF-I.C.C. No. 276 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
new motor common carrier commodity 
rates on lubricating oil, in packages, 
minimum 30,000 pounds, from Houston, 
Tex., to certain points in Indiana, Michi- 
gan, Ohio and Pennsylvania. 

I. and S. M-11289, Roofing — Middle 
Atlantic Territory, by division 2, act- 
ing as an appellate division, from May 
20, and later, to and including Decem- 
ber 19, schedules naming motor com- 
mon carrier commodity rates on roof- 
ing, paving or building materials, mini- 
mum 24,000 or 30,000 pounds, between 
points in Middle Atlantic Territory, as 
set forth in Middle Atlantic States 
Motor Carrier Conference, agent MF- 
L.C.C. A-926, and in supplement No. 25 
to Motor Carriers Traffic Association, 
Inc., agent, MF-I.C.C. No. 506. 

I. and S. M-11290, Free Return of 
Racks—Between Chicago and Wisconsin, 
from May 23, to and including December 
22, schedules published on fourth re- 
vised page 124 to MF-I.C.C. No. 16 of 
O.K. Motor Service, Inc., Chicago, II, 
proposing to establish a provision where- 
by the rate would apply on empty racks 
being returned to the shipper at ship- 
ping point, on shipments of caps, covers, 
disks or tops, other than display, N.O.L, 
for cans; or can bottoms, nested, nested 
solid or flat; caps, bottle, from Chicago, 
Ill., to Milwaukee and Waukesha, Wis. 
and from Milwaukee to Chicago. 

I. and S. M-11291, Ammunition—Ili- 
nois to Minn, and Wis. from May 22 to 
and including December 21, schedules 
published in supplements 136 and 14 
to MF-I.C.C. 271 of Middlewest Motor 
Freight Bureau, agent, Kansas City., Mo., 
proposing reduced motor common carrier 
commodity rates on ammunition for 
small arms, minimum 30,000 pounds, 
from East Alton, Ill., to Duluth, Minn. 
and Ashland, Wis. 


I. and S. M-11292, Internal Combus- 
tion Engines—Columbus, Ind. to Cleve- 
land, O., from May 23, to and including 
December 22, schedules published in sup- 
plement No. 1 to MF-I.C.C. No. 888 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a reduced motor common cal- 
rier commodity rate on internal com- 
bustion engines, minimum 20,000 pounds, 
from Columbus, Ind., to Cleveland, O. 

I. and S. M-11293, Assembling Rates— 
Between Mass., and Md., Pa., and D.C. 
from May 23 to and including December 
22, schedules published in MF-I.C.C. No. 
-23-- of Bianchi Motor Transportation, 
Inc., Boston, Mass., proposing to estab- 
lish joint assembling commodity ates 
on shipments weighing 3,490 pounds o 
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less between points in Massachusetts 
and Philadelphia, Pa., Baltimore, Md., 
and Washington, D.C. 


I. and S. M-11294, Pulpboard—Ohio 
to Morris, Ill, from May 26 to and 
including December 25, schedules pub- 
lished in supplement No. 24 to MF-I.C.C. 
No. 7 of Arbet Truck Lines, Inc., Chi- 
cago, Ill., proposing to establish new 
motor common carrier commodity rates 
on pulpboard, minimum 32,000 pounds, 
from Cincinnati and Middletown, O., to 
Morris, Ill. 

I. and S. M-11296, Zine Anodes, Slabs 
—Beckemeyer, Ill., to Central Territory, 
from May 23 to and including December 
22, schedules published in supplements 
41 and 44 to MF-I.C.C. No. 870 of Cen- 
tral States Motor Freight Bureau, Inc., 
agent, Chicago, Ill., proposing to es- 
tablish new motor common carrier com- 
modity rates on zinc anodes and slabs, 
minimum 32,000 pounds, from Beckemey- 
er, Ill., to Central Territory points. 


I and S. M-11298, Mica—Newdale, 
N.C. to Various Points, from May 23 
to and including December 22, sched- 
ules published in tariff MF-I.C.C. No. 
520 of Motor Carriers Traffic Associa- 
tion, Inc., agent, Greensboro, N.C., pro- 
posing new and reduced motor common 
carrier truckload commodity rates on 
dry-ground mica, minimum 30,000 
pounds, from Newdale, N.C., to points 
in Colorado, Georgia, Illinois, Indiana, 
Louisiana, Missouri, New Mexico, North 
Dakota, Oklahoma, and Texas. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





The Commission, division 2, acting as 
an appellate division, voted May 19 not 
to suspended protested schedules naming 
reduced rail commodity rates on silica 
gel or silica gel catalyst, minimum 90 
per cent of marked capacity of car, or 
full visible capacity, from Paulsboro, 
NJ., to Pontiac, Mich., as set forth in 
supplement 78 to I.C.C. A-1079 of Traffic 
Executive Association—Eastern Rail- 
roads, agent, to become effective May 20. 


COMMISSION ORDERS 


No protests having been filed to order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1304, Toronto Pipe Line Com- 
pany, has been adopted. 


No, 31561, Washington Concrete Products, 
Inc., et al. v. B. & O., et al. Defendants 





directed to pay reparation to complainant. 


om or before June 23. 
* « * 


Applications having not been the subject 
of formal hearing and applicants having 
Tequested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-8681, Sub. 64, Western Auto Trans- 
ports, Inc. 

MC-89066, Sub. 9, Mairs Transport Ltd. 

MC-110988, Sub. 49, Kampo Transit, Inc. 
MC-115491, Sub. 12, Commercial Carrier 
Corporation. 
MC-117090, Sub. 1, Harold Brock. 
MC-117219, Gerald Dean Squier. 


* . * 


MC-35893, Sub. 2, Francis S. Blackwood: 


MC-71207, Sub. 2, W. H. Kilbourne. Mat- 
ters reopened for hearings at a time and 
place to be fixed, solely for purpose of 
permitting cross-examination of Francis S. 
Blackwood, W. H. Kilbourne and Charles S. 
Geiger, with respect to matters set forth in 
their verified statements submitted in the 
proceedings. ae 

MC-83539, Sub. 19, C & H Transportation 
Co., Inc., Extension—Memphis, Tenn.; MC- 
88380, Sub. 9, O. L. Harvey, Extension— 
Shelby County, Tenn.; MC-103066, Sub. 10, 
Van Stone, Extension—Pipe from Memphis, 
Tenn.; MC-105553, Sub. 25, C. J. Simpson 
Trucking Co., Inc., Extension—Memphis, 


Tenn.; MC-113459, Sub. 9, H. J. Jeffries 
Truck Line, Inc., Extension—Memphis, 
Tenn. Petition of Bell Transportation Co., 


for reconsideration, denied. 
* 


MC-115162, Sub. 36 TA, Poole Truck Line. 
Petitions of applicant and Allied Mills, 
Inc. for reconsideration of order of Mar. 
19, granting in part, certain temporary au- 
thority, denied. ie ik 

* 

MC-F-6229, Norwalk Truck Lines, Inc.— 
Control—Shirks Motor Express Corp. Re- 
quest of Norwalk Truck Lines, Inc., et al. 
for waiver of Section 1.101(e) of General 
Rules of Practice, denied. Petition of Mid- 
dle Atlantic Transportation Co., et al. for 
leave to intervene and file reply, tendered 
therewith, dismissed. | Re 

* 

No protests having been filed to order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1367, Platte Pipe Line Co., has 
been adopted. 

* * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. Fifty-first to fifty- 
fourth petitions of Chicago, Burlington & 
Quincy R.R. Co., et al. for modification of 
order of Oct. 17, 1955, granted, and order 
modified to extent necessary to permit the 
petitioning railroad respondents to estab- 
lish on not less than five days’ notice, cer- 
tain changes in their intrastate rates and 
charges in Montana, as more specifically set 
forth in said petitions. 

* oa . 

MC-36144, Sub. 4, Law & Ingham Trans- 
portation Co., Inc.; MC-110789, Sub. 1, J. 
Marshall Phillips. Applications dismissed 
at applicants’ requests. 

* - * 

MC-26396, Sub. 5 TA, Star Transfer Co. 
Order of Mar. 26 conditionally approving 
application, reinstated as of May 15. 

* * * 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in*MC-101126, Sub. 77, 
Stillpass Transit Co., Inc., Cincinnati, O. 

* 


MC-103066, Sub. 10, Van Stone, Extension 
—Pipe from Memphis, Tenn. Applicant’s 
petition for reconsideration, denied. 

~ * 


MC-115212, Sub. 1, H.M.H. Motor Service, 
Extension—Midwest Points. Petition of Gil- 
bert Carrier Corp. and Cooper-Jarrett, Inc., 
for reconsideration, denied. 

7” * * 


MC-116894, Sub. 2 TA, Frank J. Pagnotta, 
Temporary authority granted by order of 
Feb. 11, revoked. 

* * x 
MC-117072, Armored Transport of Los An- 
geles, Iac., Contract Carrier Application. 
Effective date of recommended order post- 
poned to May 23. 
7“ 7” * 

MC-117119, Willis Shaw and Ellis Bogan, 
Contract Carrier Application, (Formerly MC- 
115971), Petition of Frozen Food Express, 
= — to intervene and further hearing, 

enied. 


* + * 


I. & S. M-8615, Rubber—Southwest to 
Ind., Mich., O.; I. & S. M-9008, Synthetic 
Rubber—La. to Central Territory. Re- 
spondents’ petitions for reconsideration, de- 
nied. Order of Jan. 9, requiring respondents 
to cancel certain schedules on one day’s 
notice, reinstated and modified to postpone 
the effective date thereof to June 20. 
* * a» 

I. & 8S. M-10999, Class Rates—Malone 
Freight Lines, Inc. Petition of Malone 
Freight Lines, Inc. for vacation of suspen- 
sion order, denied. 

~ * * 

MC-F-6403, Drury Bros. Transfer & Stor- 
age Co., Inc.—Purchase (Portion)—Pinson 
Transfer Co., Inc. Petition of North Ameri- 
can Van Lines, Inc. for reconsideration, 
denied, and order of Feb. 13 made effective 
15 days from May 16. 

*” © * 

MC-F-6492, Buckingham Transportation, 

Inc.—Purchase—Highway Motor Freight, Inc. 
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Petition of Watson Bros. Transportation 
Co., Inc., for reconsideration, denied, and 
order of Nov. 25, 1957, made effective 15 days 
from May 16. 


« « * 


MC-FC-61094, Atlas Moving Vans Storage 
Warehouse, Transferee and Stewart Moving 
& Storage Co., Transferor. Transfer to 
transferee of certain operating rights au- 
thorized subject to conditions. 

” ~ ~ 


No protests having been filed to orders 
adopting pipe line valuations, the Com- 
mission has issued notices that its valua- 
tions in the following proceedings have 
been adopted: 

Valuation 1349, Shamrock Oil and Gas 
Corp., Products Pipe Line Department. 

Valuation 1382, Butte Pipe Line Co. 


Finance 20013, Boston & Albany R.R. Co., 
et al.—Abandonment—Newton Highlands 
Branch, Etc. Petitions of Brookline Coal 
Co., Inc., Stanley M. Epstein, the mayor 
and board of aldermen of the city of New- 
ton, and the selectmen of the town of 
Brookline, for reconsideration, reargument, 
rehearing, modification of effective date, 
further hearing, and other relief, denied, 
and certificate dated Mar. 26, made effec- 
tive 15 days from May 16. 

~ * * 

Finance 20162, Virginian BRailway Co. 
Bonds. In the eighth line of the first full 
paragraph on sheet 3 of report of Div. 4, 
dated May 12, the words “series C’’ should 
be corrected to read “series E”’. 

x * ~ 


MC-1936, Sub. 11, B & P Motor Express, 
Inc. Application dismissed at applicant’s 
request. 

as * ” 

MC-2202, Sub. 137, Roadway Express, Inc., 
Extension—Birmingham, Dallas, Houston; 
MC-113528, Sub. 4, Mercury Freight Lines, 
Inc., Extension—Same. Requests of Road- 
way Express, Inc. and Mercury Freight 
Lines, Inc. for oral argument, denied. Pro- 
ceedings consolidated for disposition in a 
single report and order by entire Commis- 
sion. 

* ~ € 


MC-29130, Sub. 83, Rock Island Motor 
Transit Co., Extension—Silvis, Ill. Proceed- 
ing processed and disposed of in accord- 
ance with procedure outlined in pre-hearing 
conference report of Mar. 27, which is hereby 
made a part hereof, and upon expiration 
of time for filing of verified statements, re- 
ferred to Joint Board No. 54, for recom- 
mendation of an appropriate order thereon, 
accompanied by reasons therefor. 

* * * 

MC-30605, Sub. 100 TA, Santa Fe Trail 
Transportation Co. Applicant’s petition for 
reconsideration of order of Mar. 13, deny- 
ing certain temporary authority, denied. 

* * a 

Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, an “interim per- 
mit” has been issued in MC-65419, Sub. 4, 


Armored Car Co., Inc., Louisville, Ky. 
s * * 
MC-99629, Sub. 1, Shulman, Inc., Deter- 


mination of Eligibility to Operate under 
Second Proviso of Section 206(A) of Inter- 
state Commerce Act. Proceeding reopened, 
on Commission’s own motion, for oral hear- 
ing at a time and place to be fixed, par- 
ticularly with respect as to whether or 
not Shulman, Inc., or a commonly con- 
trolled affiliate by conducting an operation 
in one state under the ‘terminal area” 
exemption provided by Section 202(c) of the 
Interstate Commerce Act thereby destroy’s 
Schulman’s right under the second proviso 
of Section 206(a) of the act to register an 
intrastate certificate covering an operation 
in another State, and the extent, if any, 
Shulman, Inc., is operated under common 
control with other carriers conducting op- 
erations in other States. Bureau of Inquiry 
and Compliance of this Commission au- 
thorized and instructed to participate in 
proceeding for purpose of developing the 
record. 
© * 


I. & S. M-11108, Coiled Rods—Boston to 
Millbury and Worcester. Suspension order 
of Apr. 9, vacated and set aside and proceed- 
ing discontinued as of May 15. 

7. * * 

MC-F-5695, Law & Ingham Transporta- 
tion Co., Inc.—Purchase—Howe Trans., Inc. 
Petitions of Wing’s Express, Inc., et al., 
and Capitol Motor Transportation Co., Inc., 
et al., for reconsideration of report and 
order on further hearing, denied, and order 
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of Nov. 5, 1957, to become effective 15 days 
from May 16. a 


MC-82492, Sub. 9, Wm. J. Hands, extension 
—Storm Lake, Ia. Report in this proceeding 
modified and petition of [Illinois Central 
R.R. Co., for reconsideration, denied. 

* * = 

Finance 19989, Delaware, Lackawanna & 
Western R.R. Co., et all.—Trackage Rights, 
Etc.—Binghamton to Gibson, N.Y. Appli- 
cants’ petition for omission of an inter- 
mediate decision by Division 4 denied. 


I. & 8S. 6893, Machinery—Avondale, Ala., 
To Foley, Fla. Order of Mar. 25, directing 
modified procedure, vacated. Proceeding dis- 
continued because no statement of evidence 
has been received, respondents under special 
permission authority having canceled all 
schedules under suspension and investiga- 
tion. 

” - * 


MC-30319, Sub. 62, Southern Pacific Trans- 
port Co.—Air Freight. D.C. Hall Co. sub- 
stituted as protestant in lieu of D.C. Hall 
Transport, Inc. Petitions of applicant, As- 
sociation of American Railroads and Texas 
Railroad Association for reconsideration and 
oral argument denied. 

* * + 

MC-69106, Sub. 1, R. N. G. Commercial 
Auto Renters, Inc., Contract Carrier Ap- 
plication. Petition of Art Metal Construc- 
tion Co. for oral argument denied. 

* . * 


MC-87523, Sub. 71, Frank Cosgrove Trans- 
portation Co., Inc. Application dismissed at 
applicant’s request. 

* + * 

MC-107515, Sub. 28, Refrigerated Trans- 
port Co., Inc. (of Atlanta, Ga.) Extension— 
Ten Mile Radius; MC-C-2047, Tompkins Mo- 
tor Lines, Inc. (of Nashville, Tenn.) v. Re- 
frigerated Transport Co., Inc. Order of 
Dec. 20, 1957, reopening proceedings for 
further hearing on a consolidated record at 
a time and place to be fixed, vacated. Cer- 
tificate of Feb. 1, 1952, to extent that it 
authorizes transportation of fresh and cured 
meats, and commodities classified (b) as 
dairy products in appendix to report in 
Modification of Permits—Packing House 
Products, 48 M.C.C. 628, over irregular routes, 
between points within ten miles of Atlanta, 
Ga., except Atlanta, and points within 
five miles of Albany, Griffin, Macon, and 
Montezuma, Ga., except Albany, Griffin, 
Macon, and Montezuma, on the one hand, 
and, on the other, Nashville and McMinn- 
ville, Tenn., revoked. Complaint dismissed. 

> a ~ 


MC-107515, Sub. 208, Refrigerated Trans- 
port Co., Inc., Extension—Calif. Petitions of 
Watkins Motor Lines, Inc. and Atlantic Coast 
Line R.R. Co., et al. for reconsideration de- 
nied. 

. . * 


MC-107871, Sub. 6, Bonded Freightways, 
Inc., Extension—Asphalt, in Bulk, in Tank 
Vehicles; MC-104340, Sub. 130, Leaman 
Transportation Co., Inc., Extension—New 
England. Petition of Eastern Territory rail- 
roads for reconsideration denied. 

> om * 

MC-113843, Sub. 21 TA, Refrigerated Food 
Express, Inc. Petition of Wilson Freight 
Forwarding Co. for reconsideration of order 
of Feb. 27, granting certain temporary au- 
thority, denied. 

7 » * 

MC-116564, Lewis W. McCurdy and Marga- 
ret J. McCurdy Contract Carrier Application. 
Petition of Beverage Transportation, Inc. for 
reconsideration denied. 

= . * 


MC-C-2148, Hoover Motor Express Co., Inc., 
et al. v. Eck Miller Transfer Co. and Denver- 
Chicago Trucking Co. Motion of Hoover 
Motor Express Co., Inc., et al. for an initial 
decision by entire Commission overruled. 

* ~ * 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before forty days from May 12 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceeding in the following: 

I. & S. M-10598, Distribution Rates—Har- 
wood Trucking, Inc. 

I. & S. M-10871, Stopping-In-Transit Bet. 
Ill., Ind., Mich. & O. 

I. & S. M-10878, Iron & Steel—Middletown, 
O. to Newton, Ia. 

I. & S. M-10883, Beer-Butter-Containers- 
Between Twin Cities & St. Louis. 

I. & S. M-10885, Perforated Sheet Iron or 
Steel in Central Territory. 


I. & 8S. M-10897, Petroleum Products—St. 
Louis, Mo. to Central Terr. 

I. & S. M-10900, Auto Parts—Toledo, O. to 
Evansville, Ind. 

I. & S. M-10752, Adipic Acid—Luling, La. to 
Central Territory. a 


I. & S. M-10980, Distribution—Canton, 
Warren & Youngstown, O. Petition of 
Daniels Motor Freight, Inc. for vacation of 
suspension order denied. 


I. & S. M-11044, Envelo Metuchen, N.J. 
to New York, N.Y. Petition of Pride Trans- 
portation Co. for vacation of suspension 
order denied. 


. * 
cs 


* . * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1307, Socony Mobil Oil Co., Inc., 
Central Pipe Lines Division. 

Valuation 1368, Wyoming Nebraska Pipe 
Line Co. 


No. 31620,. Montana Intrastate Freight 
Rates and Charges. Fifty-fifth and fifty- 
sixth petitions of Chicago, Burlington & 
Quincy R.R. Co., et al. for modification of 
order, granted, and order of Oct. 17, 1955, 
modified to extent necessary to permit rail- 
road respondents to establish on not less 
than five days’ notice, certain changes in 
their intrastate rates and charges in Mon- 
tana, as more specifically set forth in said 
petitions. 

7 ~ * 


No. 32247, Blacks—Southwest to Pacific 
Coast. Proceeding discontinued at request 
of rail carriers. 

* ” = 


No. 32356, Fresh Meats—Midwest to East. 
Petition of Eastern Meat Packers Associa- 
tion, et al., for an order directing railroad 
respondents to supply certain data to 
protestants in advance of hearing, denied. 

= * + 


I. & S. 6794, Less-Than-Carload Volume 
Rates—Official Territory. Petition of Uni- 
versal Carloading and Distributing Co., Inc., 
for reconsideration of report and order of 
Jan. 20, or for reopening proceeding for 
further hearing, denied. Order of Jan. 20 
requiring respondents to cancel the sus- 
pended schedules on not less than one day’s 
notice, reinstated and modified to require 
respondents to cancel suspended schedules 
on or before June 30, on not less than one 
day’s notice. 

” + * 

I. & S. 6914, Sugar—Gulf and South 
Atlantic Ports to Ohio River Crossings. 
Petition of respondent for waiver of reply 
rule 1.23 of General Rules of Practice, de- 
nied. 

~ * ~ 


Applications having not been the subject 
of formal hearing and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dis- 
missing the applications in the following: 

MC-2903, Sub. 7, National Trucking Co. 

MC-56082, Sub. 23, Davis & Randall, Inc. 

MC-108461, Sub. 65, Whitfield Transporta- 


tion, Inc. 

MC-113908, Subs. 31 and 33, Erickson 
Transport Corp. 

MC-116914, Sub. 2, Dubuque Tank Trans- 
port Co. 

7 * s 

MC-C-2051, Cigarettes and Tobacco—Craig 
Trucking, Inc. Petition of Central States 
Motor Freight Bureau, Inc., and its re- 
spondent member carriers, for discontinu- 
ance of investigation and dismissal of pro- 
ceeding, denied. Proceeding assigned for 
hearing at a time and place to be fixed. 


* * * 


I. & S. M-10575, Angles, Beams, Castings— 
Within Official Territory. Petition of Mo- 
tor Carriers Tariff Bureau, Inc., for vacation 
of suspension order, denied. 

» ~ * 


I. & S. M-10891, Class Rates—Within 
M. A. Terr. & Bet. M. A. & N. E. Terr. Peti- 
tions of Motor Carriers Tariff Bureau, Inc. 
for waiver of requirements of Rule 1.200 of 
Special Rules of Practice, granted and peti- 
tion for vacation in part of suspension order 
insofar as it suspended rates published for 
the account of Prospect Trucking Co., de- 
nied. 

* * * 

I. & 8S. M-11050, Coffee—New York, N.Y. 
to Miami, Fla. Petition of Alterman Trans- 
port Lines, Inc. for vacation of suspension 
order, denied. 

* * » 


MC-F-6347, Mason & Dixon Lines, Inc.— 
Control—Robinson Transfer Motor Lines, 
Inc. Petition of Miller Motor Line of North 
Carolina, Inc., for reconsideration of report 
and order of No. 5, 1957, denied, and order 
to become effective 15 days from May 21. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


Finance 19677, Illinois Central R.R. Co— 
Merger—Alabama & Vicksburg Ry. Co., etc,; 
Finance 19678, Illinois Central R.R. Co— 
Merger—Shreveport & Pacific Ry. Co., etc, 
Order of Apr. 14 stayed pending disposition 
of petition of Irving D. Friedman, for re- 
consideration by entire Commission. 


MC-C-2027, Rules on Light and Bulky 
Articles. Order of Jan. 22 stayed pending 
disposition of petitions of respondent and 
intervenor, for reconsideration, rehearing 
or further hearing. SS ate 

I. & S. M-9643, Feeds—Nashville, Tenn., to 
Louisville, Ky. Order of Apr. 8 stayed 
pending disposition of petition of Southern 
Motor Carriers Rate Conference, Inc. for re- 
consderation. 

+ * 

MC-F-6243, McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Express 
Co. (Sidney J. Kagan, Receiver); MC-PF- 
6244, St. Johnsbury Trucking Co., Inc— 
Purchase (Portion)—Same. Order of Mar, 
12 stayed pending disposition of petitions 
of applicants and protestants for recon- 
sideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
eases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commission's 
rules of practice, statements by defend- 
ants (in complaint cases) or protestants 
(in investigation and suspension cases) 
are due 30 days from the date shown, 
after which 10 days are allowed ior the 
filing of replies by complainants or re- 
spondents. 


June 23—I. & S. 6919, Voting Machines—Be- 
tween Chicago and Philadelphia. 

June 25—No. 32279, Belle City Malleable Iron 
Co. v. C. & O., et al. 

July 1—I. & S. 6920, Paper Labels & Wrap- 
pers—St. Louis, Mo. to Lititz, Pa. 

July 7—No. 32429, Pittsburgh Coke & Chemi- 
cal Co. v. P. & L. E., et al. 


APPLICATIONS 
AND PETITIONS 


Water Carrier Asks Barge 
Rights Until River Cleared 


The Skagit River Navigation & Trad- 
ing Co., of Seattle, a common carrier by 
water of commodities generally by self- 
propelled vessel operating for the bene- 
fit of the manufacturing plant of the 
Carnation Co. at Mount Vernon, Wash. 
has applied to the Commission for a re- 
vised certificate authorizing it to substi- 
tute barge line service between Seattle 
and Mount Vernon. The authority is 
sought in an application filed in W-714, 
Sub. 1. 

The carrier stated that its present 
water route between Seattle and Mount 
Vernon had become “nearly impassable” 
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because of an accumulation of silt or 
debris, but that by removing engines 
and boilers from its vessel, it could get 
through the route with “much less diffi- 
culty and on a regular schedule.” It 
said it was proposing to operate as a 
barge line until the channel was 
deepened and cleared, at which time it 
would desire to resume its former opera- 
tion. It had asked for temporary motor 
carrier rights, which application had 
been denied by the Commission, it 
stated. ‘The carrier asserted that the 
instant application was intended to be 
for permanent authority only if the river 
were not improved. 


Chicago Junction Purchase 
By C. R. & I. Proposed, to 


Simplify N.Y.C. Structure 


The Chicago River & Indiana Rail- 
road Co., the New York Central Rail- 
road Co., and the Alleghany Corp. 
have jointly applied to the Commis- 
sion for an order approving and au- 
thorizing (a) the purchase by the 
C. R. & I. of properties and fran- 
chises of the Chicago Junction 
Railway Co., the Union Stock Yard & 
Transit Co. of Chicago, and the Cen- 
tral Manufacturing District, a Mas- 
sachusetts trust, and (b) control of 
those properties and franchises by 
the Central and Alleghany through 
ownership of all outstanding stock of 
the C. R. & I. by the Central and of 
stock of the Central by Alleghany. 


In the application, docketed as Finance 
No. 20206, it was stated that the pro- 
posed transaction would “promote the 
public interest in that, by converting 
the lease arrangements into outright 
ownership, it will effect a further inte- 
gration of the New York Central System 
and will simplify the structure of the 
N.Y.C. by the elimination therefrom of 
the Junction Company as a separate 
entity.” The C. R. & I. presently is 
lessee of the railroad and franchises of 
the Junction Company, including rail- 
road properties and franchises formerly 
of the Union Stock Yard & Transit, 
according to the applicants. 


In a related application, docketed as 
Finance No. 20207, the C. R. & I. and the 
Central asked the Commission for au- 
thority, under section 20a of the inter- 
state commerce act, for the former to 
issue $25,000,000 principal amount of its 
first mortgage 4 per cent sinking fund 
bonds, due March 15, 1983, along with 
such additional bonds as might be issu- 
able on exchanges, or to replace muti- 
lated, destroyed, lost or stolen bonds as 
provided in the indenture under which 
the bonds would be issued. 


The applicants also asked authority 
for the Central (a) to assume obligation 
and liability in respect of the bonds as 
guarantor of the payment of the princi- 
pal of, interest on, and sinking fund pay- 
ments for, the bonds, and of the per- 
prmance of the other obligations -of the 

C. R. & I. under the bonds of the inden- 
ture, and (b) to pledge, as part of the 
collateral security for its performance of 
Such guaranty, $40,500,000 principal 
amount of its refunding and improve- 


ment mortgage 5 per cent bonds, Series 
C, due October 1, 2013. 

The proposed $25,000,000-principal- 
amount of bonds were to be issued by the 
C. R. & I. and delivered to the Junction 
Company in payment of the considera- 
tion for properties and franchises to be 
conveyed to the former by the latter, in 
accordance with the provisions of the 
companion application, the aatnnies 
states. 


‘Round-Trip’ Rail Rate 
On Containers by Flat Car 


Protested by Forwarder 


The Clipper Carloading Co. has 
filed a petition with the Commission 
asking for suspension of rates pro- 
posed by certain railroads to apply 
on containers on flat cars between 
Chicago and Los Angeles and San 
Francisco. The proposed rates pub- 
lished to become effective June 15, 
would result in a charge of $924 
per car, loaded or empty, in each 
direction, thus becoming of use only 
to shippers with round-trip move- 
ments, a “most unusual situation,” 
the freight forwarder asserted. 


The primary provision of the proposed 
rates was that the shipper must furnish 
his own flat car, including trailers and/or 
containers, Clipper said. The rates are 
published in item 4500, supplement 22, 
to Transcontinental Freight Bureau tariff 
No. 1-G, I.C.C. No. 1588, and in item 
2800, supplement No. 9, to that bureau’s 
tariff No. 2-X, I.C.C. No. 1590, the for- 
mer applying westward from Chicago; 
the latter from the California points to 
Chicago, according to Clipper. 


“The rates under protest are, in effect, 
round-trip rates although they are not 
published as such,” Clipper stated. “Spe- 
cial equipment must be used by the 
shipper and furnished without charge 
to the railroad... 


“It is our understanding that these 
provisions are the result of a large freight 
forwarder’s proposal to the railroads and 
its subsequent approval. 


One Direction Rights 


“A most unusual situation presents 
itself in this connection. Unlike the 
motor carrier industry whose members 
usually have operating rights to and 
from the same points, many freight 
forwarders have operating rights in one 
direction only. All of the large freight 
forwarders have operating rights in both 
directions and these are the only freight 
forwarders who today could use the 
protested items. 


“It would be necessary if we used the 
protested items for us to bring the cars 
back empty but pay the same amount as 
if they were loaded. Therefore, our 
effective rate would be twice the effec- 
tive rate for a larger freight forwarder 
who had operating rights in both direc- 
tions. This would also be true for 
shippers. 

“The primary requisite, therefore, be- 
fore these items can be used is that 
the forwarder must have a balanced or 
return movement. Let’s use an example 
to demonstrate this. Your protestant 
is in direct competition westbound from 
Chicago to Los Angeles with large for- 
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warder X. Forwarder X can furnish a 
flat car and containers to the railroad, 
have it hauled to Los Angeles, unloaded, 
then reloaded with shipments destined 
to Chicago and points east and hauled 
back. In each direction his savings can 
run as high as $3.06 per 100 pounds. 
(This $3.06 figure is computed by sub- 
tracting the protested rate of $1.54 per 
100 pounds. ($924.00 + 60,000 lbs). from 
the present freight all kinds rate of $4.60 
per 100 pounds from Chicago, Ill., to San 
Francisco and Los Angeles, Calif., as 
published in item 13510 Trans-Continen- 
tal Freight Bureau, freight tariff 1-G, 
I.C.C. 1588. Now consider your protes- 
tant. We have no operating rights east- 
bound from California, so while we can 
run a car to Los Angeles, we have no 
way of getting it back under load to 
Chicago. 

“We cannot long compete with such 
a cost differential. It would just be a 
matter of time until Forwarder X 
would force the one-way forwarders out 
of business. 


Protestant’s Contentions 


“The provisions as presently written, 
violate the national transportation 
policy in that: 

“(a) Sound economic conditions are 
not fostered by the establishment of such 
rates. 

“(b) The rates are unduly preferen- 
tial in favor of large two-way forward- 
ers and discriminatory against one-way 
forwarders. 


“(c) The very result will be destruc- 
tive competitive practices within the 
freight forwarding industry. 


“In addition, section 1(5), section 1 
(6) and section 3 of the interstate 
commerce act will be violated. The pro- 
tested items contain unjust and un- 
reasonable charges in violation of sec- 
tion 1(5), unjust and unreasonable 
transportation provisions in violation of 
section 1(6) and are unduly preferential 
in violation of section 3. 


“Your protestant feels that the pro- 
tested matter should be suspended and 
remain under suspension until the viola- 
tions complained of have been removed. 


“Tt is our feeling that to eliminate 
this tremendous discrimination, the rail- 
roads should simultaneously publish ade- 
quate rates based upon the same type 
of movement where the railroad fur- 
nishes the equipment. We can appre- 
ciate that these rates must of neces- 
sity be somewhat higher than when a 
shipper furnishes his own equipment 
but there should be a reasonable ratio 
between the two rates. It does not cost 
a railroad any more to haul a box car 
to California than it does a flat car. 


“The danger to the one-way freight 
forwarder cannot be over-emphasized. If 
the proposed rates are allowed to become 
effective without some simultaneous 
assistance, such as we suggest, the one- 
way freight forwarder will within a short 
period of time be forced out of business. 
It is imperative that the protested rates 
must not be allowed to become effective 
until equitable rates are established for 
forwarders and shippers who have only 
one-way operations. 


“Wherefore and by reason of the facts 
set forth above your protestant does 
hereby respectfully request that the mat- 
ter under protest be suspended until such 
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time as equitable rates and practices are 
established for all rather than for a 
select few.” 


Philadelphia Interests Seek 
Commercial Zone Extension 
Denied by Division 1 


The Philadelphia Commercial Zone 
Extension Committee, composed of a 
number of motor carriers, has asked 
the Commission to reopen for fur- 
ther hearing and reconsideration a 
proceeding evolving from petitions 
for extension of the Philadelphia 
commercial zone which were denied 
by the Commission, division 1. 

In a report and order in Ex Parte 
MC-6, Philadelphia, Pa., Commercial 
one, division 1 denied petitions for re- 
consideration and redefinition of the 
limits of the commercial zone of Phila- 
delphia (17 M.C.C. 533), so as to extend 
the present limits from an area of about 
327 square miles to include an additional 
955 square miles (T.W., March 15, p. 37). 

The instant petition seeks reconsidera- 
tion of the division’s disposition of the 
earlier petition. It asks that the proceed- 
ing be reopened for further considera- 
tion and that on such reconsideration 
the Commission determine that the 
“zone adjacent to and commercially a 
part of Philadelphia, Pa., be a zone not 
less than that embraced in the present 
zone combined with the application of 
the mileage population formula” of Ex 
Parte MC-37, Commercial Zones and 
Terminal Areas, 53 M.C.C. 451. 


Petitioners contended that the divi- 
sion gave “greater weight to political 
aspects and considerations than proper.” 
A review of the evidence indicated that 
the majority of the public witnesses 
produced by the opponents were pri- 
marily concerned with possible political 
annexation by the City of Philadelphia, 
petitioners said. 


Annexation Fears 


“This is a natural inclination and 
might even be considered commendable, 
but certainly not a proper element upon 
which to base a decision in this case,” 
the petitioners said. “While the quantity 
of such witnesses may be imposing, 
nevertheless, an analysis leaves the 
quality greatly lacking. Certainly such 
witnesses as mayors, burgesses, labor 
representatives, real estate men, school 
board representatives, public relations 
counsel, justices of the peace, members 
of legislature, township commissioners, 
among others, do not desire their areas 
to be politically annexed. But that is 
not the issue in this matter. 

“Petitioners introduced preponderant 
evidence proving that the area sought to 
be included has grown economically and 
commercially since the original defini- 
tion of the zone. That this growth was 
the direct result of the economic and 
commercial sphere of influence of the 
City of Philadelphia, Pa., cannot be de- 
nied. Indeed, at no time were these 
facts denied by the opponents but rather 
they were admitted. Not even an attempt 
was made to deny, refute or attack these 
facts. Obviously, they are irrefutable. 
The pertinent language of section 203 


(b) (8) of the interstate commerce act, 
as amended, is ‘within a zone adjacent 
to and commercially a part of any such 
municipality.’ 


Commercial Aspects 


“The primary consideration is, there- 
fore, commercial and not political. Cer- 
tainly, if Congress intended the deter- 
mination of this fact to rest upon po- 
litical considerations it would have so 
stated. However, it is also quite evident 
that Congress recognized the fact that 
communities could be commercially a 
part of one another and still retain their 
separate political identities, indeed, even 
be in different states. 

“We submit that the determination of 
‘commercially a part’ cuts across the 
stringent lines drawn by division 1 and 
that such a determination must rest 
upon economic and commercial facts of 
growth which in this proceeding have 
been amply proven and at no time con- 
tradicted.” 

Petitioners said that the I.C.C. divi- 
sion recognized that there had been an 
increase in the population and com- 
mercial and industrial activities in 
Philadelphia and its environs in past 
years. 

“The division, therefore, states that 
there have been changed conditions in- 
cluding normal growth and develop- 
ment,” the petitioners said. “In order 
to be consistent, therefore, new limits 
should be recognized. 

“However, the division goes on to state 
that “it does not appear that the munic- 
ipalities and territories in the proposed 
extended zone have become integral 
parts of . . . Philadelphia. ’ It is 
here that we contend the division erred. 
There is no requirement that the pro- 
posed area be an integral part but only 
commercially a part. Again if this basis 
be upheld an effective barrier to ever 
recognizing new limits is raised. Peti- 
tioners are unable to reconcile the find- 
ings of fact by the division with its con- 
clusion. 

“The evidence is clear in this proceed- 
ing that there has been a tremendous 
and significant economic and commer- 
cial change in the area surrounding 
Philadelphia, Pa. Not one bit of evi- 
dence was adduced to refute or deny 
this, indeed, not even an attempt was 
made. Additionally, the division itself 
recognized this fact. The vast growth 
and development of the area is an 
economic fact which cannot be disputed. 
We submit that this Commission must 
recognize these facts. Certainly no less 
a zone than that embraced by the pres- 
ent zone and the application of the mile- 
age population formula should result 
from this proceeding.” 


C. & N. W. Seeks to Continue 
Use of M. & St. L. Trackage 


The Chicago & North Western Rail- 
way Co., by an application in Finance 
No. 20196, has asked the Commission to 
approve a new agreement modifying and 
superseding an agreement of 1933 under 
which the railroad has operated over a 
line of the Minneapolis & St. Louis Rail- 
way Co., in Fulton and Peoria counties, 
Tll., between a point 1.7 miles west of 
Middle Grove and a poini near Peoria 
known as Iowa Junction, a distance of 
about 27.5 miles. 

On expiration of the 1933 agreement, 
which was approved by the Commission 
in 193 L.C.C, 39, a new agreement was 
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executed subject to the Commission’s 
approval, applicant said, adding that the 
only major change in the new agreement 
over the agreement previously approved 
was that applicant would pay the 
M. & St. L. 15 cents per net ton for 
all coal handled by the applicant over 
the line rather than 10 cents or certain 
specified amounts as set out in the new 
agreement. 


States Marine Seeks Right 


To Serve Port Everglades 


States Marine Corp. of Delaware, 
with headquarters at New York City, 
has applied to the Commission for au- 
thority to extend its operations from 
Pacific coast ports and points to Port 
Everglades, Fla. The application was 
docketed as W-1003, Sub. 6. 

Specifically, applicant seeks a revision 
of its certificate, W-1033, to allow it 
to transport rough or dressed lumber, 
timber and manufactured forest products 
from ports and points along the Pacific 
coast and tributary waterways north 
of and including those on Humboldt 
Bay, Calif., to Port Everglades, Fla. 
It named the following water carriers as 
already serving Port Everglades: namely 
Pope & Talbot, Inc., States Steamship 
Co., and Weyerhaeuser Steamship Co. 

States Marine estimated that under 
the proposed new authority it would 
carry annually 30,000,000 board feet of 
lumber, or the equivalent, amounting to 
gross revenue of $1,080,000, or $577,500 
income after stevedoring and handling 
costs. It also estimated the annual total 
available traffic to be 49,000,000-plus 
board feet of lumber, or the equivalent. 


New Rail Car Ferry Service 


Proposed for Green Bay Area 


The Ahnapee & Western Railway Co. 
has applied to the Commission for au- 
thority to extend its line of railroad by 
the operation of rail car ferry service 
between Marinette, Wis., and Menominee, 


Frankfort, Manistee and Ludington, 
Mich., through Sturgeon Bay, Wis. The 
application was docketed as Finance No. 
20205. 


The route of the proposed extension 
was from Marinette and Menominee, 
“across the waters of Green Bay and 
through the channels of Sturgeon Bay, 
connecting at that point with the exist- 
ing line or railroad of the applicant at 
Bay Junction (Sturgeon Bay), Wis., and 
thence across the waters of Lake Mich- 
igan to Frankfort, Manistee and Luding- 
ton, Mich.,” the applicant stated. The 
total number of miles of the extension 
to be operated by car ferry was 222 miles, 
it added. 

The applicant’s existing line’ of railroad 
extended from Sturgeon Bay to Casco 
Junction, Wis., at which latter point, the 
southern terminus of its line, it con- 
nected only with the Kewaunee, Green 
Bay & Western Railroad, the applicant 
stated. It did not connect with any rail- 
road at or near its northern terminus 
at Sturgeon Bay, it added, although the 
Ann Arbor Railroad Co. operated rail 
car ferry boats through Sturgeon Bay 
in rail service between Frankfort and 
Menominee. 

The applicant was proposing the con- 
sidered service, it said, to provide 4 
“much needed transportation service” for 
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shippers in the area now served by 
it, “which area has been substantially 
retarded in its farming, industrial and 
economic development as a result of 
present inadequate transportation fa- 
cilities.’ The Ann Arbor refused to es- 
tablish interchange facilities with the 
applicant at Bay Junction (Sturgeon 
Bay), a point on that line’s car ferry 
route, resulting in “unnecessary delay of 
traffic both eastbound and westbound,” 
and in an “unnecessary and expensive 
pack-haul of applicant’s traffic,” the 
Ahnapee & Western said. 

The applicant stated that it was affili- 
ated with the Bushman Dock & Ter- 
minal Co., Inc., which owned and main- 
tained waterfront facilities at Bay Junc- 
tion suitable for car ferry operations. 
Other desirable points of service on the 
proposed extension “have evidenced 
their interest and desire to cooperate 
with the applicant in the construction 
of any additional facilities necessary 
for the successful operation of the car 
ferry extension,” it added. It was as- 
sured that “reasonable” financial ar- 
rangements could be made, it stated. 


FINANCE APPLICATIONS 


Finance No. 18752, Illinois-Missouri Ter- 
minal Railway Co., et al., Purchase, Etc. 
Illinois Terminal Railroad Co. and 11 other 
“proprietary”’’ railroads ask authority to en- 
ter into an agreement with the Mercantile 
Trust Co. to extend from June 15 to De- 
cember 15 an unsecured promissory note in 
a principal amount not exceeding $20,015,635, 
bearing 4 per cent interest, and the guaranty 
thereof by the “proprietary” lines. 

. 


Finance No. 20203, Consolidated Freight- 
ways, Inc., Portland, Ore., asks authority 
to issue an estimated 6,200 shares of its 
authorized but unissued common stock, or 
an amount most nearly equal to $99,207, to 
Harold and B. L. Hutton in exchange for 
all the issued and outstanding stock of In- 
land Transportation Corp., a motor common 
carrier. 

* * * 

MC-F-6902, Bird Trucking Co., Inc., of 
Waupun, Wis., and Dahlman Truck Lines, 
of Stevens Point, Wis., ask authority for the 
exchange of certain of each other’s operat- 
ing rights. 

+ * a 

MC-F-6903, W. W. Young & Son, Inc., 
and A. Castellani Trucking Co., Inc., both 
of Chicago, Ill., jointly ask authority for the 
former to purchase the operating rights 
and property of the latter. 

* + + 


MC-F-6904, Rochester-Penfield Bus Co., 
Inc., of Rochester, N.Y., and Western New 
York Motor Lines, Inc., of Batavia, N.Y., 
jointly ask authority for the former to con- 
trol the latter through stock ownership, 
and for the merger of the latter’s operating 
rights and property into the former. 

” 


MC-F-6905, New York Central Transport 
Co., of New York, N.Y., asks authority to 
purchase certain operating rights of Truck 
Transport Co., of Dearborn, Mich., and to 
Operate temporarily. 

7. 


MC-F-6906, Kain’s Motor Service Corp., of 
Logansport, Ind., asks authority to purchase 
all of the outstanding capital stock of 
Becraft Motor Express, Inc., of Kokomo, 
Ind., and to merge Becraft into Kain’s, and 
to operate temporarily. 

~ - . 


MC-F-6907, Great Falls Transfer & Stor- 
age Co., doing business as Suhr Transport, 
Great Falls, Mont., and Mrs. H. E. Calef, 
Widow and sole heir of M. E. Calef, de- 
ceased, and the estate of M. L. Dobson, de- 
ceased, doing business as M. E. Calef and 
M. L. Dobson, jointly ask authority for the 
former to purchase the operating rights of 
the latter. 

* - + 


MC-F-6908, Lee Transportation Co., St. 
Louis, Mo., and American Carloading Corp., 
Detroit, Mich., jointly ask authority for the 
former to acquire control of the latter 
through ownership of capital stock or 
otherwise, and temporarily to operate. 

* * oe 


MC-F-6910, Warren P. Kurtz, doing busi- 
ness as Lake Refrigerated Service, Eustis, 


Fla., and Michigan Refrigerated Trucking 
Service, Inc., Detroit, Mich., jointly ask au- 
thority for the former to purchase the op- 
erating authority of the latter, and tem- 
porarily to operate. 

* * cod 


MC-F-6911, Best Way of Indiana, Inc.: 
Gerard Motor Express, Inc.; Green Line 
Motor Express, Inc., all of Terre Haute, 
Ind., and B B & I Motor Freight, Inc., 
Bloomington, Ind., jointly ask authority for 
the merger of the last named three carriers 
into Best Way. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, including deviation 
route proposals, as made public by the 
Commission, appears below. Protests to 
granting of an application must be filed 
within 30 days from the date shown, 
preceding the applications listed. In 
cases where hearing has been assigned, 
notice of intention to oppose an applica- 
tion at such hearing must be served on 
the applicant or its representative at least 
10 days prior to date of hearing. Applica- 
tions for authority to purchase operating 
rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 
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MC-10173, Sub. 3, Amne D. Hayes, Ad- 
ministratrix of J. Marvin Hayes, dba Marvin 
Hayes Lines, Clarksville, Tenn. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween Clarksville and Memphis, Tenn., over 
U.S. Highway 79, serving all intermediate 
points and the off-route points of Dresden 
and Trenton. 


MC-10928, Sub. 35, Southern-Plaza Express, 
Inc., St. Louis, Mo. Common carrier, over 
an alternate route, transporting general 
commodities, with exceptions, between the 
junction of U.S. Highways 45 and 54, at 
or near Onarga, Ill., and Sikeston, Mo., over 
a@ described route, and return, serving no 
intermediate or off-route points, as an alter- 
nate. route for operating convenience only. 


MC-11306, Sub. 2, Basin Truck Line, Inc., 
Vernon, Calif. Contract carrier, over irregu- 
lar routes, transporting meats, meat prod- 
ucts, meat by-products and dairy products, 
except milk and cream, in vehicles equipped 
with mechanical refrigeration, from points 
in the commercial zone of Los Angeles, 
Calif., to points in San Luis Obispo, Santa 
Barbara, Ventura, Los Angeles, Orange, 
Riverside and Imperial counties, Calif., and 
points in a specified area of San Bernardino 
County, Calif. 


MC-28439, Sub. 85, Daily Motor Express, 
Inec., Carlisle, Pa. Common carrier, over 
irregular routes, transporting agricultural 
implements, agricultural machinery, trac- 
tors, tractor attachments and parts and 
accessories therefor, from South Bend, Ind.; 
Springfield, O., and Shelbyville, [Ill., to 
points in Me., N.H., Vt., Mass., Conn., R.I., 
aoe Md., Del., N.J., N.Y., Va., W.Va., and 
D.C. 


MC-45134, Sub. 3, Collins Truck Line, Inc., 
Columbia Heights, Minn. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, from Grand 
Forks, N.D., to St. Paul, Minn., over various 
described routes, serving the intermediate 
points of Wahpeton and Fargyv, N.D., and 
Minneapolis, Minn.; (2) between Grand 
Forks and Fargo, N.D., over U.S. Highway 
81; (3) between the junction of U.S. High- 
way 75 and Minnesota Highway 31 and the 
junction of U.S. Highways 75 and 2, over 
U.S. Highway 75. Note: Applicant is author- 
ized to operate from St. Paul to Grand 
Forks. It seeks the additional routes in (2) 
and (3) and removal of restrictions in 
intermediate points of Wahpeton and 
Fargo, N.D., pertaining to delivery only, and 
Minneapolis, Minn., pertaining to pickup 
only. 

MC-50132, Sub. 42, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
meats, meat products, meat by-products, 
dairy products and articles distributed by 
packinghouses, from Charleston, S.C., to 
points in Fla., Ga., Ill., Ind., Ida., Ia., Kan., 
Ky., Minn., Mo., Miss., Mich., O., Pa., 
Tenn., Tex., Wis., and Neb. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status. 


MC-50132, Sub. 43, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
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or common carrier, over irregular routes, 
transporting ground mica, in bags, from the 
plant of the Consolidated Feldspar depart- 
ment of the International Minerals and 
Chemical Corp., approximately eight miles 
south of Greeneville, Tenn., and from 
Greeneville and Erwin, Tenn., to points in 
37 specified states and points on the US.- 
Canada border in Me., Mich., Minn., N.Y., 
O., Pa., Vt., and Wis. Note: Applicant says 
it has authority to serve parts of the des- 
tination areas and does not seek duplicate 
authority. A proceeding has been instituted 
to determine applicant’s status. 


MC-52869, Sub. 54, Northern Tank Line, 
Miles City, Mont. Common carrier, over 
irregular routes, transporting (1) petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Billings, Mont., to points in 
South Dakota on and west of U.S. Highway 
83, and (2) liquefied petroleum gas, in 
bulk, in pressurized tank vehicles, from 
Mandan and Tioga, N.D., to points in a 
described area of Minnesota. 


MC-61396, Sub. 63, Herman Bros., Inc., 
Omaha, Neb. Common carrier, over irregu- 
lar routes, transporting molasses, from 
Nebraska City, Neb., and points within 10 
miles thereof, to points in Ia., Kan., S.D., 
and Mo., and, on return, rejected or con- 
taminated molasses. 


MC-61403, Sub. 29, Robinson Transfer Mo- 
tor Lines, Inc., Kingsport, Tenn. Common 
carrier, over irregular routes, transporting 
lacquers, thinners, varnishes and surface- 
coating compounds, from Louisville, Ky., to 
— in Greene and Jefferson counties, 

enn. 


MC-68618, Sub. 26, Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. Com- 
mon carrier, over irregular routes, trans- 
porting dairy products, from points in Tilla- 
mook County, Ore., to points in California, 
and, on return, empty containers or other 
such incidental facilties used in transport- 
ing dairy products. 


MC-69365, Sub. 5, Contract Carrier Service, 
Inc., Eugene, Ore. Contract carrier, over 
irregular routes, transporting glazed struc- 
tural tile, from Niles, Calif., to points in 
Ore., and Wash. 


MC-69365, Sub. 6, Contract Carrier Service, 
Inc., Eugene, Ore. Contract carrier, over 
irregular routes, transporting (1) laminated 
wood products and prefabricated wooden 
timbers and trusses, including those which 
because of size or shape require special 
equipment, and other wood products, in- 
cluding lumber and plywood, which are 
incidental to and shipped for the con- 
struction of prefabricated roof structures, 
from points in Oregon, to points in Tex., 
Ark., Okla., Kan., Mo., Tenn., O., Ind., 
Ill., Mich., and Wis., and (2) glazed struc- 
tural tile, from points in St. Louis County, 
Mo., to points in Ore., and Wash. 


MC-73688, Sub. 4, Southern Trucking 
Corp., Memphis, Tenn. Common carrier, 
over irregular routes, transporting struc- 
tural steel, steel sheets and pipe, restricted 
to movement on flat-bed or pole trailers, 
between Memphis, Tenn., on the one hand, 
and, on the other, points in described areas 
of Tex., Okla., Mo., and Ala. 


MC-78277, Sub. 7, Richard F. McCabe, 
dba McCabe Moving & Storage Co., Port- 
land, Ore. Common carrier, over irregular 
routes, transporting (1) new furniture and 
store fixtures, from Portland, Ore., to points 
in Calif., Ida., and Mont., and (2) new 
furniture, between points in Oregon, on the 
one hand, and, on the other, points in 
Washington. Note: Applicant has been 
granted the above authority, restricted to 
commodities which are uncrated; the pur- 
pose of this application being to remove 
such restriction. 


MC-87487, Sub. 5, Ross Esbenshade, New 
Holland, Pa. Contract carrier, over irregular 
routes, transporting bricks, from Ephrata, 
Pa., to points in N.J., Del., and Md., and 
that part of New York within 50 miles of 
the New York entrance to the new Holland 
tunnel, and, on return, empty containers 
or other such incidental facilities (not 
specified) used in transporting brick. 


MC-92983, Sub. 280, Eldon Méiller, 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting acids and 
chemicals, in bulk, from points in Ark., 
Kan., Okla., and Tex., to Memphis, Tenn. 


MC-92983, Sub. 281, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, from points in Pennsylvania, to Mem- 
phis, Tenn. 


MC-101075, Sub. 52, Transport, Inc., Moor- 
head, Minn. Common carrier, over irregular 
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routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, 
(1) from Sioux Falls, S.D., and points within 
10 miles thereof, to Rapid City, S.D., and 
points within 25 miles thereof, and to points 
in Minn., and Ia.; (2) from Watertown, S.D., 
and points within 10 miles thereof, to points 
in North Dakota, and (3) from Rock Rapids, 
Ia., and points within 10 miles thereof, to 
points in South Dakota. 


MC-102567, Sub. 66, Earl Clarence Gibbon, 
dba Earl Gibbon Petroleum Transport, 
Boissier City, La. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, from Henderson, Tex., 
and points in Tex., La., and Ark., within 
150 miles thereof, to points in South Caro- 
lina. 

MC-102616, Sub. 650, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting formaldehyde, 
in bulk, in tank vehicles, from Riverside, 
Pa., to Fort Edward, N.Y., and Phillipsburg, 
N.J. 

MC-102616, Sub. 652, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over ir- 
regular routes, transporting petroleum oils, 
in bulk, in tank vehicles, from Philadel- 
phia, Pa., to points in Ill., Ind., and Ky., 
and in a described area of Virginia. 

MC-103248, Sub. 23, Petroleum Transport, 
Inc., Madison, Wis. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
Elk Grove township, Cook County, Ill., and 
points within a mile thereof, to points in 
Wisconsin. 


MC-103654, Sub. 44, Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn. Common 
carrier, over irregular routes, transporting 
liquid or dry packinghouse products, mate- 
rials and supplies, rendering plant products, 
materials and supplies which can be poured, 
scooped or shoveled, in bulk, between points 


in Minn., N.D., S.D., Ia., Wis., Ill., Neb., 
Mo., Kan., and the upper peninsula of 
Michigan. 


MC-103967, Sub. 27, John Walls, dba New 
Way Transfer, Kansas City, Mo. Common 
carrier, over irregular routes, transporting 
aluminum, bronze, stainless steel, wood and 
plastic articles, such as monumental cur- 
tain wall systems, including windows, 
panels, mullions, interior trim and en- 
trances, uncrated, between points in the 
US. 

MC-104128, Sub. 75, Frank Elsworth Camp- 
bell, dba Campbell’s Service, South San 
Gabriel, Calif. Common carrier, over ir- 
regular routes, ee new trailers 
designed to be drawn by passenger automo- 
biles, in initial and secondary movements, 
truckaway, from Bend and Pendleton, Ore.; 
Boise, Ida., and points in Canyon County, 
Ia., to points in Colo., Mont., Neb., N.D., 
S.D., and Wyo. 


MC-104654, Sub. 113, Commercial Trans- 
port, Inc., Belleville, Ill. Common carrier, 
over irregular routes, transporting liquid 
commodities, in bulk, in tank vehicles, ex- 
cept petroleum and petroleum products, 
from Caruthersville, Mo., and points within 
10 miles thereof, to points in Ark., IIl., 
Ky., Mo., and Tenn., and, on return, dam- 
aged, rejected or refused shipments of the 
specified commodities. 


MC-104654, Sub. 114, Commercial Trans- 
port, Inc., Belleville, Il. Common carrier, 
over irregular routes, transporting petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from New Madrid, Mo., and 
points within five miles thereof, to points 
in Ark., Ill., Ky., and Tenn. 


MC-105807, Sub. 23, Red Ball Transfer Co., 
Omaha, Neb. Common carrier, transporting 
general commodities, with exceptions, be- 
tween the junction of Nebraska Highway 
51 and U.S. Highway 77, and Lincoln, Neb., 
over a described route, and return, serving 
no intermediate points, but serving the 
junction for purpose of joinder with au- 
thorized route, as an alternative route for 
operating convenience only, in connection 
with authorized regular route operations. 
Note: Applicant indicates the proposed 
transportation will be subject to the restric- 
tion that only traffic originating at or 
moving through Sioux City, Ia., destined to 
or moving through Lincoln, Neb., or origi- 
nating at or moving through Lincoln, Neb., 
destined to or moving through Sioux City, 
may be transported over said route. 


MC-106307, Sub. 9, Frank A. Willers, dba 
Willers Heavy Hauling, Sioux Falls, S.D. 
Common _ carrier, over irregular routes, 
transporting (1) tractors, with or without 
attachments, mounted or unmounted, and 
(2) parts, equipment or accessories inciden- 
tal to the tractors or attachments, (a) be- 
tween points in Illinois, on the one hand, 


and, on the other, points in specified coun- 
ties of S.D., and Minn., and (b) between 
points in specified counties of Minn., and 
Ia., and points in S.D. 


MC-107107, Sub. 95, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting meat, 
meat products and meat by-products, from 
Glenwood, Ia., to points in Florida. 


MC-107403, Sub. 260, E. Brooke Matilack, 
Inc., Philadelphia, Pa. Common carrier, 
over irregular routes, eer petro- 
leum and petroleum products, in bulk, in 
tank vehicles, from points in Butler and 
Warren counties, O., to points in Ind., Ky., 
Mich., Pa., and W.Va. 


MC-108053, Sub. 21, Little Audrey’s Trans- 
portation Co., Inc., Fremont, Neb. Com- 
mon carrier, over irregular routes, trans- 
porting animal fats, animal oils, vegetable 
oils and blends and products thereof; edible 
fish oils and blends and products thereof; 
wine; whisky; alcohol; fruit juices and 
blends and products thereof; fruit con- 
centrates and blends and products thereof; 
vegetable juices and blends and products 
thereof; vegetable concentrates and blends 
and products thereof; cherries in brine; 
olives in brine; fruits and vegetables with 
and without preservatives added; vinegar; 
cider; soups; sugar; syrups; fruit and 
vegetable extracts and blends and products 
thereof, and all edible commodities and 
soap, soap stock and products used in the 
manufacture thereof, all in bulk, in tank 
vehicles, and rejected and contaminated 
shipments of the commodities, (a) between 
points in Ind., Ky., Ill, Mich., Wis., Ia., 


Neb., Minn., Mo., Kan., Ark., N.D., and 
8.D., and (b) between points in Ore., Wash., 
Calif., Ariz, Utah, Mont., Ida., and Nev., 


on the one hand, and, on the other, points 
in Ind., Ky., Ill., Mich., Wis., Ia., Neb., 
Minn., Mo., Kan., Ark., N.D., and 8S.D. 


MC-108448, Sub. 3, James La Casse, dba 


Nitehawk Express, New Brighton, Minn. 
Contract carrier, over irregular routes, 
transporting dairy products; materials, 


equipment and supplies incidental to and 
necessary in the conduct of the dairy in- 
dustry; other products distributed at retail 
by the dairy industry, as described in the 
application, and empty containers or other 
such incidental facilities (not specified) 
used in transporting the specified commodi- 
ties, between Cedar Rapids and Clinton, 
Ia.; St. Paul and Minneapolis, Minn., and 
ee Rock Falls, Moline and Streator, 


MC-108449, Sub. 61, Indianhead Truck 
Inc., St. Paul, Minn. Common carrier, over 
irregular routes, transporting salt, in bags, 
in bulk, in tank-hopper-type and van-type 
vehicles, from St. Paul and Minneapolis, 
Minn., and points within 10 miles of each, 
to points in Ia., N.D., S.D., and Wis., and 
points in a described area of Minnesota, 
and, on return, empty containers or other 
such incidental facilities (not specified), in- 
cluding shipper-owned trailers and semi- 
trailers, used in transporting the specified 
commodities. 


MC-108449, Sub. 62, Indianhead Truck 
Line, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, transporting lard and 
lard compounds, in bulk, in tank vehicles, 
(a) from Fargo, N.D., to points in S.D., Ia., 
Minn., Wis., Ill., and Ind.; the upper penin- 
sula of Michigan, and points in the com- 
mercial zone of Chicago, Ill., and (b) from 
points in the commercial zone of Minneap- 
olis-St. Paul, Minn., to points in N.D., 8.D., 
Ia., Ill., and Wis.; the upper peninsula of 
Michigan; a described area of Minnesota, and 
the Chicago commercial zone, and, on return, 
empty containers or other such incidental 
facilities (not specified), including shipper- 
owned trailers and semi-trailers, used in 
transporting the specified commodities. 


MC-108449, Sub. 63, Indianhead Truck 
Lines, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, transporting liquid or 
dry packinghouse products, materials and 
supplies, rendering plant products, materials 
and supplies which can be poured, scooped 
or shoveled, in bulk, between points in Minn., 
N.D., S.D., Ia., Wis., Ill., Kan., Neb., and 
Mo.; the upper peninsula of Michigan, and 
points in the commercial zone of Chicago, 
Ill., located in Indiana, with exceptions as 
to the transport of lard and lard com- 
pounds. 


MC-108449, Sub. 65, Indianhead Truck 
Lines, Inc., St. Paul, Minn. Common car- 
rier, over irregular routes, transporting 
fertilizer, liquid, in bulk, in tank vehicles, 
from Dakota City, Ia., to points in Min- 
nesota. 


MC-108449, Sub. 66, Indianhead Truck 
Lines, Inc., St. Paul, Minn. Common carrier, 
over irregular routes, transporting starch, 
in bags, in bulk, in hopper-type vehicles, 
from Grafton, N.D., to points in Minn., and 
Wis., ‘and the upper peninsula of Michigan. 

MC-109637, Sub. 78, Gasoline Transport 
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Co., Louisville, Ky. Common carrier, over 

irregular routes, transporting coloring syrup, 

in bulk, in tank vehicles, from Louisville, 

Ky.» to points in Ill., Ind., Tenn., La., and 
a. 


MC-110988, Sub. 51, Kampo Transit, Inc., 
Neenah, Wis. Common carrier, Over irregu- 
lar routes, transporting (1) saturant (syn- 
thetic resin with pigment), in bulk, in tank 
vehicles, from Munising, Mich., to Niagara, 
Wis., and (2) lignin liquor, in bulk, in tank 
vehicles, from Appleton, Wis., to points in 
Ala., Ark., Fla., Ga., Kan., Ky., La., Md, 
Miss., N.J., N.Y., N.C., Okla., Pa., 8.C., Tenn., 
Tex., Va., and W.Va. 


MC-111472, Sub. 55, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, over irregular routes, transporting 
agricultural eae other than hand, 
and parts therefor, from Memphis, Tenn., to 
points in Wis., and Minn., and the upper 
peninsula of Michigan. Note: Applicant is 
authorized to conduct contract carrier op- 
erations. It has filed application with the 
L.c.C. for a determination of its status. 


MC-111586, Sub. 5, Arne C. Friestad, dba 
Friestad Co., Hailey, Ida. Common carrier, 
over irregular routes, transporting ore and 
ore concentrates, from points in a described 
area of Custer County, Ida., to Ketchum and 
Hailey, Ida., and the loading docks of the 
Union Pacific Railroad Co. between Hailey 
and Ketchum. Note: Duplication with pres- 
ent authority to be eliminated. 


MC-111617, Sub. 3, O’Neill Transfer Co., 
Inc., Portland, Ore. Common carrier, over 
irregular routes, transporting new furniture, 
(a) between points in Washington, on the 
one hand, and, on the other, points in 
Oregon, and (b) between points in Wash. 
and Ore., on the one hand, and, on the 
other, points in Idaho. Note: Applicant 
says the purpose of the application is to 
secure removal of the restriction in present 
certificate which limits new furniture to 
that which is uncrated. 


MC-111812, Sub. 42, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common carrier, 
over irregular routes, transporting frozen 
foods and frozen fruit juice concentrates, 
requiring refrigeration, and canned goods, 
between points in Wash., Ore., Calif., and 
Ida., on the one hand, and points in Ill, 
Ia., Minn., Mo., Neb., N.D., S.D., and Wis., 
on the other. 


MC-111812, Sub. 43, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, over irregular routes, transporting 
meats, packinghouse products and com- 
modities used by packinghouses, from Sioux 
Falls, S.D., to Bismarck, N.D., and hooks and 
racks used in transporting the specified 
commodities, on return. 


MC-111812, Sub. 47, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D.Common carrier, 
over irregular routes, transporting (1) meats, 
packinghouse products and commodities used 
by packinghouses, from Watertown, S.D., to 
points in Mont., Ida., Ore., and Wash., and 
(2) cheese, from Sioux Falls, S.D., to Billings, 
Mont., and, on return, hooks and racks 
(property of the shipper) used in transport- 
ing the specified commodities. 


MC-112617, Sub. 40, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting insecticide 
(chlorinated hydrocarbons), in bulk, in tank 
vehicles, from Wyoming, IIll., and points 
within five miles thereof, to points in Ind. 
Ia., Ky., Minn., Mo., Tenn., and Wis., and, 
on return, rejected shipments of insecticide. 


MC-113382, Sub. 7, Howard J. Nelsen and 
James Melvin Nelsen, dba Nelsen Bros. 
Nebraska City, Neb. Contract carrier, over 
irregular routes, transporting general com- 
modities, with exception, from Nebraska 
City, Neb., to points in Nebraska. Note: Ap- 
plicant has filed an application for a deter- 
mination of its status: 


MC-113861, Sub. 17, W. H. Wooten and 
J. H. Parker, dba W. H. Wooten Transports, 
Memphis, Tenn. Common carrier, over ir- 
regular routes, transporting petroleum and 
petroleum products, including liquefied pe- 
troleum gases, in bulk, in tank vehicles, and 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing the specified commodities, between 
points in Clay County, Miss., and points in 
Mississippi south of U.S. Highway 80, ex- 
cept those in Jones County, on the one 


hand, and, on the other, points in Tennes- 
see. 


MC-113908, Sub. 35, Erickson Transport 
Corp., Springfield, Mo. Common carrier, 
over irregular routes, transporting syn- 
thetic resins and varnish, in bulk, in in- 
sulated stainless steel tank vehicles, with- 
out mechanical refrigeration, from Kansas 
a Mo.-Kan., to points in Minn., Ill., and 

eb,.-. 


MC-113908, Sub. 36, Erickson Transport 
Corp., Springfield Mo., Common carrier, 
over irregular routes, transporting synthetic 
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r, over resins and varnish, in bulk, in insulated 
syrup, steel tank vehicles, from Kansas City, Mo., 
lisville, to points in Minn., Ill., Tenn., and O 
B., and MC-114250, Sub. 1, Eugene Luisi, dba Luisi 
Truck Lines, Yakima, Wash. Contract car- 
t, Inc. rier, over irregular routes, transporting (1) 
irregu- cannery supplies and materials, from points 
t (syn- in Benton, Cowlitz, Yakima and Walla. 
In tank Walla counties, Wash., to points in Uma- 
Viagara, tila and Malheur counties, Ore., and (b) 
in tank from points in Multnomah County, Ore., to 
ints in points in Nez Perce, Payette, Gem and Can- 
., Md. yon counties, Ida., and (2) fruits and vege- 
, Tenn,, tables and produce, unmanufactured, from 
points in Umatilla County, Ore., to points 
‘sporta, in Yakima, King, Pierce and Spokane coun- 
Sate ties, Wash., and, on return, empty con- 
sporti tainers or other such incidental facilities 
Pang | (not specified) used in transporting the 
enn. to specified commodities. 
> upper MC-114282, Sub. 1, Karl W. Otte, North- 
icant is field, Minn. Common carrier, over irregular 
rier op- routes, transporting animal and poultry 
ith the feed, from New Richmond, Wis., to points 
us. in Rice County, Minn. Note: If authority 
ad, dba is granted, applicant requests that his 
carrier present regular route authority from New 
ore and Richmond, to Dundas and Northfield, Minn., 
escribed be revoked as both of these towns are with- 
um and in the boundary of Rice County. 
; of the MC-115130, Sub. 1, Paulson Truck Line, 
1 Hailey Inc., Rosenburg, Ore. Common carrier, over 
th pres- irregular routes, transporting lumber, from 
points in Douglas County, Ore., to points 
fer Co in Ariz., Calif., Ida., Utah, and Nev., and, 
or, oun on return, exempt commodities. 
irniture, MC-115135, Sub. 3, Chemical Express, 
on the Dallas, Tex. Contract carrier, over irregular 
oints in routes, transporting cement, in bulk, be- 
1 Wash., tween Fort Worth, Dallas, Houston, Orange 
on the and Echo, Tex., on the one hand, and, on 
\pplicant the other, points in Ark., Okla., La., and 
mn is to N.M. Note: Applicant is affiliated to some 
. present extent with Cement Transports, Inc., and 
iture to Smith Transit, Inc., the latter of which 
holds common carrier authority in MC- 
t Trans 113514. Dual operations may be involved. 
an MC-115162, Sub. 37, Walter Poole, dba 
Dec | Poole Truck Line, Evergreen, Ala. Common 
B ae carrier, over irregular routes, transporting 
-” sean cement, from Mobile, Ala., to points in 
‘if’ and | Mississippi. 
s in Il, MC-115331, Sub. 6, Truck Transport, Inc., 
ind Wis., Festus, Mo. Common carrier, over irregular 
routes, transporting fertilizer, in bulk, in 
t Trans- special hopper-type vehicles, from East St. 
non car- | Louis, Ill., to points in Ia., and Mo. 
nsporting MC-115589, Sub. 1, L. C. Foesch, dba L. C. 
nd com- Foesch Transfer Line, Shawano, Wis. Con- 
om Sioux tract carrier, over regular route, transport- 
iooks and ing box shooks, crates, glued dimensions 
specified and wooden shipping containers, from Sha- 
wano, Wis., to Princeton, Ill., over a de- 
st. Trans- scribed route, serving no intermediate 
points. 
arrier, 
4) ‘meats, | _MC-115651, Sub. 3 (amendment), Kaney 
ities used Transportation, Inc., Freeport, Ill. Common 
, S.D., carrier, over irregular routes, transporting 
‘ash., and core compound, in bulk, in tank vehicles, 
) Billings, from Rockford, Ill., to points in described 
nd. racks areas of Ind., and Mich.; to Louisville, Ky., 
rransport- and to points in O., and Mo., and, on re- 
eee = ewe shipments of the 
specified commodity. 
| rters, 
nsportem: | _MC-115841, Sub. 24, Colonial Refrigerated 
nsecticide Transportation, Inc., Birmingham, Ala. 
cr in tank | Common carrier, over irregular routes, 
1d points transporting meats, meat products and meat 
s in Ind. | %¥-Products, from Hernando, Miss., to New 
Wis., and, | Orleans, La.; Kansas City, Mo.; Wilmington, 
nsecticide. | Del.; Washington, D.C., and points in Ala., 
4 Fla., Ga., Ill., Ind., Ky., Mass., Md., Mich., 
a NJ., N.Y., O., Pa., R.I., and Va. 
rrier, over MC-116291, Sub. 1, James Robert Hilton, 
eral com- | Brawley, Calif. Common carrier, over irreg- 
Nebraska | War routes, transporting cottonseed and 
Note: Ap- | 2#imal and poultry feeds, in bulk, in drag- 
r a deter- bottom type equipment, from ports of entry 
on the U.S.-Mexico border, to points in Im- 
4 Perial, Riverside, San Bernardino and San 
eeepart Diego counties, Calif. 
+, over ir- MC-116387, Sub. 14, Alabama Tank Lines, 
jleum and Inc. Birmingham, Ala. Common carrier, 
uefied pe- Over irregular routes, transporting petro- 
hicles, and lum and petroleum products, in bulk, in 
incidental tank vehicles, from Moundville, Ala., and 
transport- | points within 25 miles thereof, to points in 
‘between ]} Mississippi. 
_ points in MC-116391, Sub. 2, Cement Transports, 
ay 80, = Inc., Dallas, Tex. Contract carrier, over ir- 
1 the one | regular routes, transporting packaged ce- 
in Tennes- | ment and mortar and empty containers 
therefor, between Fort Worth, Dallas, Hous- 
Transport | ton, Orange and Echo, Tex., on the one 
yn carrier, | hand, and, on the other, points in Ark., 
‘ting syn- | Okla., La., and N.M. Note: Applicant is af- 
lk, in in- | fllated to some extent with Chemical Ex- 
cles, with- | Press and Smith Transit, Inc., the latter of 
ym Kansas | Which holds common carrier authority in 
1., Ill., and | MC-113514. Dual operations may be in- 
Volved. 
Transport MC-116459, Sub. 2, Asphalt Haulers, Inc., 
yn carrier, | Chattanooga, Tenn. Common carrier, over 






g synthetic gular routes, transporting acids and 








chemicals, coal tar and coal tar products 
and wood tar and wood tar products, in 
bulk, in tank vehicles, or in containers, 
from points in Hamilton and Hickman 
counties, Tenn., to points in Ala., Ark., 
Colo., Conn., Del., S.C., Va., Fla., Ga., IIl., 
Ind., Ia., Kan., S.D., W.Va., Ky., La., Md., 
Mass., Mich., Minn., Tex., Wis., .. Mo., 
Neb., N.H., N.J., N.Y., Tenn., N.C., N.D., O., 
Okla., Pa., R.I., Vt., and D.C. and, on re- 
turn, empty containers or other such in- 
cidental facilities used in transporting the 
specified commodities. 


MC-116791, Sub. 1, Leonard R. Green, dba 
Farmers Elevator, Kensington, Minn. Com- 
mon carrier, over irregular routes, trans- 
porting animal and poultry feed, from New 
Richmond, Wis., to points in Becker, Swift 
and Wilkin counties, Minn., and (2) manu- 
factured feed ingredients, in bags, from 
points in Anoka, Dakota, Hennepin, Ramsey 
and Scott counties, Minn., to New Rich- 
mond. 


MC-116830, Sub. 1, Raymond J. Davis, Jr., 
Germantown, Md. Contract carrier, over 
irregular routes, transporting (1) peanut 
meal, in bags, from Newport News, Va., and 
points in Nansemond County, Va., to points 
in Montgomery, Frederick, Harford and 
Carroll counties, Md., and those in Lan- 
caster and York counties, Pa.; (2) cotton- 
seed meal, in bags, from points in Edge- 
combe, Nash and Wayne counties, N.C.; 
Marlboro and Darlington counties, S.C.; 
Fauquier, Culpeper and Loudoun counties, 
Va.; Montgomery, Frederick, Harford and 
Carroll counties, Md., and York and Lan- 
caster counties, Pa., and (3) flour, in bags, 
from points in Montgomery and Frederick 
counties, Md., to Newport News, Suffolk and 
Norfolk, Va., and points in Henrico in- 
cluding Richmond, Nansemond, Norfolk, 
James City, Isle of Wight, Sussex and Prin- 
cess Anne counties, Va., and, on return, 
empty containers used in transporting the 
specified commodities. 


MC-116962, Sub. 1, J. K. Wyatt, Gatesville, 
N.C. Contract carrier, over irregular routes 
transporting lumber, from Roxobel and Cove 
City, N.C., to points in Conn., N.Y., N.J., 
Del., Pa., Va., Md., W.Va., Ga., Fla., S.C., and 
D.C. Note: Applicant says the proposed oper- 
ations will be under a continuing contract 
with the W. G. Warmack Lumber Co., Rox- 
obel. 


MC-117033, Robert J. Durst, dba Robert 
Durst Trucking Co., Rapid City, S.D. Con- 
tract carrier, over a regular route, transport- 
ing beer and beverages, in containers, and 
empty. beer and beverage containers, be- 
tween Rapid City, S.D., and St. Paul, Minn., 
over a described route, and return, serving 
all intermediate points. Note: Applicant says 
it intends only to serve wholesaler of these 
products from manufacturer at St. Paul, at 
its office as a wholesale distributor of beer 
and beverages at Rapid City, and return 
empty containers to wholesaler at St. Paul, 
and no service of said services at any inter- 
mediate points on proposed route. 


MC-117136, Sub. 6, Caveman Transport, 
Inc., Grants Pass, Ore. Common carrier, 
over irregular routes, transporting lumber, 
from points in Jackson and Josephine coun- 
ties, Ore., to points in Alameda, Contra 
Costa, Marin, Sacramento, San Francisco, 
San Mateo and Solano counties, Calif. 


MC-117167, Edwin J. Barrett, dba Barrett’s 
Auto Service, Omaha, Neb. Common carrier, 
over irregular routes, transporting wrecked 
and disabled motor vehicles and trailers, 
truckaway, requiring the use of wrecker 
equipment, between points in Nebraska, and 
points in Mo., Colo., Wyo., Kan., S.D., and 
Minn. 


MC-117170, Wayne Chadwick, dba Chad- 
wick Trucker, Florence, Ore. Contract car- 
rier, Over irregular routes, transporting logs, 
rough and planed, and lumber and lumber 
products, from Swisshome, Ore., to Port of 
Florence, Florence, Ore.; Port of Coos Bay, 
Coos Bay, Ore., and Davidson Dock, Maple- 
ton, Ore., and, on return, empty containers 
or other such incidental facilities (not speci- 
fied) used in transporting the specified com- 
modities. 


MC-117179, Sub. 1, C. A. Story, Dexter, Mo. 


» Common carrier, over irregular routes, trans- 


porting beer, in bottles or cans, in packages, 
from Milwaukee, Wis., to Poplar Bluff, Mo., 


and, on return, empty beer bottles, in car- 
tons. 


MC-117196, Melvin J. Silva, 
Trucking Service, Hayward, Calif. Contract 
carrier over irregular routes, transporting 
lumber and forest products and articles 
manufactured therefrom, from Gold Beach 
and Brookings, Ore., to points in California. 


MC-117198, Hilbert Van Westen, Parker, 
S.D. Common carrier over irregular routes, 
transporting mill feed and livestock, between 
Sioux City, Ia., on the one hand, and, on 
the other, Parker, S.D., and points within 
10 miles thereof, including Hurley, S.D. 


dba Mel’s 
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MC-117218, Bayard H. Lindsley, Slayton, 
Minn. Contract carrier, over irregular routes, 
transporting rowboats; outboard motor boats, 
of steel, wood, aluminum or fiber construc- 
tion nested on a motor truck, and boat 
accessories, between points in Murray and 
—n counties, Minn., and points in Ia., 
an .D. 


MC-117234, Emil A. Norton, Shell Lake, 
Wis. Contract carrier, over irregular routes, 
transporting commercial fertilizer, between 
Winona, Minn., on the one hand, and points 
in Washburn, Barron and Burnett counties, 
Wis., on the other. Note: Applicant says de- 
liveries are to be made either to Sarona 
Farmers Union Cooperative, Shell Lake, or 
direct to customers of the cooperative, at 
option of the cooperative. Applicant has 
common carrier irregular route authority in 
MC-74158. Dual operations may be involved. 


MC-117236, Sub. 3, Walter L. Edwards, 
Brawley, Calif. Common carrier, over ir- 
regular routes, transporting cottonseed and 
animal and poultry feeds, in bulk, in drag- 
bottom type equipment, from the port of 
entry on the U.S.-Mexico border at or near 
Calexico, Calif., to points in Los Angeles, 
Orange, Riverside, San Bernardino and Im- 
perial counties, Calif. 


MC-117237, Sub. 3, C. P. Jeter, Calimesa, 
Calif. Common carrier, over irregular routes, 
transporting cottonseed cake, flake or meal, 
in bulk, in grain boxes, from the port of 
entry on the U.S.-Mexico border at or near 
Calexico, Calif., to points in Los Angeles, 
Imperial, Orange, Riverside and San Ber- 
nardino counties, Calif. 


MC-117263, George W. Dennis and Robert 
L. Bement, dba St. Croix Terminal Ware- 
house Co., Hudson, Wis. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, between Hud- 
son, Wis., and points in numerous specified 
counties of Wis., and Minn. 

MC-117266, Sub. 2, Gray & Sons Truck 
Lines, Inc., Paducah, Ky. Common carrier, 
over irregular routes, transporting sugar, and 
empty containers or other such incidental 
facilities (not specified) used in transporting 
sugar and rejected or damaged shipments, 
on return, between Paducah, Ky., and points 
in described areas of Ky., Mo., and Tenn., on 
the one hand, and, on the other, New Or- 
leans, La., and points within 30 miles 
thereof. 

MC-117273, C. & R. Transport Corp., Port- 
land, Ore. Contract carrier, over irregular 
routes, transporting beer, in cases and kegs, 
from points in Los Angeles and San Fran- 
cisco counties, Calif., to points in Oregon 
and points in Clark and Spokane counties, 
Wash., and empty beer cases and kegs in the 
reverse direction; wines, from points in 
Stanislaus, Bonoma, Santa Clara, San Joa- 
quin, Napa, Los Angeles, and San Francisco 
counties, Calif., to points in Oregon and 
points in Clark and Spokane counties, 
Wash.; shingles and shakes, from points in 
Clatsop and Columbia counties, Ore., and 
points in Cowlitz and Wahkiakum counties, 
Wash., to points in Calif., Ariz., Utah, and 
Ida., and milled specialty lumber from points 


in Clark County, Wash., to points in Calif., 
Utah, and Ida. 


MC-117277, R. B. Browns, Medford, Ore., 
Contract carrier, over irregular routes, trans- 
porting lumber mill products, including ply- 
wood and veneer, between points in Siskiyou 
county, Calif., and points in Jackson and 
Josephine counties, Ore. 


MC-117311, Smith Transfer Co., Inc., Mont- 
gomery, Ala. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles, be- 
tween Moundville, Ala., and points within 
25 miles thereof, on the one hand, and, on 
the other, points in Miss., and Ala. 


MC-117322, Lester Novotny, dba Chatfield 
Trucking, Chatfield, Minn. Common carrier, 
over irregular routes, transporting (1) butter, 
from points in Fillmore, Goodhue, Houston, 
Mower, Olmsted, Wabasha and Winona 
counties, Minn., and Vernon Township, 
Dodge county, Minn., to Rochester, Minn., 
and (2) raw liquid blood, from Austin, Minn. 
to Osage, Ia. 


MC-117339, Willard Shewmaker, Louisville, 
Ky. Contract carrier, over irregular routes, 
transporting brick, tile and cinder blocks 
from Fairdale (Jefferson county), Ky., and 


points within five miles thereof, to points in 
Ind., and O 


MC-117345, Morton A. Turner, Auburn, Ky. 
Contract carrier, over irregular routes, trans- 
porting fertilizer, brick, concrete blocks and 
feed, in seasonal operations from February 1 
to December 1 of each year, from Knoxville, 
Mt. Pleasant and Nashville, Tenn., to points 
in Logan and Warren counties, Ky. 
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MC-117351, Eugene Thompson and Darrel 
Thompson, dba Thompson Bros., Brandt, 
S.D. Common carrier, over irregular routes, 
transporting farm machinery, knocked down, 
and farm implements, from East Moline, IIl., 
Horicon, Wis., and Des Moines, Ottumwa 
and Waterloo, Ia., to Elkton, Clear Lake and 
Lake Nordon, 8.D., and empty containers or 
such other incidental facilities (not speci- 
fied), on return. 


MC-117353, Roger D. Clement, Eagle Point, 
Ore. Contract carrier, over irregular routes, 
transporting lumber mill products, including 
plywood and veneer, between points in Siski- 
you County, Calif., and points in Jackson 
and Josephine counties, Ore. 


MC-117354, Henry E. Bergantzel and Leslie 
J. Bergantzel, dba Jay B and Son Garage, 
Council Bluffs, Ia. Common carrier, over ir- 
regular routes, transporting wrecked and dis- 
abled motor vehicles and trailers, by use of 
wrecker equipment, truckaway, between 
points in Iowa, on the one hand, and, on 
the other, points in Ill., Mo., Kan., Neb., 
8.D., Minn., Wyo., and Colo. 


MC-117356, Orrin S. Townsend and Orrin 
D. Townsend, dba Mitchell Fuel and Feed 
Store, Mitchell, S.D. Common carrier, over 
irregular routes, transporting livestock and 
poultry feeds (Wayne feeds), from Sioux 
City, Ia., to points in Davison, Sanborn, 
Jerauld and Beadle counties, S.D., and corn, 
grain and livestock, on return. 


MC-117361, Willis J. Jones, dba Jones 
Trucking Co., Hales Corners, Wis. Contract 
carrier, over irregular routes, transporting 
sand and gravel, from New Munster (Ke- 
nosha County), Wis., to the job site or sites 
in Lake County, Ill., and from Wadsworth 
(Lake County), Ill., to the job site or sites 
in Kenosha County, Wis. 


MC-117362, Robert J. Hartmon, Burkhardt, 
Wis. Common carrier, over irregular routes, 
transporting (1) animal and poultry feeds, 
in bulk, from New Richmond, Wis., to points 
in specified counties in Minn., and Ia., and 
(2) manufactured feed ingredients, in bulk, 
from points in specified counties in Minne- 
sota, to New Richmond. 


MC-117365, Glen C. Thompson, Sioux Falls, 
S.D. Contract carrier, over irregular routes, 
transporting dairy products and equipment 
and supplies used in connection with a dairy 
business, from Sioux Falls, S.D., to Canton, 
Madison and Webster, S.D.; Inwood, Rock 
Rapids, Sheldon and Hawarden, Ia., and 
Luverne, Adrian, Worthington and Minneap- 
olis, Minn. 


MC-117368, EX Edmour L. Pelletier, Hemet, 
Calif. Common carrier (exemption under 
section 402(a)(4a), of act), over a regular 
route, transporting general commodities, in- 
cluding those of unusual value, and house- 
hold goods, but with other exceptions, be- 
tween Hemet and Pine Cove, Calif., from 
Hemet over California Highway 74, to the 
junction of unnumbered highway at Moun- 
tain Center, Calif., thence to Pine Cove, and 
return. 

MC-117369, Sam T. Ray, dba Rogue Trailer 
Convoying, Grants Pass, Ore. Common Car- 
rier, over irregular routes, transporting 
housetrailers and their contents, by towing 
service, between points in Oregon and points 
in Del Norte, Siskiyou and Modoc counties, 
Calif. 


MC-117375, Leigh Showalter and Ray 
Showalter, dba Showalter Brothers, South 
Hutchinson, Kan. Common carrier, over ir- 
regular routes, transporting, emigrant movy- 
ables and livestock, other than ordinary, 
between points in the U.S., including the 
District of Columbia. Note: The application 
has been assigned for pre-hearing confer- 
ence on June 24 at the Commission’s offices 
in Washington, D.C., before Examiner Ches- 
eldine. 


MC-117376, David Jordan, Clarksville, 
Tenn. Common carrier, over a regular route, 
transporting general commodities, with ex- 
ceptions, between Nashville, Tenn., and St. 
Louis, Mo., over a described route, and re- 
turn, serving the intermediate and off-route 
points of Paducah, Ky., including the Atomic 
Energy Commission plant near Paducah; 
Belleville, Alton and st Alton, Ill. Note: 
Applicant states it will serve the commercial 
zones of Nashville and St. Louis 


MC-117382, Gilbert C. Mills, dba G. C. Mills, 
Front Royal, Va. Contract carrier, over 
regular routes, transporting hydrated lime, 
from Strasburg, Va., to Hagerstown, Md., 
and to Annapolis, Md., over described routes. 

MC-117384, Paul E. Davidson, Mahlon E. 
Davidson and Harold Davidson, Jr., dba 
Davidson Brothers, Bellefonte, Pa. Common 
carrier, over irregular routes, transporting 
lime, limestone and lime and limestone prod- 
ucts, from Bellefonte, Pa., and points within 
10 miles thereof, to points in Conn., Del., 


Md., Mass., N.J., N.Y., O., R.I., Va., W.Va., 
and D.C., and empty containers, or other 
such incidental facilities (not specified) used 
in transporting the specified commodites. 


MC-3062, Sub. 14, L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, (1) between 
the Missouri-Arkansas state line (north of 
Leachville, Ark. and the junction of Arkan- 
sas Highway 135 and U.S. Highway 61-63, 
over a described route, and return, serving 
no intermediate points, and (2) serving 
Hayti, Mo., for purposes of joinder only, in 
connection with authorized regular route 
operations between Memphis, Tenn., and 
Kennett, Mo. (Handling without oral hear- 
ing requested.) 


MC-66562, Sub. 1420, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including Class A and B 
explosives, moving in express service, be- 
tween Columbia, S.C. and Augusta, Ga., over 
a described route, serving the intermediate 
points of Perry, Salley and Springfield, S.C., 
with restrictions. Note: Applicant seeks the 
authority proposed herein as an extension of 
its authorized regular route operations be- 
tween Augusta and Columbia, over U.S. 
Highway 1, serving the intermediate points 
set forth in MC-66562, Sub. 1. (Handling 
without oral hearing requested.) 


MC-87857, Sub. 24, Brink’s Inc., Chicago, 
Ill. Contract carrier, over irregular routes, 
transporting currency and coin, between 
Cleveland, O., and Erie and Girard, Pa. Note: 
A proceeding has been instituted to deter- 
mine carrier’s status. (Handling without 
oral hearing requested.) 


MC-96733, Sub. 1, Venco Trucking, Inc., 
Oil City, Pa. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, in packages, and empty re- 
turned containers, between Rouseville, Pa., 
on the one hand, and, on the other, points 
in Venango County, Pa. Note: Applicant in- 
dicates the shipments are usually inter- 
changed with other motor carriers at Rouse- 
ville, Pa. (Handling without oral hearing 
requested.) 


MC-101082, Sub. 6, EE-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill. Contract 
carrier, over irregular routes, transporting 
liquid petroleum, in bulk, in tank vehicles, 
temperature controlled, from East St. Louis, 
Ill., to points in Kan., and Neb. Note: A 
proceeding has been instituted to determine 
carrier’s status. (Handling without oral 
hearing requested.) 


MC-101126, Sub. 106, Stillpass Transit Co., 
Inc., Cincinnati, O. Contract carrier, over 
irregular routes, transporting lecithin, in 
bulk, in insulated, stainless steel tank ve- 
hicles, from Decatur, Ind., to Pittsburgh, Pa. 
(Handling without oral hearing requested.) 

MC-107496, Sub. 109, Ruan Transport 
Corp., Des Moines, Ia. Common carrier, over 
irregular routes, transporting vegetable oils, 
fish oils, non-edible oils, fatty acids, blended 
or prepared paint oils, blended or prepared 
varnish oils, liquid synthetic resin, surface- 
coating resin compound and ester gum, in 
bulk, in tank vehicles, from Minneapolis, 
Minn., to points in Pennsylvania. (Handling 
without oral hearing requested.) 


MC-109994, Sub. 15, Oren M. Sizer, dba 
Sizer Grain Service, Rochester, Minn. Com- 
mon carrier, over irregular routes, transport- 
ing frozen horsemeat, from Jamestown, N.D., 
and Aberdeen, S.D., to points in Minn., Wis., 
and S.D., and the upper peninsula of Michi- 
gan, except those which are incorporated 
cities or towns; and frozen packinghouse 
products and frozen poultry by-products, not 
for human consumption, from Moultrie and 
Atlanta, Ga.; Richmond, Va.; Chicago, II11.; 
Sioux Falls and Mitchell, S.D.; Fremont, 
Neb.; Iowa oz Dubuque and Spencer, Ia., 
and Fargo, N.D., to points in Minn., Wis., 
and S.D., and the upper peninsula of Michi- 
gan, except those which are incorporated 
cities or towns. (Handling without oral 
hearing requested.) 


MC-111560, Sub. 5, Albert Debraccio, Tall- 
madge, O. Contract carrier, over irregular 
routes, transporting aluminum storm win- 
dows and doors, and, in connection there- 
with, moldings and parts, glass, screen wire, 
plastic and rubber items used or useful in 
assembly of aluminum doors and windows, 
aluminum siding, accessories and related 
articles, from Gnadenhutten, O., to points in 
Ala., Colo., D.C., Fla., Ga., Ill., Ind., Ia., Kan., 
Ky., Md., Mass., Mich., Minn., Mo., Neb., 
N.J., N.Y., Pa., Tenn., Va., W.Va., and Wis., 
and scrap aluminum and empty containers, 
on return. Note: Proposed operation dupli- 
cates in part entire authority held by appli- 
cant; this duplication should be eliminated. 
(Handling without oral hearing requested.) 


MC-113388, Sub. 22, Lester C. Newton 
Trucking Co., Bridgeville, Del. Common car- 
rier, over irregular routes, transporting 
roofing, siding, roofing and siding material 
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and insulating materials, from Phillipsdale, 
R.I,, to points in Maryland on and south of 
U.S. highway 40, except those in that por- 
tion east of Chesapeake Bay, and empty 
pallets, on return. (Handling without ora] 
hearing requested.) 


MC-117370, Jack Stafford, dba Stafford 
Trucking, Milwaukee, Wis. Common carrier, 
over irregular routes, transporting foundry 
sand, in bulk, between points in specified 
areas of Wis., Mich., Ind., Ill., and Ia. (Han- 
dling without oral hearing requested.) 


MC-81718, Sub. 5, Inland Transportation 
Corp., Orange, Calif. Common carrier, over 
regular routes, transporting general com- 
modities, with exceptions, (1) between Los 
Angeles, and Orange, Calif., over a described 
route; (2) between Orange and San Bernar- 
dino, Calif., over a described route; (3) be- 
tween Fullerton and Pomona, Calif., serving 
all intermediate points on the described 
routes and all points within five miles of 
the hghways named; (4) between Orange 
and San Diego, Calif., over U.S. Highway 
101, serving the intermediate point of Tustin 
and intermediate and off-route points within 
eight miles of San Diego, and (5) Between 
Orange, Santa Ana and Long Beach, Calif. 
over California Highway 22, serving no inter- 
mediate points. Note: This application is 
directly related to MC-F-6880, in which au- 
thority is sought for control by Consolidated 
Freightways, Inc., Portland, Ore., of the In- 
land Transportation Corp. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor car- 
riers of property to operate over devia- 
tion routes. Protests, if any, must be 
filed within 30 days from May 21. 


MC-108185 (deviation No. 2), Dixie High- 
way Express, Inc., Meridian, Miss. Common 
carrier, transporting general commodities, 
with exceptions, over a deviation route, be- 
tween Tuscaloosa, Ala., and Columbia, Tenn., 
as follows: From Tuscaloosa over U.S. High- 
way 43 to Columbia, and return, for operat- 
ing convenience only, serving no interme- 
diate points. 


MC-112713 (deviation No. 2), Yellow Transit 
Freight Lines, Inc., Kansas City, Mo. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, over a deviation route, 
between Battle Creek and Grand Rapids, 
Mich., as follows: From Battle Creek over 
Michigan Highway 37 to the junction of an 
unnumbered highway (about one mile north 
of the junction of Michigan Highway 37 and 
U.S. Highway 16), thence over the unnum- 
bered highway to the city limits of Grand 
Rapids, thence over Burton street to Madi- 
son avenue, thence over Madison avenue to 
Twenty-eighth street, thence over Twenty- 
eighth street to the junction of U.S. High- 
way 131, and return, for operating conveni- 
ence only, serving no intermediate points. 


Broker Applications 


Applications for brokerage licenses 
have been filed by the following: 


MC-12679, E. F. Bushman, dba Sawyer Dray 
Line, Sturgeon Bay, Wis. General commodi- 
ties, with exceptions, between points in U.S. 

MC-12680, Edward F. Kane, dba Kane 
Transportation Brokerage, Memphis, Tenn. 
General commodities, including Class A and 
B explosives, between Memphis, Tenn., on 
the one hand, and points in Ala., Ark., Fila. 
Ga., Ill., Ind., Ky., La., Miss., Mo., Okla. 
Tenn., and Tex., on the other. 


PETITIONS FOR REHEARING, ETC. 





MC-694, Sub. 3, Cletus E. Mummert. Ap- 
Pplicant asks reconsideration. 
» 7 » 
MC-30844, Sub. 25, Heuer Truck Lines, 
Inc., Extension—Fresh Meats, MC-30844, Sub. 


28, Heuer Truck Lines, Inc., Extension— 

Mishawaka and Warsaw. Rail carrier pro- 

testants ask reopening of record to receive 

documentary evidence obtained subsequent 

to the hearing and for waiver of rules 1.8 

and 1.10l(e) of General Rules of Practice. 
” * 

MC-106049, Sub. 31, Atlanta-New Orleans 
Motor Freight Co. M. R. & R. Trucking 
Co. asks to strike from application 8 
much thereof as encompasses any point 
within 15 miles of Pensacola, Fla. 

~ - * 

MC-115641, Sub. 2, Jacobsen Bros. Ap- 

plicant asks reconsideration. 
* * 7 


Clancy Bros. Transportation 
Contract Carrier Application. 


MC-116497, 
Co., Inc., 
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Emery Transportation Co., Inc., asks waiver 
of Rule 1.101(e) of General Rules of Prac- 
tice. 

+ * * 


Ex Parte MC-6, Philadelphia, Pa. Com- 
mercial Zone. Members of Philadelphia 
Commercial Zone Extension Committee ask 
reopening and reconsideration. 

” 


I. & S. M-9643, Feeds—Nashville, Tenn. 
to Louisville, Ky. Southern Motor Carriers 
Rate Conference, Inc. ask reconsideration. 

» . 7” 


I. & S. M-10214, Iron and: Steel Articles 
in Central States. Central States Motor 
Freight Bureau, Inc. asks reconsideration. 

= 7. 


I. & S. M-11158, Drugs, Medicines, Etc.— 
Detroit, Mich. to Pittsburgh, Pa. Respond- 
ent asks vacation of suspension order. 

7” ” 


I. & S. M-11188, Paper, Paper Products, 
Supplies. Victor Transit Corp. asks recon- 
sideration, and vacation of suspension order. 

- 7 


MC-F-6191, Consolidated Freightways, Inc. 
—Control and Merger—Clipper Transit Co. 
Consolidated Freightways, Inc. asks that or- 
der of Jan. 20 be modified to extend time 
within which Consolidated will be per- 
mitted to consummate the merger with 
Clipper Transit Co. to July 21, 1960. 

* - + 


I. & S. M-11218, Vegetable Oils—Phila- 
delphia to Pittsburgh. Middle Atlantic 
Conference asks reconsideration and vaca- 
tion of suspension order. 

= = ” 

No. 32407, Columbus Steel Supply Co. v. 
PRR. et al. Defendants ask issuance 
of order directing modified procedure. 

. - 2 


MC-113833, Sub. 2, Schwerman Trucking 
Co. of Indiana. Motor Freight Corp. asks 
reconsideration and oral -areument. 

> 


MC-116649, Fay R. Sargent—Common Car- 
rier. Morgan Drive-Away, Inc., et al. ask 
reconsideration. 

* 

No. 31620, Montana Intrastate Freight 
Rates and Charges (60th Petition). Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding order of Oct. 
17, 1955, to authorize the maintenance of 
eee rates and charges on specified traf- 
Cc. 


7 * 7 
Finance 19042, Baltimore & Ohio R.R. Co. 
Bonds. Applicant asks modification of or- 
der of Sept. 29, 1955, as modified by sup- 
plemental order of Aug. 16, 1957, to author- 
ize applicant to pledge and repledge from 
time to time, to and including May 1, 1960, 


fp all or any of not exceeding $297,342,500, 


principal amount, of its First Consolidated 
Mortgage Bonds. ss 
* * 

MC-30226, Sub. 2, Howell Trucking Co., 
Inc. Respondent asks to determine petition- 
er’s operations are those of a contract car- 
tler by motor vehicle as defined in section 
203(a) (15) of Interstate Commerce Act as 
amended Aug. 22, 1957, to find continuation 
of this proceeding is not warrant, and to 
vacate order of Jan. 3, instituting a pro- 
ceeding under Section 212(c) of Act. 

* 7 7 


MC-34970, Sub. 2, Ellis Motor Lines. Appli- 
cant moves denial of petition of Blake Motor 
Lines, Inc. for reopening and institution of 
investigation of operation, and motion for 
extension of time to file exceptions. 

o 


MC-95627, Eugene Nelms. Applicant asks 
reformation of certificate solely to com- 
modity description, “lard cans, meat boxes 
and barrels.” 

* * ~ 

I, & S. M-10726, Minimum Weights—Fro- 
zen Fruit Products from Fla. Alterman 
Transport Lines, Inc., et al. ask Commission 
or Board of Suspension acting on its own 
motion without waiting for replies to va- 
= suspension order but continue investi- 
gation. 


> > - 

MC-F-6886, Duverney Matlack, et al.— 
Control—E. Brooke Matlack, Inc.—Tempo- 
trary Control—Reader Bros., Inc. Applicants 
ask reconsideration of order of May 12, 
denying application for temporary control 

rough management. 

- * * 

Finance 19599, Texas and New Orleans 
RR. Co.—Abandonment of Operations— 
Texas State Railroad, Etc. Applicant asks 
Teconsideration by entire Commission. 

- . cd 

MC-8948, Sub. 39, Western Truck Lines, 
Ltd., Extension—China Lake. Ringsby Truck 

es, Inc., asks reconsideration. 

+ * * 

MC-52458, Sub. 143, T. I. McCormack 
Trucking Co., Inc. Applicant asks issuance 
of a subpoena to compel National Sugar 
Refining Co., to produce certain documen- 





tary evidence for examination and introduc- 
tion in proceeding. 
* * * 

MC-108053, Sub. 18, Little Audrey’s Trans- 
portation Co.; MC-111138, Sub. 7, Colonial 
& Pacific Frigidways, Inc.; MC-111375, Sub. 
2, Pirkle Trucking; MC-111812, Subs. 38 and 
40, Midwest Coast Transport, Inc. Lipsman- 
Fulkerson & Co., et al. ask consolidation 
and/or joint handling. 

~ 7” 7” 


MC-115162, Sub. 20, Poole Truck Line, 
Common Carrier Application. Louisville and 
Nashville R.R. Co. asks reconsideration. 


* * = 
MC-116437, Michigan Pickle Company, 
Common Carrier Application. Bracero 


Transportation Co., Inc. asks reconsidera- 
tion and introduction of new evidence. 
- - * 


I. & 8S. M-11191, Tanks—Baltimore to 
New Kensington and Pittsburgh, Pa. Con- 
tinental Transportation Lines, Inc. asks 
reconsideration. 


@eeeeeveeveeeeeeeeeeeeeeeeee ee ee 


COMPLAINTS 


No. 32426, Sub. 1, The Buckeye Pipe Line 
Co., Lima, O., v. Texas Eastern 
Transmission Corp., and Oklahoma 
Mississippi River Products Line, Inc. 


Alleges rates made effective May 5 for 
the transportation of petroleum products 
from specified points in Arkansas, Louisi- 
ana, Oklahoma and Texas to specified 
destinations in Arkansas, Illinois, In- 
diana, Missouri and Ohio, in violation of 
sections 1, 2, 3 and 6(1). Asks cease and 
desist order and rates. (Joseph P. Tu- 
multy, Jr., 1317 F Street, N.W., Wash- 
ington 4, D.C. 


No. 32430, Overflow Rules in Connection 
With T.L. and Volume Shipments. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges and 
rules, regulations and practices affecting 
such rates and charges as contained in 
item No. 36 on page 2 in supplement 
No. 54 to MF-I.C.C. No. A-2 of Steel 
Carriers’ Tariff Association, Inc., agent 
(J. J. Kuhner, agent, series). 


PROPOSED 
REPORTS 


Examiner Would Deny Motor 
Control Plea of Interstate 


Hearing Examiner M. L. Winson, by 
a recommended report in MC-F-6488, 
Interstate Motor Freight System—Con- 
trol—Moskowitz Motor Transportation, 
Inc., has proposed that the Commission 
deny an application of Interstate Motor 
Freight System of Grand Rapids, Mich., 
authority to acquire control of Mosko- 
witz Motor Transportation, Inc., of 
Jewett City, Conn., through purchase 
of its capital stock. 


The examiner said that with Inter- 
state in control of Moskowitz, the pro- 
testant motor carriers, operating in the 
considered territory with high operating 
ratios and a “precarious competitive 
balance,” would face an impairment of 
service “and probable bankruptcy of 
some of them.” He noted that there 
had been not a single complaint of rec- 
ord against the service of the protestant 


ICC News 


carriers in the heavy industrial section 
of New England served. 

In his opinion, the examiner said, the 
benefits which would accure to the pub- 
lic from the proposed transaction would 
be more than offset by the diversion of 
traffic from the protestants. 


Examiner Says Carrier Has 
Not Violated Restrictions 
Set Out in Its Certificates 


Hearing Examiner Charles H. 
Reigner has recommended that the 
Commission dismiss a complaint 
brought by four motor carriers al- 
leging that Watkins Motor Lines, 
Inc., has operated unlawfully in vio- 
lation of certain restrictions relating 
to private carrier transportation as 
contained in certain of its certifi- 
cates. 


In his recommended report in MC-C- 
2123, Alterman Transport Lines, Inc., et 
al. v. Watkins Motor Lines, Inc., the 
examiner said the considered restriction 
in Watkins’ certificates was that neither 
that carrier, nor persons controlling, con- 
trolled by, or under control with Wat- 
kins, would at any time “engage in any 
commercial enterprise involving the per- 
formance of transportation as a private 
carrier.” 

The examiner said it was alleged that 
the Herman Sausage Co., of Tampa, Fla., 
was a commercial enterprise controlled 
by Bill Watkins; that it was engaged in 
the performance of private carriage, and 
that it not only violated the aforemen- 
tioned restriction, but gave Watkins un- 
fair advantage over the complainants 
(Alterman Transport Lines, Inc., and 
Belford Trucking Co., Inc., of Miami; 
Refrigerated Transport Co., Inc., of At- 
lanta, and Frigidways, Inc., of Memphis). 

“The first of the described restrictions 
appear in Watkins’ certificate in MC- 
95540, Sub. No. 130,” the examiner said. 
“At that time Watkins and Watkins’ 
Produce Co., Inc., were under common 
control and management. The Produce 
company transported shipments in priv- 
ate carriage while Watkins used the same 
vehicles in its for-hire operations. 

“Based on the principles announced in 
Geraci Contract Carrier Application, 7 
M.C.C. 369, the described restriction was 
imposed. Because Watkins was not able 
to state that he would not again enter 
into the produce business, the same re- 
striction was placed in a number of sub- 
sequent certificates.” 


In the Geraci case and in Shoemaker 
Common Carrier Application, 44 M.C.C. 
765 cited therein, the examiner said, the 
I.C.C. found that the intermingling of 
private and for-hire operations would 
place the applicant at an advantage over 
competing motor carriers. 


“In the Watkins Sub. No. 130 applica- 
tion the Commission made substantially 
the same findings,” he said. “It fairly 
appears that the Commission inserted 
the restrictions in Watkins’ certificates 
to protect the public interest based on 
a consideration of the facts in those 
particular proceedings. It does not fol- 
low, however, that the facts presented 
in the instant case warrant a finding 
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that the restrictions imposed in the 
other proceedings have been violated.” 


Examiner Reigner said that there was 
no convincing evidence that the priv- 
ate carriage operations conducted by 
Herman Sausage Co., had or would give 
the defendants any economic advan- 
tage over the complainants. 


The examiner recommended that the 
Commission find that Watkins had not 
violated the restrictions contained in 
its certificates in MC-95540, Sub. Nos. 
130, 132, 142, 157, 160, 164, 175, 179, 180, 
181, 183, 184, 187, 190, 191, 192, 195, 207, 
and 208; that the motor carrier opera- 
tions complained of were not unlawful, 
and that the complaint should be dis- 
missed. 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
May 15. 


Operations of Certificated 
Trucker as Cement ‘Dealer’ 
Held Violative of Sec. 206 


A motor common carrier who holds 
authority from the Commission to 
transport cement, lime and mortar 
from Rapid City, S.D., to three Mon- 
tana destinations, but who, as a 
“dealer,” also has transported cement 
in “buy and sell” operations to other 
points in Montana, has been and 
is now engaged in transportation be- 
yond the scope of the authority in 
its certificate, in violation of section 
206(a) of the interstate commerce 
act, an I.C.C. examiner has con- 
cluded. 


In his recommended report in MC-C- 
2151, Dreher Cement Service—Investiga- 
tion of Operations, Hearing Examiner 
David Waters said the Commission 
should issue a cease and desist order 
against the respondents, Dreher Cement 
Service and Dick Dreher, of Beach, N.D. 


“On September 23, 1955,” the exam- 
iner said, “certificate No. MC-114587 was 
issued to Dick Dreher, authorizing the 
transportation of cement, lime, and mor- 
tar, in sacks, from Rapid City, S. D., 
to Culbertson, Glasgow, and Plenty- 
wood, Mont. (herein called the three 
authorized destinations, over irregular 
routes. On March 8, 1956, he incorpo- 
rated the business as Dreher Cement 
Service. . . . About June, 1957, he in- 
structed an attorney to dissolve the cor- 
poration but, at the time of the hearing 
(January 30, 1958] did not know whether 
this had been done. He failed to notify 
the Commission of the formation of the 
corporation and the certificate still 
stands in the name of Dick Dreher. On 
two occasions in 1956, respondent was 
advised by letters from the Commission 
that it had received complaints alleging 
that he was engaged in the transporta- 
tion of cement, in interstate commerce, 
in North Dakota without authority. On 
March 28, 1957, an investigation of re- 
spondent’s operations was made at Beach 
by a supervisor in the employ of the 
Commission and, thereafter, this pro- 
ceeding was instituted. 

“Respondent has never been advised 


by the Commission that the manner in 
which he conduct his operations is in 
operations is in violation of the law. 
The question at issue in this proceed- 
ing is whether or not respondent has 
been and is conducting unauthorized 
operations in the transportation of ce- 
ment, lime and mortar between Rapid 
City and various points in North Dako- 
ta and Montana... .” 

The examiner said Dreher was en- 
gaged in four types of business: (1) 
operation as a motor common carrier; 
(2) the buying and selling of cement 
as a so-called “dealer”; (3) the prepa- 
ration and sale of ready-mix cement, 
and (4) contracting work on construc- 
tion projects, such as bridges, dams and 
roads. 

“Respondent’s activities as a ‘dealer’ 
in cement,” the examiner said, “depend 
upon a ‘buy-and-sell’ arrangement which 
he originated about 1953 with Golden 
Valley Lumber Co., of Beach. This ar- 
rangement is designed primarily to en- 
able him to cope with the requirements 
of the cement plant at Rapid City which 
is operated by the state of South Dakota 
(herein called the South Dakota plant). 
This plant restricts its sales to legiti- 
mate dealers in cement and requires 
payment in full within 30 days, subject 
to a cash discount if payment is made 
within 10 days. Under this long stand- 
ing arrangement respondent picks up 
loads of cement, in sacks, at the South 
Dakota plant when and as he desires, 
without advance notice to, and without 
any instructions or purchases orders 
from, the lumber company... . 


‘Benefits’ of Arrangement 


“The arrangement benefits respondent 
by affording him an entry to the South 
Dakota plant, ostensibly as a carrier 
for the lumber company, and by provid- 
ing him with a liberal line of credit. The 
only advantage to the lumber company 
lies in the cash discounts which it 
receives, based on the loads picked up by 
him under the arrangement, and which 
should be offset by the interest value 
of the credit extended to him . . . About 
July, 1957, salesmen of the South Dakota 
plant had inspected the ready-mix facili- 
ties of respondent and had found him to 
be qualified, as a legitimate dealer in 
cement to buy directly from the plant. 


“. . . Since about 1953 . . . respondent 
has engaged in the sale of cement, in 
sacks, purportedly as a dealer in cement. 
In 1957 he sold approximately 75 truck- 
loads as a dealer . . . His customers in- 
clude about nine dealers in building ma- 
terials, including cement, who operate 
retail lumber yards at 16 points in east- 
ern Montana and western North Da- 
kota .. . Those located at the three au- 
thorized destinations have the choice of 
buying direct from the South Dakota 
plant and employing respondent as a 
motor common carrier to transport their 
purchase of cement ... or else they 
may buy from him as a dealer F.OB. 
destination. He has served thent in both 
capacities . . . The delivered cost of a 
sack of cement to the customers at the 
three authorized destinations is 2 cents 
per sack cheaper by use of respondent’s 
service as a dealer than as a common 
carrier. On a truckload of cement, min- 
imum 30,000 pounds (or 320 sacks at 
94 cents per sack) they would save $6.40 
by using his service as a dealer... .” 


View as to ‘Primary Business’ 


After stating that the determining 
factors in deciding the status of the re- 
spondent, as set forth in Woitishek Com- 
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mon Carrier Application, 42 M.C.C. 193, 
were “(a) the primary business of the 
operator, and (b) whether or not the 
operator performs transportation for 
compensation with a purpose to profit 
from the transportation as such,” the 
examiner said that no definite con- 
clusion could be made as to which of the 
respondent’s four businesses was the 
“primary business” of the respondent, 
but that “it can be concluded that the 
buying and selling of cement as a 
‘dealer’ is a substantial part of his over- 
all business.” 

Facts that stood out, in answer to the 
question whether the respondent was 
performing transportation for compen- 
sation with a purpose to profit from the 
transaction as such, the examiner said, 
were: 

“That title to the cement is never 
legally vested in respondent; that spe- 
cific orders are usually filed by the dis- 
patch of vehicles to the South Dakota 
plant; that the supply of cement (one 
or two truckloads) at his storage facili- 
ties is merely nominal and not sufficient 
to satisfy the inventory requirements 
of a bona fide dealer; that his delivered 
sales price at the three authorized des- 
tinations is substantially the same as 
the cost price, plus his common carrier 
rate to these points; and that he is 
presently engaged in the transportation 
of cement as a motor common carrier 
under authority from the Commission. 

“Considering all these facts, it must 
be concluded that respondent engages 
in the transportation of cement for 
compensation with a purpose to profit 
from the transportation as such. In the 
light of the governing principles laid 
down in the Woitishek case, supra, and 
the particular facts of the instant case, 
the examiner concludes that respond- 
ent’s service is that of a common Car- 
rier of cement, rather than that of a 
bona fide dealer in cement... .” 


Examiner Recommends Rights 
For Carrier Which Will Use 
Rubber Tanks for Liquids 


A Commission examiner has rec- 
ommended a grant of motor carrier 
rights to an applicant proposing to 
transport various liquid commodities 
in a specially constructed rubber 
container of not less than 3,000 gal- 
lons capacity. 


Examiner Alfred B. Hurley, in 4 
recommended report in MC-113855, Sub. 
22, International Transport, Inc., Ex- 
tension—Liquid Commodities, proposed 
that the applicant, of Rochester, Minn. 
be authorized to transport as a common 
carrier over irregular routes, in liquid 
form, in bulk, in cargo tanks of not less 
than 3,000 gallons capacity which by 
reason of size, construction or attach- 
ment to any motor vehicle, must be 
loaded and/or unloaded without being 
removed from the carrying vehicle (1) 
vegetable oils, other than solufat, cocoa- 
nut oil, tung oil, wood oil, safflower oil 
and castor oil, from Richmond, Calif, 
to points in Illinois, Indiana, Michigan, 
Wisconsin, Minnesota and Missouri; (2) 
fish solubles from points in California, 
Seattle, Wash., and Warrenton, Ore, 
to points in Mlinois, Indiana, Iowa, 
Michigan, Missouri, Minnesota and Wis- 
consin; (3) of molasses and molasses 
derivatives from San Jose, Calif., to 
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points in Illinois and Michigan, and (4) 
molasses from points in Montana to 
ints in Illinois, Indiana, Iowa, Michi- 
gan, Minnesota, Missouri, and Wisconsin. 
Exceptions to the examiner’s report 
must be filed with the Commission within 
30 days of May 16. 

Examiner Hurley said that the appli- 
cant proposed to transport the liquid 
commodities in a specially constructed 
rubber container manufactured by the 
U.S. Rubber Co. under the trade name 
“Sealdtank.” He said the applicant 
proposed to use tanks of not less than 
3,000 gallons capacity. The rubber 
tanks, he said, would be attached to 
37-foot flat-bed trailers and that the 
tanks would be 29 feet long and 7 feet 
4inches wide. The tanks would be rolled 
up at either end of the vehicle when 
not in use, he said. He also explained 
that commodities would be poured into 
and out of the tanks, and that different 
linings would be used according to the 
nature of the commodities being trans- 
ported. 


Recommended Reports Issued 
In Conversion Cases, One 


Involves ‘Interlining’ 


The Commission has made public 
recommended reports by an exam- 
iner and by a joint board in pro- 
ceedings instituted as a result of 
legislation enacted in August, 1957, 
redefining a “contract carrier by 
motor vehicle”, and empowering the 
IC.cC. to revoke outstanding con- 
tract carrier permits, and to issue 
in lieu thereof common carrier cer- 
tificates, provided certain tests have 
been met. 


In one such proceeding, a protestant 
motor carrier opposed the granting of 
a certificate without a restriction against 
the usual common carrier privilege of 
“interlining” traffic with connecting car- 
riers. The I.C.C. examiner in this case, 
however, concluded that the same inci- 
dental privileges should attach to the 
certificates of the converted common 
carrier as attached to other common 
carriers, with the exception of the 
privilege of “tacking” of existing oper- 
ating rights. 


Position of A.T.A. Conference 


The Regular Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., has taken the position that 
any certificate issued by the I.C.C. in a 
proceeding involving conversion of au- 
thority from contract to common carri- 
age, should be restricted against both 
“tacking” and “interchange” (T.W., May 
10, p. 95). 


By “tacking,” the conference meant 


the joining together of common carrier . 


Toutes or operating rights, usually ac- 
complished by joinder with an individual 
certificate, or by a merger, or by pur- 
chase of additional rights. 

The term “interchange” involves the 
Tendition of through common carrier 
service, by the interlining of freight 
across a terminal platform or through 
loaded vehicle exchange, such inter- 
Change often taking place at a point 
common to two routes or two sets of 
Operating rights. 

By his recommended report in MC- 


110339, Sub. 4, Gene Adams Refrigerated 
Trucking Service, Inc., Conversion Pro- 
ceeding, Examiner Allan F. Borroughs 
proposed that the I.C.C. find that the 
operations of the Adams corporation, of 
Buffalo, N.Y., on August 22, 1957 (the 
date of enactment of Public Law 85-163, 
which, among other things, amended 
the interstate commerce act to redefine 
a contract carrier, “did not and presently 
do not conform” with the definition now 
set forth in section 203(a)(15) of the 
act; that such operations were those 
of a common carrier by motor vehicle, 
and were otherwise lawful. 

He further recommended that an ap- 
propriate certificate, in lieu of the permit 
now held by the Adams corporation, 
should be issued authorizing operation 
as a common carrier of the same com- 
modities between the same points and 
within the same territory as described 
in the carrier’s permit, restricted against 
the tacking of separately stated author- 
ities for the purpose of performing any 
through transportation, and conditioned 
on coincidental revocation of the out- 
standing permit. 

The Adams corporation’s permit in 
MC-110339 was described as authorizing 
contract carrier transportation, over ir- 
regular routes, of meats, meat products, 
and meat by-products between Buffalo 
and designated points in New Jersey, 
Connecticut, and New York, and from 
Buffalo to military installations in 13 
specified states and the District of Co- 
lumbia, in the latter instance with no 
transportation for compensation on re- 
turn, except as otherwise authorized. The 
contract carrier authority also included 
transportation of fresh carcass meats, on 
hangers, and, incidental thereto and in 
the same vehicle, meats, meat products, 
and meat by-products, from Rochester, 
N.Y.,. to the same military installations, 
with no transportation for compensation 
on return, except as otherwise author- 
ized. 

Examiner Borroughs said that the 
Adams corporation, since it began opera- 
tions, had held out to serve any and all 
shippers of the aforementioned commodi- 
ties under contracts covering the trans- 
portation service sought, and that it con- 
sidered its operations to be primarily 
those of a common carrier. 

Textile Motor Freight, Inc., the 
protestant, opposed the grant of com- 
mon carrier authority without a restric- 
tion against interlining, the examiner 
said, 

Congressional Intent Cited 


In concluding that the same incidental 
privileges attaching to common carrier 
certificates generally, except the privilege 
of tacking of existing operating rights, 
should also attach to those converted 
from contract carriage, the examiner 
said he was of the opinion that Congress 
“did not intend to place converted car- 
riers under section 212(c) in any dif- 
ferent position or category, insofar as 
interchange is concerned at least, than 
any. other motor common carriers.” 

In another conversion proceeding, 
joint board No. 135 recommended that 
the Commission find the operations of 
B & W Transport, Inc., of Cape Girar- 
deau, Mo., on August 22, 1957, had not 
and presently did not conform with the 
new definition, and that the operations 
were those of a common carrier, and 
otherwise lawful. Revocation of the per- 
mit and issuance of a certificate were 
proposed. The board said that, under 
its outstanding permit, B & W was au- 
thorized to transport petroleum and 
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petroleum products, in bulk, in tank ve- 
hicles, over irregular routes, from Cape 
Girardeau and points within 10 miles 
thereof, to points in an [Illinois area, 
with no transportation for compensa- 
tion on return, except as otherwise au- 
thorized. 

The board’s report was issued in MC- 
112628, Sub. 1, B & W Transport, Inc.— 
Conversion Proceeding. The board is 
composed of Albert D. Robertson, of Illi- 
nois, and D. D. MacDonald, of Missouri. 


Contract Carriage Approved 


The same board, by a recommended 
report in MC-113929, Sub. 1, William 
Stonebraker—Conversion Proceeding, 
proposed that the Commission find that 
the operations of William Stonebraker, 
doing business as Stonebraker Truck- 
ing Service, of St. Charles,.Mo., “fairly 
conform to the amended definition of a 
contract carrier”; that they were those 
of a contract carrier and not those of 
a common carrier; that conversion was 
not justified and should be denied; and 
that the proceeding should be discon- 
tinued. The board said the Stonebraker 
firm operated under written contracts 
in transporting superphosphates, in 
bulk, in dump vehicles, solely for Farm 
Bureau of Missouri, Inc. 

In these three cases the Commission, 
division 1, had instituted proceedings 
under section 212(c) of the act on ap- 
plication of the carriers involved. 

Any exceptions to the reports in MC- 
110339, Sub. 4, and MC-113929, Sub. 1, 
must be filed with the I.C.C. within 
20 days from May 16, and, in MC-112628, 
Sub. 1, within 30 days from that date. 


Hauler of Concrete Water 
Pipe Not in Violation of 
Its Rights, Examiner Says 


The Commission should dismiss a 
complaint alleging that White Broth- 
ers Trucking Co., of Livonia, Mich., 
without appropriate authority and in 
violation of the interstate commerce 
act, transported, in May, 1957, eight 
truckload shipments of 16-inch con- 
crete water pipe from South Beloit, 
Ill, to Oak Park, Mich., says an 
I.C.C. examiner. The proceeding in- 
volves a question of the use of special 
equipment in transporting heavy 
commodities. 


A recommended report by Hearing Ex- 
aminer William J. Cave was issued in 
MC-C-2150, Telischak Trucking, Inc. v. 
White Brothers Trucking Co. Any excep- 
tions to the examiner’s report must be 
filed within 30 days from May 16. 

The complainant contended, according 
to the examiner, that the concrete pipe 
in question was not a commodity which, 
because of unusual size or weight, re- 
quired special handling or the use of 
special equipment, irrespective of its 
weight and of the problems encountered 
in loading and unloading the pipe. 


Test of Issues Stated 
“It would appear that complainant is 
of the opinion,” the examiner continued, 


“that the type of equipment required for 
the over-the-road transportation of the 
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commodity is the controlling factor in 
determining whether it is one which re- 
quires the use of special equipment. 
However, this opinion, if it does exist, 
is erroneous. The test is whether the 
commodity or commodities severally are 
such as to require the use of special 
equipment for loading and unloading or 
over-the-road transportation, or both.” 

The defendant company, he said, did 
not use special equipment for the over- 
the-road transportation, but did use a 
four-wheel hydraulic fork-lift truck for 
loading and unloading the pipe because 
it was too heavy to load and unload 
manually. 

“Moreover,” continued the examiner, 
“the evidence is persuasive that it is 
undesirable and impracticable to at- 
tempt to load and unload concrete pipe 
of such size and weight without using a 
mechanical lifting device of some sort 
such as a crane or fork-lift truck, not- 
withstanding the practice of complain- 
ant of unloading concrete pipe by rolling 
it off the trailer. 

“The fact that some motor carriers of 
commodities other than those requiring 
special equipment use fork-lift trucks at 
their terminals for facilitating the load- 
ing or unloading of freight does not pre- 
clude a finding that such trucks are 
special equipment within the meaning of 
defendant’s authority when used by de- 
fendant for loading and unloading ar- 
ticles of the size and weight of the 
concrete water pipe herein described. 


RAIL AND WATER REPORTS 


Electric Lamps 


No. 32200, Classification Ratings on 
Electric Lamps. By Hearing Examiner 
Lawrence B. Dunn. Recommends dis- 
continuance of proceeding on finding not 
shown to be unjust or unreasonable a 


reduced national motor classification 
rating on electric, incandescent lamps, 
including photo flash, of class 150, any- 
quantity, which has been in effect since 
June 6, 1957. The proceeding, an in- 
vestigation into the lawfulness of the 
rating, published by the * American 
Trucking Association, Inc., as agent for 
the motor carriers, was instituted after 
Biter’s Transfer Co., Inc., had petitioned 
for reconsideration of action of the 
Board of Suspension not to suspend 
operation of the changed classification 
rating. The examiner said that on June 
6, 1957, photo flash bulbs, which carried 
ratings of 200 L.T.L. and 150 T.L., were 
incorporated with electric, incandescent 
lamps, which carried ratings of 200 L.T.L. 
and 125 T.L., and the class 150 any- 
quantity rating was substituted for the 
L.T.L. and T. L. ratings. He said the 
adjustment was based on changed con- 
ditions since the prior classification en- 
tered about 10 years ago. He added that 
Biter was personally of the opinion that 
no commodity was entitled to an any- 
quantity rating. However, the examiner 
said, the any-quantity rating was pub- 
lished because the carriers reported that 
there were virtually no truckload move- 
ments. It was well settled, he said, that 
carrier “may establish rates and ratings 
lower than the Commission could order 
as reasonable maxima.” 


“There is no evidence that the con- 
crete water pipe transported by de- 
fendant was tendered to defendant 
under circumstances which would have 
permitted the loading or unloading 
thereof without the use of the fork- 
lift trucks, a crane, or other mechani- 
cal means. The evidence is convincing 
that the hydraulic fork-lift trucks used 
by defendant for the purposes indicated 
were special equipment and that the 
transportation service complained of 
was not beyond the scope of defendant’s 
authority in violation of the interstate 
commerce act. It is concluded, therefore, 
that the complaint should be dismissed. 

“The examiner finds that complain- 
ant has failed to establish that de- 
fendant has performed any unauthorized 
or unlawful operations in the transpor- 
tation of concrete water pipe from South 
Beloit, Ili, to Oak Park, Mich., and 
that the complaint should be dismissed.” 


Motor Finance Proposal 


Hearing Examiner Elden J. Miller, by 
a@ recommended report in MC-F-6725, 
James N. Taggart — Control—Motorway 
Corp., has proposed that the Commission 
dismiss an application of James N. Tag- 
gart, of Toledo, O., for authority to ac- 
quire control of Motorway Corporation, 
a motor contract carrier, of Columbus, 
O., through purchase of capital stock, on 
the ground that the application does not 
present a transaction for which ap- 
proval is required under the interstate 
commerce act. 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant ‘or certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Evergreen) — MC-115162, 
Sub. 29, Walter Poole, dba Poole Truck 
Line, Extension—Atlanta, Ga., embrac- 
ing MC-115162, Sub. 30, Same, Exten- 
sion—Jacksonville, Fla., Sub. 31, Same 
Extension—Birmingham, Ala.; Sub. 33, 
Same, Extension—Jackson, Miss., and 
Sub. 35, Same Extension—New Orleans, 
La. Certificates proposed. In Sub. 29, 
washing machines and combination 
washer-dryers, from Effingham and Her- 
rin, Ill.; refrigerators, from MuS&kegon, 
Mich., and Effingham, and drying ma- 
chines, water heaters, stoves and ranges, 
built-in or otherwise, and baking ovens, 
from Effingham to Atlanta, Ga. In’ Sub. 
30, washing machines and combination 
washer-dryers, from Effingham and Her- 
rin; refrigerators, from Muskegon and 
Effingham, and drying machines, water 
heaters, stoves and ranges, built-in or 
otherwise, and baking ovens, from Ef- 
fingham to Jacksonville, Fla. In Sub. 31, 
refrigerators, from Muskegon to Birming- 
ham, Ala. In Sub. 33, refrigerators, from 
Muskegon to Jackson, Miss., and in Sub. 
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35, refrigerators, from Muskegon to New 
Orleans, La., all over irregular routes. 


California (Long Beach)—MC-114954, 
Sub. 3, Lamb Transportation Co., Ex. 
tension—Hydrogen Peroxide. Certificate 
proposed, limited to a period of five 
years. Hydrogen peroxide, in shipper- 
owned tank trailers, from Port Hueneme, 
Calif., to the Rocket Dyne Division of 
North American Aviation, Inc., plant 
about two miles from Santa Susana, 
Calif., and shipper-owned empty tank 
trailers on return, over irregular routes, 


California (Los Angeles)—MC-110325, 
Sub. 17, Transcon Lines, Extension—Al- 
ternate Route, Farwell, Tex. Certifi- 
cate proposed. General commodities, 
with exceptions, between Oklahoma 
City, Okla., and the junction of US. 
Highways 60 and 70 at Farwell, Tex., 
and return, over a regular route, serving 
no intermediate points and serving Far- 
well as a point of joinder only, as an 
alternate route for operating conveni- 
ence only in connection with authorized 
regular-route operations, with condi- 
tions. 


California (Oakland) — MC-117159, 
Plywood Trucking Co., Common Carrier. 
Denial of certificate proposed. Lumber 
and plywood, from points in Coos, Curry, 
Jackson, Josephine, Klamath and Lane 
counties, Ore., to points in Calif. and 
Nev., over irregular routes. 


California (San Leandro)—MC-107227, 
Sub. 60, Insured Transporters, Inc., Ex- 
tension—Trucks to Eastern States. Cer- 
tificate proposed. Trucks, in initial move- 
ments, by driveaway, from Portland, Ore., 
to points in the United States east of a 
specified line extending in part along 
the Mississippi River from the Gulf of 
Mexico to Minnesota, over irregular 
routes. 


Colorado (Denver)—MC-76032, Sub. 
119, Navajo Freight Lines, Inc., Exten- 
sion—Off-Route Point. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the Camrick Processing 
Plant of the Texas Co. about 7% miles 
southwest of Gray, Okla., as an off- 
route point in connection with author- 
ized regular-route operations between 
Liberal, Kan., and Perryton, Tex., and 
— Amarillo, Tex., and Hooker, 

a. 


Colorado (Denver) —MC-111434 Sub. 11, 
Don Ward, Inc., Extension—Sulphuric 
Acid. Certificate proposed. Sulphuric 
acid, in bulk, in tank vehicles, over ir- 
regular routes, from points in Utah to 
points in Colorado west of the Conti- 
nental Divide, except Durango, Uravan, 
— Grand Junction, and Rifle, 

olo. 


Florida (Jacksonville) —MC-103378, 
Sub. 100, Petroleum Carrier Corp., Ex- 
tension—Methanol. Certificate proposed. 
Methanol, in bulk, in tank vehicles, over 
irregular routes, from Pace Junction, Fla., 
to Fox, Ala., Charlotte, N.C., and Hamp- 
ton, S.C. 

Georgia (Atlanta)—MC-103051, Sub. 41, 
Walker Hauling Co., Inc., Extension— 
Animal Oils. Certificate proposed. Liquid 
tallow, animal oils, animal fats, and an- 
imal greases, in tank vehicles, from points 
in Georgia to points in Ala., Fla., S.C., 
and Tenn., over irregular routes. 

Indiana (Dale)—MC-109723, Sub. 3, 
Glendyl W. Stone, dba Stone Trucking 
Co., Extension—Perry County, Ind. In- 
terim permit proposed. Plastic pipe, 
from_all points in Perry County, Ind., 
to all points in Ky., Tenn., Ga., Miss., 
La., Fla., and Mo., over irregular routes, 
with conditions, limited to service un- 
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der a continuing contract or contracts 
with Canellton Sewer Pipe Co., of Ca- 
nellton, Ind. 

Illinois (Chicago) —-MC-52657, Sub. 510, 
Arco Auto Carriers, Inc., Extension— 
Metropolitan Vehicles. Certificate pro- 
posed. Automobiles, buses, and trucks, 
except trailers, in secondary movements, 
by truckaway, over irregular routes, 
from Kenosha, Wis., to points in 27 
states and the District of Columbia. 

Illinois (Peoria)—-MC-60393, Sub. 14, 
Central Transfer Co., Extension—Shef- 
field, Ill. Certificate proposed. General 
commodities, with exceptions, between 
Sheffield, Ill, and Chicago, Ill., over 
US. Highway 34, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular-route operations, re- 
stricted against traffic moving between 
points in the Chicago commercial zone 
and points in the Davenport-Rock Island 
(Ill.) commercial zone. 


Illinois (Salem)—MC-110117, Sub. 7, 
Kendrick Cartage Co., Extension—Lum- 
ber. Denial of permit proposed. Lumber, 
from points in specified counties in Ark., 
Ala., and Miss., to points in Illinois on 
and south of U.S. Highway 24, with ex- 
ceptions, and points in Knox, Gibson and 
Posey counties, Ind., and returned or re- 
jected shipments on return, over irreg- 
ular routes. 

Iowa (Charles City)—-MC-116205, Sub. 
2, Robert L. Jenkins, dba Bob Jenkins 
Truck Line, Extension—Charles City, 


Ia. Denial of certificate proposed. Trac- 
tors and parts and agricultural imple- 
ments and parts, tractor and truck ex- 
cavating, grading and loading attach- 
ments and parts, over irregular routes, 


between Charles City, Ia., on the one 
hand, and points in Wash., Ore., Calif., 
Ariz., Nev., Utah, Ida., Mont., Wyo., and 
N.M., on the other. 


Iowa (Iowa City) —MC-92983, Sub. 256, 
Eldon Miller, Inc., Extension—Acids and 
Chemicals. Denial of certificate pro- 
posed. Acids and chemicals, in bulk, 
from Chicago, Ill, and points in Ill. 
and Ind. within 50 miles of Chicago, to 
points in Ia., Kan., Mo., Minn., and Neb., 
over irregular routes. 


Iowa (Spencer)—MC-9140, Sub. 7, W. 
Don Maurer, dba Don Maurer Truck 
Lines, Extension—Sioux City, Ia. Cer- 
tificate proposed. Over irregular routes, 
agricultural machinery implements and 
parts, from West Bend, Wis., to Sioux 
City, La. 


Iowa (Waterloo) —MC-22278, Takin 
Bros. Freightline, Inc., Extension—Alter- 
nate Route. Certificate proposed. General 
commodities, with exceptions, between 
Chicago, Ill., and the junction of alter- 
nate U.S. Highway 30 and U.S. Highway 
30, near Sterling, Ill., and return, over 
a specified route, serving no intermediate 
points, as an alternate route for operating 
convenience only in connection with au- 
thorized regular-route operations. 


Louisiana (Baton Rouge)—MC-112497, 
Sub. 107, Hearin Tank Lines, Inc., Ex- 
tension—Wood Preservatives and Mur- 
iatic Acid. Certificate proposed. Wood 
preservatives, except those derived from 
petroleum, in bulk, in tank vehicles, from 
Lake Charles, La., to points in Arkansas, 
and muriatic acid in bulk, in tank ve- 
hicles, from Anniston, Ala., to points in 
Virginia, over irregular routes. 

Louisiana (New Orleans)—-MC-114502, 
Sub, 2, Charles O. Evans, dba Evans Steel 
Drum Co., Extension—Five States. Per- 
mit proposed. Steel containers, on flat- 


bed trailers, from New Orleans, La., to 
points in Miss., Ala., Tenn., Tex. and Fla., 
but not Hattiesburg, Miss., or Mobile, 
Ala., over irregular routes, under a con- 
tinuing contract with Inland Steel Co., of 
Chicago, and steel containers, on flat- 
bed trailers, from Port Arthur, El Paso, 
and Houston Tex., Chattanooga and 
Memphis, Tenn., McIntosh, Mobile, Birm- 
ingham, and Tuscaloosa, Ala., Panama 
City, Pensacola and Tampa, Fla., and 
Jackson, Hattiesburg, and Greenville, 
Miss., to Harvey, La., over irregular 
routes, under a continuing contract with 
Evans Cooperate Co., of Harvey, La. 


Michigan (New Buffalo) —MC-103880, 
Sub. 184, Producers Transport, Inc., Ex- 
tension—Kankakee, Ill., embracing MC- 
103880, Sub. 186, Same, Extension—Grif- 
fith, Ind. Certificate proposed in title 
case, and denial of certificate proposed 
in embraced case. In the title case, 
resins and varnish (not including 
those derived from petroleum), in bulk, 
in tank vehicles, from Kankakee, IIl., to 
points in 17 non-far-western states, over 
irregular routes. In the embraced case, 
chemicals (except petrochemicals), from 
Griffith, Ind., to points in Wis., Minn., 
Ta., Ill., Mo., Ky., Mich., and O., over 
irregular routes. 

Minnesota (St. Paul) —MC-113410, Sub. 
17, Dahlen Transport, Inc., Extension— 
Canadian Service, embracing MC-113410, 
Sub. 18, Same, Extension—West Union, 
Ia. Certificates proposed. In title case, 
liquefied petroleum gases, in bulk, in tank 
vehicles, from Minneapolis and St. Paul, 
Minn., and points within 10 miles thereof, 
and from Diamond Bluff, Wis., to the 
port of entry of the U.S.-Canada border 
at or near Pigeon River, Minn., restricted 
to traffic destined to points in Canada, 
over irregular routes. In Sub. 18, liquid 
fertilizer, in bulk, in tank vehicles, from 
West Union, Ia., and points within two 
miles thereof, to points in Minn., II, 
Wis., Neb., S.D., and N.D., over irregular 
routes. 

Missouri (Fulton)—MC-117011, Sub. 1, 
Billy Clay, Common Carrier. Certificate 
proposed. Over irregular routes, soybean 
meal, from Decatur, Ill., to Loose Creek, 
Meta, and Westphalia, Mo. 


Missouri (Joplin) —-MC-114890, Sub. 10, 
C. E. Reynolds, Extension—Omaha, Neb 
Certificate proposed with authority for 
dual operations. Phosphoric acid, in 
bulk, in stainless steel tank vehicles, 
from Atlas, Mo., to Omaha, Neb., over ir- 
regular routes. 


Nevada (Sparks)—MC-117034, Arthur 
E. Olsen, dba Dawn Trail Away, Com- 
mon Carrier. Certificate proposed. New 
and used mobile homes and equipment 
therefor, between points in Nevada north 
of US. Highway 6 and points in a spec- 
ified part of California, over irregular 
routes. 


New Mexico (Hobbs)—-MC-116901, Har- 
din-Houston, Inc., Common Carrier, em- 
bracing MC-116904, L. E. Lester, Common 
Carrier. Certificates proposed. Liquids, in 
bulk, in tank vehicles, used in or in con- 
nection with the discovery, development, 
production, refining, manufacture, proc- 
essing and storage of natural gas and 
petroleum and their products and by- 
products (not including crude oil), with 
restrictions, over irregular routes, be- 
tween points in Chaves, Eddy, Lea and 
Roosevelt counties, N.M., and points in 
specified Texas counties. 

New York (New York)—MC-50307 
Sub. 20, Interstate Dress Carriers, Inc., 
Extension—Walterboro, S.C. Denial of 
certificate proposed. Clothing and wear- 
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ing apparel and component parts used 
in the manufacture thereof, over irreg- 
ular routes, between New York, N.Y., 
and points within 20 miles thereof, on 
the one hand, and, on the other, 
Walterboro, Winnsboro and Pinewood, 
S.C. 

New York (Newark)—MC-74846, Sub. 
44, Lewis G. Johnson, Extension—Nassau 
County. Certificate proposed. Canned 
goods and dry cereal preparations, from 
points in Monroe, Orleans, Ontario and 
Wayne counties, N.Y., to specified points 
in New York, and empty pallets and 
damaged, refused and rejected shipments 
on return, over irregular routes. 


North Carolina (Crossnore)—MC- 
115917, Sub. 3, Underwood & Weld Co., 
Inc,. Extension—Iron Ore. Certificate 
proposed. Iron ore, in bulk and in bags, 
from points in Avery County, N.C., to 
points in Ky., Va., W.Va., and Pa., over 
irregular routes. 

Oregon (Portland)—MC-95920, Sub. 
11, D. D. Santry, dba Santry Trucking 
Co., Extension—Oregon Points, Permit 
proposed, subject to request for cancella- 
tion of permits now held by applicant 
except in MC-95920, Sub. 10. Malt bev- 
erages, malt beverage containers and 
cartons, bottle openers, advertising mat- 
ter, and brewery products moving in- 
cidentally to the movement of malt 
beverages, from Olympia, Wash., to 
points in Oregon, and empty containers, 
spoiled or rejected malt beverages, and 
advertising matter on return, over ir- 
regular routes, under continuing con- 
tracts with the Olympia Brewing Co. 

Oregon (Portland) — MC-42487, Sub. 
354, Consolidated Freightways, Inc., Ex- 
tension—Tallow. Certificate proposed. 
Tallow, in bulk, in tank vehicles, from 
points in Montana to points in Calif., 
Ore., and Wash., over irregular routes. 

Pennsylvania (Downington) — MC- 
104340, Sub. 132, Leaman Transportation 
Co., Inc., Extension—Massachusetts Air- 
ports. Certificate proposed. Phosphatic 
fertilizer solution, in bulk, in tank ve- 
hicles, from Bay City, Mich., to points 
in O., Ind., and Ill. over irregular 
routes. 

Pennsylvania (Erie)—MC-117207, Erie 
Coach Co., Common Carrier. Certifi- 
cate proposed. Passengers and their bag- 
gage, in round-trip charter operations 
beginning and ending in Erie, Pa., and 
points in Pennsylvania within 20 miles 
thereof, and extending to points in 
specified N.Y. and O. counties, over 
irregular routes. 

Pennsylvania (New Brighton)—MC- 
117173, Beaver Valley Motor Coach Co., 
Common Carrier. Certificate proposed. 
Passenger, baggage, express and news- 
papers, between Sewickley, Pa. and 
Negley, O., over a specified route, and 
return, serving all intermediate points. 


Pennsylvania (Philadelphia) — MC- 
107403, Sub. 247, E. Brooke Matlack, 
Inec., Extension—Cincinnati, O. Denial 
of certificate proposed. Over irregular 
routes, cutting liquid, in bulk, in tank 
vehicles, from Cincinnati, O., to De- 
troit, Mich. 


South Carolina (Silverstreet)—-MC- 
114552, Sub. 3, A. D. Senn, dba Senn 
Trucking Co., Extension—Lumber. Cer- 
tificate proposed, subject to request for 
concurrent cancellation of certificate in 
MC-114552. (1) Lumber, except plywood 
and veneer, (a) between points in South 
Carolina and points in North Carolina, 
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and (b) between points in South Caro- 
lina, specified counties in North Carolina, 
and McDuffie County, Ga., on the one 
hand, and, on the other, points in 15 
states and the District of Columbia, with 
exceptions, subject to the condition that 
the authorities in (a) and (b) may not 
be joined to provide through service; (2) 
fertilizer and fertilizer materials, from 
Charleston, Chester and Roebuck, S.C.; 
Savannah, Ga., and Hopewell, Va., to 
points in Ga., N.C. and S.C., over irreg- 
ular routes. 

South Dakota (Sioux Falls) — MC- 
83217, Sub. 9, Dakota Express, Inc., Ex- 
tension—Corson and Elkton, S.D. Certi- 
ficate proposed. General commodities, 
with exceptions, (1) between Flandreau, 
S.D., and Lake Benton, Minn., over 
specified route, serving the intermediate 
point of Elkton, S.D., and (2) between 
the junction of U.S. Highway 34 and an 
unnumbered highway three miles south 
of Flandreau, S.D., and Sioux Falls, S.D., 
and return, over a specified route, serv- 
ing all intermediate points. 

Tennessee (Chattanooga)—MC-117213, 
J. Hubert Taliaferro, dba New Salem- 
Chattanooga Bus Co., Common Carrier. 
Certificate proposed. Passengers and their 
baggage, and express in the same vehicle 
with passengers, between Naw Salem, 
Ga., and Chattanooga, Tenn., and re- 
turn, over a specified route, serving all 
intermediate points. 

Texas (Houston)—MC-1124, Sub. 142, 
Herrin Transportation Co., Extension— 
Chemical plant. Certificate proposed. 





Over irregular routes, serving the Wyan- 
dotte Chemicals Corp. chemical plant 
near Geismar, La., as an off-route point 
in connection with authorized regular- 
route operation between Baton Rouge 
and New Orleans, La., (1) for the de- 
livery of articles used in the manufac- 
ture and processing of chemicals and 
the supplying and maintenance of chem- 
ical plants, and (2) for the pickup of 
glycol, and caustic soda in drums, and 
of chlorine gas in cylinders. 

Virginia (Winchester)—MC-109834, 
Sub. 13, Novick Transfer Co., Inc., Ex- 
tension—Meadville, Pa. Certificate pro- 
posed. Cellulose acetate, in bulk, from 
Celco, Va., to Meadville, Pa., over ir- 
regular routes. 

Washington (Lynden)—MC-65802, Sub. 
11, Lynden Transfer, Inc., Extension— 
Clay. Certificate proposed. Clay, from 
Black Diamond, Wash., and points within 
five miles thereof, to the port of entry on 
the international boundary between the 
US. and Canada at or near Sumas, 
Wash., over irregular routes. 

Wisconsin (Green Bay)—MC-51146, 
Sub. 5, Schneider Transport & Storage, 
Inc., Extension—Cheboygan, Mich. (cor- 
rected). Certificate proposed, subject 
to the condition that completely sep- 
arate accounting systems for transpor- 
tation and non-transportation activities 
be maintained. Wet lap wood pulp, in- 
cluding ground pulp; sanitary paper 
tissues, including napkins and toilet 
tissues moving in parent rolls, and ma- 
terials, equipment, and supplies used or 
useful in the manufacture of the above- 
named commodities, between Cheboy- 
gan, Mich., and Green Bay, Wis., over 
irregular routes. 


HEARINGS 


Rail Witnesses Stand Cross-Examination 


On X-212 Testimony; Side Hearings Held 


Commission, Division 2, Assigns Hearings Before Examiners on Loading, 
Unloading Charges at New York and Philadelphia, and on Agriculture, 
Animal and Products Rates. Twenty-Eight of 81 Rail Witnesses Excused. 


Cross-examination of the railroad 
witnesses in Ex Parte No. 212; In- 
creased Freight Rates, 1958, began 
before the Commission, division 2, 
in Washington, D.C., May 19, with 
indications that it would be com- 
pleted by the end of the week, with 
the holding of side hearings. 


Twenty-eight of the 81 railroad wit- 
nesses who had been called to appear 
at the hearing were excused before the 
actual cross-examination got under way. 
The hearing was scheduled for the cross- 
examination of railroad witnesses who 
had submitted statements in justifica- 
tion or in support of increases in rates 
and charges now in effect and those 
under suspension by order of the Com- 
mission. Both are being investigated. 
By the end of the morning session, there 
were these developments: 

e@ A separate hearing was scheduled for 
May 20 before Examiner Marion L. Boat 


on the issue of loading and unloading 
charges at New York and Philadelphia. 
Verified statements regarding charges 
on loading and unloading package 
freight as well as on fruits and vege- 
tables will be considered at this hear- 
ing. 

e@ A separate hearing on the increases 
in rates on products of agriculture and 
animals and products was schedyled for 
May 21 before Examiners Edward L. 
Boisseree and William J. Kane. 


@ Commissioner Winchell, chairman 
of division 2, permitted the eastern rail- 
roads to amend their suspended tariffs 
proposing increases in line-haul rates 
on waterborne traffic so as to eliminate 
the increases from applying on traffic in 
railroad cars interchanged with Sea- 
train Lines, Inc. Western railroads were 
permitted to amend their tariffs so as 
to exclude the same increases from traf- 
fic in railroad cars interchanged with 
any coastwise carrier. 

e Graham E. Getty, assistant vice- 
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president of the Association of Ameri- 
can Railroads and assistant director of 
the A.A.R.’s Bureau of Railway Eco- 
nomics, the railroad’s chief revenue 
witness, who has undergone days of 
cross-examination in prior general 
freight rate increases cases, Was on the 
stand slightly more than a half hour. 
Other witnesses on “general revenue 
needs,” were excused. 

“General revenue needs,” was one 
of four subjects on which the railroads 
submitted evidence. Other subjects 
were: 

B. Line-haul rates: I, Products of 
Agriculture; II, animals and products; 
III, products of mines; IV, products of 
forest, V, manufactures and miscellane- 
ous, and VI, class rates. 

C. Special and accessorial charges: 1. 
New charge on waterborne traffic; II, 
loading and unloading charge at New 
York and Philadelphia; III, switching, 
and IV, diversion, reconsignment and 
other (including accessorial charges not 
covered by I, II and III.) 

D. Free time at the ports. 


Ruling on Side Hearings 


The division considered the question 
of side hearings after Arthur L. Winn, 
attorney for the Port of New York Au- 
thority and the Shippers Conference of 
Greater New York, made a request for 
the side hearing. He said that at least 
a week would be needed. The request 
was supported by M. W. Wells, attorney 
for Florida citrus interest and James 
Givan, attorney for certain freight for- 
warders. 

However, Edward A. Kaier, general 
attorney for the Pennsylvania Railroad 
and chief counsel for the respondent 
railroads, asked the division to hear the 
cross-examination on loading and un- 
loading charges, and also on the general 
revenue needs and the increases pro- 
posed on watrborne traffic. 

The division considered the positions 
of the parties during a recess and an- 
nounced the side hearings after the re- 
cess. 

Mr. Getty was cross-examined by Mal- 
colm Miller, attorney for the Govern- 
ment Services Administration; C. A. 
Washer, on behalf of the American Re- 
tail Federation, and by Walter D. Mat- 
son, for the National Plant Food Insti- 
tute and others. 

Mr. Miller referred to statistics of an- 
nual costs of increases in wages, pay- 
roll taxes, material prices and miscel- 
laneous items submitted by Mr. Getty 
and inquired as to why expenses for 
loss and damage would be increased if 
traffic volume was off. Mr. Getty said 
that higher costs were caused by the 
“inflationary cycle.” 

Mr. Washer questioned Mr. Getty on 
the “minimum charge” portion of the 
estimated annual revenues to be derived 
from Ex Parte No. 212 under the car- 
riers’ proposal. 

He wanted to know what part of the 
$200,000 the railroads expected to de- 
rive from proposed increases in mini- 
mum charges, would come from higher 
minimum charges on less-carload ship- 
ments. Mr. Getty said that the figure 
was compiled from returns to a ques- 
tionnaire sent to 33 railroads and that 
he did not know how the over-all figure 
would break-down with respect to less- 
carload shipments. 

Mr; Matson questioned Mr. Getty on 
the latter’s compilation of “known costs” 
added to the railroads’ cost of operat- 
ing since the Commission’s decision in 
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Ex Parte No. 206. Mr. Getty’s state- 
ment showed that figure to be $803,- 
000,000. 

Under questioning by Mr. Matson, Mr. 
Getty said that in arriving at that figure 
he had computed wage costs on 1955 
man-hours. If 1957 man-hours had been 
used the “known cost” would have been 
less, Mr. Getty said. He added that if 
1957 traffic figures had been used, the 
estimated revenue also would have been 
less. 





















Various Commodities 


Monroe H. Freedman, counsel for 
Luria Bros. & Co., Inc., New York, asked 
Fred Carpi, vice-president—traffic of 
the Pennsylvania Railroad, why the in- 
crease proposed for inedible animal tal- 
low was 3 per cent instead of 1 cent 
per 100-pounds as on other inedible ani- 
mal fats, to which Mr. Carpi replied 
that truck competition on the other com- 
modities prompted the proposal. 

O. E. Schultz, vice-chairman of the 
Traffic Executive Association—Eastern 
Railroads, New York, who filed verified 
statement W-31, was next to be cross- 
examined. In response to a question by 
Malcolm Miller, counsel for the General 
Services Administration, Mr. Schultz said 
that a proposed charge of 6 cents per 100 
pounds or $1.20 a ton, net or gross, 
as rated, in line-haul rates applying on 
export, import, coastwise and intercoastal 
freight, was not applied to grain, in 
bulk, handled through grain elevators 
or other bulk grain facilities at the 
ports, because elevator and_ storage 
charges on that commodity did not ap- 
ply to other commodities, and that a 
“competitive situation” existed where 
grain moved by water to elevators. He 
added that the non-application of the 
charge to coal and coke was “a differ- 
ent matter.” 

In response to another question con- 
cerning application of the proposed 6- 
cent charge, Mr. Schultz stated that it 
would result in some cases in a higher 
total rate on import-export items than 
on the same items in domestic traffic 
Mr. Miller noted that the 6-cent charge 
would mean considerably different in- 
creases percentage-wise on low-rated as 
compared with high-rated commodities, 
to which Mr. Schultz said the charge 
was based on what the railroads needed 
to pay for services rendered on such traf- 
fic. The 6-cent charge was a reduction 
from an original 10-cent charge, which 
latter might have been a better figure, 
Mr. Schultz said. 

Asked about the limitations evident 
in certain of his exhibits showing rate 
comparisons among five major eastern 
ports, Mr. Schultz said that the figures 
shown therein were based on available 
statistics, and that when a port or com- 
modity was left out of a particular tabu- 
lation, it probably indicated that figures 
for that port or commodity were not 
available at the time of drawing up the 
tabulation. 

Mr. Schultz said that some upsets in 
existing rate relationships were bound 
to occur as a result of the proposed 
charge, in response to a question con- 
cerning its effect on transcontinental 
tates. 

In replying to a question by Leonard 
M. Shinn, attorney for the Department 
of Agriculture, as to whether line-haul 
tates did not already contemplate the 
type of services for which the 6-cent 
charge was proposed, Mr. Schultz said 
that the present situation regarding 
Such services was entirely different 
from that existing when most line-haul 



































































































rates were made up. He added, in re- 
sponse to another question, that in some 
cases it cost the railroads more to han- 
dle low-rated goods than it did high- 
rated ones, and therefore that the dif- 
ference in the application of the pro- 
posed charge percentage-wise would be 
justified in such cases. 

The proposed 6-cent charge would 
not necessarily disrupt existing rate re- 
lationships, Mr. Schultz said in answer 
to a question, particularly in cases 
where existing rates were depressed 
for one reason or another. 

Mr. Schultz, Thomas H. Maguire, 
chairman and counsel of the Executive 
Committee—Western Traffic Associa- 
tion, and John Daily, counsel for the 
New York Central System, defended the 
inclusion in Mr. Schultz’s verified state- 
ment of a passage relating to demurrage 
and storage charges, which Mr. Shinn 
said was not relevant to the case. A 
motion by Mr. Shinn to have the pas- 
sage stricken from the record was over- 
ruled by Commissioner Winchell. 

In the absence of George E. Pratt of 
the Greater Philadelphia Chamber of 
Commerce who was next scheduled to 
cross-examine Mr. Schultz, Byron M. 
Gray, attorney, asked Mr. Schultz 
whether the proposed charge would apply 
to flour, to which the latter said “yes,” 
To a question as to whether the proposed 
charge would disrupt the traditional 
parity of flour and wheat rates, Mr. 
Schultz replied that a difference of 6 
cents would result. 

Asked whether shipments for north 
Atlantic ports moved at domestic or ex- 
port rates by counsel representing the 
Borden Co., Mr. Schultz said that the 
export rates had been decided on after 
discussion of the use of domestic rates 
with interested parties. In connection 
with one of his exhibits, Mr. Schultz said 
that “bakery goods” might not be in- 
cluded in “canned goods” as was indi- 
cated in an item of the exhibit. 

In the course of a side hearing in Ex- 
Parte No. 212 before Examiner Boat, May 
20, on a proposal of the railroads to es- 
tablish charges for the loading or un- 
loading of carload freight at New York 
and Philadelphia, a copy of the tariff 
establishing charges at New York was 
introduced as an exhibit. It was put in 
the record by R. C. Gill, general com- 
merce manager for the eastern railroads, 
in connection with cross-examination on 
his statement. 

The tariff provides loading and unload- 
ing regulations for all carload freight, 
other than waterborne, carried at car- 
load rates and received or delivered at 
stations in New York. The tariff provides 
a charge of $2.86 a ton of 2,000 pounds 
for “simple” loading or unloading and 
a charge of $4.09 a ton for “complete” 
loading or unloading. 

The $2.86 charge covers, according to 
the tariff, “only the physical loading and 
unloading of the freight and excludes 
checking, coopering, sorting, (distribu- 
tion on platform by particular industries 
or groups of industries), or stowing by 
specific locations or making split de- 
liveries (that is, to parties presenting 
proper orders from owners or consignees 
or such portions of the shipment as own- 
ers Or consignees may direct) .” 

The $4.09-charge applies, according to 
the tariff, when the carrier is called on to 
perform the services excepted from the 
$2.86-charge. 

In addition, the tariff also makes pro- 
vision for the shipper, consignee, re- 
ceiver or owner of the freight, to perform 
the loading and unloading. This may be 
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done, under the terms of the tariff, “pro- 
vided suitable arrangements are made 
therefor in advance with the carrier’s 
agent so as to permit .the orderly load- 
ing or unloading by said shipper, con- 
signee, receiver or owner of the freight 
and so as not to interfere with the load- 
ing and unloading and other operations 
performed by the carrier at such sta- 
tions.” 


Mr. Gill Questioned 


On questioning by M. W. Wells, rep- 
resenting Florida Citrus interests, Mr. 
Gill said that the latter provision was 
merely intended to do at New York what 
already was being done at other freight 
stations. Mr. Gill told Mr. Wells that he 
did not know of any tariff provision 
which specified the “time” within which 
the carrier’s agent was to be notified in 
the event the shipper or consignee de- 
sired to perform the loading or unload- 
ing. 

In answer to other questions by Mr. 
Wells, Mr. Gill contended that the his- 
torical reason for providing free loading 
and unloading at New York was water 
competition and said that he did not 
know of “peculiar circumstances” at 
New York which had led the railroads 
to provide free loading and unloading 
at those points. 

He also told Mr. Wells that the main- 
tenance of rates on Florida citrus to 
Newark, N.J., higher than to New York 
was for the additional transportation 
service and that the loading and unload- 
ing service at New York had not brought 
about the higher rates to the latter 
point. 

Earlier, Arthur Winn, representing the 
port of New York authority and others, 
had cross-examined Arthur M. Ribe, a 
transportation consultant of Birming- 
ham, who had submitted a_ verified 
statement supporting the loading and 
unloading charge at New York on be- 
half of the Birmingham Freight As- 
sociation, Inc., Gulf Freight Association, 
Greater Miami Shippers Association and 
the Mobile Shippers Association. 

In his verified statement, Mr. Ribe 
said that one of the reasons he was sup- 
porting the loading charge at New York 
was that it was almost impossible for 
the railroads serving the eastern port 
cities to give consideration to rate ad- 
justments from and to the east and 
south because of the absorption of the 
loading cost at New York. This not only 
resulted in blocking “needed rate ad- 
justments” from New York but from all 
Trunk Line Territory to the four south- 
ern points, Mr. Ribe said. 

Mr. Ribe told Mr. Winn that he did 
not have any promises that the northern 
carriers would adjust rates to the four 
cities if the charge was approved. 

Mr. Ribe said that he was seeking an 
adjustment on carloads of mixed mer- 
chandise from New York of 40 cents a 
100 pounds to Birmingham, Ala.. for ex- 
ample, or $8 a ton, whereas the loading 
charge would be $4.09. 

Next to be cross-examined was Oscar 
A. Frauson, superintendent of lighterage 
and station, New York harbor, for the 
Erie Railroad Co. In response to ques- 
tions by Mr. Winn, Mr. Frauson de- 
scribed the operations conducted by the 
Erie at its stations at piers 19, 48, 67, 
Twenty-eight street, Twenty-ninth 
street, and piers 27 through 29, inclusive, 
the so-called Pennsylvania-Erie Produce 
Terminal, in that order. These he iden- 
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tified as “finger” piers, so called because 
of the manner in which they jutted out 
into the North River from the Man- 
hattan shore. 

All were served by car floats from the 
New Jersey side of the river where the 
Erie main-tracks ended, Mr. Frau- 
son stated. With the exception of piers 
27-29, the chief traffic across the piers 
was said by Mr. Frauson to be that of 
various freight forwarders. Railroad 
tracks ran into the Twenty-eight and 
Twenty-ninth street stations only, Mr. 
Frauson said. 

In general, Mr. Frauson said, west- 
bound movements (outbound) were 
loaded onto car floats during the day- 
time at the various piers, while east- 
bound or inbound shipments were un- 
loaded at night. That schedule came 
about through experimentation, and 
through the requests of shippers, he said. 
A period of 48 hours was available to 
shippers (consignees and consignors) in 
which they might load or unload freight 
on the piers, Mr. Frauson stated, al- 
though that maximum free time was 
very seldom used. In response to a sug- 
gestion by Mr. Winn that a “normal” 
unloading operation took 11 hours, or 
from 8 a.m. to 7 p.m., Mr. Frauson said 
that 11 hours was not necessarily a 
“normal” or “average” time, as cars 
were often unloaded in less time, but 
were held for float movements which 
might require 11 hours. 

Questioned by Mr. Winn as to 
whether “substantial” carrying of empty 
or partially-loaded cars on floats back 
and forth across the river took place, 
Mr. Frauson said that such movements 
took place every day, reflecting varia- 
tions in traffic and car requirements on 
both sides of the river. The Seaboard 
Terminal & Refrigerator Co. performed 
the Erie’s stevedoring operations under 
a contract with it, Mr. Frauson said in 
reply to a query by Mr. Winn. 

Examiner Boat received, as evidence, 
photographic exhibits 4 and 5 which 
were submitted by Mr. Winn and de- 
picted, in one case, a half-occupied car 
float, and, in the other, two fairly full 
car floats, all being transported across 
the river by tugboat. Mr. Frauson was 
called on to identify the photographs, 
which he did. 


With reference to a tabulation in- 
cluded in Mr. Frauson’s verified state- 
ment No. W-69, Mr. Winn asked if he 
meant to convey the impression to the 
Commission that traffic at the produce 
terminal piers had fallen off more than 
half in 1957 as compared with 1947, 
to which Mr. Frauson replied “yes.” He 
added, on further questioning by Mr. 
Winn, that in 1947, the Pennsylvania 
and the Erie conducted separate opera- 
tions across the piers, while in 1957, it 
was a combined operation. The consoli- 
dation of operations was effected on 
August 1, 1955, he stated. Total car un- 
loadings for both the Pennsylvania and 
the Erie of fruits, vegetables, canta- 
loupes and melons, and miscellaneous, 
at the terminal (piers 27-29) were 59,- 
537 in 1947 as opposed to 25,754 in 1957, 
Mr. Frauson said. 


Division 2 Hearing 


P. E. Geil, freight traffic manager of 
the Gulf, Mobile & Ohio Railroad Co., 
and Walter H. Harris, lighterage super- 
intendent of the Marine Department of 
the New York Central Railroad, were 
the last two witnesses cross-examined 
on the first day of the hearing before 
division 2. 


Mr. Geil submitted a statement on the 


new charge on waterborne traffic, by 
which the railroads propose to increase 
line-haul rates by six cents a 100 pounds 
on traffic interchanged with coastwise, 
intercoastal or water carriers, except in 
railroad cars. 

Leonard M. Shinn attorney for the 
Department of Agriculture, questioned 
Mr. Geil on a statement by the latter 
that the additional charge would com- 
pensate the railroads for the perform- 
ance of services now given free. He 
asked Mr. Geil what services were now 
being given free and how he arrived at 
that conclusion. 

Mr. Geil said that there were now 
terminal services that were necessary in 
the handling of export and import traf- 
fic and in effecting shipside delivery 
receipt at southern ports, called wharf- 
age or handling charges, or both. He 
said that a complete shipside service was 
given at north Atlantic ports and that 
“we have to give a complete shipside 
service from the Gulf to be competitive.” 

Mr. Shinn said that he understood 
that this charge applied on L.C.L. traf- 
fic as well as carload traffic and asked 
Mr. Geil if the L.C.L. rates were not 
made in contemplation of pickup and 
delivery. 

Mr. Geil replied that they were and 
added that the southern roads had to 
meet north Atlantic port rates. He 
added that the southern roads had a 
complete system of export and import 
class rates which were related to north 
Atlantic ports, and said that to the ex- 
tent that those rates were depressed 
below domestic rates, “we are not re- 
ceiving any compensation for terminal 
service performed on L.C.L. traffic.” 

Donald Macleay, appearing for the 
Maryland Port Authority, questioned 
Mr. Geil with respect to shipside rates 
intraterritorially within the south to 
which the latter replied that generally 
within the south, rail rates did not ap- 
ply to or from shipside- but that there 
were exceptions. 

Mr. Macleay inquired if the southern 
roads intended to take any action in 
connection with “those exceptions.” 


It was the purpose of the rail execu- 
tives should the Commission authorize 
an increase of six cents or any other 
figure, Mr. Geil said, to re-analyze every 
single shipside rate or rate which in- 
cluded any terminal service within the 
south to determine the basis for the rate 
and whether or not there was any 
possibly of obtaining additional revenue 
to compensate for terminal services that 
might not have been taken care of in 
the determination of the original rate. 

Mr. Harris was questioned by Malcolm 
Miller, attorney for General Services 
Administration, with respect to the 
former’s statement regarding lighterage 
movements within the Port of New York. 
Mr. Miller wanted to know if Mr. Harris 
had any data to indicate that lighterage 
operation was any more costly than 
eee the same sort of freight all- 
rail. 

Mr. Harris said that from his experi- 
ence on the railroad and the access to 
costs that he had or had prepared, 
lighterage operation was more costly 
than all rail. He added that the export 
or the so-called water-borne freight was 
more expensive than domestic delivery 
of freight. 

Asked about the trucking of freight to 
shipside, Mr. Harris said that the rail- 
roads had a provision in their tariffs that 
permitted the trucking to shipside and 
“we indulge in that.” Up to a certain ton- 
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nage, trucks were perhaps cheaper, he 
said, but over a certain tonnage, the 
larger capacity lighter was the cheaper 
method of transportation. 

Seven railroad witnesses were cross- 
examined during the morning session 
May 21 of the hearing before division 
2, of the I.C.C., in Ex Parte No. 212. 

These witnesses, in the order of their 
appearance (the numbers of the veri- 
fied statements on which they were ques- 
tioned being shown in parentheses), were 
as follows: 

V. H. Livingston, general freight agent, 
Missouri Pacific Railroad (W-60); A. L. 
Daigre, general assistant to the man- 
ager, Texas Pacific-Missouri Pacific 
Terminal Railroad of New Orleans 
(W-71); E. J. Larson, freight traffic man- 
ager—rates and divisions, Southern Pa- 
cific Co., (W-80); E. J. Burke, terminal 
and lighterage agent, Lackawanna Rail- 
road, (W-48); C. J. O’Neill, superintend- 
ent—stations and transfers, Reading 
System, (W-14); appearing in place of 
F. H. Clark, a retired Pennsylvania Rail- 
road employe; L. S. Hamilton, assistant 
general freight agent, Chicago, Mil- 
waukee, St. Paul & Pacific Railroad 
(W-13), and R. C. Gill, general com- 
merce manager, eastern railroads (W-77). 

Mr. Livingston answered questions 
based on his statement relating to a 
“new charge on waterborne traffic,” 
which he described as 6 cents per 100 
pounds, or 120 cents per ton, net or gross, 
as rated, on export, import, coastwise and 
intercoastal traffic, published in item 
220-A of supplement 2 to Tariff of In- 
creased Rates and Charges X-212, I.C.C, 
No. A-4218, Western Trunk Line Com- 
mittee, agent. He said that he was con- 
cerned with the proposed charge “inso- 
far as it pertains to the traffic in 
question moving through the Louisiana 
and Texas Gulf ports.” 

In response to a question by Byron 
M. Gray, attorney, Mr. Livingston said 
that he did not know why the proposed 
6-cent charge was not applied to coal. 
Asked by Malcolm Miller, counsel for the 
General Services Administration, wheth- 
er sisal actually moved at a domestic 
rate of 172 cents per 100 pounds, mini- 
mum 24,000 pounds, as indicated in an 
exhibit appended to his statement, Mr. 
Livingston said that he believed there was 
some movement at that rate. 

Mr. Livingston answered “yes” to 4 
question by Leonard M. Shinn, attorney 
for the Department of Agriculture, as 
to whether he thought it was fair to 
put the same charge (6 cents) on all 
of the considered traffic. 

At that point, Commissioner Murphy 
asked Mr. Livingston whether the rail- 
roads had applied the full increases au- 
thorized in recent proceedings on ex- 
port-import traffic, to which the latter 
replied that there was to his knowledge 
no “substantial” amount of such traffic 
on which the full increases had not been 
taken. 

Daigre on 6-Cent Charge 

Next to appear for cross-examination 
was Mr. Daigre, whose statement re- 
lated to the same 6-cent charge as ap- 
plied to traffic through the port of New 
Orleans. Asked by Mr. Miller as to the 
source of a figure of $1.43 per net ton 
held out to be the cost for loading, un- 
loading and other charges pertaining 
thereto, including “dock board tollage,” 
Mr. Daigre said that it was the result 
of a-study made of accumulated tonnage 
handled over his line during a certain 
period. 

Permission was obtained by railroad 
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counsel to have Mr. Larson, of the South- 
ern Pacific Co., questioned, if desired, 
on certain passages of the verified state- 
ment (W-58) of W. G. Peoples, vice- 
president of system freight traffic for 
the Southern Pacific. Mr. Larson, whose 
statement was confined to consideration 
of the 6-cent charge as applied to Pacific 
coast port rates, said that the proposed 
charge would apply to Hawaiian traffic. 

Questioned by Mr. Miller on a portion 
of Mr. Peoples’ statement relating to 
a 2 per cent increase on many commod- 
ities and all class-rated articles, Mr. 
Larson said that he believed the 2 per 
cent increase on class rates should be 
permitted because such traffic should be 
made to pay its way along with other 
traffic. The passage on which the ques- 
tion was based read as follows: 

“Since class rates apply on all com- 
modities, placing a ceiling on all com- 
modity rates, some of which are only 
slightly under the class rates, obviously 
it is necessary to raise the class rates 
to avoid their nullifying many of the 
proposed increases in commodity rates 
by providing a lower basis than the in- 
creased commodity rates.” 

Mr. Miller’s question was whether Mr. 
Larson thought that there would be 
“anything wrong” with the Commission’s 
leaving the 2 per cent increase off of 
class rates, and letting the increased 
commodity rates bump against the class 
rate ceiling. 

Asked by Mr. Shinn as to what was 
the “going rate” on iron and steel arti- 
cles, Mr. Larson replied that from Pitts- 
burgh to Pacific coast ports, the domes- 
tic rate was 228 cents, minimum 40,000 
pounds, and the export rate, 144 cents, 
minimum 80,000 pounds. 

Mr. Shinn asked Mr. Larson whether 
competition was not the reason for an 
export rate on machinery from Chicago 
said by Mr. Larson to be $2.08 per 100 
pounds lower and “less than half” of the 
domestic rate, which a lower minimum 
than the domestic rate, to which the 
latter replied “yes.” 

Mr. Larson said that he would esti- 
mate the amount of waterborne traffic 
at Pacific southcoast points which would 
be affected by the proposed 6-cent charge 
to be about 50 per cent, in reply to a 
question on that point by Mr. Shinn. He 
stated that a practice of western termi- 
nal railroads in making a charge for 
preparation of documents necessary for 
import shipments moving inland under 
customs bond had been going on “for 
many years,” when asked by Mr. Shinn 
whether there was anything new about 
such a practice. When such work was 
taken care of by brokers, the charges 
ranged as high as $15 per shipment, ac- 
cording to Mr. Larson’s verified state- 
ment. 

Mr. Larson said that he was aware of 
an allowance, said by Mr. Shinn to be 
5 cent per 100 pounds, taken by “termi- 
nal” carriers at San Francisco on trans- 
continental shipments crossing San 
Francisco Bay or other waterways in 
the area. A similar charge was made 
by other carriers at other points, he 
said. Commissioner Minor asked Mr. 
Larson whether such a charge or allow- 
ance would apply to both domestic and 
export traffic, to which the latter relied 
“yes.” The charge did not apply at other 
Pacific coast ports, Mr. Larson stated, 
in reply to a question by Mr. Shinn. 
Rate divisions among the railroads on 
freight from Midwestern Territory did 
hot include any allowance for “terminat- 
ing services,” he added. 


Next to be cross-examined was Mr. 
Burke, whose statement was confined to 
lighterage and related services at New 
York harbor. In reply to a question by 
Mr. Miller relating to his statement, “in 
some instances export cars are switched 
more than once before being ordered,” 
Mr. Burke said that such switching was 
in the nature of “breaking out” cars from 
storage tracks preparatory to making 
them available for unloading. About 2 
per cent of the cars in his jurisdiction 
were delivered to car floats, he estimated. 
On about 70 per cent of the cars, two or 
more “split deliveries” by lighter were 
performed by the railroad, he said. 

Mr. O’Neill, who adopted Mr. Clark’s 
statement as his own, answered ques- 
tions on the proposed 6-cent charge as 
it would affect Philadelphia traffic. He 
described, on request by Mr. Miller, the 
mechanics of routing cars to and from 
Philadelphia piers and how cars destined 
for that port were sorted at various rail- 
road yards in the east. Asked whether 
the handling of import shipments, after 
cars were loaded, was not similar to that 
of domestic traffic, Mr. O’Neill said that 
it was with the exception of unusually 
large shipments which required special 
handling. 

Asked by Mr. Shinn as to whether 
the cleaning of cars referred to in his 
verified statement were not a normal 
railroad operation everywhere, Mr. 
O’Neill said that such was not necessarily 
true, as commodities shipped heavily 
through Philadelphia, such as sugar and 
China clay, required special cleaning and 
a high grade of car. 


Rates on Fly Ash 


Mr. Hamilton was cross-examined on 
the subject of line-haul rates on fly ash, 
a “group V commodity” listed in Class 
797, on which a 3 per cent increase was 
proposed, maximum 5 cents per 100 
pounds or $1 per ton, net or gross as 
rated. Asked by Mr. Miller whether he 
was aware of negotiations between the 
railroads and the government for the 
shipment of 220,000 tons of fly ash from 
Chicago to the proposed Glen Canyon 
dam site, he said that he had not heard 
of that particular project. Counsel for 
the railroads objected to what they 
called “persistent questioning” by Mr. 
Miller on the Glen Canyon traffic about 
which Mr. Hamilton said he knew 
nothing, which objection was sustained 
by the division. 

Mr. Hamilton said that competition 
was always considered in making rates 
on fly ash, as well as on any other com- 
petitive traffic, in response to a question 
by Mr. Miller as to whether he thought 
the competition, namely trucks and other 
commodities which might be used in 
place of fly ash in making cement, might 
not take over the traffic if further rate 
increases were applied. 


Scrap Iron Rates 

Mr. Gill, last to be questioned in the 
morning session, testified in connection 
with his statement relating to a proposed 
increase of 2 cents per 100 pounds or 
40 cents per ton, net or gross, on scrap 
iron and related commodities. Mr. Gill, 
at the suggestion of opposing counsel, ob- 
tained permission from the division to 
add to his verified statement a list of 
“36 important regular movements in the 
east” referred to in his statement. 

Asked by A. A. Diamond, traffic man- 
ager of the National Federation of In- 
dependent Scrap Yard Dealers, Inc. if 
the average increase sought in Ex Parte 
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212 were not about 2 per cent, and wheth- 
er the proposed increase about which he 
was testifying was not 8 per cent, or four 
times the average, Mr. Gill replied “yes.” 

Mr. Gill stated that he used the year 
1939 as a basis for certain figures in his 
statement because that was considered 
the “last normal year before World War 
II.” Mr. Diamond had questioned the 
use by Mr. Gill in earlier testimony and 
statements of the year 1946 instead of 
1939. 

Asked if both the 40-cent and the 6- 
cent increases would apply to scrap iron 
for export, Mr. Gill replied “yes.” The 
proposed 40-cent increase would not ap- 
ply on manufactured iron and steel arti- 
cles, he said. 


Charge on Waterborne Traffic 


Appearing before division 2 on May 
20, George E. Pratt, for the Chamber of 
Commerce of Greater Philadelphia, 
cross-examined W. E. Zieber, supervisor 
of transportation of the Norfolk & West- 
ern Railway Co., on his statement in 
support of the six-cent charge on water- 
borne freight applied to line-haul rates. 

Mr. Pratt wanted to know if Mr. Zieber 
had made any studies that indicated the 
cost to the N. & W. at the port of 
Norfolk as high as $2.19 a ton for termi- 
nal services on waterborne traffic. 

Mr. Zieber said that studies had been 
made with respect to cost, but that he 
was not in a position to testify on them 
because he did not prepare the informa- 
tion. 

J. Bowen, assistant superintendent of 
the Union Pacific Railroad at Portland, 
Ore., whose statement also was in sup- 
port of the waterborne charge, was 
questioned by Willis R. Deming, of the 
Pacific American Steamship Associa- 
tion, a protestant. 

Mr. Deming asked Mr. Bowen what 
expenses were incurred by the railroad 
in connection with the movement of 
non-bulk commodities over the Portland 
terminal. Mr. Bowen said that he was 
not in a position to say except as to 
switching. 

Asked what was the switching problem 
with respect to cars of non-bulk com- 
modities moving over the terminal port, 
Mr. Bowen said that cars of non-bulk 
commodities were taken out of regular 
trains and placed on a hold track. He 
added that cars of non-bulk commodi- 
ties destined to an industrial track were 
occasionally handled the same way. 


Homer B. Bassett, assistant general 
superintendent of transportation for the 
Great Northern Railway at Seattle, was 
questioned with respect to his railroad’s 
handling of export and domestic freight 
at Seattle. Robert H. Harris, foreign 
freight agent of the Boston & Maine 
Railroad, was cross-examined on cargo 
handling at Boston pier facilities. Others 
cross-examined on the waterborne charge 
were: N. P. Berney, transportation as- 
sistant to the general manager of the 
Southern Pacific Co—Pacific lines; A. A. 
Kennedy, trainmaster, San Francisco 
Terminal division, Atchison, Topeka & 
Santa Fe Railway; A. G. Perkins, gen- 
eral manager of the Harbor Belt Line 
Railroad and J. T. Alexander, president 
and general manager of the Houston 
Belt and Terminal Railway Co. 


Railroads’ Coal Witness 


Roy S. Kern, chairman of the coal, 
coke and iron ore committee of Central 
Territory Railroads, was cross-examined 
on his verified statement in support of 
higher line haul rates on products of 
mines before Examiner Tom Pyne in a 
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side hearing May 20. Asking the ques- 
tions were Malcolm Miller, of the Gen- 
eral Services Administration, and James 
O’Malley, Jr., appearing for Consolidated 
Edison Co., of New York and the Long 
Island Lighting Co. 

Mr. Kern told Mr. Miller that it was 
the position of the railroads that the 
post-war increases including Ex Parte 
No. 212 on coal would not have any ma- 
terial or widespread effect on coal pro- 
duction or consumption or on the trans- 
portation of coal by rail. 

Mr. Miller asked Mr. Kern how he 
would account for an increase in fuel 
consumption while the consumption of 
bituminous coal in 1957 was at the same 
level as it had been since 1920. 

Mr. Kern said that the basis for the 
rails’ position that freight rates had little 
or no influence on consumption was that 
the displacement of coal by natural gas, 
mainly within the coal field, like the 
city of Pittsburgh, Pa. 

“Now if gas can displace coal where 
there is no freight rate, how then can 
you say that freight rates impeded the 
use of coal?” Mr. Kern asked. 

Examiner Pyne asked Mr. Kern if the 
cost per B.T.U. of transporting coal as 
compared with transporting oil or gas 
would be higher or lower, to which Mr. 
Kern said that the cost of transporta- 
tion via pipeline or tanker would be 
lower. 

Mr. O’Malley quoted from Mr. Kern’s 
statements as follows: 

“However, because of service required 
for the transportation of coal constitutes 
so large a part of the total transporta- 
tion burden, it is equally important that 
railroad coal rates be maintained at pro- 
fitable level and this, of course, neces- 
sitates that they be increased when and 
as it becomes necessary for the carriers 
to obtain additional revenues to meet 
rising costs.” 


10-Cent Charge Questioned 


Mr. O'Malley asked Mr. Kern if he 
meant to say by that statement that 
if the 10 cents per ton had not been 
added to the railroad’s freight cost that 
it would not still be a profitable service. 
os Kern said that he did not say 

at. 


Mr. O’Malley asked if Mr. Kern was 
implying that the 10 cent per net ton 
increase was applied to meet rising costs 
of the coal traffic, or did rising cost per- 
tain to rising costs of the railroads “by 
and large.” 


“By and large,” Mr. Kern answered. 
He added that he intended to say that 
40 per cent of transportation service was 
for coal and that unless coal rates were 
increased there was not much left to rely 
on to get additional revenues. 


Mr. Kern said that he could not. go 
along with Mr. O’Malley’s interpretation 
of the witness’s testimony that the basis 
for increasing the coal freight rates was 
not that coal traffic should bear a 
greater burden than it was now bearing 
but that coal could “take it” and that 
coal shippers should therefore pick up 
the tab for the deficiencies in other 
commodities regardless of the degree 
that their payments might already ex- 
ceed out-of-pocket costs. 

“T just don’t agree with that,” the wit- 
ness replied. 

Mr. Kern said further that he thought 
coal ought to bear a much greater bur- 
den than it was, but competitively and 
economically, and from the standpoint of 
industry, “we maintain what is actually 
a relatively low level of rates on coal.” 





1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grou’ un separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1I.C.C. 


RAIL 
Changes in Assignments 


Hearings in I. & S. 6802, Fares—New York 
Susquehanna and Western R.R. Co.; No. 
32394, Passenger Fares, New York, Susque- 
hanna and Western R.R. Co., assigned May 
20, at New York, N.Y., canceled and reas- 
signed May 28, at U.S. Air Reserve Bidg., 
New York, N.Y., before Examiner Russell. 

Hearing in Finance 20116, Pennsylvania- 
Reading Seashore Lines—Abandonment, as- 
signed May 27, at Hotel Claridge, Atlantic 
City, N.J., transferred to May 27, at New 
P.O. Bidg., Atlantic City, N.J., before Ex- 
aminer Bradford. 

Hearing in Fimanc 20128, West Jersey 
and Seashore R.R. Co. to abandon and 
Pennsylvania-Reading Seashore Line to 
abandon Operation of a portion of Newfield 
Branch Line of railroad in Gloucester and 
Atlantic Counties, N.J., assigned May 28, 
New Senator Hotel, at Atlantic City, N.J., 
transferred to New P.O. Bidg., Atlantic City, 
N.J., before Examiner Bradford. 

Hearing in Finance 20047, Central R.R. of 
N.J.—Abandonment, assigned May 29, at 
Fed. Bidg., Red Bank, N.J., transferred to 
May 29, at Borough Hall, Red Bank, N.J., 
before Examiner Bradford. 

Hearing in I. & S. 6902, Lumber—Calif., 
Ore., and Wash., to Calif., assigned May 26, 
at Los Angeles, Calif., canceled. 

Hearing in Finance 20007, Lehigh Valley 
R.R. Co. Abandonment, assigned June 2, at 
Fed. Bidg., Geneva, N.Y., transferred to 
June 2, at City Hall, Geneva, N.Y., before 
Examiner Bradford. 

Hearing in Finance 20026, Chicago, South 
Shore & South Bend R.R. Trackage Rights, 
assigned May 23, at Washington, D.C., can- 
celed and reassigned May 22, at Washington, 
D.C., before Examiner Albus. 

Hearing in 32352, Freight Forwarder Rates, 
Etc., to N.M., assigned June 3, at Santa Fe, 
N.M., canceled and reassigned July 10, at 
State Comm., Santa Fe, N.M., before Ex- 
aminer Dahan. 

Hearing in 28000, Sub. 162, In the Matter 
of Application for Approval of Proposed 
Modifications of Systems or Devices under 
Paragraph (b), Section 25 of Interstate 
Commerce Act, as amended, Gulf, Colorado 
& Santa Fe Ry. Co., et al. BS-AP-No. 14133, 
assigned June 5, at Dallas, Tex., canceled 
and reassigned June 11, at Baker Hotel, 
Dallas, Tex., before Examiner Vinskey. 

Hearing in 31442, General Shoe Corp. v. 
B. & O., et al., assigned June 24, at Nash- 
ville, Tenn., canceled and reassigned July 
23, at Dinkler-Andrew Jackson Hotel, Nash- 
ville, Tenn., before Examiner Dishman. 

Hearing in 32356, Fresh Meats—Midwest to 
East, I. & S. 6913, Fresh Meats—Tex. to E. 
St. Louis, Dll., and 32423, Fresh Meats—Mid- 
American Highway Express, Inc., assigned 
June 24, at Washington, D.C., canceled and 
reassigned July 28, at Washington, D.C., 
before Examiner McCloud. 

Hearing in 32426, National Marine Service, 
Inc., et al. v. Texas Eastern Transmission 
Corp., assigned June 25, at Washington, 
D.C., canceled and reassigned June 26, at 
Washington, D.C., before Examiner Baum- 
gartner. 

Hearing in I. & S. 6912, Stone—Little Rock 
& Marble City to New Orleans, assigned 
June 26, at Birmingham, Ala., canceled. 


New Assignments 


Date 20-<TRangm, D.C.—Examiner Cor- 


bin: 
F. S. A. 34612—Vegetable Oils Between West 
and South. 
June 24—Washington, D.C.—Examiner Rus- 
11: 


sell: 
I. & S. 6914—Sugar—Gulf & South At- 
lantic Ports to Ohio River Crossings. | 
June 25—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Miller: 
Finance 20125—Consolidated Freightways, 
Inc.—Stock. 
June 26—Washington, D.C.—Examiner Baum- 
gartner: 
32426, Sub. 1—Buckeye Pipe Line Co. vy. 
Texas Eastern Transmission Corp., et al. 





TRAFFIC Wortp 








June 30—Dallas, Tex.—Baker Hotel—Ex. 
aminer Miller: 
Finance 20062 — Consolidated Copperstate 
Lines—Issuance of Securities. 
July 10—Charlotte, N.C.—U.S. Ct. Rms.—Ex.- 
aminer Miller: 
Finance 20071—Johnson Motor Lines, Inc, 
otes. 
July 11—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Kobernusz: 
I. & S. 6910—Insulating Material from 
Kansas City, Mo.-Kan. 
F.S.A. 34395—Insulting Material from 
Kansas City, Mo.-Kan. 
July 16—Little Rock, Ark.—State Comm. 
—Examiner Dishman: 
32183—United States Department of De- 
fense v. M. P. R.R. Co. 
July 21—New Orleans, La.—Jung Hotel—Ex- 
aminer Dishman: 
F.S.A. 34533—Carbon Blacks from La. and 
Tex. to Institute, W.Va. 
July 23—St. Paul, Minn.—Uptown Station 
& Fed. Cts. Bldg.—Examiner Kober- 


nusz: 
32396—Middlewest Motor Freight Bureau 
v. Cc. B. & Q., et al. 


WATER 


Changes in Assignments 





















Hearing in W-36, Sub. 2, Conners-Stand- 
ard Marine Corp. Extension—Buffalo, as- 
signed May 22, at New York, N.Y., can- 
celed and reassigned June 25, at U.S. Alr 
Reserve Bldg., New York, N.Y., before Ex- 
aminer Brooks. 


MOTOR 


Changes in Assignments 





















Hearing in MC-107128, Sub. 12, Fast 
Freight, Inc., Indianapolis, Ind., contract 
earrier application, assigned May 16, 1958, 
at Chicago, Ill., canceled. 

Hearing in MC-117205, Harry J. Gracyalna, 
Appleton, Wis., contract carrier application, 
assigned May 16, at Madison, Wis., canceled. 

Hearing in MC-8681, Sub. 64, Western Auto 
Transports, Inc., Denver, Colo., common car- 
rier application, assigned May 26, at Den- 
ver, Colo., canceled. 

Hearing in MC-719, Sub. 7, Columbia 
Transport, Inc., Seattle, Wash., common car- 
rier application, assigned May 27, at US. 
Court House Bldg., Seattle, Wash., trans- 
ferred to May 27, at Fed. Office Bldg., Seat- 
tle, Wash., before Jt. Bd. 237. 

Hearing in MC-8902, Sub. 12, Western Ex- 
press Co., Cleveland, O., common carrier ap- 
plication, assigned May 27, at Washington, 
D.C., canceled and reassigned June 24, at 
Washington, D.C., before aminer Hagerty. 

Hearing in MC-117219, Gerald Dean Squier, 
Osage, Ia., contract carrier application, as- 
signed May 29, at Des Moines, Ia., canceled. 

earing in MC-56082, Sub. 23, Davis & 
Randall, Inc., Fredonia, N.Y., common car- 
rier application, assigned May 19, at Buffalo, 


N.Y., canceled. 
Sub. 1, Decato 









Hearing in MC-111735, 
Bros. Trucking Co., Lebanon, N.H., assigned 
May 19, at Concord, N.H., canceled. 

Hearing in MC-112750, Sub. 28, Armored 
Carrier Corp., Bayside, L.I., N.Y., Contract 
carrier application, assigned May 19, at 
State Comm., Jefferson City, Mo., trans- 
ferred to May 19, at Mark Twain Hotel, St. 
Louis, Mo., before Jt. Bd. 46. 

Hearing in MC-59396, Sub. 4, Builders 
Express, Inc., Finderne, N.J., common car- 
rier application, assigned May 19, at New 
York, N.Y., canceled. 

Hearing in MC-50420, Sub. 2, Jahneke 
Bros. Trucking and Paper Co., Inc., Joliet, 
Tll., assigned May 20, at Chicago, Ill., can- 
celed and reassigned May 27, at U.S. Custom 
Hse., Chicago, Ill., before Jt. Bd. 135. 

Hearings in MC-92873, Sub. 4, Eaton Truck 
Line, Clinton, Mo., common carrier applica- 
tion and MC-117156, Ferguson Hauling, 5t. 
Louis, Mo., contract carrier application, 45- 
signed May 20, at State Comm., Jefferson 
City, Mo., transferred to May 20, at Mark 
Twain Hotel, St. Louis, Mo., before Jt. Bd. 
135. 


Hearing in MC-113908, Sub. 32, Erickson 
Transport Corp., Springfield, Mo., common 
carrier application, assigned May 21, 4 
State Comm., Jefferson City, Mo., transferred 
to May 21, at Mark Twain Hotel, St. Louis, 
Mo., before Jt. Ba. 298. 

Hearing in MC-730, Sub. 119, Pacific In- 
termountain Express Co., Oakland, Calif. 
common carrier application, assigned June 
2, at. Fed. Office Bldg., Seattle, Wash., trans- 
ferred to June 2, at Benjamin Franklin 
Hotel, Seattle, Wash., before Jt. Bd. 81. 

Hearing in MC-116779, Sub. 1, 
Schuster Contract Hauling, Orchard 


Cc 


Pp. ©. 
Park, 
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N.Y., contract carrier qputicntee. assigned 
May 19, at Buffalo, N.Y., canceled. 

Wearing in MC-96025, Sub. 21, Hoskins’ 
Truck Service, Malvern, Ark., common car- 
rier application, assigned May 19, at Little 
Rock, Ark., canceled. 

Hearing in MC-117028, Western Transport 
Co., Inc., Phoenix, Ariz., common carrier 
application, assigned May 19, at Phoenix, 
Ariz., canceled and reassigned May 28, at 
State Comm., Phoenix, Ariz., before Exam- 
iner Linn. 

Hearing in MC-18383, Sub. 2, Alvah T. 
Longley, Concord, N.H., assigned May 20, at 
Concord, N.H., canceled. 

Hearing in MC-95627, Sub. 19, Eugene 
Nelms, Suffolk, Va., common carrier applica- 
tion, assigned May 20, at Richmond, Va., 
canceled. 

Hearing in MC-117197, Ragland Trucking 
Co., Inc., Memphis, Tenn., contract carrier 
application, assigned May 21, at Memphis, 
Tenn., canceled. 

Hearing in MC-117248, Jacobson Transport, 
Wheaton, Minn., contract carrier applica- 
tion, assigned May 21, at Minneapolis, Minn., 
canceled. 

Hearing in MC-43269, Sub. 43, Wells Cargo, 
Inc., Reno, Nev., common carrier applica- 
tion, assigned May 22, at Phoenix, Ariz., 
canceled and reassigned June 9, at State 
Comm., Phoenix, Ariz., before Jt. Bd. 47. 

Hearing in MC-106688, Sub. 11, Edward 
M. Rude Carrier Corp., Falling Waters, 
W.Va., contract carrier application, assigned 
May 22, at Washington, D.C., canceled and 
reassigned June 24, at Washington, D.C., 
before Examiner Messer. 

Hearing in MC-52709, Sub. 80, Ringsby 
Truck Lines, Inc., Denver, Colo., common 
carrier application, assigned May 23, at Den- 
ver, Colo., canceled. 

Hearing in MC-31600, Sub. 445, P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass., common carrier application, assigned 
May 20, at Washington, D.C., canceled and 
reassigned June 18, at Washington, D.C., 
before Examiner Kilroy. 

Hearing in MC-113091, Sub. 2, Metal 
Trucking Co., New York, N.Y., assigned 
May 21, at New York, N.Y., canceled and 
reassigned May 23, at U.S. Air Reserve 
Bidg.. New York, N.Y., before Examiner 
Borroughs. 

Hearing in MC-111231, Sub. 33, Jones 
Truck Lines, Inc., Springdale, Ark., common 
carrier application, assigned May 22, at 
Jefferson City, Mo., canceled. 

Hearing in MC-114004, Sub. 15, Arkansas 
Trucking Co., Inc., Little Rock, Ark., as- 
signed May 23, at Little Rock, Ark., canceled 
and reassigned June 4, at Fed. Bidg., Okla- 
homa City, Okla., before Examiner Harrison. 

Hearing in MC-101075, Sub. 51, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned May 23, at Minneapolis, 
Minn., canceled. 

Hearing in MC-87523, Sub. 71, Frank 
Cosgrove Transportation Co., Inc., Medford, 
Mass., common carrier application, assigned 
May 28, at Boston, Mass., canceled. 

Hearing in MC-116731, Sub. 2, Charles A. 
Porter, Newberry, S.C., common carrier ap- 
plication, assigned May 29,°at Wade Hamp- 
ton Hotel, Columbia, S.C., transferred to 
May 29, at Jefferson Hotel, Columbia, S.C., 
before Examiner Roberts. 

Hearing in MC-113908, Sub. 32, Erickson 
Transport Corp., Springfield, Mo., common 
carrier application, assigned May 21, at St. 
Louis, Mo., canceled. 

Oral argument in MC-F-6410, Bangor and 
Aroostook R.R. Co.—Investigation of Con- 
trol—Maine Freightways, assigned May 21, 
at Washington, D.C., postponed to a date 
to be fixed. 

Hearing in MC-107107, Sub. 100, Alterman 
Transport Lines, Inc., Miami, Fla., common 
carrier application, assigned May 23, at 
Indianapolis, Ind., canceled and reassigned 
June 17, at U.S. Custom Hse., Chicago, IIl., 
before Examiner Smith. 

Hearing in MC-3368, Sub. 6, Hale Transfer 
& Storage, Oskaloosa, Ia., assigned May 
26, at Des Moines, Ia., canceled. 


Hearing in MC-70451, Sub. 198, Watson 
Bros. Transportation Co., Inc., Omaha, Neb., 
cOmmon carrier application, assigned May 
26, at St. Louis, Mo., canceled. 

Hearing in MC-117177, Blue Stem Truck 
Line, Emporia, Kan., contract carrier ap- 
plication, assigned May 26, at Topeka, Kan., 
canceled and reassigned June 24, at Hotel 
Kansan, Topeka, Kan., before Jt. Bd. 39. 


Hearing in MC-50420, Sub. 2, Jahneke 
Bros. Trucking and Paper Co., Inc., Joliet, 
Ill., assigned May 27, at Chicago, Ill., will 
be held in Room 852, U.S. Custom Hse., Chi- 
cago, Ill., before Jt. Bd. 135. 


Hearing in MC-108461, Sub. 65, Whitfield 
Transportation, Inc., Las Cruces, N.M., com- 
mon carrier application, assigned June 11, 
at Santa Fe, N.M., canceled. 

Hearing in I. & S. M-11010 and Sups., 1 to 
6 inclusive, Fresh Meats—Central and South- 
east to East, and I. & S. M-11018 and Ist 


Sup., Fresh Meats—Ill. and Ind. to N.Y. and 
Pa., assigned June 24, at Washington, D.C., 
canceled and reassigned July 28, at Wash- 
ington, D.C., before Examiner McCloud. 


New Assignments 


May 27—Washington, D.C.—Examiner Mc- 
Carthy: 
MC-F-6878—H. M. O’Neill, et al.—Control 
—Best Transport, Inc. 
May 28—Washington, D.C.—Examiner An- 


gle: 

MC-107515, Sub. 270—Refrigerated Trans- 

port Co., Inc., Atlanta, Ga. 
June 6—Dallas, Tex.—Baker Hotel—Exam- 
iner Harrison: 

MC-F-6834—Schwerman Trucking Co.— 
ee Trucking Co. of 

exas. 

June 11—Washington, D.C.—Examiner Brady: 
MC-C-2163—Central Truck Lines, Inc., et 
al. v. Pan-Atlantic Steamship Corp. 
MC-C-2167—Mercury Motor Express, Inc., 
et al. v. Same. 
June 16—Los Angeles, Calif—Fed. Bldg.— 

Commissioner Winchell: 

MC-116291, Sub. 1—James Robert Hilton, 
=~ Calif., common carrier applica- 
tion. 

June 16—Los Angeles, Calif—Fed. Bldg.— 


Jt. Bd. 304: 
MC-117236, Sub. 3—Walter L. Edwards, 
Brawley, Calif., common carrier applica- 


tion. 
MC-117237, Sub. 3—C. P. Jeter, Calimesa, 
Calif., common carrier application. 
June 17—Los Angeles, Calif.—Fed. Bldg.— 
Jt. Bd. 75: 
MC-11306, Sub. 2—Basin Truck Line, Inc., 
Vernon, Calif., contract carrier applica- 


tion. 
June 19—Chattanooga, Tenn.—U.S. P. O. & 
Ct. Hse.—Examiner Myers: 
MC-C-2174—Cummings Truck Lease, Inc., 
Investigation of Operations and Prac- 
tices. 
June 19—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Boss: 
MC-108449;, Sub. 59—Indianhead Truck 
Lines, Inc., St. Paul, Minn. 
June 20—Jackson, Miss.—Robert E. Lee Hotel 


—Jt. Bd. 14: 

MC-116387, Sub. 14—Alabama Tank Lines, 
Inc., Birmingham, Ala., common carrier 
application. 

MC-117311—Smith Transfer Co., Inc., 
Montgomery, Ala., common carrier ap- 
plication. 

June ‘20—San Francisco, Calif—Old Mint 
Bildg.—Examiner Linn: 

MC-117368 EX—Edmour L. Pelletier, Hemet, 

Calif., common carrier application. 
June 20—Washington, D.C.—Examiner Angle: 

MC-50132, Sub. 43—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract or common carrier application. 

June 20—Washington, D.C.—Examiner Hur- 
ley: 

MC-107403, Sub. 260—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 


application. 
June 23—Jackson, Miss.—Robert E. Lee Hotel 

—Jt. Bd. 14: 
MC-115162, Sub. 37—Poole Truck Line, 


Evergreen, Ala., common carrier applica- 
tion. 

June 23—Madison, Wis.—State Comm.—Ex- 
aminer Smith: 

MC-111472, Sub. 55—Diamond Transporta- 
tion System, Inc., Racine, Wis., con- 
tract carrier application. 

June 23—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Boss: 

MC-117280—Ted Kephart Charter Service, 
Duluth, Minn., common carrier applica- 
tion. 

June 23—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Jackson: 

MC-50132, Sub. 42—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

June 23—Washington, D.C.—Examiner 


Waters: 
MC-102616, Subs. 650 and 652—Coastal 
Tank Lines, Inc., York, Pa., common 


carrier application. 
om -- rs D.C.—Examiner Han- 


ack : 
MC-115135, Sub. 3—Chemical Express, Dal- 
las, Tex., contract carrier application. 


MC-116391, Sub. 2—Cement Transports, 
Inc., Dallas, Tex., contract carrier ap- 
plication. 


June 24—Madison, Wis.—State Comm.—Jt. 
Bd. 96: 


MC-12679—Sawyer Dray Line, Sturgeon 


Bay, Wis., broker application. 
June 24—Madison, 
aminer Smith: 
MC-110988, Sub. 51—Kampo Transit, Inc., 
Neenah, Wis., 
tion. 


Wis.—State Comm.—Ex- 


common carrier applica- 
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June 24—Madison, Wis.—State Comm.—2Jt. 
Bd. 142: 


MC-117234—Emil A. Norton, Shell Lake, 
Wis., contract carrier application. 
June 24—Memphis, Tenn.—Peabody Hotel— 

Examiner Myers: 

MC-92983, Subs. 280 and 281—Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
plications. 

June 24—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Boss: 

MC-108448, Sub. 3—Nitehawk Express, New 

Brighton, Minn., contract carrier ap- 


plication. 
MC-108449, Sub. 61—Indianhead Truck 
Line, Inc., St. Paul, Minn., common 


carrier application. 
June 24—New Orleans, La.—Fed. Off. Bldg. 
—Examiner Harrison: 

MC-102567, Sub. 66—Earl Gibbon Petro- 
leum Transport, Bossier City, La., com- 
mon carrier application. 

June 24—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Jackson: 

MC-104654, Subs. 113 and 114—Commercial 
Transport, Inc., Belleville, Ill., common 
carrier applications. 

June 24—Washington, D.C.—Examiner Rie- 


gel: 

MC-28439, Sub. 85—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

June 24—Washington, D.C.—Examiner Van 


Dyke: 

MC-87487, Sub. 5—Ross Esbenshade, New 

ew Pa., contract carrier applica- 
on, 
June 24—Washington, D.C.—Jt. Bd. 68: 

MC-117382—G. C. Mills, Front Royal, Va., 
contract carrier application. 

June 25—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Miller: 

MC-F-6839—Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc. 

om. ee Wis.—State Comm.—Jt. 

MC-103248, Sub. 23—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

MC-115589, Sub. 1—L. C. Foesch Transfer 
Line, Shawano, Wis., contract carrier 
application. 

MC-117361—Jones Trucking Co., Hales 
— Wis., contract carrier applica- 

on. 
June 25—Memphis, Tenn.—Peabody Hotel— 
Examiner Myers: 

MC-73688, Sub. 4—Southern Trucking 
Corp., Memphis, Tenn., common carrier 
application. 

June 25—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Boss: 

MC-103654, Sub. 44—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

MC-103654, Sub. 44—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

MC-108449, Sub. 63—Indianhead Truck 
Lines, Inc., St. Paul, Minn., common 
carrier application. 

June 25—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 135: 

MC-10928, Sub. 35—Southern-Plaza Ex- 
press, Inc., St. Louis, Mo., common car- 
rier application. 

June 25—St. Louis, Mo.—Mark Twain Hotel 
—dJt. Bd. 46: 

MC-115331, Sub. 6—Truck Transport, Inc., 

Festus, Mo., common carrier application. 
June 25—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 194: 

MC-117179, Sub. 1—C. A. Story, 

Mo., common carrier application. 
June 25—Washington, D.C.—Jt. Bd. 112: 

MC-52475, Sub. 8—Potomac Motor Lines, 
Inc., Hagerstown, Md., common carrier 
application. 


June 25—Washington, D.C.—Examiner Hur- 


Dexter, 


ley: 

MC-116830, Sub. 1—Raymond J. Davis, Jr., 
Germantown, Montgomery County, Md., 
contract carrier application. 


June 25—Washington, D.C.—Examiner Freid- 


son: 
MC-116962, Sub. 1—J. K. Wyatt, Gatesville, 
N.D., contract carrier application. 
June 26—Atlanta, Ga.—680 W. Peachtree St., 
N.W.—Examiner Swearingen: 
I. & S. M-11092—Freight, All Kinds— 
Miami, Fla. to Cincinnati, O. 
June 26—Kansas City, Mo.—Hotel Pickwick 
—Examiner Jackson: 


MC-103967, Sub. 27—New Way Transfer, 
Kansas City, Mo., common carrier ap- 
plication. 


June 26—Washington, D.C.—Examiner Dris- 


coll: 
MC-117384—Davidson Bros., Bellefonte, Pa., 
common carrier application. 
June 27—Kansas City, Mo.—Hotel Pickwick 
—Examiner Jackson: 
MC-113908, Subs. 35 and 36—Erickson 
Transport Corp., Springfield, Mo., com- 
mon carrier applications. 
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dune 27—Memphis, Tenn.—Peabody Hotel— 
Examiner Myers: 

MC-115841, Sub. 24—Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala., 
common carrier application. 

dune 30—Atlanta, Ga.—680 W. Peachtree St. 
—Examiner Swearingen: 

I. & S. M-11124—Cotton Fabrics—Ga. & 
S.C. to Savannah, . 

June 30—Boise, Ida.—State Hse.—Jt. Bd. 49: 

MC-70947, Sub. 15—Pacific Trailways, Bend, 
Ore., common carrier application. 

Hailey, 


MC-111586, Sub. 5—Friestad Co., 
Ida., common carrier application. 

a Tex.—Baker Hotel—Jt. Bd. 
MC-60388, Sub. 43—Sunset Motor Lines. 
June 30—Dallas, Tex.—Baker Hotel—Exami- 

ner Miller: 
MC-F-6824—Consolidated Copperstate 


Lines—Purchase—Sunset Motor Lines. 
dune 30—Memphis, Tenn.—Peabody Hotel— 


Jt. Bd. 4: 

MC-113861, Sub. 17—W. H. Wooten Trans- 
ports, Memphis, Tenn., common carrier 
application. 

June 30—Minneapolis Minn.—Fed. Ct. Bldg. 


—Examiner Boss: 

MC-108449 Subs. 62 and 66—Indianhead 
Truck Line, Inc., St. Paul, Minn., com- 
mon carrier application. 

June 30—Sioux Falls, 8S.D.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-111812, Sub. 47—-Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

ons * — Kan.—Hotel Kansan—ZJt. 


Mc-61616, Sub. 60—Midwest Buslines, Inc., 
Houston, Tex., common carrier applica- 


tion. 
Ida.—State Comm.—Exam- 


July 1—Boise, 
iner Gaffney: 

MC-104128, Sub. 75—Campbell’s Service, 
South San Gabriel, Calif., common car- 
rier application. 

July 1—Lincoln, Neb.—State Comm.—Jt. Bd. 
93: 

MC-105807, Sub. 23—Red Ball 
Co., Omaha, Neb., 
plication. 

July 1—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 146: 

MC-108449, Sub. 65—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

MC-117322—Chatfield Trucking, Chatfield, 
Minn., common carrier application. 

July i1—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Myers: 

MC-117376—David Jordan, Clarksville, 

Tenn., common carrier application. 
July 2—Lincoln, Neb.—Capitol Bldg.—Jt. Bd. 
93: 


MC-113382, Sub. 7—Nelsen Bros., Nebraska 
City, Neb., contract carrier application. 
July 2—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Boss: 
MC-101075, Sub. 52—Transport, Inc., Moor- 
head, Minn., common carrier applica- 


Transfer 
common carrier ap- 


tion. 
July 2—Portland, Ore.—538 Pittock Block— 
Examiner Gaffney: 

MC-117273—C. & R. Transport Corp., Port- 

land, Ore., contract carrier application. 
July 2—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-106307, Sub. 9—Willers Heavy Hauling, 
Sioux Falls, S8.D., common carrier ap- 
plication. 

July 3—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Myers: 

MC-116459, Sub. 2—Asphalt Haulers, Inc., 
Chattanooga, Tenn., common carrier ap- 
plication. 

July 3—Omaha, 
ner Jackson: 

MC-117354—Jay B and Son Garage, Council 
Bluff, Ia., common carrier application. 

July 3—Portland, Ore.—538 Pittock Block— 
Examiner Gaffney: 

MC-115130, Sub. 1—Paulson Truck Line, 
Inc., Roseburg, Ore., common carrier ap- 
plication. 

July 3—Shreveport, La.—Washington-Youree 
Hotel—Examiner Miller: 

MC-F-6841—Roy L. Jones, Inc.—Purchase 
—John D. B. Mitchiner (Ethelyn Mitchi- 
ner, Administratrix). 

July 3—Sioux Falls, 8. D.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-117351—Thompson Bros., Brandt, S.D., 
common carrier application. 

July 7—Memphis, Tenn.—Hotel Peabody— 
Examiner Miller: 

MC-F-6621—Roadway Express, 
chase—Loo Way, Inc., 
Trustee). 

July 7—Minneapolis, Minn.—Fed. Ct. Bldg.— 
Examiner Boss: 

MC-52869, Sub. 54—Northern Tank Line, 
Miles City, Mont., common carrier ap- 
plication. 


July %—Nashville, Tenn. nie -Andrew 


Jackson Hotel—Jt. Bd. 
MC-10173, Sub. 3—Marvin Hayes Lines, 


Neb.—Rome Hotel—Exami- 


Inc.—Pur- 
(Henry Beaty, Jr. 


Clarksville, Tenn., common carrier ap- 
plication. 
July 7—Omaha, Neb.—Rome Hotel—Examiner 
Jackson: 
MC-61396, Sub. 65—Herman Bros., 
Omaha, Neb., 


tion. 
MC-117167—Barrett’s Auto Service, Omaha, 
Neb., common carrier application. 
es 5.D.—State Vomm.—Jt. Bd. 


Inc., 
common carrier applica- 


MC-117033—Robert Durst Trucking Co., 
Rapid City, S.W., contract carrier appli- 
cation. 

July ges $.D.—State Comm.—Jt. Bd. 

MC-C-2173—Robert J. Durst and Steele 
Vistrinuting Co., Inc.—investigation of 
Operations. 

July i—Portiand, Ore.—538 Pittock Block— 
Examiner Uadney: 

MC-69365, Sub. 6—Contract Carrier Serv- 
ice, inc., mugene, Ore., contract carrier 
application. 

duly s—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 142: 

MC-114282, Sub. 1—Karl W. Otte, North- 
field, Minn., common carrier application. 

MC-116791, Sub. 1—Farmers Elevator, Ken- 
sington, Minn., common carrier applica- 
tion. 

July s—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 181: 

MC-117362—Robert J. Hartmon, St. Paul, 
Mina., common carrier application. 
July 8—Nashville, Tenn.—Dinkler-Andrew 

Jackson Hotel—Jt. Bd. 107: 

MC-12680—Kane Transportation Broker- 
age, Memphis, Tenn., Broker applica- 
tion. 

July 8—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Jt. Bd. 25: 

MC-117345—Morton A. Turner, Auburn, 
Ky., contract carrier application. 

July 8—Omaha, Neb.—Rome Hotel—Exam- 
iner Jackson: 

MC-107107, Sub. 95—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

July 8—Pierre, S.D.—State Comm.—Jt. Bd. 


158: 

MC-111812, Sub. 43—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

July a $.D.—State Comm.—Jt. Bd. 
147: 


MC-117218—Bayard H. Lindsley, Slayton, 
Minn., contract carrier application. 
July 8—Portland, Ore.—538 Pittock Block— 

Jt. Bd. 172: 

MC-117170—Chadwick Trucker, Florence, 
Ore., contract carrier application. 

—_. a Ore.—538 Pittock Block— 
t . 

MC-117196—Mel’s Trucking Service, 
ward, Calif., 
tion. 

July 9—Charlotte, N.C.—U.S. Ct. Rms.—ZJt. 


Bd. 103: 
MC-2253, Sub. 17—Carolina Freight Car- 
riers Corp. 
July 9—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Miller: 
MC-F-6717—Carolina Freight Carriers Corp. 
—Purchase—Marion Freight Lines, Inc. 
MC-F-6711—Northeastern Trucking Co.— 
Control and Merger—Winecoff Motor 
Lines, Inc. 
July 9—Louisville, 
Examiner Myers: 
MC-109637, Sub. 78—Gasoline Transport 
Co., Louisville, Ky., common carrier 
application. 


MC-117266, Sub. 2—Gray & Son Truck 
Lines, Inc., Paducah, Ky., common car- 
rier application. 

July 9—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 142: 

MC-117263—St. Croix Terminal Warehouse, 
Co., Hudson, Wis., common carrier ap- 
plication. 


July 9—Omaha, Neb.—Rome Hotel—Exami- 
ner Jackson: 

MC-111812, Sub. 42—-Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. : 

July 9—Omaha, Neb.—Rome Hotel—Exami- 
ner Jackson: 

MC-C-2161—Midwest Coast Transport, Inc., 
—Investigation and Revocation of Cer- 
tificates. 


July 9—Pierre, 
14 


Hay- 
contract carrier applica- 


Ky.—Kentucky Hotel— 


S.D.—State Comm.—Jt. Bd. 


8 : 
MC-117198—Hilbert Van Westen, 
S.D., common carrier application. 


_, 9—Pierre, S.D.—State Comm.—Jt. Bad. 
185: 


MC-117356—Mitchell Fuel and Feed Store, 
Mitchell, S.D., common carrier applica- 
tion. 


a 9—Pierre S.D.—State Comm.—Jt. Bd. 
147: 


MC-117365—Glen C. Thompson, Sioux 
Falls, S.D., contract carrier application. 


Parker 


TRAFFIC Wortp 


J why 6--Reettans, Ore.—538 Pittock Block—Jt, 


MC-117136, Sub. 6—Caveman Transport, 
Inc., Grants Pass, Ore., common carrier 
application. 

N.C.—U.S. Ct. 


July 10—Charlotte, 
Examiner Miller: 
MC-F-6823—Johnson Motor Lines, 
cries States Motor 
ne. 
July 10—Louisville, 
Examiner Myers: 
MC-112617, Sub. 40—Liquid Transporters, 
Inc., Louisville, Ky., common carrier 
application. 
duly 10—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 2 
MC-117339—Willard Shewmaker, Louisville, 
Ky., contract carrier application. 
July 10—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Jt. Bd. 24: 
MC-45134, Sub. 3—Collins Truck Line, Inc., 
ne Heights, (P.O. Minneapolis), 


Rms.— 


Inc.— 
Lines, 


Ky.—Kentucky Hotel— 


July 10—Pierre, S.D.—S.D. Public Utilities 
Comm.—Jt. Bd. 93: 

MC-97699—Sub. 6—Barber Transportation 
Co., Rapid City, S.D. 

July 10—Portland, Ore.—538 Pittock Block— 
Jt. Bd. 11: 

MC-117353—Roger D. Clement, Eagle Point, 
Ore., contract carrier application. 

MC-117369—Rogue Trailer Convoying, 
Grants Pass, Ore., common carrier ap- 
plication. 

July 11—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 25: 

MC-61403, Sub. 29—Robinson 
Motor Lines, Inc., Kingsport, 
common carrier application. 

July 11—Portland, Ore.—538 Pittock Block 
—Jt. Bd. 11: 

MC-68618, Sub. 26—Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash., 
common carrier application. 

July Re - i “oe Ore.—538 Pittock Block 
5: 

MC-69365, Sub. 5—Contract Carrier Sery- 
ice, Inc., Eugene, Ore., contract carrier 
application. 

July 14—Portland, Ore.—538 Pittock Block 
—Jt. Bd. 11: 

MC-117277—R. B. Browns, Medford, Ore. 

contract carrier application. 
duly 14—San Francisco, Calif.——Old Mint 
Bldg.—Examiner Linn: 

MC-108053, Sub. 21—Little Audrey's Trans- 
portation Co., Inc., Fremont, Neb., com- 
mon carrier application. 

July 15—Portland, Ore.—538 Pittock Block 
Jt. Bd. 81: 

MC-114250, Sub. 1—Luisi Truck Lines, 

Yakima, Wash., contract carrier applica- 


Transfer 
Tenn., 


tion. 
July 16—Portland, Ore.—538 Pittock Block— 
Examiner Gaffney: 

MC-78277, Sub. %—McCabe Moving & 
Storage Co., Portland, Ore., common 
carrier application. 

July a Ore.—538 Pittock Block— 


Jt. Ba 
MC-111617, Sub. 3—O’Neill 
common 


Inc., Portland, Ore., 
application. 


Civil 
Aeronautics 
Board News 


Transfer Co., 
carrier 


C.A.B. Approves Loan 


For Helicopter Service 


The Civil Aeronautics Board has voted 
to guarantee 90 per cent of a $1 million 
bank loan to enable New York Airways, 
Inc., to purchase five Vertol helicopters 
costing $2,053,342 needed to develop its 
New York metropolitan area service. The 
action was taken May 15 in order E- 
12505, docket LG-4, Hanover Bank, et al. 
for a guaranty of a loan to New York 
Airways, Inc., under Public Law 85-307, 
on application of the Hanover Bank of 
New.. York, the United States Trust Co. 
of New York and the Federation Bank & 
Trust Co. 

New York Airways was presently 
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lock—Jt, } handicapped in supplying full helicopter a half years without a single fatality— extreme isolation or national defense 
ice over its authorized routes be- more than 2.5 billion passenger miles, needs dictated the contrary. 

‘ans servic : ® 
, aa cause Of inadequate equipment, the the board said. “The board said that although further 
AB. stated, It found that the addi- details of the new policy would be spelled 
Rims.— eval equipment would reduce subsidy out in its formal opinion to be issued 
) jac | and ar nattan “feasible” The board also ©-A-B. Action in ‘Seven oh an thee eemsiar Sgueienae eae 
ec fe I Fe abetadiomm On 
sporters, | able to obtain necessary funds. It was : . ; ' the new authorizations. The C.A.B. stated 
carrier | further stated that the company had Air Service in Wide Area that it will carefully watch traffic de- 
Hotel. | agreed to accept a final mail rate order The Civil Aeronautics Board has velopments at all points on the new 
establishing rates for each of the five announced a number of airline route local service route segments. 
eerie. rend during which the loan is to be awards in No. 7454. the “Seven States While ee a ~ 
*t repaid. ; ’ , : crease in the initial subsidy requirements 
> P Area Case,” as the first action in of the airlines involved, up anes said 
me. a nine regional proceedings designed that the spread of local service has the 
1 CA.B., in Report on Plane to bring about a “major expansion” a — of mes public a 
Utiiities ff bi R d of airline service to smaller com- pe pe fg wore conn sunenee “a 
ortation | Traffic Pro ems, Records munities. The C.A.B. vote, announced fore the board in this and other cases.” 
Block | 97] ‘Near Misses’ in 1957 May 19, made route awards to Fron- 
le Point eee bs ; ft tier Airlines, Ozark Air Lines and ; 
n. Midair collisions between aircra North Central Airlines. Mulligan Moves Up to Head 
— in the 10-year period through 1957 - oniiiiditl a 7 : 
totaled 159, but there were 971 “near _ A statement issued at the time of the Bureau of Air Operations 
Hotel— : » & e announcement, explained at e PE 
misses” in 1957 alone, or an average poard’s final decision would be issued The Civil Aeronautics Board has an- 
Transfer | of 2.66 a day, according to a new ater, and it summarized the action of nounced the promotion of Minot C. 
Tenn., printed report issued by the Civil May 19 as follows: ‘ Mulligan from secretary and a 
*k Block i j “Th “Focused in the plains states, today’s of the board to head of its Bureau o 
Aeronautics Board - entitled ” vote would provide local airline service Air Operations. He succeeds Joseph H. 
s-Seattle | Advance of Air Safety. for the first time across Nebraska, South FitzGerald, who resigned May 28 to be- 
7 x However, the board said that every day Dakota and North Dakota. Many new come general manager of Ozark Air 
*k Block | 200,000 or more persons were flown safely routes are contemplated in the area em- Lines, Inc. 
ler Sery- | through the airspace over the United bracing Minnesota, Iowa, Wisconsin, Mr. FitzGerald was head of the bureau 
‘t carrier | States. Illinois, Wyoming, Colorado and Mis- the last five years. si aid 
fi - : souri. Three airlines—Frontier, North Mr. Mulligan, who joined the C.AB. 
ck Block The thousands of aircraft ar which Central and Ozark—would provide the in 1946, was with the Air Transport 
d, Ore these persons ride yaaa the air services Command in Europe in World War II. 
re, Ore» | traffic—commercial, military and general ; Previously he worked for the Recon- 
‘ld Mint | aviation,” the board said. “The high de- ‘Use It or Lose It’ struction Finance Corporation. 
ai gree of safety in this traffic is a result of “In what the board described as a new 
sb. com. | e combined contribution of men,money evelopment in bringing local service to 
, and machinery and the existence of a a greater number of communities, the ] 
ck Block { great natural resource—the airspace. board .announced that it will certificate e era 
k Lines, With respect to “near misses,” the new service on a use it or lose it basis. 
 applica- § board said that it had long a sensi- “The board announced a more liberal Cine a 
tive to the problem of “diminishing air- policy of offering communities with M t 
§ Block— space” and that two years ago it deter- marginal traffic potentialities a chance all ime 
oving & § mined to find out the extent of near to demonstrate whether they can sup- 
common # misses in the air. From civil and _ port local air service. Many communi- 
; Block~ | Military pilots, it received reports of ties will be receiving air service for the oar ews 
2833 valid near miss incidents during first time. 
ster Co. f the survey which began in May, 1956, “Many of the route awards voted tt- © °° 888080808 @@ @ @ 
1 carr. 
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the board said. For the purpose of its 
report, the board compiled statistics 
pertaining to 971 incidents, which it 
said occurred in 1957. 


In the 10 years ended December 31, 
1957, there were 159 midair collisions of 
which 77 involved fatal injuries to 402 
persons. The board said that the worst 
was over the Grand Canyon on June 30, 
1956, between two airliners. There had 
been no other fatal collision between 
airliners, it said. 


The board’s report included tables 
showing fatalities with respect to air- 
travel growth. 


Dividing the 12 postwar years in half, 
the board said, the fatality rate in U.S. 


day would be for a temporary period of 
five years. In any case, the board would 
review each of them after 18 months of 
operating experience. Unsatisfactory 
operating results would then bring 
prompt termination. 


“Traffic results would be tested by both 
the average number of passengers pro- 
duced at a given community, and the 
average number of passengers produced 
per flight over a given route segment. 

“Specifically, under this use it or lose 
it policy, the board would, in the ab- 
sence of unusual or compelling circum- 
stances, initiate formal proceedings to 
determine whether to suspend or delete 
the service at a specific point voted to- 
day if operations through the seventh 


Matson Orient Line Service 
Found Eligible for Subsidy 


The Federal Maritime Board has found 
that section 605(c) of the merchant 
marine act of 1936, as amended, does 
not interpose a bar to the granting of 
an operating-differential subsidy con- 
tract to Matson Orient Line, Inc., for 
the operation of cargo vessels on trade 
route No. 12, between Atlantic coast 
points and the Far East. 

The board further found that that sec- 
tion of the act, relating to the granting 
of operating authority on the basis of 
the adequacy of existing service, did in- 
terpose a bar to the granting of sub- 















1as voted Scheduled air transportation decreased to 18-month period at such a point sidy aid to Matson Orient for cargo 
1 million | ® Per cent from the first six year period . showed an average of less than five Service between ports in Hawaii and 
Airways, : yg next. An even — a enplaned passengers daily. — ~ weg Far —_ ee Orient 
icopters ent was in passenger miles traveled, ‘a st ; ad applied for such authority in a pro- 
velop its | the board said, adding that the fatality regarding am tote tate eecimilar action ceeding docketed as No. S-68, Matson 
vice. The tate here fell 70 per cent while passenger seemee lente on each & oot mio —. Orient Line, Inc—Application for Op- 
order E- miles rose 145 per cent. anaes averaged less thon five during erating-Differential Subsidy on Trade 
nk, et al., 


lew York 
w 85-307, 
Bank of 
[rust Co. 


For the past six years in a row the 
fatality rate had been less than one per 
100 million passenger miles. This was a 
Safety rate of more than 99.9974 per 
cent, the board said. The supplemental 


the same test period. 


Steps for Termination 


“If a segment averages between five 
and seven passengers per flight during 











Route No. 12 (U.S. Atlantic/Far East). 
The board said that only the following 
issues were presented by Matson Orient’s 
application: 


“(1) Whether the service already pro- 


1) Bank & | (as distinguished from the scheduled) 


airlines had flown within and beyond 
the U.S. borders for more than two and 


this period, steps toward termination of 
the service would also be taken, except 
where unusual circumstances such. as 


vided by U.S.-flag vessels on Trade Route 
No. 12 is inadequate; (2) whether, in 
the accomplishment of the purpose and 






presently 


116 


policy of the act, additional vessels of 
US. registry should be operated on Trade 
Route No. 12, and (3) whether, since 
the application requested the privilege 
of calling at Hawaii for the purpose of 
loading and discharging cargo in the 
foreign commerce of the United States, 
section 605(c) of the act interposes a 
bar to the award of subsidy for such 
service.” 

Stating that it was adopting the rec- 
ommended decision of an examiner in 
the case, the board said that the ex- 
aminer found, among other things, that 
existing service provided by US.-flag 
vessels on trade route No. 12 was inade- 
quate, and that, with regard to the 
Hawaiian aspect of the application, such 
trade was adequately served by US.- 
flag vessels. 

“The applicant urges upon us the view 
that since Hawaii is a privilege, or off- 
route point, inadequacy as to this seg- 
ment of the service need not be found,” 
the board concluded. “To adopt this 
argument we would be precluded from 
granting a subsidy for anything less 
than the service proposed by the ap- 
plicant no matter how unsuitable for 
subsidy any leg or segment of the pro- 
posed service might appear. To subsidize 


an obviously adequately-served off-route 
point simply because the remainder of 
the proposed route is inadequately 
served would militate against the very 
purpose of the subsidy program.” 


F.M.B. Tells Ship Lines 
Of Dual Rate Case Ruling 


The Federal Maritime Board, in a 
telegram it sent May 20 to steamship 
conferences composed of lines operating 
in the foreign trade of the United States, 
advised the lines of the Supreme Court 
decision of May 19 in No. 73, Federal 
Maritime Board v. Isbrandtsen Co., Inc., 
and told them to survey discontinua- 
tion of dual rate systems (see story in 
Court News section of Part II of this 
issue). In its telegram the F.M.B. said: 

“Supreme Court yesterday ruled use 
dual rates to curtail non-conference 
competition unlawful device under sec- 
tion 14, shipping act, 1916. Therefore, 
your conference should survey discon- 
tinuation any such system immediately. 
Advise action taken.” 

The telegram was signed by Lloyd 
Tibbott, chief of the regulation office. 
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System of Dual Steamship Rates Found 
Unlawful as ‘Predatory’ Competition 


Supreme Court Affirms Appeals Court Decision Holding Dual Rate 
System Illegal Per Se, but High Court Grounds Its Affirmation 
On Finding the System Was Instituted to Curtail Competition. 


A decision of the United States 
Court of Appeals for the District of 
Columbia Circuit holding that the 
so-called dual rate system employed 
by steamship conferences under 
agreements approved by the Federal 
Maritime Board was “per se” illegal 
has been upheld by the Supreme 
Court of the United States. 


However, the high court defined its 
opinion as holding that Section 14 Third 
of the 1916 shipping act “strikes down 
dual-rate systems” only where they are 
employed as predatory devices.” It con- 
cluded that, “in view of the fact that in 
the present case the dual-rate system 
was instituted for the purpose of cur- 
tailing Isbrandtsen’s competition, thus 
becoming a device made illegal by Con- 
gress in Section 14 Third, we need not 
give controlling weight to the various 
treatments of dual rates by the board 
under different circumstances.” 

The majority opinion was delivered by 
Justice Brennan in No. 73, Federal Mari- 
time Board v. Isbrandtsen Co., Inc., 
United States of America Secretary of 
Agriculture, and No. 74, Japan-Atlantic 
and Gulf Freight Conference; Mitsui 
Steamship Co., Ltd., et al. v. United 
States of America, et al. 

Justice Frankfurter wrote a dissent- 
ing opinion in which he was joined by 
Justice Burton. Justice Harlan, dis- 
senting in a brief opinion said he 


agreed with Justice Frankfurter’s dis- 
senting opinion except in one respect— 
as to the effect of United States Naviga- 
tion Co. v. Cunard Steamship Co., 284 
U.S. 474, and Far East Conference v. 
United States, 342 U.S. 570 on what he 
called “the far-reaching question which 
has been decided today.” 


Isbrandtsen Co., Inc., a non-conference 
carrier, attacked the dual-rate system 
under the agreement of the Japan-At- 
lantic and Gulf Freight Conference. The 
Federal Maritime Board approved the 
agreement providing for rates to those 
using ships of the conference members 
exclusively 9% per cent lower than rates 
to those not agreeing to such exclusive 
patronage. The appeals court set the 
board’s order aside on the ground that 
the system of dual rates was illegal per 
se under section 14 of the 1916 shipping 
act, 99 U.S. App. D.C. 313, 239 F2d, 933. 


‘Rate War’ Developments 


The majority opinion traced the com- 
petition between Isbrandtsen—with a 
policy, it said, of holding its rates about 
10 per cent below the rates of the con- 
ference—and the conference, and the 
opening of most of the rates involved 
in the agreement, until “in the result- 
ing rate war, the level of rates dropped 
to about 80 per cent and later to about 
30 to 40 per cent of the pre-March 12 
[1953] rates.” In some instances, the ma- 
jority said, the rates fell below han- 
dling costs. 


TRAFFIC Wort 


The majority then referred to the re. 
port of the Alexander committee, made 
to the Sixty-second Congress, after an 
extensive study of the use of conference 
arrangements and agreements in the 
light of their possible violation of the 
policy of the anti-trust laws. After dis- 
cussing the report and its recommenda- 
tions, and the desire of the committee to 
preserve the advantages of conference 
operations “by permitting the several 
lines in any given trade to cooperate 
through some form of rate and pooling 
arrangement under government super- 
vision and control,” the majority gaid 
that, in passing the 1916 shipping act, 
Congress had followed the basic recom- 
mendations of the Alexander committee, 
requiring approval under section 15 of 
that act that conference agreements to 
be submitted to the F.M.B. for approval. 

It was then pointed out in the majority 
opinion that section 14 Third, in addi- 
tion to specifically outlawing retaliation 
against shippers emphasized that re- 
taliation by refusing space was forbid- 
den because a shipper had patronized 
any other carrier, had filed a complaint 
charging unfair treatment, “or for any 
other reason.” The quoted words were 
italicized in the opinion. The majority 
added: 

“But in addition to these specifically 
proscribed abuses, Congress, as previously 
noted, was aware that other devices— 
some known but not so widely used, and 
others that might be contrived—might 
be employed to achieve the same results. 
Therefore, coordinate with these three 
clauses aimed at specific practices, a 
fourth category, couched in general lan- 
guage, was added: ‘resort to other dis- 
criminating or unfair methods... .’ In 
the context of section 14 this clause must 
be construed as constituting a catch-all 
section by which Congress meant to 
prohibit other devices not specifically 
enumerated but similar in purpose and 
effect to those barred by section 14 First, 
Second, and the ‘retaliate’ clause of sec- 
tion 14 Third.” 


In a further discussion of the develop- 
ment of the 1916 shipping act, the ma- 
jority said that “Congress was unwilling 
to tolerate methods involving ties be- 
tween conferences and shippers to stifle 
independent carrier competition.” It 
added that “thus Congress struck the 
balance by allowing conference arrange- 
ments passing muster under sections 15, 
16 and 17 limiting competition among 
the conference members while flatly out- 
lawing conference practices designed to 
destroy the competition of independent 
carriers.” The majority added: 

“Ties to shippers not designed to have 
the effect of stifling outside competition 
are not made unlawful. Whether a par- 
ticular tie is designed to have the effect 
of stifling outside competition is a ques- 
tion for the board in the first instance 
to determine. 

“Since the board found that the dual- 
rate contract of the conference was ‘8 
necessary competitive measure to offset 
the effect of non-conference competition’ 
required ‘to meet the competition of 
Isbrandtsen in order to obtain for its 
members a greater participation in the 
cargo moving in the trade,’ it follows 
that the contract was a ‘resort to other 
discriminating or unfair methods’ 
stifle outside competition in violation of 
section 14 Third.” 


‘Coercive’ Liquidated Damages 


The majority also observed that the 
requirement that a shipper using the 
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services of a non-conference carrier 
should pay 50 per cent of the charges 
which would have accrued on the ship- 
ment if made in a conference vessel, as 
liquidated damages, under possible re- 
fusal of service until payment of liqui- 
dated damages, bore “a strong resem- 
blance to the feature which Congress 
particularly objected to in the outlawed 
deferred rebate system, adding: 

“Certainly the coercive force of having 
to pay so large a sum of liquidated dam- 
ages ties the shipper to the conference 
almost as firmly as the prospect of losing 
the rebate. It would be anomalous for 
Congress to strike down deferred rebates 
and at the same time fail to strike down 
dual rate contracts having the same ob- 
jectionable purpose and effect. Events 
have proved the accuracy of the predic- 
tion that the outlawing of the deferred 
rebate system would lead conferences to 
adopt a contract system, as here, spe- 
cially designed to accomplish the same 
result.” 


Primary Jurisdiction Cases 


As to the Cunard and Far East Con- 
ference cases, the majority asserted that 
those cases merely held that the board 
had primary jurisdiction and that the 
complainants could not proceed in court 
until the board had considered the mat- 
ters involved. Those cases said the ma- 
jority, were to be taken as a deferral 
“of what might come to be the ultimate 
question—the construction of section 14 
Third—rather than an implicit holding 
that the board could properly approve 
the practices there involved.” 


“The holding that the board had pri- 
mary jurisdiction, in short, was a device 
to prepare the way, if the litigation 
should take its ultimate course, for a 
more informed and precise determina- 
tion by the court of the scope and 
meaning of the statute as applied to 
those particular circumstances. To have 
held otherwise would, necessarily, in- 
volve the court in comparatively ab- 
stract exposition. 

“This consideration, moreover, is par- 
ticularly compelling in light of our pres- 
ent holding. Since, as we hold, section 
14 Third strikes down dual rate systems 
only where they are employed as preda- 
tory devices, then precise findings by the 
board as to a particular system’s intent 
and effect would become essential to 
adjudicial determination of the system’s 
validity under the statute. In neither 
Cunard nor Far East Conference did 
the court have the assistance of such 
findings on which to base a determina- 
tion of validity. We conclude, there- 
fore, that the present holding is not fore- 
Closed by these two cases.” 


As to contentions that the court should 
not construe the 1916 act so as to over- 
turn the board’s consistent interpreta- 
tion, the majority said it was confronted 
with a statute “whose administration has 
been shifted several times from one 
agency to another, and it is by no means 
Clear that the board and its predeces- 
sors have taken uniform and consistent 
Positions in regard to the validity of 
dual rate systems under section 14 Third. 
See Isbrandtsen Co. v. United States, 96 
F, Supp. 883, 889-891. 


“In view of the fact that in the pres- 
ent case the dual rate system was in- 
stituted for the purpose of curtailing 
Isbrandtsen’s competition, thus becom- 
ing a device made illegal by Congress in 
section 14 Third, we need not give con- 
trolling weight to the various treatments 


of dual rates by the board under dif- 
ferent circumstances. Affirmed.” 


Dissenting Opinion 

In his dissenting opinion Justice 
Frankfurter said that the majority held 
that “any dual system of international 
steamship ratés tied to exclusive patron- 
age contracts that is designed to meet 
outside competition—however justified it 
may be as a reasonable means of counter- 
acting cut-throat competition—violates 
section 14 of the shipping act of 1916 
and cannot be approved by the Federal 
Maritime Board pursuant to section 15 
of that act. 

“The court thus outlaws a practice 
that has prevailed among international 
steamship conferences for half a century, 
that is presently employed by at least 
half of the hundred-odd conferences sub- 
ject to board jurisdiction, and that has 
been found by the board in this case to 
decrease the probability of ruinous rate 
wars in the shipping industry. 

“In doing so. the court does more than 
set aside a weighty decision of the Fed- 
eral Maritime Board. It could do so only 
by rendering meaningless two prior de- 
cisions in which this court respected the 
power given by Congress to the board 
within the usual limits of administra- 
tive discretion, to approve or disapprove 
such agreements.” 


Court v. Board Jurisdiction 


Justice Frankfurter had reference to 
the Cunard and Far East Conference 
cases. Later in his opinion he took the 
position that, where a decision depended 
on determination of a question of law 
as such, either because of explicit statu- 
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tory outlawry of some specific conduct or 
by necessary implication of judicial power 
because not involving the exercise of ad- 
ministrative discretion or the need of 
uniform application of specialized com- 
petence, “the doctrine of primary jur- 
isdiction has no function, because there 
is no occasion to refer a matter to the 
administrative agency.” He said it would 
be “a travesty of law and an abuse of 
judicial process” to force litigants to 
undergo an expensive and merely delay- 
ing administrative proceeding “when the 
case must eventually be decided on a 
controlling legal issue wholly unrelated 
to determinations for the ascertainment 
of which the proceeding was sent to the 
agency. Such, however, is the result in 
this case.” 

Asserting that the court had twice re- 
jected the theory that dual rate con- 
tract systems violated section 14 of the 
shipping act, and that there was nothing 
in that statute or its legislative history 
to suggest that those cases were wrongly 
decided in the light of new knowledge 
not before the court when they were 
decided, the question in the instant case 
was, “as it was in the earlier two cases,” 
one lying within the board’s administra- 
tive discretion, Justice Frankfurter con- 
cluded his opinion by saying: 


“As I see no reason for overturning 
the detailed, well-reasoned report of the 
board in these proceedings, I am of the 
opinion that the decision of the Court 
of Appeals should be reversed.” 


Lower Court Ordered to Dismiss I.C.C. 
Order in Utah Intrastate Rate Case 


Supreme Court of the United States Finds Evidence on Which Commission 
Ordered Utah Intrastate Freight Rates Increased to Ex Parte 175 Levei 
On Interstate Traffic Lacked ‘Certainty’ Required by Its Decisions. 


The Supreme Court of the United 
States on May 19 reversed a federal 
district court which had upheld a 
Commission order requiring Utah in- 
trastate rates to be increased to the 
interstate level, the reversal being 
on the ground that the evidence be- 
fore the Commission as to intrastate 
rates, operating conditions and rail- 
road earnings did not meet the “high 
standard of certainty” set by certain 
of the high court’s earlier decisions. 

The Supreme Court remanded the case 
to the district court with instructions to 


set aside the Commission’s order and 
remand the cause to the Commission for 


: further proceedings in conformity with 


its opinion. 

The majority opinion in a five-to-four 
decision was delivered by Justice Clarke 
in No. 15, Public Service Commission 
of Utah and Utah Citizens Rate Asso- 
ciation v. United States of America, 
Interstate Commerce Commission, et al. 
Justice Frankfurter wrote a dissenting 
opinion more than four times as long 
as. the opinion of the majority. He was 
joined in his dissent by Justices Burton, 
Harlan and Whittaker. He questioned 
the extension of the recent decision of 


the court in Chicago, M. St. P. & P. R. 
Co. v. Illinois, 335 U.S. 300, dealing with 
one segment of commuter traffic, “to 
require, even in such a case as this, 
comprehensive findings concerning all in- 
trastate operations” where he said only 
approximations were possible. 


Grounds of Majority Opinion 

The majority, aside from saying the 
evidence before the Commission fell be- 
low the standards required by prior 
cases, also said it discovered no positive 
evidence that the relative cost of intra- 
state traffic was as great as that of 
interstate traffic, and that there was 
evidence that intrastate traffic moved at 
lower cost than interstate traffic. 

The majority said the assumption by 
the Commission that intrastate rates 
would be raised to the same level as 
interstate increases was “no through 
ticket” permitting it to approach intra- 
state rates “with partiality for a uni- 
form increase. Rate uniformity, the 
majority said, was not necessarily the 
goal of federal regulation, and it added 
that “the Commission’s wishful think- 
ing” could not be substituted for sub- 
stantial evidence. The majority said that 
section 13 contemplated an inquiry into 
intrastate rates and conditions within 
Utah and any conclusion that “inter- 
state operating conditions equally exist 
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there must be ticketed on more than 
assumption.” 

The majority also said it noted the 
absence in the findings of any indica- 
tion that the Commission concerned it- 
self with intrastate passenger operations. 
Referring to its recent decision in Chi- 
cago, M., St. P. & P. R. Co. v. Illinois, 
355, U.S 300, where it required other 
intrastate revenues from freight and 
passenger traffic to be taken into con- 
sideration in connection with certain 
commuter fares, the majority said that 
in the light of that opinion the Com- 
mission’s findings must reflect considera- 
tion of those factors in arriving at a 
general intrastate freight level While 
the issue was not argued in the instant 
case, it said, since its opinion in the 
Milwaukee cases was announced after 
submission of the instant case the ma- 
jority said the issue was mentioned 
“since further proceedings before the 
Commission will no doubt ensue.” 

: The text of the majority opinion fol- 
ows: 


“This appeal presents another clash 
between state and federal authority in 
the regulation of intrastate commerce. 
The Public Service Commission of Utah 
and the Utah Citizens Rate Association, 
appellants, seek to set aside an order 
of the Interstate Commerce Commission 
entered in a proceeding under section 
13(3) and (4) of the interstate commerce 
act in which an increase in intrastate 
freight rates to the general level of in- 
terstate rates was granted to railroads 
operating in Utah. 297 I.C.C. 87. 

“The principal contention here is that 
the evidence before the Commission was 
insufficient to support its ultimate find- 
ing that existing intrastate rates caused 
‘undue, unreasonable, and unjust dis- 
crimination against interstate commerce.’ 
287 I.C.C., at 105. A three-judge district 
court found against appellants on this 
and all subsidiary issues. 146 F.Supp. 
803. Upon direct appeal, 28 US.C. sec- 
tion 1253, we noted probable jurisdiction. 
352 U.S. 888 (1956). Having concluded 
that certain findings of the Commission 
lack sufficient support in the evidence, 


we reverse the judgment of the district 
court. 


L.C.C. Action Reviewed 


“The action of the Commission was 
limited to freight rates on intrastate 
traffic in Utah. In Ex Parte No. 175 the 
Commission had increased interstate 
freight rates on a national basis by an 
aggregate of 15%. The appellee railroads 
applied to the Public Service Commis- 
sion of Utah for a like increase in intra- 
state rates. After a full hearing, the 
Utah commission dismissed the applica- 
tion on the ground that the railroads 
had not produced evidence concerning 
their intrastate operations as required 
by Utah law. No appeal was taken. 
Instead, pursuant to 49 U.S.C. section 
13(3) and (4), the railroads filed a peti- 
tion with the Interstate Commerce Com- 


mission which led to the order under 
attack here. 


: “The Commission found the evidence 
insufficient to establish any undue or 
unreasonable advantage, preference. or 
prejudice as between persons or localities 
in intrastate commerce, on the one 
hand, and interstate commerce on the 
other. But in findings patterned after 
those approved in King v. United States, 
344 U.S. 254 (1952), it concluded that 


the intrastate rates caused ‘undue, un- 
reasonable, and unjust discrimination 
against interstate commerce.’ 297 I.C.C., 
at 105. It sought to remove this burden 
by generally applying to intrastate traffic 
the 15 per cent interstate increase pre- 
viously granted in Ex Parte No. 175. 
“Appellants attack two findings of the 
Commission as not being supported by 
substantial evidence. The first is that 
existing intrastate rates were abnormal- 
ly low and failed to contribute their fair 
share of the revenue needs of the rail- 
roads. Evidence was introduced to show 
that some of Utah’s intrastate rates were 
lower than corresponding interstate 
rates for like distances. No showing 
was made, however, of the comparative 
costs of performing such services. The 
second finding under attack is that the 
conditions incident to intrastate trans- 
portation were not more favorable than 
those incident to interstate movements. 
The evidence underlying this finding 


indicated only that goods moving in-. 


trastate were handled precisely as were 
those in interstate transportation, being 
intermingled on the same trains. 


Federal v. State Power 


“Intrastate transportation is primari- 
ly the concern of the state. Federal 
power exists in this area only when in- 
trastate tariffs are so low that an un- 
due or unreasonable advantage, prefer- 
ence, or prejudice is created as between 
persons or localities in intrastate com- 
merce on the one hand and interstate 
commerce on the other, or when those 
rates cast an undue burden on interstate 
commerce. Proof of such must meet ‘a 
high standard of certainty,’ Mlinois 
Central R. Co. v. Public Utilities 
Comm’n, 245 U.S. 493, 510 (1918); be- 
fore a state rate can be nullified, the 
justification for the exercise of federal 
power must ‘clearly appear.’ Florida v. 
United States, 282 US. 194, 211-212 
(1931). 

“The court pointed out in North Caro- 
lina v. United States, 325 US. 507, 511 
(1945), that the findings supporting such 
an order of the Interstate Commerce 
Commission must encompass each of 
the elements essential to federal power. 
Thereafter, in King v. United States, 
supra, we stressed the necessity of sub- 
stantial evidence to support the findings, 
although we held it unnecessary ‘to es- 
tablish for each item in each freight 
rate a fully developed rate case.’ 344 
US., at 275. In King, however, the in- 
sufficiency of the findings rather than 
of the evidence was urged upon the 
Court. 


Necessary Findings 


“Those findings, which we held ade- 
quate to support an order increasing in- 
trastate rates, inter alia, (1) that exist- 
ing intrastate rates were abnormally low 
and did not contribute a fair share of the 
railroads’ revenue needs; (2) that condi- 
tions as to the movement of intrastate 
traffic were not more favorable than 
those existing in interstate commerce; 
(3) that the rates cast an undue burden 
on interstate commerce; (4) that the in- 
crease ordered by the Commission would 
yield substantial revenues; and (5) that 
such increase would not result in intra- 
state rates being unreasonable and would 
remove the existing discrimination 
against interstate commerce. 344 US., at 
267-268, footnote 13. 

“We also held in King that the Com- 
mission might give weight to deficits in 
passenger revenue when prescribing in- 
trastate freight rates so as to meet over- 
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all revenue needs. In our most recent 
review of federal power in this intrastate 
area, Chicago, M., St. P. & P. R. Co. y, 
Illinois, 355 U.S 300 (1958), we relied on 
the principles of the above cases in strik- 
ing down an increase in intrastate pas- 
senger fares for a suburban commuter 
service because the Commission had 
failed to take into account ‘the carrier’s 
other intrastate revenues from [Illinois 
traffic, freight and passenger’ 355 U.S., at 
308. 


“We do not believe that the evidence 
here met the exacting standards required 
by our prior cases. As to the finding that 
prevailing intrastate rates were abnor- 
mally low and failed to contribute a fair 
share of overall revenue, we discover no 
positive evidence to indicate that. the 
relative cost of intrastate traffic was as 
great as that of interstate shipments. 
The absence of such evidence is import- 
ant, for it is not enough to say that in- 
terstate rates were higher on similar 
shipments for like distances, Florida vy. 
United States, supra, at 212, especially 
where, as here, there was some indica- 
tion that intrastate traffic moved at 
lower cost than interstate. The annual 
reports of the four interstate railroads 
operating in Utah showed that their 
Utah operating ratios (freight service 
cost divided by freight service revenue) 
and the Utah density statistics (ton miles 
of traffic per mile of main track) were 
more favorable than comparable system- 
wide figures. The Commission discred- 
ited the density statistics because of the 
absence of branch-line inclusion in the 
totals. This was true however, in the 
case of both Utah and system-wide com- 
putations, leaving no apparent founda- 
tion for the conclusion of unreliability. 


‘Railroads’ Experience 

“Other evidence seemed to indicate 
that those railroads with the larger per- 
centages of total operations within Utah 
enjoyed higher rates of overall return 
for 1953, the year just prior to the 
hearings in this case. The Denver & Rio 
Grande, with almost half of its entire 
operations within Utah, showed a rate of 
return of 6.06%. The Southern Pacific and 
Union Pacific, with substantially smaller 
proportions of Utah operations, showed 
returns of 3.48 per cent and 3.56 per cent, 
respectively. 


“Statistics introduced by the railroads 
as to comparative economic conditions 
showed recent economic improvement to 
be greater percentagewise in the west and 
particularly in Utah than in other sec- 
tions. The emphasis recently has 
switched from agriculture to industrial 
and mining activity, with its resulting 
increase in traffic—a factor tending to 
suggest more favorable railroad oper- 
ating conditions. 


Evidence Discussed 

“As to the finding that intrastate condi- 
tions were not more favorable than those 
incident to interstate transportation, the 
railroad evidence on this point was far 
from substantial. In essence, it merely 
showed that intrastate and interstate 
traffic was handled by the same crews 
and intermingled in the same movement. 
This evidence failed to establish that 
all material factors bearing on the rea- 
sonableness of rates were substantially 
the same. As we have previously noted, 
appellants offered convincing evidence 
not-only of greater density on intrastate 
operations, permitting a wider spread of 
fixed costs, but also of lower operating 
ratios and higher returns as the per- 
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centage of intrastate traffic increased. 
In the face of this proof the evidence as 
to general similarity of conditions falls 
short of the ‘high standard of certainty’ 
required. 


“Tt is suggested that the Commission, 
in granting general interstate increases, 
frequently proceeds on the assumption 
that intrastate rates will be raised to the 
same level. But this assumption is no 
through ticket permitting it to approach 
the question of intrastate rates with 

jality for a uniform increase. Rate 
uniformity is not necessarily the goal 
of federal regulation, nor can the Com- 
mission’s wishful thinking be substituted 
for substantial evidence. Section 13 is 
not cast in terms of ‘assumption’ or 
‘partiality.’ As applied to this case, it con- 
templates an inquiry into intrastate rates 
and conditions within Utah, and any con- 
clusion that interstate operating condi- 
tions equally exist there must be ticketed 
on more than assumption. 


Passenger Revenues 


“Finally, we note an absence in the 
findings of any indication that the Com- 
mission concerned itself with the reve- 
nues derived from, or the conditions 
incident to, intrastate passenger opera- 
tions. While a sweeping inquiry into 
those operations is not required, we 
believe that in light of our opinion in 
Chicago, M., St. P. & P. R. Co. v. 
Illinois, supra, the findings must reflect 
consideration of these factors in arriv- 
ing at a general intrastate freight level. 
‘A fair picture of the intrastate opera- 
tion, and whether the intrastate traffic 
unduly discriminates against interstate 
traffic, is not shown .. . by limiting 
consideration to the particular pa 
service in disregard of the revenue con- 
tributed by the other intrastate services.’ 
355 U.S., at 308. This issue was not 
argued by the parties, our opinion 
in that case having been announced 
after submission of the instant case. 
We mention it as this point, however, 
since further proceedings before the 
Commission no doubt will ensue. 


“The judgment of the district court 
is reversed and the cause is remanded 
to that court with instructions to set 
aside the order of the Commission and 
remand the cause to the Commission for 
further proceedings in conformity with 
this opinion. It is so ordered. 

The dissenting opinion by Justice 
Frankfurter opened with this paragraph: 

“This case involves an order of the 
Interstate Commerce Commission rais- 
ing rates on Utah intrastate freight 
traffic on the ground that such rates 
unduly discriminate against interstate 
commerce. The court has found the 
evidence insufficient to support the Com- 
mission’s findings bearing on discrimi- 
nation, and, although petitioners do not 
call them in question, has also concluded 
that the findings themselves are inade- 
quate. Our holding in the recent case 
of Chicago, M., S. P. & P. R. Co, v. 


Illinois, 355 U.S. 300, has been extended °* 


to require, even in such a case as this, 
comprehensive findings concerning all 
intrastate operations.” 


Justice Frankfurter then declared that 
there came a time in the development 
of law, “especially when it concerns as 
complex and important a subject as 
that in the present case,” when a com- 
prehensive survey must be made and the 
cumulative effect of “episodic instances 
appraised” to determine “whether or not 
they reveal a harmonious whole.” 


After almost 20 pages of discussion of 
cited cases dealing with the evidence re- 
quired to sustain the Commission’s 
findings, Justice Frankfurter said that 
if general orders were to be possible 
at all, “and section 13(4) of the inter- 
state commerce act necessarily implies 
them,” the Commission must be able to 
proceed on evidence “typical of general 
conditions,” making provisions, as it 
did in the instant case, for “the re- 
examination of specific rates claimed 
not to fall within the findings.” 

Later, after discussing evidence as 
to conditions under which interstate 
and intrastate traffic moved in Utah, 
Justice Frankfurter asserted that gen- 
eral testimony that interstate and in- 
trastate traffic did move under sub- 
stantially similar conditions supported 
the Commission’s findings to that ef- 
fect. Also, he said, there remained the 
evidence in the earlier general revenue 
proceedings to adjust interstate rates 
which, “as we recognized in King v. 
United States, 344 US. 254, 272, be- 
comes the natural basis for the intra- 
state order in the absence of any show- 
ing that it is not applicable.” 

He added that the court had never 
before overturned an order of the Com- 
mission under section 13(4) on the 
ground that the evidence was insuffi- 
cient to sustain a finding of revenue 
discrimination, although that question, 
he asserted, had been presented on a 
number of occasions. He said that the 
evidence “in the present case” was as 
substantial as that in many of the other 
cases, 


Rights Transfer to Unit 
Created to Receive Them 
Held ‘Split’; No ‘Merger’ 

An agreement to transfer motor 
passenger operating rights to a non- 
operating company by its parent 
operating corporation which resulted 
in two operating companies was held 
beyond the scope of the Commis- 
sion’s power to approve mergers 
under section 5(2)(a) of the inter- 
state commerce act by the Supreme 


Court of the United States in a 
closely-divided case. 


By a five-to-four vote in No. 415, 
County of Marin, et al. v. United 
States of America, et al., the court on 
May 19 reversed a judgment of a three- 
judge district court, 15 F. Supp. 619, 
holding that the Commission had juris- 
diction. 

The majority opinion carried a note 
that Justices Frankfurter, Burton, Har- 
lan and Whittaker would affirm the 
judgment, substantially for the reasons 
given in the opinion of the district 
court. 

Justice Clark, who delivered the ma- 
jority opinion, said that the case arose 
out of an effort by Pacific Greyhound 
Lines to transfer its operations in the 
San Francisco Bay area to Golden Gate 
Transit Lines, a subsidiary of Pacific 
Greyhound organized by it for that 
purpose. 

The purpose of the transaction, the 
majority said, was to escape the re- 
sults of rulings by the California Public 
Utilities Commission that, in proceed- 
ings for commutation rate increases over 
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the Bay area routes, the applications 
should be determined in the light of total 
revenues from all intrastate operations 
in California. Since 94.3 per cent of its 
traffic was intrastate, and largely com- 
muter traffic, the majority said, the 
transfer was “admittedly designed to 
escape, upon approval of the Inter- 
state Commerce Commission, the prac- 
tices and policies of the state com- 
mission.” 

The Commission took jurisdiction 
under section 5 of the act, and approved 
the proposal, with certain conditions. 

The majority of the Supreme Court 
said that the congressional purpose in 
the “sweeping revision” of section 5 of 
the act in 1940, when section 5(2) (a) 
was enacted in its present form, “was 
to facilitate merger and consolidation 
in the national transportation system.” 

Discussing the transaction as an 
“acquisition” of Golden Gate by Pacific 
Greyhound within the meaning of the 
section, the majority said that Golden 
Gate, “a mere corporate shell without 
property or function,” could by no 
stretch of the imagination be deemed 
a carrier. Looking beyond Golden Gate’s 
present status, the majority asserted, 
disclosed that the alleged acquisition 
amounted “to little more than a paper 
transaction,” adding: 

“In reality the carriers propose a 
split-up—something beyond the purpose 
and language of section 5(2)(a). The 
operating rights which now are solely 
those of Pacific Greyhound would be 
divided with Golden Gate; where now 
there is one carrier there would be two. 
Pacific Greyhound’s control would be 
dissipated and its functions dismembered, 
in the hope of escaping certain practices 
of the state commission.” 

Toward the end of the majority opinion 
reference was made to cases to which 
the court had been referred as evidence 
that prior administrative practice sup- 
ported the sustaining “of section 5(2) (a) 
jurisdiction here.” While the interpreta- 
tion given a statute by those charged 
with its application and enforcement was 
entitled to considerable weight, the ma- 
jority declared, “it is hardly conclusive,” 
and could not outweigh the clear lan- 
guage of the statute “especially in this 
delicate area where the sustaining of 
federal jurisdiction leads, by statute, to 
the complete ouster of state authority.” 


The majority observed, just before say- 
ing the judgment was reversed and the 
case remanded for proceedings in con- 
formity with the opinion, that the ap- 
plication to the Commission for approval 
of the transaction contained an alterna- 
tive prayer for approval of the certificate 
transfer under section 212(b) of the act. 


Reparation Case Review Denied 


By a per curiam order issued on May 
19, the Supreme Court of the United 
States denied a petition for a writ of 
certiorari in No. 912, New York Central 
Railroad Co. v. New Process Gear Corp. 


The New York Central had appealed 
from a decision of the Court of Appeals 
for the Second Circuit whjch upheld an 
award of reparation on some shipments 
out of a larger number, the reparation 
having been granted on light-loaded 
cars. The railroad asserted that the ef- 
fect of the decision was to require it to 
maintain, retroactively, a dual set of 
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rates based on differing minima. It said 
the Commission itself frowned on such 
@ practice, and that the light-loading of 
the cars resulted in wasteful use of rail- 
road equipment. The reparation was 
awarded on 638 of 2,355 shipments of 
iron and steel automobile driving gear 
parts which moved from Syracuse, N.Y., 
to Detroit, in the period April 9, 1944, 
to August 21, 1947. 

The Supreme Court made no expla- 
nation of its denial. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1957, by West Publishing Company. 


Loss of or Injury to Goods 


United States Court of Appeals, Fifth 
Circuit 


Action by insurer, assignee of shipper, 
against motor carrier to recover for 
cotton which was destroyed by fire while 
being transported by motor carrier based 
on theory carrier was common carrier 
and subject to liability as an insurer and 
not based on allegations of negligence. 
The United States district court for the 
southern district of Mississippi, Sidney 
C. Mize, J., entered judgment for carrier 
and insurer appealed. The Court of Ap- 
peals, John R. Brown, circuit judge, held 
that finding that motor carrier was a 
private-contract carrier, and therefore 
not liable as an insurer, was proper. 


Affirmed. 


Salient characteristic of a common 
carrier subject to liability for loss as an 
insurer is that he is engaged in business 
of carrying goods for others as public 
employment and holds himself out as 
ready to engage in transportation of 
goods for persons generally; there has 
been no such holding out if, in the regu- 
lar operation of business, the carrier by 
act and deed, with or without words, 
claims to and exercises right to fix spe- 
cific rates in each individual case bas- 
ing the charges not on a regular sched- 
ule, whether formally filed as tariffs 
or otherwise, but on contemporary judg- 
ment of moment. 


Subject to statutory restrictions, state 
or federal, concerning performance of 
transportation service, a person has the 
right to engage in business of private 
carrier not subject to liability as an 
insurer; he asserts that right when, 
seeking all potential business as avidly 
as any other businessman desirous of a 
profit, it is his practice to treat each 
individual shipment on a separate basis 
and accept or reject it as wished and on 
terms and at rates satisfactory to him 
at the time. Code Miss. 1942, Secs. 7632- 
7687, 9352-81; Interstate Commerce Act, 
Sec. 209, 49 U.S.C.A. Sec. 309. 

In action by shipper’s insurer against 


4 


motor carrier, who transported 60 bales 
of cotton belonging to shipper on an 
interstate journey from Arkansas to 
Alabama under a contract made in 
Mississippi, for loss of cotton which was 
destroyed by fire while being transported 
based on theory motor carrier was a 
common carrier and liable for loss as an 
insurer and not based on allegations of 
negligence, finding of a contract private 
carrier status was, under law of Missis- 
sippi, proper. Fed. Rules Civ. Proc. rule 
52(a), 28 U.S.C.A.; Code Miss. 1942, Secs. 
7632-7687, 9352-81; Interstate Commerce 
Act, Sec. 209, 49 U.S.C.A. Sec. 309. 

One who is a contract carrier in fact, 
that is, not a common carrier, is a con- 
tract carrier in law. 

Where motor carrier of cotton condi- 
tioned his willingess to carry upon nego- 
tiation of satisfactory price, carrier had 
no tariffs, schedule of rates or charges, 
and, in arriving at an agreeable rate of 
price, he took into account such elements 
as amount of cargo offered, previous 
relationships with shipper, whether ship- 
per provided cargo insurance, the nature, 
duration and time of trip, and availa- 
bility of equipment, carrier was private 
contract carrier not subject to liability 
for loss as an insurer. Code Miss. 1942, 
Secs. 7632-7687. (Home Insurance Com- 
pany v. Riddell, 252 F.2d 1). 
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Court of Civil Appeals of Texas, Houston 
Shipper’s action to recover for loss of 
shipment in transit from carrier which 
denied liability on ground that claim had 
not been filed within time provided by 
bill of lading requiring claim in writing 
to be filed within nine months after 
delivery, or in case of loss, within nine 
months after reasonable time for deliv- 
ery. The County Court, Harris County 
Phil Peden, J., entered judgment for 
shipper and carrier appealed. The Court 
of Civil Appeals, Woodruff, J., held that 
evidence sustained finding that 18 days 
was a reasonable time for delivery of 
property between Houston, Tex., and 
Beaufort, S.C., by common motor carrier. 
Affirmed. 


A common carrier within certain 
limitations may incorporate as a part 
of its contract of carriage with shippers 
a provision that notice of claim for loss 
or damage to goods in transit shall be 
given within a specified time and that 
such notice shall be a condition prece- 
dent to right to enforce carrier’s liability. 

Where shipper delivered three boxes 
to carrier which were covered by one 
bill of lading and in transit one box was 
lost, but after a delay the other two 
boxes were received by consignee, under 
bill of lading requiring that claim for 
loss or damage in transit must be made 
in writing within nine months after de- 
livery, or in case of loss within nine 
months after reasonable time for deliv- 
ery, shipper was required to file notice 
within nine months after reasonable 
time for delivery had elapsed rather 
than nine months after date of partial 
delivery. 

Evidentiary findings of trial court, not 
in conflict with ultimate issue and 
wholly immaterial, cannot form basis 
for reversal of case. 


TRAFFIC Wort 


What constitutes a reasonable time 
for delivery of shipment by a commoy 
carrier of freight depends upon the factg 
and circumstances of each case, and i 
an ultimate issue to be decided by the 
trier of facts. 


When a judgment has been rendered 
in trial without a jury, every reasonable 
presmption will be indulged in upop 
an appeal in favor of findings of trig] 
court, and in passing upon sufficiency gf 
evidence to sustain findings, evideng 
will be considered in the light 
favorable to those findings. 


In shipper’s action to recover for lo 
of shipment in transit as evidenced 
claim received nine months and 18 d 
after date of bill of lading, where caj 
rier denied liability on ground that cle 
had not been filed within time provid 
by bill of lading requiring claim in v 
ing to be filed within nine months a 
delivery, or in case of loss within ni 
months after reasonable time for 4 
livery, evidence sustained finding 
18 days was a reasonable time for d 
livery of shipment from Houston, Te 
to Beaufort, S.C., by motor carrie. 
(Herrin Transp. Co. v. Southeastem 
Electric Co., 310 S.W.2d 343). 


* * * 


Court of Appeals of New York 


Action by local expressman against 
garageman. The Supreme Court, trial 
term, New York County, Samuel ¢ 
Coleman, J., reduced jury’s $4,115.16 
verdict for expressman to $1,350 ani 
entered judgment thereon, and express 
man appealed. The Supreme Court, 
appellate division, first judicial depart 
ment, 2 A.D. 2d 972, 158 N.Y.S. 2d TH 
affirmed, and the expressman appealeé 
by permission of appellate division. The 
Court of Appeals, Dye, J., held that 
where local expressman picked w 
packages from shippers for delivery t 
connecting carriers for transportation 
points outside city under contracts 
limiting expressman’s liability to $50 for 
each shipment and the pickup was to 
late for delivery to carriers’ terminals and 
expressman, pursuant to practice know 
to and not objected to by shipper, 
stored truck and packages in garage 
and packages disappeared during the 
night, garageman was not interloper @ 
stranger to original bailment but was 
agent ad hoc and was entitled to benefit 
of limited liability enjoyed by expres 
man. 

Affirmed. 


Where local expressman picked 
packages from shippers for delivery ® 
connecting carriers for transportatio 
to points outside city under contrac 
limiting expressman’s liability to $50 f@ 
each shipment and the pickup was @ 
late for delivery to carriers’ termina’ 
and expressman, pursuant to practite 
known to and not objected to by ship 
pers, stored truck and packages DB 
garage and packages disappeared du 
ing the night, garageman was not inte& 
loper or stranger to original bailmed 
but was agent ad hoc and was entitlé 
to benefit of limited liability enjoyed W 
expressman. (Berger v. 34th Streé 
Garage, 171 N.Y.S. 2d 824, 148 NE. @ 
883). 
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